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Morgan Stanley

INVESTMENT MANAGEMENT

SFDR Article 8 Website Disclosure

Product name: Japanese Equity Fund (the “Fund”)
A fund of Morgan Stanley Investment Funds
Legal entity identifier: 549300Q8BUGJZ05GQE69

Summary

No Sustainable investment objective

This financial product promotes environmental or
social characteristics, but does not have as its
objective sustainable investment.

Environmental or social characteristics of the
financial product

The Fund promotes environmental and social
characteristics by aiming to maintain a higher ESG
score at portfolio level than the MSCI Japan Index,
according to a proprietary ESG scoring methodology
developed by the Sub-Investment Adviser.
In addition, the Fund promotes:
¢ the environmental characteristic of
contributing towards climate change
mitigation by excluding companies involved
in thermal coal mining and generation; and
e the social characteristic of avoiding
investments in certain activities which can
cause harm to human health and wellbeing.

The Fund also contributes to environmental and
social themes by avoiding investments in issuers
which have experienced severe ESG controversies
(and no appropriate remedial action has taken
place), or which have failed to adhere to certain
international norms.

Investment Strategy

e The Fund’s objective is to invest primarily in
the equity securities of companies that are
located, or conduct most of their business,
in Japan

e The Fund meets its environmental and
social characteristics by: (a) aiming to
maintain a higher ESG score than the MSCI
Japan Index; and (b) applying ESG
exclusions.

In addition, the Investment Adviser considers
whether investee companies maintain sound
management structures and also considers their
approach to employee relations, fair remuneration of
staff and tax compliance.

EN

Proportion of Investments

Aligned with E/S characteristics 90%

Sustainable investments -

Taxonomy aligned -

Other environmental -

Social -
Other E/S characteristics 90%
Other investments 10%

These percentages are measured according to the
value of the investments.

90% of investments are aligned with environmental
or social characteristics. This comprises entirely of
investments which offer direct exposure to investee
entities.

Monitoring of environmental or social
characteristics

The environmental and social characteristics are
monitored using a combination of automated tools /
screens, portfolio surveillance tools and manual desk
reviews and analyses.

The Investment Adviser's Compliance, Risk and
Portfolio Surveillance teams collaborate with the
investment team to conduct regular
portfolio/performance reviews and systematic
checks to ensure compliance with portfolio
investment objectives and environmental and social
characteristics.

Methodologies

ESG tilt: The Sub-Investment Adviser seeks to
ensure that the aggregate portfolio level ESG score
is higher than that of the MSCI Japan Index,
according to the Investment Adviser’s proprietary
ESG scoring methodology.

Exclusions: The application of the ESG exclusions
to the Fund’s investments is measured by the
proportion of the Fund invested in securities that
violate any of the exclusion criteria. The relevant
sustainability indicator is therefore that 0% of the
Fund’s investments are in violation of the Fund'’s
Restriction Screening Policy.

Data sources and processing

The Sub-Investment Adviser leverages ESG data
from various external vendors. This data is collected
and stored in the Sub-Investment Adviser’s
centralized ESG data repository, to allow any of the
Sub-Investment Adviser’s relevant personnel to
access the information for research, portfolio



analysis and construction, and client and regulatory
reporting .

Due to gaps in data coverage, a small proportion of
the data which is used to assess alignment with the
environmental and social characteristics is
estimated data.

Limitations to methodologies and data

The below outlines some of the key themes and
commonalities which contribute to limitations in data
and/or poor data quality:

e methodology differences between data
providers

e datalags i.e., reporting timelines for data may
not align with SFDR reporting timelines

o data coverage gaps across asset classes,
geographies, and market capitalisations

The Sub-Investment Adviser takes reasonable steps
to ensure that the Fund is able to meet its
environmental or social characteristics despite these
limitations.

Due diligence

The Sub-Investment Adviser’s fundamental, bottom-
up investment process aims to identify undervalued
stocks through the application of quantitative
valuation screens, reviewing a company’s financial
stability, price-to-book analysis and earnings
multiples relative to industry and historical levels.

The Fund’s restriction screening policy is also
applied to the universe, intentionally excluding
investments in certain sectors or issuers. Internal
exclusion lists and third-party data, including data
provided third-party data vendors and within
company disclosures are used to achieve the
environmental and social characteristics of the
Fund. This is followed by a quantitative screening
process which selects target stocks for further
research based on a valuation screen. Fundamental
analysis is conducted, including management
interaction, which informs the team’s overall
assessment of companies and identification of
companies with an improving business cycle
outlook.

Engagement policies

The Sub-Investment Adviser conducts engagements
with investees through dialogue on business

strategy, business structures, capital structures,
corporate governance and ESG issues. The
investment team focuses on “Material ESG issues”
which are common to all sectors as well as
important issues that are material to individual
companies. The purpose of such engagement with
investee companies is to lead to enhanced capital
efficiency and sustainable growth, improving
investment outcomes over the medium to long term.

Designated reference benchmark

The Fund has not designated a reference
benchmark for the purpose of attaining its
environmental or social characteristics.
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No Sustainable investment objective

This financial product promotes environmental or social characteristics, but does not have as its objective
sustainable investment.

The Fund will not make any sustainable investments.

Environmental or social characteristics of the financial product

ESG tilt: The Fund promotes environmental and social characteristics by aiming to maintain a higher ESG
score at portfolio level than the MSCI Japan Index, according to a proprietary ESG scoring methodology
developed by the Sub-Investment Adviser!.

Exclusions: The Fund promotes:
e the environmental characteristic of contributing towards climate change mitigation by excluding
companies involved in thermal coal mining and generation; and
e the social characteristic of avoiding investments in certain activities which can cause harm to human
health and wellbeing.

The Fund also contributes to environmental and social themes by avoiding investments in issuers which have
experienced severe ESG controversies (and no appropriate remedial action has taken place), or which have
failed to adhere to certain international norms.

T Unless otherwise noted, references to the Investment Adviser refer to the investment adviser of the Fund
(the “Investment Adviser”) and/or any sub-investment advisers (the “Sub-Investment Adviser(s)”) engaged
for management of the Fund (as appropriate).

Investment Strategy

The Fund primarily invests in the equity securities of companies that are located, or conduct most of their
business in, Japan. The Japanese Equity Fund is an actively-managed portfolio and its stocks are identified
through the Sub-Investment Adviser’s bottom-up, fundamental research process. The Fund seeks to invest in
stocks that are undervalued, but have a high likelihood of seeing a positive price correction to realize its
potential value.

Investment strategy used to meet the environmental or social characteristics of the Fund.

The binding elements of the Fund’s investment strategy that are used to meet the environmental and social
characteristics that the Fund promotes are described below.

ESG tilt: The Fund aims to maintain a higher ESG score at portfolio level than the MSCI Japan Index,
according to a proprietary ESG scoring methodology developed by the Sub-Investment Adviser. The Sub-
Investment Adviser monitors the attainment of the environmental and social characteristics promoted by the
Fund by monitoring the Fund’s ESG score against that of the MSCI Japan Index. The proprietary ESG scoring
methodology developed by the Sub-Investment Adviser is based on external ESG data provided by third party



vendors as well as the Sub-Investment Adviser’s qualitative evaluation of investee companies. To determine
the customized ESG score for a company, an industry-adjusted score, provided by a third-party data provider
as determined by the Sub-Investment Adviser, is used as a quantitative base to reflect the company’s ESG
performance relative to the standards and performance of the company’s industry peers. The Sub-Investment
Adviser then adjusts this score based on their own qualitative assessment and expectations of how a
company’s ESG activities may improve corporate value, considering the following criteria:

attitude to Engagement;

ESG Commitment;

ESG Disclosure;

business Strategy including ESG;

business Risks from an ESG viewpoint; and
expectation for change.

O O O O 0 O

The ESG scores of the Fund’s investments are then aggregated at the portfolio level and monitored daily
against the ESG score for the MSCI Japan Index, which may be subject to similar adjustment by the Sub-
Investment Adviser based on its own qualitative assessment as described above.

Exclusions: The Fund applies a binding screening process to exclude companies:

o which generate 10% or more of their revenue from thermal coal mining and/ or 10% or more of their
revenue from thermal coal power generation;

o which generate 5% or more of their revenues from the supply of key products necessary for the
production of tobacco products, such as filters, or which directly manufacture tobacco products;

o which generate 5% or more of their revenue from producing adult entertainment;

o which generate 5% or more of their revenues from producing civilian firearms;

o which manufacture whole weapons systems, intended use components, or are a majority owner, or
majority owned by, a controversial weapons company, including cluster munitions;

o which derive 5% or more of their revenue from gambling activities;

o which have experienced severe ESG controversies where appropriate remedial action has not been
taken in the view of the Sub-Investment Adviser; or

o which fail to adhere to international norms, including the UN Guiding Principles, UN Global Compact,
the OECD Guidelines for Multinational Enterprises and the International Labour Organization’s
fundamental principles.

The details of the above exclusions can be found in the Restriction Screening Policy which is available on the
Company’s website (www.morganstanleyinvestmentfunds.com and on www.morganstanley.com/im).

Good governance

In addition, the Investment Adviser recognizes that it is important for a company to pursue business
management by giving adequate consideration to shareholder profits and the sustainable enhancement of
corporate value and that, for this purpose, it is essential for the company’s corporate governance to work
appropriately. The Investment Adviser therefore considers, for all investee companies within the Fund,
whether investee companies maintain sound management structures. For this purpose, the Investment
Adviser considers issues such as the effectiveness and composition of the board of directors and regards it as
desirable that boards of directors include an outside director in an independent position in order to more
certainly ensure the transparency, objectivity and appropriateness of decisions made and of the process of
decision-making of the board.

Consideration is given, also, to employee relations, fair remuneration of staff and tax compliance, in order to
ensure that investee companies follow good governance practice.

This is done through the monitoring of data on governance-related issues, as well as on other environmental
and/or social factors and controversies, sourced from third party providers, through in-house research, and


http://www.morganstanley.com/im).%5bPlease

through engagement with the management of selected issuers on corporate governance and disclosure
issues.

Proportion of Investments

#2 Other
10%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.

The exclusionary screens and ESG tilt apply to at least 90% of the Fund’s assets, which will be used to attain
the Fund’s environmental and social characteristics. The remaining 10% investments of the Fund are
comprised of cash and cash equivalents, or derivatives used for hedging purposes, which will not be used to
attain the Fund’s environmental or social characteristics. These percentages are measured according to the
value of the investments.

As noted above, the ESG tilt is applied at a portfolio level (and not at the level of individual holdings), meaning
that individual holdings may have lower ESG scores than the average of the portfolio as a whole or the
average for the MSCI Japan Index.

Taxonomy disclosures
The Investment Adviser does not take account of the EU Taxonomy in its management of the Fund and as such

the Fund’s investments do not take into account the criteria for environmentally sustainable economic activities
under the EU Taxonomy.



The two graphs below show in green the minimum percentage of
investments that are aligned with the EU Taxonomy. As there is no
appropriate methodology to determine the Taxonomy-alignment of
sovereign bonds*, the first graph shows the Taxonomy-alignment in
relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-
alignment only in relation to the investments of the financial product
other than sovereign bonds.

1. Taxonomy-alignment of 2. Taxonomy-alignment of
investments including sovereign investments excluding
bonds* PR sovereign bonds* _

H 0% Taxonomy-aligned W 0% Taxonomy-aligned

| |
100% Other investment§ 100% Other investments

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign
exposures

Monitoring of environmental or social characteristics

The sustainability indicators of the Fund will be measured and evaluated on at least a quarterly basis, using a
combination of automated tools / screens, portfolio surveillance tools and manual desk reviews and analyses,
which utilise in-house and third-party data.

The exclusions listed above and the ESG tilt described above form part of the Investment Guidelines of the
Fund, therefore they are considered as a component of pre-trade diligence and post-trade monitoring
processes. Pre-trade compliance with Investment Guidelines is checked off-line by the investment team and
automatically by the order management system. In the post-trade monitoring process, the Sub-Investment
Adviser’'s Risk Management Division, which is independent from the investment team, monitors compliance
with the Investment Guidelines of the Fund on a daily basis.

The investment process is subject to regular review, as part of a control and monitoring framework
implemented by the Investment Adviser, the Sub-Investment Adviser and the Management Company. The
Risk Management Division reports its monitoring results periodically and proactively engages with the Sub-
Investment Adviser’s investment team, if necessary.

The Management Company’s Investment Oversight team and the Investment Adviser's Compliance, Risk and
Portfolio Surveillance teams also collaborate with investment teams to conduct regular portfolio/performance
reviews and systematic checks to ensure compliance with portfolio investment objectives, investment and
client guidelines, taking into account changing market conditions, information and strategy developments.

Investments that are held by the Fund but become restricted because they breach the exclusion criteria set out
above after they are acquired for the Fund will be sold. Such sales will take place over a time period to be
determined by the Investment Adviser, considering the best interests of the shareholders of the Fund.



If the Investment Adviser considers that the portfolio or an investment no longer meets the Fund’s other binding
environmental or social criteria, the Investment Adviser will take such remedial action as it determines to be
appropriate. Any such remedial action will be taken over a time period to be determined by the Investment
Adviser, considering the relevant circumstances and best interests of the shareholders of the Fund.

Methodologies

The methodologies used to measure the social and environmental characteristics promoted by the Fund are
as follows:

ESG tilt: The sustainability indicator is that the aggregate portfolio level ESG score is higher than that of the
MSCI Japan Index, according to the Sub-Investment Adviser’s proprietary ESG scoring methodology.

Exclusions: The sustainability indicator used to measure the attainment of the Fund’s environmental and
social characteristics is the proportion of the Fund invested in securities that violate any of the exclusion
criteria. The relevant sustainability indicator is therefore that 0% of the Fund’s investments are in violation of
the Fund’s Restriction Screening Policy.

The indicators are measured using third-party data and, with respect to ESG scoring, the Sub-Investment
Adviser’s qualitative evaluation of investee companies.

Data sources and processing

The Sub-Investment Adviser leverages ESG data from various external vendors, in order to use as data
sources to attain the environmental and social characteristics of the Fund. This data is collected and stored in
the Sub-Investment Adviser’s centralised ESG data repository, to allow any of the Sub-Investment Adviser’s
relevant personnel to access the information for research, portfolio analysis and construction, and client and
regulatory reporting. A formal change management process is also in place to allow for enhancements as data
quality/reporting improves.

The Sub-Investment Adviser also leverages third-party data in order to produce proprietary insights.

MSIM assesses data quality by liaising with the different data providers to obtain updates to the datasets as
the regulation evolves. They also ensure that ESG data adheres to the Firm’s data governance and quality
standards through procedures to assess the appropriateness and delivery of data feeds. MSIM also conducts
as appropriate, due diligence on the external data providers in order to assess whether their methodologies
are appropriate for the intended use case.

The SFDR dataset definitions which this Fund uses are listed below:

Screening/Controversies Business practices and products/services
Diversity & Inclusion Board level diversity metrics and corporate policies
Transition & Earnings at Risk Greenhouse gas emissions and policy risk to earnings

Carbon Metrics Emissions, Fossil Fuel, and Power Generation



A small proportion of the data which is used to assess the portfolio-level ESG tilt is estimated by the Sub-
Investment Adviser. The Sub-Investment Adviser does not estimate any of the data which is used to meet the
exclusions applicable to the Fund.

Limitations to methodologies and data

The below outlines some of the key themes and commonalities which may also contribute to limitations in data
and/or poor data quality:

e methodology differences between data providers

o discrepancies in reported vs. estimated carbon emissions data such as Scope 3 emissions
e data lags i.e., reporting timelines for data may not align with SFDR reporting timelines

e coverage gaps across asset classes, geographies, and market capitalisations

Despite these limitations, investment teams take reasonable steps to ensure that these factors do not have a
negative impact on the E/S characteristics of the fund. For example, the Sub-Investment Adviser looks beyond
subjective ESG ratings and evaluates an extensive set of raw ESG data points on companies that cover
controversies, products and practices, revenue involvement and sustainable alignment that help inform the
E/S characteristics of the investments more holistically.

Due diligence

There are approximately 1,000 stocks in the Fund’s pre-investment universe based on liquidity and market
capitalization. A quantitative screening process is applied to the pre-investment universe which selects target
stocks for further research based on a valuation screen. The valuation screen is implemented in a three-step
process looking at a company’s financial stability, price-to-book analysis and earnings multiples relative to
industry and historical levels. Through the valuation screen of a company’s financial stability and price-to-book
analysis, approximately 800 stocks remain in the Fund’s investment universe. The Fund’s restriction screening
policy is applied to the investment universe, intentionally excluding investments in certain sectors or issuers.
After this, the investment team implements a quantitative screening process which uses analysis of earnings
multiples relative to industry and historical levels in order to select stocks for further research. Fundamental
analysis is conducted, including management interaction, which informs the team’s overall assessment of
companies and identification of companies with an improving business cycle outlook.

The Sub-Investment Adviser takes into consideration the following non-exhaustive factors when assessing the
direction of the business cycle:

1. the viability and conviction of profit forecasts and divergence from consensus as measured through 2-
year forward looking earnings estimates;

2. strategic business assessment, management capability, profitability trends;
3. upward and downward factors for profit growth, risks vs. upside potential; and

4. sell-side analyst ratings (primarily used as a market reference).

The Sub-Investment Adviser references third party ESG data when narrowing the investible universe for the
Fund and for specific data points not disclosed by all companies during the security research and ESG scoring
process. The Sub-Investment Adviser also considers the potential for issuers to improve their ESG
performance when constructing the portfolio and sustainability risks and PAIls, as required. Investors should
note, however, that in contrast to the environmental or social features described elsewhere in this disclosure,
the Sub-Investment Adviser’'s consideration of these ESG issues is undertaken on a non-binding basis as part



of the Investment Adviser’'s process to identify stocks which are compatible with the investment strategy of the
Fund.

Engagement policies

The Sub-Investment Adviser believes that engagement with investee companies will lead to enhanced capital
efficiency and sustainable growth, improving investment outcomes over the medium to long term. The Sub-
Investment Adviser conducts engagements through dialogue on Business Strategy, Business Structures,
Capital Structures, Corporate Governance, Proposals for General Meetings of Shareholders, and ESG issues.
The team focuses on “Material ESG issues” which are common to all sectors as well as important issues that
are material to individual companies. The Sub-Investment Adviser also conducts stewardship activities such
as “Purpose-based dialogues” with companies in order to contribute to the enhancement of corporate value
and sustainable growth of investee companies.

The Sub-Investment Adviser has implemented a framework for its “Purpose-based dialogue” activities which
includes:

1. Defining specific dialogue policies for each engagement topic, e.g., Business Strategy, Business
Structure, Capital Structure, Corporate Governance and ESG; and medium-to-long term goals for
companies in order to effectively conduct engagement through concrete dialogues for enhancing
corporate value; and

2. Outlining considerations made in selecting and prioritizing companies with which to conduct “Purpose-
based dialogue”.

The engagement activities conducted by the Sub-Investment Adviser form part of the qualitative assessment
and proprietary ESG scoring methodology applied to each company in the investment process.

The Investment Adviser retains authority to vote proxies with respect to securities held in the Fund in
accordance with the MSIM Proxy Voting Policy and Procedures. MSIM views proxy voting as an integral part
of the investment process, ownership oversight and ESG integration. The Investment Adviser does not
automatically support management recommendations but considers the merits of each proposal against
relevant governance and sustainability criteria and bases its voting decisions on the governance expertise of
the Global Stewardship Team.

The MSIM Proxy Voting Policy and Procedures addresses a broad range of issues and provides general
voting parameters on proposals that arise most frequently. The Investment Adviser endeavors to integrate
relevant governance criteria along with the Proxy Voting Policy and Procedures with investment goals, using
the vote to encourage portfolio companies to enhance long-term shareholder value and to provide a high
standard of transparency such that equity markets can value corporate assets appropriately.

The Sub-Investment Adviser has established the Stewardship Advisory Council responsible for overseeing the
exercise of voting rights and the results of the “Purpose-based dialogue” activities; and evaluating whether the
investment actions taken by the Investment Management team are sufficient and appropriate to ensure that
corporate value is maximized.

Designated reference benchmark

The Fund has not designated a reference benchmark for the purpose of attaining its environmental or social
characteristics.
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Offenlegung nach Artikel 8 SFDR auf der
Website

Produktname: Japanese Equity Fund (der

,Fonds*)
Ein Fonds von Morgan Stanley Investment

Funds
LEI-Code: 549300Q8BUGJZ05GQE69

Zusammenfassung
Kein nachhaltiges Investitionsziel

Dieses Finanzprodukt bewirbt Umwelt- oder soziale
Merkmale, hat jedoch keine nachhaltige Anlage zum
Ziel.

Okologische oder soziale Merkmale des
Finanzprodukts

Der Fonds bewirbt Umwelt- und soziale Merkmale,
indem er auf Portfolioebene einen besseren ESG-
Score als der MSCI Japan Index anstrebt, was
anhand einer proprietaren ESG-
Bewertungsmethode gemessen wird, die vom
Unteranlageberater entwickelt wurde.

AuRerdem bewirbt der Fonds:

e die Umweltmerkmale flr den Beitrag zum
Klimakampf, indem er Unternehmen
ausschlief3t, die am Abbau von und der
Stromerzeugung mit Kraftwerkskohle
beteiligt sind, und

e die sozialen Merkmale durch den
Ausschluss von Anlagen in bestimmten
Tatigkeiten, die schadlich fir Gesundheit
und Wohlergehen von Menschen sein
kénnen.

Der Fonds tragt auBerdem zu Umwelt- und sozialen
Themen bei, indem er Anlagen in Emittenten
ausschlief3t, die in schwerwiegende ESG-
Kontroversen verwickelt waren (und keine
angemessenen MalRnahmen zu ihrer Behebung
ergriffen haben) oder gegen bestimmte
internationale Normen verstoRen haben.

Anlagestrategie

e Das Ziel des Fonds ist in erster Linie die
Anlage in Aktien von Unternehmen, die sich
in Japan befinden oder dort den Grolfiteil
ihres Geschéfts abwickeln

e Der Fonds erfillt seine Umwelt- und
sozialen Merkmale, indem er: (a) auf einen
héheren ESG-Score als der MSCI Japan
Index abzielt und (b) ESG-Ausschlisse
anwendet.

DE

Ferner pruft der Anlageberater, ob die
Portfoliounternehmen robuste Fiihrungsstrukturen
aufweisen, sowie den Ansatz des Unternehmens in
Bezug auf Arbeitnehmerbeziehungen, gerechte
Mitarbeitervergiitung und die Einhaltung von
Steuervorschriften.

Aufteilung der Investitionen

Im Einklang mit ES-Merkmalen 90%

Nachhaltige Anlagen -

Taxonomie-konform -

Sonstige Umwelt- -

Soziale -
Sonstige ES-Merkmale 90%
Sonstige Investitionen 10%

Diese Prozentanteile werden gemaf dem
Anlagewert gemessen

90% der Anlagen weisen Umwelt- oder soziale
Merkmale auf Das bezieht sich ausschlieRlich auf
Anlagen, die ein direktes Engagement in
Portfoliounternehmen bieten.

Uberwachung der 6kologischen oder sozialen
Merkmale

Die Umwelt- und sozialen Merkmale werden durch
automatisierte Tools/Filter, Portfoliolberwachungs-
Tools und manuelle Uberpriifungen und Analysen
des Teams Uberwacht.

Die Compliance, Risk and Portfolio Surveillance
Teams des Anlageberaters arbeiten mit dem
Anlageteam zusammen, um regelmaRige Portfolio-
/Performancelberprifungen und systematische
Checks durchzufiihren, um die Compliance mit den
Anlagezielen und Umwelt- und sozialen Merkmalen
des Portfolios sicherzustellen.

Methoden

ESG-Ausrichtung: Der Unteranlageberater strebt
fur das Gesamtportfolio einen héheren ESG-Score
als der MSCI Japan Index an, was anhand der
proprietaren ESG-Bewertungsmethode des
Unteranlagenberaters gemessen wird.
Ausschliisse: Die Anwendung der ESG-
Ausschlisse auf die Anlagen des Fonds wird am
Anteil des Fonds gemessen, der in Wertpapiere
investiert ist, die gegen die Ausschlusskriterien
verstolen. Der relevante Nachhaltigkeitsindikator
lautet daher dahingehend, dass 0% der Anlagen
des Fonds gegen die Restriction Screening Policy
des Fonds verstof3en.

Datenquellen und -verarbeitung




Der Unteranlageberater nutzt ESG-Daten
verschiedener externer Anbieter. Diese Daten
werden im zentralisierten ESG-Datenspeicher des
Unteranlageberaters gesammelt und gespeichert,
sodass die relevanten Mitarbeitenden des
Unteranlageberaters Zugang zu diesen
Informationen flir Research, Portfolioanalysen und -
zusammensetzung und die Berichterstattung an
Kunden und Aufsichtsbehérden haben.

Aufgrund von Liicken bei der Datenabdeckung
handelt es sich bei einem kleinen Anteil der Daten,
die zur Bewertung der Compliance mit Umwelt- und
sozialen Merkmalen eingesetzt werden, um
Schatzungen.

Beschrankungen hinsichtlich der Methoden und
Daten

Im Folgenden werden einige der wichtigsten
Themen und Gemeinsamkeiten aufgefihrt, die zu
Einschrankungen bei Daten und/oder mangelhafter
Datenqualitat beitragen:

e unterschiedliche Methoden der einzelnen
Datenanbieter

o zeitliche Verzdgerungen, d. h. die Fristen fur die
Berichterstattung stimmen unter Umsténden
nicht mit denen der SFDR Uberein

e Licken bei der Datenabdeckung Uber
Anlageklassen, Regionen und
Marktkapitalisierungen hinweg

Der Unteranlageberater ergreift angemessene
MaRnahmen, um sicherzustellen, dass der Fonds
seine Umwelt- oder sozialen Merkmale dennoch
erflllen kann.

Sorgfaltspflicht

Der Bottom-up-Anlageprozess des
Unteranlageberaters zielt darauf ab, unterbewertete
Aktien durch die Anwendung von quantitativen
Bewertungsfiltern, die Priifung der finanziellen
Stabilitat des Unternehmens und die Analyse des
Kurs-Buchwert-Verhaltnisses und der
Gewinnkennzahlen im Branchen- und historischen
Vergleich zu identifizieren.

Die Restriction Screening Policy des Fonds wird
ebenfalls auf das Universum angewandt, wobei
Anlagen in bestimmten Sektoren oder Emittenten
bewusst ausgeschlossen werden. Interne
Ausschlusslisten und externe Daten, darunter Daten

von externen Anbietern und Daten aus
Offenlegungen des Unternehmens, werden
eingesetzt, um die Umwelt- und sozialen Merkmale
des Fonds zu erfillen. Darauf folgt ein quantitativer
Filterprozess, der bestimmte Aktien flr weiteres
Research anhand eines Bewertungsfilters auswahlt.
Es wird eine Fundamentalanalyse durchgefiihrt,
wozu Gesprache mit der Geschaftsleitung zahlen,
auf der die Gesamtbewertung des Teams von
Unternehmen und die Identifikation von
Unternehmen mit einem sich bessernden Ausblick
fur den Geschéaftszyklus basieren.

Mitwirkungspolitik

Die Einflussnahme des Unteranlageberaters auf
Portfoliounternehmen findet im Rahmen von
Gesprachen zu Geschaftsstrategie,
Geschaftsstrukturen, Kapitalstrukturen, Governance
und ESG-Themen statt. Das Anlageteam
konzentriert sich auf wesentliche ESG-Themen, die
allen Sektoren gemeinsam sind, sowie auf wichtige
Themen, die fUr einzelne Unternehmen eine grof3e
Rolle spielen. Ziel solcher Gesprache mit
Portfoliounternehmen sind eine groRere
Kapitaleffizienz und ein nachhaltiges Wachstum
sowie bessere Anlageergebnisse auf mittlere bis
lange Sicht.

Bestimmter Referenzwert

Der Fonds hat keinen Referenzindex flir das
Erreichen seiner Umwelt- oder sozialen Merkmale
festgelegt.
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SFDR Ap6po 8 N'vwoTotroinon 1I0T6TOTTOU
Ovoua mpoidévrog: Japanese Equity Fund (To
“‘apoiBaio kepdAaio”)

‘Eva apoifaio ke@dAaio Tng Morgan Stanley
Investment Funds

AvayvwpIoTIKOG KWSIKOG VOMIKAG OVTOTNTAG:
549300Q8BUGJZ05GQE69

MepiAnyn
Kavévag o1oX0g asipdpwyv eTeEVOUoEWV

AuTS TO XPNUATOTTIOTWTIKG TTPOIGV TTPOwOEi
TTEPIBAAAOVTIKA ] KOIVWVIKA XAPAKTNPIOTIKA, GAAG
OtV €XEl WG OTOXO TOU AEIPOPES ETTEVOUTEIG.

MepIBAAAOVTIKA | KOIVWVIKA XOPAKTNPIOTIKA TOU
XPNHATOTTICTWTIKOU TTPOiOVTOG

To auoiBaio kedaAaio TTpowBei TTepIBaAAovVTIKG Kal
KOIVWVIKA XOPAKTNPIOTIKA PE 0TOX0 TN dlaTAPNON
uynAdTepng Babuoioyiag ESG oe etritredo
xapTo@uAakiou atré Tov dciktn MSCI Japan Index,
oUhQwWva PE Jia 1I016KTNTN PeBodoAoyia
BaBuoAdynong ESG trou avamtiyxOnke atrd Tov
E1revOuTIKO UTTOGUUROUAO.

EmmAéov, To apoifaio KepAAaio TTpowbEi:

e TO TTEPIBAANOVTIKO XAPAKTNPIOTIKO TNG
OUUBOANG OTOV PETPIACHO TNG KAIYATIKNAG
aAAaYAG ME TOV ATTOKAEIOPS TWV ETAIPEIWV
TToU aoXoAoUvTal Pe TNV €66pugn Kal TNV
TTapaywyr Bepuikou avBpaka Kai

e TO KOIVWVIKO XOPOAKTNPIOTIKO TG ATTOQUYNG
€TTEVOUCEWY O€ OPIOUEVEG DPATTNPIOTNTES
TTOU PTTOPOUYV va BAGyouV TNV avBpwTrivn
uyeia kal eunuepia.

To apoifaio kepdAaio cuuBdaAAel etTiong o€
TTEPIBAANOVTIKG KAl KOIVWVIKA BEUATA UE TRV
aTro@uyr €TTEVOUCEWV O€ EKDOTEG TTOU £XOUV
QVTIMETWTTIOEI GOPRAPES AVTITTOPABETEIG OXETIKA E
¢nmuata ESG (kai dev £xouv Angdei Ta KatdAAnAa
O10pOwWTIKA PETPA) A TTOU OEV £XOUV TUUHOPPWOET
ME opiopévoug BiEBveig Kavoveg.

E1revduTiKA OTPATNYIKA

e  2TOXOG TOU auoifaiou KepaAaiou gival va
€MEVOUEI KUPIWG O€ PETOXIKOUG TITAOUG
ETAIPEIWV TTOU £€OpeUOUV 1] AOKOUV TO
MEYOAUTEPO PEPOG TWV BPACTNPIOTATWV
TOoUug OTNV latrwvia.

e To apoifaio ke@AAAIO aAVTATTOKPIVETAI OTA
TTEPIBAANOVTIKG KAl KOIVWVIKA
XOPAKTNPICTIKA TOU: (a) TMIOILKOVTAG VA
olatnpei uwnAdétepn BabuoAoyia ESG atréd

EL

Tov O¢ciktn MSCI Japan Index kai (B)
€@apuoovTag atrokAeiopoug ESG.

EmmAéov, o ETrevOuTIKOG 0UNPBOUAOG £EeTAlEI KATA
TTOOOV Ol ETAIPEIEG-ATTOOEKTEG TWV ETTEVOUTEWY
dlarnpoUv uyieig dioIkNTIKEG BOPEG Kal AapBavel
€TTioNG UTTOWN TNV TTPOCEYYIOH TOUG OGOV aQopa TIG
EPYOOIOKEG OXETEIG, TN Bikain auoifr] Tou
TIPOCWTTIKOU KAl T OPOAOYIKA CUUNOPQWON.

MoocooT1o eTevdUoeWV

Euv@uypduuion ue I/K xapakrnpiorika 90%
AcipopeC eTevOUTEIC -
EuvbBuypdupion ue raovouia -
AMa mrepiBaAdovrika -
KoivwVvikd -

AAa IN/K xapaktnploTikd 90%

AAAeg erevduoeig 10%

Ta moc00Td autd utroAoyifovtal cUPNQWVA PE TV
agia Twv eTEVOUCEWV.

To 90% Twv e1TeVOUOEWV gival EUBUYPAUUIOUEVEG UE
TTEPIBAAAOVTIKA ] KOIVWVIKA XAPAKTNPIOTIKA. AUTO
TepIANauBaver €€ OAOKARpOU €TTEVOUTEIC TTOU
TPOCPEPOUV APEDN €KBETN OE OVTOTNTEG-ATTOOEKTES
TWV ETTEVOUCEWV.

MapakoAoUdnon TePIBAAAOVTIKWY R KOIVWVIKWYV
XOPOKTNPICTIKWYV

Ta TTePIBAAAOVTIKA KOl KOIVWVIKGA XOAPAKTNPIOTIKA
TTapakoAouBouvTal XPNOIJOTTOIWVTAG évav
ouvouaouo QUTOPATOTTOINPEVWV
EPYOAEiwV/EAEYX WY, EPYOAEiwy EMTAPNONG
XOPTOQUAOKIOU Kal XEIPOKIVATWY ETTIOCKOTTACEWY KOl
avaAUoewy.

O1 opdadeC KAVOVIOTIKAG CUPPOPPWANG, KIVOUVWY
KQI ETTOTITEIOG XapTOPUAaKiou Tou ETrevouTikoU
OuUlBoUAoU cuvepydlovTal PE TNV ETTEVOUTIKA Ouada
yla Tn SIEVEPYEIQ TOKTIKWYVY ETTIOKOTTAOEWV
XOPTOQUAQKioU/aTTdd00NG KAl CUCTNHATIKWY
eEAEYXWV TTPOKEIPEVOU va dlaa@aAifeTal n
OUPPOPPWON PE TOUG TTEVOUTIKOUG GTOXOUG TOU
XOPTOQUAGKIOU Kal Ta TTEPIBAAAOVTIKA KAl KOIVWVIKA
XOPAKTNPIOTIKA.

MeBodoAoyigg

ESG 1don: O EtrevduTikdg utrooUuouAog
emOIWKE va dlac@aAioel OTI N cuvoAikn BaBuoAoyia
ESG o¢ emiredo xapto@uAakiou gival upnAdTepn
atmd ekeivn Tou deiktn MSCI Japan Index, cUugwva
ME TNV 1016KTNTN peBodoAoyia BabBuoAdynong ESG
Tou EtrevduTikoU uttoouuouAou.



AtrokAgiopoi: H epapuoyr Twv atrokAsiopwy ESG
oTIg £TTeVOUOEIG TOU apoIfaiou KepaAaiou
utroAoyiceTal ye BAon To TTOCOOTO TOU auoIfaiou
KepaAaiou TTou eTTEVOUETAI O€ TITAOUG OI OTTOIOI
TapaBidlouv Ta KPITAPIA ATTOKAEICHOU. ZUVETTWG, O
OXETIKOG O€iKTNG BiwoipoTnTag gival 611 10 0% Twv
eTTeVOUCEWY ToU apoifaiou KepaAaiou TTapapiadel
TNV MOAITIKr) €AEyXOU TWV TTEPIOPICHUWV TOU
apoiBaiou Ke@aAaiou.

Mnyég kai ere§epyacia dedopévwv

O EmrevduTtikég utrooUpBoulog agloTrolsi dedopéva
ESG atmd didpopoug e€wTepIKoUg TTpounBeuTés. Ta
Ocdopéva autd auAAéyovTal Kal attoBnkeuovTal GTo
KEVTPIKO atroBeTrhplo dedouévwy ESG Tou
EtrevduTikoU uttoouuBouUAou, WoTe va gival duvar
n TPocRacn OTIG TTANPOYOPIEG ATTd OTTOI0dNTTOTE
apuOdIo TTPOCWTTIKO Tou ETrevouTiKoU
UTTOCUHBOUAOU yia OKOTTOUG €pEuvag, avaAuong Kal
dnuioupyiag xapToQuUAaKiou, KaBwg Kal UTTOBOANG
eKBETEWY O€ TTEAATEG KAl KAVOVIOTIKEG APXEG.

NOYyw Kevwyv oTnv KAAUWN Twv dedopévwy, éva
MIKPO TT0000TO TWV OEOONEVWV TTOU
XPNOIKOTToIoUVTAI YIa TNV agloAdynaon Tng
€uBuypdapuIong e Ta TTEPIBAAAOVTIKA KAl KOIVWVIKA
XOPOKTNPIOTIKA €ival KAT' ekTinan dedopéva.

Meplopiopoi peBodoAoyiwy Kal dedopévwv

MapakdTtw TTEPIypd@ovTal OpIoUEVA aTTO Ta BATIKA
Béparta Kal Ta Kolvd onueia TTou cupBAaAAouv oTOUG
TTEPIOPIOPOUG TWV OedOPEVWV /KAl OTNV KAKT)
TToIOTATA TWV OEOOUEVWV:

e JIaQOopEG PeBodoAOYIWY PETAEU TWV TTAPOXWV
Oedopévv

e KoBuoTépnon Twv dedouévwy, dnNAadn Ta
XPOVOOIayPAUUATA avVaPOPAS TwV OEOOUEVWV
MTTOPED va punv euBuypappifovTal Y Ta
XPovodiaypdauuaTa UTTOBOARG GTOIXEIWY TOU
kavoviopoU SFDR

e Keva KAGAUWNG OedoUEVWV TE OAEG TIG KATNYOPIES
TTEPIOUCIAKWY OTOIXEIWV, YEWYPAPIKES TTEPIOXES
KaI KEQAAQIOTTOINTEIG TNG AYOPdg

O Etrevdurtikég utrooUpBoulog Aappavel elAoya
METPa yia va dlac@aAioel OTI TO apoifaio ke@aAaio
gival o€ B€on va avtatmokplBei oTa TTEPIBAANOVTIKA 1
KOIVWVIKG XOPOKTNPIOTIKA TOU TTOPA TOUG £V Adyw
TTEPIOPICHOUG.

Aéouoa emipéAeia

H BepeAindng, bottom-up (atd tn Bdon Tpog Tnv
Kopu@r)) eTTeVOUTIKN diadikaaia Tou ETrevduTikoU
UTTOOUHRBOUAOU OTOXEUEI OTOV EVTOTTIONO
UTTOTIHNMEVWYV PETOXWV HECW TNG EPOAPUOYAG
TTOOOTIKWY €AEYXWV OTTOTIUNONG, £€eTACOVTAG TN
XPNHOTOOIKOVOUIKY) 0TABEPATNTA HIOG ETAIPEIOG, TNV
avaAuon TIUAG TTPOG AOYICOTIKN aia Kal Toug
TTOAATTAOCI00TEG KEPDOWV OE OXEON UE TOV KAGDO
KAl T I0TOPIKA ETTITTEDA.

H TTOAITIKA EA£yXOU TWV TTEPIOPICHWYV TOU apoifaiou
KepaAaiou eQappoleTal £TTIONG 0€ OAO TO ETTEVOUTIKO
yiyveoBai, atmrokAgiovtag okOTIUa £TTEVOUCEIG O€
oplopévoug Topeic A ekdoTeC. MNa Tnv eTTiTEUEN TWV
TTEPIBAAAOVTIKWYV KOl KOIVWVIKWVY XOPOKTNPICTIKWV
TOU apolfaiou KepaAaiou xpnaiyoTrolouvTal
E0WTEPIKOI KATAAOYOI ATTOKAEIOUOU Kal dedouéva
TPITWYV, CUUTTEPIAAUBAVOPEVWY TWV OEBOPEVWY TTOU
TTapéxXovTal atrd TPITOUG TTPOUNOEUTEG DESOUEVWV
KAl TWV ETAIPIKWY YVWOTOTTOINOEWV. AKOAOUBEI pia
TTOOOTIKN B1adIKaaia EAEyXOU, N OTTOIa ETTIAEYEI
METOXEG-0TOXOUG VI TTEPAITEPW £PEUVA PE BAON
évav €Aeyxo armotiunong. MNMpayuaToTrolgiTal
BepeMidng avaAuaon, cupTrepIAaUBavopévng NG
aAAnAeTTidpaong pe Tn d1oiknan, N oTroia GUURAAAEI
0T GUVOAIKH a&loAGyNon TwV ETAIPEILV ATTO TNV
OPAdA KOl GTOV EVTOTTIONO ETAIPEIWV PE BEATIWHEVEG
TTPOOTITIKEG TOU ETTIXEIPNMATIKOU KUKAOU.

MoAITikéG evepyoUG CUUMETOXNAG

O EtrevduTtikdg uTToOUPPBOUAOG CUHMETEXEI EVEPYD
o€ BIAAOYOUG E ETAIPEIEG-OTTOOEKTEG TWV
ETTEVOUCEWY OXETIKA PE TNV ETTIXEIPNUATIKA
OTPATNYIKA, TIG ETTIXEIPNUATIKEG DOUEG, TIG
KeQaAaIOKEG BOWPEG, TNV eTAIPIKA dlAKUBEpvNOoN Kal
{ntpaTa ESG. H emevouTiKA OUAEda ETTIKEVTPWVETAI
o€ «ouaiwdn {nmuaTta ESG», Ta oTroia gival koiva
yIa 6AOUG TOUG TOWEIG, KABWG Kal O ONUAVTIKA
nTAuaTa TTou gival ouaiwdn YIo JEUOVWHEVES
eTaipeieg. O OKOTTOG AUTHG TNG EVEPYOUG GUUMETOXNG
o€ OIGAOYO JE TIG ETAIPEIEG-OTTOOEKTEG TWV
€MeEVOUCEWV €ival va 00NyRoEl o€ auénuévn
KeQaAaiok atrodoTIKOTNTA Kal BILCIPN AVATITUEN,
BeATILOVOVTAG TO ETTEVOUTIKA OTTOTEAETUATA
MeECOTTPOOECUA KAl JOKPOTTPOOET Q.

KaBopiouévog deiktng avagopdg

To apoifaio kepaAaio dev €xel opioel BEIKTN
avag@opdqag yia TNV €TTITEUEN TWV TTEPIBAAAOVTIKWV 1
KOIVWVIKWYV XOPOKTNPIOTIKWY TOU..
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Divulgacién de informacioén en el sitio web en
virtud del Articulo 8 del SFDR

Nombre del producto: Japanese Equity Fund (el
“fondo”)

Fondo de Morgan Stanley Investment Funds
Identificador de personas juridicas:
549300Q8BUGJZ05GQE69

Resumen
Sin objetivo de inversién sostenible

Este producto financiero promueve caracteristicas
medioambientales o sociales, pero no tiene como
objetivo una inversién sostenible.

Caracteristicas medioambientales o sociales del

producto financiero

El fondo promueve caracteristicas
medioambientales y sociales, aspirando a que su
cartera mantenga una puntuacién ESG mas alta
que la del indice MSCI Japan, de acuerdo con una
metodologia de puntuacién ESG propia elaborada
por el subasesor de inversiones.

Ademas, el fondo promueve:

e la caracteristica medioambiental de
contribuir a la mitigacion del cambio
climatico excluyendo compafiias que
participan en la mineria y la generacién de
carbodn térmico; y

e |a caracteristica social de evitar inversiones

en determinadas actividades que pueden
ser perjudiciales para la salud y el
bienestar de los seres humanos.

El fondo también contribuye a temas
medioambientales y sociales evitando inversiones
en emisores que han experimentado controversias
ESG graves (sin que se hayan tomado medidas de
subsanacion adecuadas) o que no han dado
cumplimiento a determinadas normas
internacionales.

Estrategia de inversion

o El objetivo del fondo es invertir
principalmente en renta variable de
compafiias ubicadas o que llevan a cabo la
mayor parte de su actividad en Japoén

o Elfondo cumple sus caracteristicas
medioambientales y sociales: (a) aspirando
a mantener una puntuacién ESG mas alta
que la del indice MSCI Japan; y (b)
aplicando exclusiones ESG.

ES

Asimismo, el asesor de inversiones valora si las
companias en las que se invierte mantienen
estructuras de gestion adecuadas y también analiza
su enfoque hacia las relaciones con los
trabajadores, una remuneracion justa y el
cumplimiento normativo en materia fiscal.

Proporcion de inversiones

Conformes con caracteristicas
medioambientales/sociales

90%

Inversiones sostenibles -

Conformes con la Taxonomia -

Otras medioambientales -

Sociales -

Otras caracteristicas 90%
medioambientales/sociales ?

Ofras inversiones 10%

Estos porcentajes se cuantifican de acuerdo con el
valor de las inversiones.

El 90% de las inversiones son conformes con
caracteristicas medioambientales o sociales. Se
incluyen integramente las inversiones que ofrecen
exposicion directa a las compainiias en las que se
invierte.

Seguimiento de las caracteristicas
medioambientales o sociales

Las caracteristicas medioambientales o sociales se
controlan  utilizando una  combinacion  de
herramientas/controles automatizados, medios de
supervision de las carteras, y revisiones y analisis
manuales.

Los equipos de cumplimiento, riesgo y supervision de
carteras del asesor de inversiones colaboran con el
equipo de inversién para llevar a cabo revisiones
periédicas de la cartera / el rendimiento y
comprobaciones sistematicas para asegurar el
cumplimiento de los objetivos de inversién de la
cartera y las caracteristicas medioambientales y
sociales.

Métodos

Sesgo ESG: El subasesor de inversiones aspira a
velar por que la puntuacion ESG de la cartera en su
conjunto sea superior a la del indice MSCI Japan,
de acuerdo con la metodologia de puntuacion ESG
propia del asesor de inversiones.

Exclusiones: La aplicacion de exclusiones ESG a
las inversiones del fondo se mide atendiendo a la
proporcion del fondo que se invierte en valores que
infringen cualquiera de los criterios de exclusion. El
indicador de sostenibilidad correspondiente es, por
tanto, que el 0% de las inversiones del fondo



contravengan su politica de exclusiones de
inversion.

Fuentes y tratamiento de datos

El subasesor de inversiones recurre a datos ESG
de varios proveedores externos. Estos datos se
recogen y se almacenan en el depdsito centralizado
de datos ESG del subasesor de inversiones para
permitir a los miembros relevantes de su personal
acceder a la informacién a fin de realizar estudios,
llevar a cabo analisis y elaboracion de carteras, y
facilitar informacién a clientes y reguladores.

Debido a las carencias en la cobertura de los datos,
una pequefa proporcion de los datos que se utilizan
para evaluar la conformidad con las caracteristicas
medioambientales y sociales corresponde a datos
estimados.

Limitaciones de los métodos y los datos

A continuacion, se describen algunos de los temas
y los aspectos comunes clave que contribuyen a las
limitaciones en los datos y/o la calidad deficiente de
los datos:

e diferencias en los métodos entre proveedores
de datos

e lapsos en los datos, es decir, los calendarios de
provisién de datos podrian no ajustarse a los
que establece el SFDR

e carencias en la cobertura de los datos entre
clases de activos, regiones y capitalizaciones
de mercado

El subasesor de inversiones toma medidas
razonables para velar por que el fondo pueda
cumplir sus caracteristicas medioambientales o
sociales a pesar de estas limitaciones.

Diligencia debida

El proceso de inversion bottom-up fundamental del
subasesor de inversiones tiene como objetivo
identificar acciones infravaloradas aplicando

controles de valoracion cuantitativos, revisando la
estabilidad financiera de una compafiia, analizando
las ratios entre precio y valor contable, y valorando
sus multiplos de beneficios con respecto a los
niveles de su sector y su evolucién histérica.

La politica de exclusiones de inversion del fondo
también se aplica al universo de inversion,
excluyendo de forma intencionada las inversiones
en determinados sectores o emisores. Con el fin de
cumplir las caracteristicas medioambientales y
sociales del fondo, se utilizan listas de exclusion
internas y datos de terceros, incluidos datos
facilitados por proveedores terceros y datos
incluidos en las divulgaciones de las compafias.
Seguidamente, se sigue un proceso de control
cuantitativo que selecciona acciones objetivo para
un analisis posterior con base en un control de la
valoracion. Se llevan a cabo analisis fundamentales,
también interactuando con los equipos de direccion,
lo cual nutre la valoraciéon general del equipo de las
compafiias y permite identificar aquellas cuyo ciclo
econdémico se encuentra en proceso de mejora.

Politicas de implicacion

El subasesor de inversiones se implica con las
compafiias en las que se invierte dialogando sobre
estrategia comercial, estructuras de negocio,
estructuras de capital, gobierno corporativo y
cuestiones ESG. El equipo de inversién se centra
en "cuestiones ESG sustanciales" comunes a todos
los sectores, asi como en cuestiones importantes
sustanciales de cada compaiiia. El objetivo de la
implicacién con las compafias en las que se
invierte es potenciar la eficiencia del capital y el
crecimiento sostenible, mejorando los resultados de
la inversién a medio y largo plazo.

indice de referencia designado

El fondo no ha designado un indice de referencia
para cumplir sus caracteristicas medioambientales
0 sociales.
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SFDR-asetuksen 8 artiklan perusteella
verkkosivustolla annettavat tuotetiedot

Tuotteen nimi: Japanese Equity Fund (“rahasto’)
Morgan Stanley Investment Funds -rahasto
Oikeushenkilétunnus: 549300Q8BUGJZ05GQE69

Tiivistelma
Ei kestavaa sijoitustavoitetta

Tama rahoitustuote edistdd ymparistdon tai
yhteiskuntaan liittyvia ominaisuuksia, mutta sen
tavoitteena ei ole kestavien sijoitusten tekeminen.

Ymparistoon tai yhteiskuntaan liittyvat
rahoitustuotteen ominaisuudet

Rahasto edistaa ymparistdodn ja yhteiskuntaan
liittyvid ominaisuuksia pyrkimalla sailyttamaan
korkeamman ESG-tuloksen salkun tasolla kuin
MSCI Japan Index -indeksiarvo on alisalkunhoitajan
kehittdman oman ESG-tekijdiden
pisteyttamismenetelman mukaisesti.

Lisaksi rahasto edistaa:

e ymparistoon liittyvaa ominaisuutta, joka
koskee ilmastonmuutoksen hillitsemisen
edistdmista rajaamalla pois yrityksia, jotka
osallistuvat lampdhiilen louhintaan ja
tuotantoon, ja

e yhteiskuntaan liittyvda ominaisuutta, joka
koskee valttamista sijoittaa tiettyihin
toimintoihin, jotka voivat aiheuttaa haittaa
ihmisten terveydelle ja hyvinvoinnille.

Rahasto edistdd myds ymparistddn ja yhteiskuntaan
liittyvia teemoja valttdmalla sijoituksia
likkeeseenlaskijoihin, joissa on esiintynyt vakavia
ymparistdon, yhteiskuntaan tai hallintoon liittyvia
ristiriitoja (joiden osalta ei ole ryhdytty
asianmukaisiin korjaaviin toimenpiteisiin) tai jotka
ovat laiminlydneet tiettyjen kansainvalisten
vaatimusten noudattamisen.

Sijoitusstrategia

¢ Rahaston tavoitteena on sijoittaa
ensisijaisesti sellaisten yritysten osakkeisiin,
jotka ovat sijoittautuneet tai jotka harjoittavat
suurinta osaa liiketoimistaan Japanissa.

e Rahasto saavuttaa ymparistodn ja
yhteiskuntaan liittyvat ominaisuudet a)
pyrkimalla sailyttdmaan korkeamman ESG-
tuloksen kuin MSCI Japan Index -
indeksiarvo on, ja b) soveltamalla
poissulkemisia ESG-tekijdiden perusteella.

Ymparist6on tai yhteiskuntaan liittyvien
ominaisuuksien mukainen

Fl

Lisaksi salkunhoitaja harkitsee, yllapitdako
sijoituskohteena oleva yritys moitteettomia
hallintorakenteita ja myds niiden lahestymistapaa
tydntekijasuhteisiin, henkildstolle maksettavaan
oikeudenmukaiseen korvaukseen ja
verosaanndsten noudattamiseen.

Sijoitusten osuus

90%

Kestévaét sijoitukset -

Luokitusjarjestelmén mukainen -

Muu ympéristdoén liittyvéa -

Yhteiskuntaan liittyvéa -

Muu ympéristéén tai yhteiskuntaan o
L 90%
liittyvé ominaisuus

Muut sijoitukset 10%

Nama prosenttiosuudet mitataan sijoitusten arvon
mukaan.

90 prosenttia sijoituksista on ymparistéon tai
yhteiskuntaan liittyvien ominaisuuksien mukaisia.
Tama koostuu kokonaan sijoituksista, jotka tarjoavat
valittéman altistumisen sijoituskohteina oleville
yhteisoille.

Ymparistoon tai yhteiskuntaan liittyvien
ominaisuuksien seuranta

Ymparistoon ja yhteiskuntaan liittyvia ominaisuuksia

seurataan yhdistelmalla automatisoituja
tyékaluja/seulontoja, arvopaperisalkun
valvontatyokaluja ja kasin tehtavaa

asiakirjatarkastusta ja analyyseja.

Salkunhoitajan compliance-, riski- ja salkkuasioiden
valvontaryhmat toimivat yhteistydssa sijoitusryhman
kanssa saanndllisten salkun tai tulosten
tarkastelujen ja jarjestelmallisten tarkastusten
suorittamiseksi sen varmistamiseksi, etta salkun
sijoitustavoitteita ja ymparistéon ja yhteiskuntaan
littyvia ominaisuuksia noudatetaan.

Menetelmat

ESG-kallistus: Alisalkunhoitaja pyrkii
varmistamaan, ettd ESG-tulos on salkun
aggregaattitasolla korkeampi kuin MSCI Japan
Index -indeksiarvolla, salkunhoitajan oman ESG-
pisteytysmenetelman mukaisesti.
Poissulkemiset: ESG-tekijdiden perusteella
tehtavien poissulkemisten soveltaminen rahaston
sijoituksiin mitataan osuutena, jonka rahasto
sijoittaa arvopapereihin, jotka ovat jonkin
poissulkemisperusteen vastaisia. Asiaankuuluva
kestavyysindikaattori on siten se, etta nolla (0)




prosenttia rahaston sijoituksista on vastoin rahaston
rajoitusseulontakaytantoa.

Tietolahteet ja tietojen kasittely

Alisalkunhoitaja hyddyntaa ulkopuolisilta toimittajilta
saatuja ESG-tietoja. Nama tiedot kerataan ja
sailytetdan alisalkunhoitajan keskitetyssa ESG-
tietovarastossa, jotta alisalkunhoitajan
asiaankuuluvalla henkildstolla on paasy tietoihin
tutkimusta, salkkuanalyyseja ja salkun rakentamista
seka asiakasraportointia ja saantelyn edellyttamaa
raportointia varten.

Tietojen kattavuudessa olevien puutteiden takia
pieni osa tiedoista, joita kaytetdan ymparistdon ja
yhteiskuntaan liittyvien ominaisuuksien
mukaisuuden arvioimiseen, on arvioituja tietoja.

Menetelmia ja tietoja koskevat rajoitukset

Alla esitetdan joitakin keskeisid aiheita ja
yvhtenevaisyyksia, jotka edistavat rajoituksia
tiedoissa ja/tai tietojen heikkoa laatua:

e menetelmiin liittyvat erot toimittajien valilla

o tietojen laahaaminen jaljessa, eli tietojen
raportointiaikataulut eivat ehka ole
yhdenmukaisia rahoituksen
tiedonantoasetuksen raportointiaikataulujen
kanssa

o tietojen kattavuudessa olevat puutteet, jotka
liittyvat omaisuusluokkiin, maantieteellisiin
alueisiin ja markkina-arvoihin

Alisalkunhoitaja ryhtyy kohtuullisiin toimiin sen
varmistamiseksi, etta rahasto pystyy saavuttamaan
ymparistdon ja yhteiskuntaan liittyvat ominaisuudet
naista rajoituksista huolimatta.

Asianmukainen huolellisuus

Alisalkunhoitajan perusteellisen bottom-up-
sijoitusprosessin tavoitteena on tunnistaa
aliarvostettuja osakkeita maarallisten
arvostamisseulontojen avulla, tarkastelemalla yhtién

rahoitusvakautta, price-to-book-analyysilla ja alaan
ja historiallisiin tasoihin liittyvilla tulosperusteisilla
arvostuskertoimilla.

Rahaston rajoitusseulontakdytantdja sovelletaan
my0s sijoituskohteisiin tiettyihin sektoreihin tai
likkeeseenlaskijoihin sijoittamisen poissulkemiseksi
tarkoituksella. Rahaston ymparistdon ja
yhteiskuntaan liittyvien ominaisuuksien
edistdmiseksi rahasto kayttaa sisaisia
poissulkemislistoja ja kolmansien osapuolten tietoja,
mukaan lukien kolmansien tietojentoimittajien
toimittamat tiedot ja yrityksen tuoteselosteiden
sisaltdmat tiedot. T4td seuraa maarallinen
seulontaprosessi, jossa valikoidaan osakkeet
lisdtutkimuksen kohteiksi arvostamisseulonnan
perusteella. Suoritetaan perusteellinen analyysi,
johon kuuluu myds vuorovaikutus johdon kanssa ja
jossa ilmoitetaan ryhman yrityksista tekema
kokonaisarviointi ja sellaisten yritysten
tunnistaminen, joiden suhdannejaksonakymat
paranevat.

Vaikuttamispolitiikat

Alisalkunhoitaja toteuttaa vaikuttamista
sijoituskohteiden kanssa liiketoimintastrategiaa,
yritysrakennetta, pddomarakennetta,
hallinnointijarjestelmia ja ESG-asioita koskevan
vuoropuhelun kautta. Sijoitusryhma keskittyy
“olennaisiin ESG-asioihin”, jotka ovat yhteisia
kaikilla sektoreilla, seka tarkeisiin asioihin, jotka ovat
olennaisia yksittaisille yrityksille. Tallaisen
sijoituskohteena olevien yritysten kanssa
toteutettavan vaikuttamisen tarkoituksena on johtaa
vahvempaan padomatehokkuuteen ja kestavaan
kasvuun, joilla parannetaan sijoitustuloksia
keskipitkalla ja pitkalla aikavalilla.

Nimetty vertailuarvo

Rahastolla ei ole nimettya vertailuarvoa sen
ymparistdoon tai yhteiskuntaan liittyvien
ominaisuuksien saavuttamista varten.
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Résumé
Sans objectif d’investissement durable

Ce produit financier promeut des caractéristiques
environnementales ou sociales, mais n’a pas pour
objectif 'investissement durable.

Caractéristiques environnementales ou sociales
du produit financier

Le fonds favorise les caractéristiques
environnementales et sociales en visant a maintenir
une note ESG plus élevée pour le portefeuille que
lindice MSCI Japan, selon une méthodologie de
notation ESG exclusive développée par le conseiller
en investissements du compartiment du Fonds.

En outre, le Fonds favorise :

e |a caractéristique environnementale
consistant a contribuer a 'atténuation du
changement climatique en excluant les
entreprises impliquées dans I'extraction et
la production de charbon thermique ; et

e la caractéristique sociale consistant a éviter
les investissements dans certaines activités
qui peuvent nuire a la santé et au bien-étre
humains.

Le fonds contribue également aux thémes
environnementaux et sociaux en évitant d’investir
dans des sociétés émettrices qui ont fait I'objet de
graves controverses ESG (et pour lesquelles
aucune mesure corrective appropriée n’a été prise),
ou qui n‘ont pas respecté certaines normes
internationales.

Stratégie d’investissement

e L’objectif du Fonds est d’investir
principalement dans des titres de
participation de sociétés situées ou exergant
la majeure partie de leurs activités au
Japon.

e Le Fonds respecte ses caractéristiques
environnementales et sociales en : (a)
visant a maintenir une note ESG supérieure
a celle de I'indice MSCI Japon ; et (b) en
appliquant des exclusions ESG.
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En outre, le conseiller en investissement vérifie si
les sociétés bénéficiaires d’investissements
disposent de structures de gestion solides et
examine également leur approche en matiére de
relations avec les employés, rémunération équitable
du personnel et respect des obligations fiscales.

Proportion des investissements

Alignés sur les caractéristiques 90%
environnementales et sociales (E/S)
Investissements durables -
alignés sur la taxonomie -
Autres caractéristiques -
environnementales
Sociales
Autres caractéristiques E/S
Autres investissements

90%
10%

Ces pourcentages sont mesurés en fonction de la
valeur des investissements.

90 % des investissements sont alignés sur des
caractéristiques environnementales ou sociales. |
s’agit entierement d’investissements qui offrent une
exposition directe aux entités bénéficiaires.

Controle des caractéristiques
environnementales ou sociales

Les caractéristiques environnementales et sociales
sont contrélées a laide d'une combinaison
d’outils/écrans automatisés, d’outils de surveillance
du portefeuille et dexamens et analyses
documentaires manuels.

Les équipes de conformité, de risque et de
surveillance du portefeuille du conseiller en
investissement collaborent avec 'équipe
d’investissement pour effectuer des examens
réguliers du portefeuille/de la performance et des
contréles systématiques afin de garantir le respect
des objectifs d'investissement du portefeuille et des
caractéristiques environnementales et sociales.

Méthodes

Orientation ESG : Le conseiller en investissement
du compartiment du Fonds cherche a s’assurer que
la note ESG globale du portefeuille est supérieure a
celle de I'indice MSCI Japan, conformément a la
méthodologie de notation ESG exclusive du
Conseiller en investissement.

Exclusions : L’application des exclusions ESG aux
investissements du Fonds est mesurée par la
proportion du Fonds investie dans des titres en
violation de I'un des critéres d’exclusion. L'indicateur
de développement durable pertinent est donc que




0 % des investissements du Fonds soient en
infraction avec la politique de filtrage des restrictions
du Fonds.

Sources et traitement des données

Le conseiller en investissement du compartiment du
Fonds utilise des données ESG provenant de divers
fournisseurs externes. Ces données sont collectées
et stockées dans le référentiel centralisé de
données ESG du conseiller en investissement du
compartiment du Fonds, afin de permettre a tous les
membres du personnel concerné du conseiller en
investissement du compartiment du Fonds
d’accéder aux informations a des fins de recherche,
d’analyse et de constitution de portefeuilles, ainsi
que pour les rapports destinés aux clients et aux
autorités réglementaires.

En raison de lacunes dans la couverture des
données, une faible proportion des données
utilisées pour évaluer la conformité aux
caractéristiques environnementales et sociales sont
des données estimées.

Limites aux méthodes et aux données

Le tableau ci-dessous présente certains des thémes
clés et des points communs qui contribuent aux
limites des données et/ou a leur mauvaise qualité :

o Différences de méthodologie entre les
fournisseurs de données.

e Décalage des données, c’est-a-dire que les
délais de communication des données peuvent
ne pas correspondre aux délais de
communication du SFDR.

e Lacunes dans la couverture des données pour
des classes d’actifs, des zones géographiques
et des capitalisations boursiéres.

Le conseiller en investissement du compartiment du
Fonds prend des mesures raisonnables pour
s’assurer que le fonds est en mesure de respecter
ses caractéristiques environnementales ou sociales
malgré ces limites.

Diligence raisonnable

Le processus d’investissement fondamental et
ascendant du conseiller en investissement du
compartiment du Fonds vise a identifier les actions
sous-évaluées par I'application de filtres
d’évaluation quantitatifs, 'examen de la stabilité

financiere d’une entreprise, I'analyse du ratio
cours/valeur comptable et les multiples de bénéfices
par rapport au secteur et aux niveaux historiques.

La politique de filtrage des restrictions du Fonds est
également appliquée a cet univers, excluant
intentionnellement les investissements dans
certains secteurs ou certains émetteurs. Les listes
d’exclusion internes et les données tierces, y
compris les données fournies par des fournisseurs
de données tiers et celles publiées par les
entreprises, sont utilisées pour atteindre les
caractéristiques environnementales et sociales du
Fonds. Cette étape est suivie d’'un processus de
filtrage quantitatif qui sélectionne les actions cibles
pour une recherche plus approfondie sur la base
d’'une évaluation. Une analyse fondamentale est
effectuée, laquelle comprend une interaction avec la
direction, ce qui permet a I'équipe d’évaluer
globalement les entreprises et d’identifier celles dont
les perspectives de cycle économique s’améliorent.

Politiques d’engagement

Le conseiller en investissement du compartiment du
Fonds dialogue avec les bénéficiaires des
investissements sur la stratégie commerciale, les
structures commerciales, les structures de capital, la
gouvernance d’entreprise et les questions ESG.
L’équipe d’investissement se concentre sur les

« questions ESG importantes », qui sont communes
a tous les secteurs, ainsi que sur les questions
importantes pour les entreprises individuelles.
L’objectif d’un tel engagement avec les entreprises
bénéficiaires est de conduire a une meilleure
efficacité du capital et a une croissance durable, en
améliorant les résultats de I'investissement a moyen
et long terme.

Indice de référence désigné

Le Fonds n’a pas désigné d’indice de référence aux
fins de la réalisation de ses caractéristiques
environnementales ou sociales.
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Sintesi
Nessun obiettivo d’investimento sostenibile

Questo prodotto finanziario promuove caratteristiche
ambientali o sociali, ma non persegue I'obiettivo di
un investimento sostenibile.

Caratteristiche ambientali o sociali del prodotto
finanziario

I Comparto promuove caratteristiche ambientali e
sociali puntando a mantenere un punteggio ESG piu
alto a livello di portafoglio rispetto all'indice MSCI
Japan, secondo una metodologia proprietaria di
assegnazione di punteggi ESG sviluppata dal
Subconsulente d'investimento.

Inoltre, il Comparto promuove:

e |a caratteristica ambientale rappresentata
dal contributo a contrastare i cambiamenti
climatici attraverso I'esclusione di aziende
attive nell’'estrazione e nella produzione di
carbone termico;

e |a caratteristica sociale rappresentata dalla
scelta di evitare di investire in determinate
attivita suscettibili di arrecare danni alla
salute e al benessere dell’'uomo.

Il Comparto contribuisce ai temi ambientali e sociali
anche evitando di investire in emittenti che sono
stati coinvolti in gravi controversie ESG (per le quali
non & stata intrapresa alcuna azione correttiva) o
che non hanno aderito a determinate norme
internazionali.

Strategia d’investimento

e L'obiettivo del Comparto & quello di investire
principalmente in titoli azionari di societa
che hanno sede, o che svolgono la maggior
parte delle proprie attivita, in Giappone.

¢ |l Comparto soddisfa le caratteristiche
ambientali o sociali: (a) puntando a
mantenere un punteggio ESG superiore a
quello dell'indice MSCI Japan e (b)
applicando esclusioni basate su criteri ESG.

Inoltre, il Consulente d’investimento valuta se le
societa partecipate dispongono di strutture di
management solide e considera anche il loro
approccio ai rapporti con i dipendenti, alla giusta
retribuzione del personale e alla conformita fiscale.

Quota degli investimenti

Allineati alle caratteristiche E/S 90%
Investimenti sostenibili -
Allineati alla tassonomia -
Altre caratteristiche ambientali -
Sociali
Altre caratteristiche E/S
Altri investimenti

90%
10%

Queste percentuali sono misurate in base al valore
degli investimenti.

I 90% degli investimenti ¢ allineato a caratteristiche
ambientali o sociali. Si tratta esclusivamente di
investimenti che offrono un’esposizione diretta alle
entita partecipate.

Monitoraggio delle caratteristiche ambientali o
sociali

Le caratteristiche ambientali
monitorate utilizzando una combinazione di
screening/strumenti  automatizzati, strumenti di
monitoraggio del portafoglio e analisi/revisioni della
sala operativa.

e sociali vengono

| team responsabili della conformita, del rischio e del
monitoraggio del portafoglio del Consulente
d’'investimento collaborano con il team
d’'investimento per condurre periodicamente esami
del portafoglio/della performance e controlli
sistematici per garantire 'aderenza agli obiettivi
d’'investimento del portafoglio e alle caratteristiche
ambientali e sociali.

Metodologie

Orientamento ESG: il Subconsulente
d'investimento punta ad assicurare che il punteggio
ESG aggregato del Comparto sia piu alto di quello
dell'indice MSCI Japan, secondo una metodologia
proprietaria di assegnazione di punteggi ESG
sviluppata dal Subconsulente d’investimento.
Esclusioni: I'applicazione delle esclusioni ESG agli
investimenti del Comparto € misurata dalla
percentuale del Comparto investita in titoli che
violano uno qualunque dei criteri di esclusione.
L’indicatore di sostenibilita applicabile &€ quindi che
lo 0% degli investimenti del Comparto violi la
relativa Politica dello screening di esclusione.

Fonti e trattamento dei dati



Il Subconsulente d’'investimento si avvale di dati
ESG provenienti da diversi fornitori esterni. Questi
dati vengono raccolti e conservati nell’archivio dei
dati ESG centralizzato del Subconsulente
d’'investimento per consentire a tutto il personale
competente del Subconsulente d’investimento di
accedere alle informazioni per effettuare ricerche e
analisi e occuparsi della costruzione del portafoglio,
nonché per fornire a clienti e autorita di
regolamentazione le informative richieste.

Per via di alcune lacune nella copertura dei dati, una
piccola parte dei dati utilizzati per valutare
l'allineamento a caratteristiche ambientali e sociali &
costituita da dati stimati.

Limiti delle metodologie e dei dati

Di seguito vengono illustrati alcuni temi chiave e
aspetti condivisi che contribuiscono alla limitatezza
dei dati e/o alla loro scarsa qualita:

o differenze metodologiche tra fornitori di dati;

o sfasamento dei dati, cioé il possibile
disallineamento delle tempistiche delle
informative riguardanti i dati rispetto alle
tempistiche delle informative previste dal
regolamento SFDR;

e lacune nella copertura dei dati per classe di
attivo, regione geografica e capitalizzazione di
mercato.

Il Subconsulente d’investimento adotta misure
ragionevoli per garantire che il Comparto risponda
alle proprie caratteristiche ambientali o sociali
nonostante tali limitazioni.

Dovuta diligenza

Il processo di investimento fondamentale e bottom-
up del Subconsulente d’investimento mira a
individuare i titoli sottovalutati utilizzando un
processo di screening quantitativo ed esaminando
la stabilita finanziaria di una societa, I'analisi del
rapporto prezzo/valore contabile e i multipli degli utili
in relazione sia al settore che ai livelli storici.

La politica dello screening di esclusione del
Comparto viene applicata anche all’'universo di
investimento, escludendo deliberatamente
investimenti in determinati settori o emittenti. Per
realizzare le caratteristiche ambientali e sociali del
Comparto vengono utilizzati elenchi di esclusione
interni e dati di terze parti, ivi compresi i dati
provenienti da fornitori di dati terzi e le informazioni
contenute nelle informative della societa. A queste
azioni segue un processo di screening quantitativo
che seleziona i titoli di riferimento per un’ulteriore
ricerca basata su uno screening di valutazione.
Viene condotta un’analisi fondamentale (ivi
compresa un’interazione con il management), in
base alla quale il team valuta le aziende nel loro
complesso e individua quelle con la prospettiva di
un ciclo economico in miglioramento.

Politiche di impegno

Il Subconsulente d’investimento conduce attivita di
engagement con le societa partecipate dialogando
sulle strategie di business, sulle strutture aziendali,
sulle strutture di capitale, sulla corporate
governance e sulle questioni ESG. Il team
d’'investimento si concentra sia sulle “Questioni ESG
rilevanti’, comuni a tutti i settori, sia sulle questioni
che rivestono particolare rilevanza per le singole
aziende. Lo scopo delle attivita di engagement con
le societa partecipate € di migliorare I'efficienza del
capitale e la crescita sostenibile, ottimizzando i
risultati dell'investimento nel medio-lungo periodo.

Indice di riferimento designato

Per realizzare le proprie caratteristiche ambientali o
sociali, il Comparto non ha designato alcun
benchmark.
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Samenvatting
Geen duurzame beleggingsdoelstelling

Dit financiéle product bevordert milieu- of sociale
kenmerken, maar heeft niet tot doel duurzaam te
beleggen.

Ecologische of sociale kenmerken van het
financiéle product

Het Fonds bevordert milieu- en sociale kenmerken
door te streven naar een hogere ESG-score op
portefeuilleniveau dan de MSCI Japan Index,
volgens de eigen ESG-scoremethode die werd
ontwikkel door de Subbeleggingsadviseur.
Bovendien bevordert het Fonds:
¢ de milieukenmerken van het bijdragen aan
de beperking van de klimaatwijizging door
bedrijven uit te sluiten die betrokken zijn bij
thermische kolenwinning en -opwekking; en
e het sociale kenmerk van het vermijden van
beleggingen in bepaalde activiteiten die de
gezondheid en het welzijn van de mens
kunnen schaden.

Het fonds draagt ook bij aan milieu- en sociale
thema's door beleggingen te vermijden in emittenten
die ernstige ESG-controverses hebben
doorgemaakt (en waar geen passende corrigerende
maatregelen zijn genomen), of die bepaalde
internationale normen niet hebben nageleefd.

Beleggingsstrategie

o De doelstelling van het Fonds is om
voornamelijk te beleggen in aandelen van
bedrijven die zijn gevestigd in Japan of daar
het merendeel van hun bedrijfsactiviteiten
uitvoeren.

e Het Fonds voldoet aan zijn milieu- en
sociale kenmerken door: (a) te streven naar
een hogere ESG-score dan de MSCI Japan
Index; en (b) door de ESG-uitsluitingen toe
te passen.

Daarnaast gaat de beleggingsadviseur na of de
ondernemingen waarin wordt belegd gezonde
managementstructuren handhaven en kijkt hij ook
naar hun aanpak van de betrekkingen met het
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personeel, de billijke beloning van het personeel en
de naleving van de belastingwetgeving.

Aandeel beleggingen
Op één lijn met de E/S-eigenschappen 90%

Duurzame beleggingen -

Taxonomie afgestemd -

Overige milieu -

Sociale

Overige E/S-eigenschappen 90%

Overige beleggingen 10%

Deze percentages worden gemeten volgens de
waarde van de beleggingen.

90% van de beleggingen liggen op één lijn met
milieu- of sociale kenmerken. Dit omvat alle
beleggingen die een directe blootstelling bieden aan
de entiteiten waarin men belegt.

Monitoring ecologische of sociale kenmerken

De milieu- en sociale kenmerken worden
gecontroleerd met een combinatie van
geautomatiseerde instrumenten/schermen,
instrumenten voor portefeuillebewaking en
handmatige documentaire beoordelingen en
analyses.

De teams Compliance, Risk en Portfolio
Surveillance van de beleggingsadviseur werken
samen met het beleggingsteam om regelmatig
portefeuille-/prestatiebeoordelingen en
systematische controles uit te voeren om ervoor te
zorgen dat de beleggingsdoelstellingen van de
portefeuille en de milieu- en sociale kenmerken
worden nageleefd.

Methodologieén

ESG-oriéntering: De Subbeleggingsadviseur streeft
ernaar dat de totale ESG-score op
portefeuilleniveau hoger is dan die van de MSCI
Japan Index, volgens de eigen ESG-scoremethode
van de Beleggingsadviseur.

Uitsluitingen: De toepassing van de ESG-
uitsluitingen aan de beleggingen van het Fonds
wordt gemeten door de proportie van het Fonds dat
belegd is in effecten die niet voldoen aan de
uitsluitingscriteria. De relevante
duurzaamheidsindicator is derhalve dat 0% van de
beleggingen van het Fonds in strijd is met het
Restriction Screening Policy van het Fonds.

Databronnen en -verwerking

De Subbeleggingsadviseur maakt gebruik van ESG-
gegevens van diverse externe leveranciers. Deze
gegevens worden verzameld en opgeslagen in de
gecentraliseerde ESG-gegevensopslagplaats van
de Subbeleggingsadviseur, zodat alle relevante



medewerkers van de Subbeleggingsadviseur
toegang hebben tot de informatie voor onderzoek,
portefeuilleanalyse en -opbouw, en rapportage aan
cliénten en toezichthouders.

Als gevolg van lacunes in de gegevensdekking
wordt een klein deel van de gegevens die worden
gebruikt om de afstemming op de sociale en
milieukenmerken te beoordelen, geschat.

Methodologische en databeperkingen

Hieronder worden enkele van de belangrijkste
thema's en overeenkomsten geschetst die bijdragen
tot beperkingen in de gegevens en/of een slechte
gegevenskwaliteit:

¢ methodeverschillen tussen
gegevensleveranciers

e gegevens lopen achter, d.w.z. dat de
tijdschema's voor de rapportage van de
gegevens niet altijd overeenstemmen met de
tildschema's voor de rapportage van de SFDR

e lacunes in de gegevensdekking in
activaklassen, regio's en marktkapitalisaties

De Subbeleggingsadviseur neemt redelijke
maatregelen om ervoor te zorgen dat het Fonds
ondanks deze beperkingen aan zijn milieu- of
sociale kenmerken kan voldoen.

Due diligence

Het fundamentele, bottom-up beleggingsproces van
de Subbeleggingsadviseur is erop gericht
ondergewaardeerde aandelen te identificeren door
de toepassing van kwantitatieve
waarderingsonderzoeken, waarbij de financiéle
stabiliteit van een onderneming, de koers-boek
analyse en de winstveelvouden ten opzichte van de
sector en historische niveaus worden beoordeeld.

De Restriction Screening Policy van het Fonds
wordt ook toegepast op het universum, waarbij
beleggingen bewust worden uitgesloten in bepaalde
sectoren of emittenten. Interne uitsluitingslijsten en
gegevens van derden, waaronder gegevens van
derden en binnen de bekendmakingen van
bedrijven, worden gebruikt om de milieu- en sociale
kenmerken van het Fonds te bereiken. Dit wordt
gevolgd door een kwantitatief screeningproces
waarbij op basis van een waarderingsonderzoek
doelaandelen worden geselecteerd voor verder
onderzoek. Er wordt een fundamentele analyse
uitgevoerd, inclusief interactie met het management,
die het team helpt bij de algemene beoordeling van
bedrijven en de identificatie van bedrijven met
verbeterde vooruitzichten voor de
conjunctuurcyclus.

Engagementbeleid

De Subbeleggingsadviseur voert gesprekken met de
doelgroepen door middel van een dialoog over
bedrijfsstrategie, bedrijfsstructuren,
kapitaalstructuren, corporate governance en ESG-
kwesties. Het beleggingsteam richt zich op
"materiéle ESG-kwesties" die voor alle sectoren
gelden en op belangrijke kwesties die voor
individuele ondernemingen van belang zijn. Het doel
van deze betrokkenheid bij ondernemingen waarin
wordt belegd, is te leiden tot meer kapitaalefficiéntie
en duurzame groei, waardoor de
beleggingsresultaten op middellange tot lange
termijn verbeteren.

Aangewezen referentiebenchmark

Het Fonds heeft geen referentiebenchmark
aangewezen voor het bereiken van zijn milieu- of
sociale kenmerken.



Morgan Stanley

INVESTMENT MANAGEMENT

SFDR-artikkel 8 - kunngjering pa nettsted
Produktnavn: Japanese Equity Fund (“fondet”)
Et fond i Morgan Stanley Investment Funds
LEl-kode: 549300Q8BUGJZ05GQE69

Sammendrag
Ingen mal om bzerekraftig investering

Dette finansproduktet fremmer miljgmessige eller
sosiale egenskaper, men har ikke baerekraftig
investering som mal.

Miljomessige eller sosiale egenskaper ved det
finansielle produktet

Fondet fremmer miljgmessige og sosiale
egenskaper gjennom sitt mal om a opprettholde en
hgyere ESG-skar pa portefeljenivad enn MSCI
Japan-indeksen, i henhold til en proprieteer ESG-
skarmetodikk som er utviklet av
underinvesteringsradgiveren.

| tillegg fremmer fondet:

e miljgegenskapene ved a bidra til & redusere
klimaendringer gjennom & ekskludere
selskaper som er involvert i termisk
kullgruvedrift og -produksjon; og

e de sosiale egenskapene gjennom a unnga
investeringer i visse aktiviteter som kan
skade menneskers helse og velveere.

Fondet bidrar ogsa til miljgmessige og sosiale
temaer ved & unnga a investere i aksjeutstedere
som har opplevd alvorlige ESG-kontroverser (og det
er ikke gijennomfart egnede avhjelpende tiltak), eller
som ikke har fulgt visse internasjonale normer.

Investeringsstrategi

e Fondets mal er & investere primeert i
aksjepapirer i selskaper som er lokalisert i
eller driver det meste av sin virksomhet i
Japan

e Fondet oppfyller sine miljgmessige og
sosiale egenskaper ved a: (a) sikte pa a
opprettholde en hgyere ESG-skar enn MSCI
Japan-indeksen; og (b) & anvende ESG-
ekskluderinger.

| tillegg vurderer investeringsradgiveren om
selskaper som det investeres i, opprettholder sunne
styringsstrukturer og vurderer ogsa deres tilnaerming
til forhold for de ansatte, rettferdig godtgjerelse for
de ansatte og overholdelse av skatteregler.

NO

Andel av investeringer

Tilpasset miljomessige/sosiale
egenskaper
Beerekraftige investeringer -
Tilpasset til taksonomi -
Andre miljgforhold -
Sosial -
Andre miljgmessige/sosiale 90%
egenskaper
10%

Andre investeringer
Disse prosentandelene males i henhold til verdien
av investeringene.

90% av investeringer er tilpasset miljgmessige eller
sosiale egenskaper. Dette bestar utelukkende av
investeringer som gir direkte eksponering mot
foretak som det investeres i.

Overvaking av miljemessige eller sosiale
egenskaper

De miljigmessige og sosiale egenskapene overvakes
ved hjelp av en kombinasjon av automatiserte
verktay/utsilingsmekanismer,
portefaljeovervakingsverktgy og manuelle
gjennomganger av dokumentasjon og analyser.

Investeringsradgiverens etterlevelses-, risiko- og
portefaljeovervakingsteam samarbeider med
investeringsteamet for a gjennomfgre regelmessige
portefglje-/verdiutviklingsgjennomganger og
systematiske kontroller for & sikre samsvar med
portefaljens investeringsmal og miljgmessige og
sosiale egenskaper.

Metoder

ESG-helning: Underinvesteringsradgiveren har som
mal & sikre at samlet ESG-skar pa portefeljeniva er
hgyere enn for MSCI Japan-indeksen, i henhold fil
investeringsradgiverens proprieteere ESG-
skarmetodikk.

Utelukkelser: Anvendelsen av ESG-
ekskluderingene pa fondets investeringer males i
form av andelen av fondet som er investert i
verdipapirer som bryter med noen av
eksklusjonskriteriene. Den relevante
baerekraftsindikatoren er derfor at 0 % av fondets
investeringer er i strid med fondets retningslinjer for
restriksjonsutsiling.

Datakilder og -behandling

Underinvesteringsradgiveren utnytter ESG-data fra
ulike eksterne leverandgrer. Disse dataene samles
inn og lagres i underinvesteringsradgiverens



sentraliserte ESG-datalager, slik at relevant
personell hos underinvesteringsradgiveren har
tilgang til informasjonen for analyse,
portefaljegjennomgang og -oppbygning samt klient-
og regelverksrapportering.

Pa grunn av hull i datadekningen er en liten andel
av dataene som brukes til & vurdere samsvar med
miljgmessige og sosiale egenskaper, estimerte
data.

Begrensninger i metoder og data

Nedenfor skisseres noen av hovedtemaene og
fellestrekkene som bidrar til begrensninger i data
og/eller darlig datakvalitet:

e metodikkforskjeller mellom dataleverandgrer

o dataforsinkelser, dvs. at rapporteringstidslinjer
for data ikke stemmer overens med SFDR-
rapporteringstidslinjer

e datadekningshull som omfatter flere
aktivaklasser, geografier og markedsverdier

Underinvesteringsradgiveren treffer rimelige tiltak for
a sikre at fondet er i stand til & oppfylle sine
miljgmessige eller sosiale egenskaper til tross for
disse begrensningene.

Due diligence

Underinvesteringsradgiverens grunnleggende
nedenfra-og-opp-baserte investeringsprosess har
som mal & identifisere undervurderte aksjer
gjennom bruk av kvantitative
verdivurderingsutsilinger, med gjennomgang av et
selskaps finansielle stabilitet, analyse av pris i
forhold til egenkapital samt inntjeningsratio sett i
forhold til bransje og historiske nivaer.

Fondets utsilingsretningslinjer for restriksjoner
brukes ogsa pa universet, og ekskluderer med
hensikt investeringer i visse sektorer eller utstedere.
Interne eksklusjonslister og tredjepartsdata,
inkludert data levert fra tredjepartsdataleverandarer
og innenfor selskapets avslgringer, brukes for &

oppna fondets miljgmessige og sosiale egenskaper.
Dette etterfolges av en kvantitativ utsilingsprosess
som velger ut aksjer til videre analyse basert pa en
verdsettelsesutsiling. Det gjennomfares analyser av
fundamentale forhold, inkludert samhandling med
ledelsen, som gir teamet en overordnet vurdering av
selskaper og identifisering av selskaper med bedre
konjunkturutsikter.

Retningslinjer for engasjement

Underinvesteringsradgiveren engasjerer seg i
investerte selskaper gjennom dialog om
forretningsstrategi, forretningsstrukturer,
kapitalstrukturer, eierstyring og ESG-spgrsmal.
Investeringsteamet fokuserer pa vesentlige ESG-
spersmal som er felles for alle sektorer, samt viktige
saker som er vesentlige for enkeltselskaper.
Hensikten med et slikt engasjement i selskapene
som det investeres i, er & oppna okt
kapitaleffektivitet og baerekraftig vekst og forbedre
investeringsresultatene pa mellomlang til lang sikt.

Utpekt referanseindeks

Fondet har ikke utpekt en referanseindeks for a
oppna sine miljgmessige eller sosiale egenskaper.
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Divulgacao do Artigo 8.° do SFDR no Website
Nome do produto: Japanese Equity Fund (the o
“Fund’)

Um fundo da Morgan Stanley Investment Funds
Identificador de entidade juridica:
549300Q8BUGJZ05GQE69

Resumo

Produto sem objetivo de investimento
sustentavel

Este produto financeiro promove carateristicas
ambientais ou sociais, mas nao tem por objetivo o
investimento sustentavel.

Carateristicas ambientais ou sociais do produto
financeiro

O Fundo promove carateristicas ambientais e
sociais com o proposito de manter uma
classificagdo ASG ao nivel da carteira mais elevada
que a do MSCI Japan Index, de acordo com uma
metodologia interna de classificagdo ASG
desenvolvida pelo Consultor em “Sub-Investment”.
O Fundo promove ainda:
e a carateristica ambiental de contribuir para
a mitigagao das alteragdes climaticas ao
excluir empresas envolvidas na produgao e
extragao de carvao térmico; e
e a carateristica social de evitar
investimentos em certas atividades que
podem ser prejudiciais & saude e ao bem-
estar do ser humano.

O Fundo contribui também para tematicas
ambientais e sociais ao evitar investir em emitentes
que foram alvo de controvérsias ASG graves (e que
nao tomaram qualquer medida apropriada de
corregao) ou que ndo aderiram ao cumprimento de
certas normas internacionais.

Estratégia de Investimento

e O objetivo do Fundo consiste em investir
primordialmente em titulos de participagao
no capital de empresas localizadas no
Japéo ou que ai exercam grande parte da
sua atividade.

e O Fundo cumpre as suas carateristicas
ambientais e sociais: (a) com o propdsito de
manter uma classificacdo ASG mais
elevada que o MSCI Japan Index; e (b) ao
aplicar exclusbées ASG.

Além disso, o Consultor de Investimentos analisa se
as empresas onde se investe mantém boas
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estruturas de gestédo e pondera também a respetiva
abordagem as relagdes laborais, a remuneracao
justa dos colaboradores e ao cumprimento das
obrigacdes fiscais.

Proporcao dos Investimentos

Alinhados com as carateristicas A/S 90%
Investimentos sustentaveis -
Alinhados com a taxonomia -
Outras carateristicas ambientais -
Carateristicas sociais
Outras carateristicas A/S
Outros investimentos

90%
10%

Estas percentagens séo calculadas de acordo com
o valor dos investimentos.

90% dos investimentos estio alinhados com
carateristicas ambientais ou sociais. Tal abrange a
totalidade dos investimentos que oferecem
exposicao direta as entidades onde se investe.

Monitorizagao das carateristicas ambientais ou
sociais

As carateristicas ambientais e sociais sao
monitorizadas mediante a utilizagcdo de uma
combinagdo de ferramentas/filtros automatizados,
ferramentas de supervisao das carteiras e revisdes e
analises documentais manuais.

As equipas de Conformidade, Risco e Supervisédo
de Carteiras do Consultor de Investimentos
colaboram com a equipa de investimento na
realizagao de revisdes periddicas da carteira/do
desempenho e de verificagcbes sistematicas para
garantir o cumprimento dos objetivos de
investimento da carteira e das carateristicas
ambientais e sociais.

Metodologias

Inclinacédo ASG: O Consultor de “Sub-Investment”
procura assegurar que, de acordo com a
metodologia interna de classificacdo ASG do
Consultor de Investimentos, a classificacdo ASG da
carteira é, de forma agregada, superior a do MSCI
Japan Index.

Exclusdes: a aplicagdo das exclusées ASG aos
investimentos do Fundo € calculada a partir da
proporgao do Fundo investida em titulos que violam
qualquer um dos critérios de exclusdo. O indicador
relevante de sustentabilidade pretende, portanto,
que 0% dos investimentos do Fundo violem a
Politica de Despistagem de Restricbes do Fundo.

Fontes e tratamento dos dados



O Consultor em “Sub-Investment” alavanca dados
ASG de varios fornecedores externos. Esses dados
sdo recolhidos e armazenados no repositorio
centralizado de dados ASG do Consultor em "Sub-
Investment”, para permitir que todo o pessoal
relevante do Consultor em “Sub-Investment” tenha
acesso as informagdes de pesquisa, analise e
constituicdo de carteiras e as prestagbes de contas
regulamentares e dos clientes.

Devido a lacunas na cobertura dos dados, uma
pequena proporc¢ao dos dados utilizados para
avaliar o alinhamento com as carateristicas
ambientais e sociais sdo dados estimados.

Limitagoes da metodologia e dos dados

Adiante descreve-se alguns dos principais temas e
pontos em comum que contribuem para as
limitagdes dos dados e/ou fraca qualidade dos
mesmos:

e diferengas metodoldgicas entre os fornecedores
dos dados

e desfasamentos nos dados, ou seja, a linha
cronoldgica de divulgagao dos dados pode néo
estar alinhada com a calendarizagao de
divulgacéo estipulada no SFDR

e lacunas na cobertura dos dados relativos a
classes de ativos, geografias e capitalizagcoes
bolsistas

O Consultor em “Sub-Investment” toma medidas
razoaveis para garantir que o Fundo é capaz de
cumprir as suas carateristicas ambientais ou sociais
apesar destas limitagdes.

Diligéncia devida

O processo de investimento fundamental e
ascendente do Consultor em “Sub-Investment” visa
identificar agbes subvalorizadas através da
aplicagao de filtros de avaliagdo quantitativos,
analisando a estabilidade financeira da empresa, o
valor de mercado/valor contabilistico e os multiplos

dos ganhos relativos ao setor e aos niveis
histéricos.

A politica de despistagem de restricdes do Fundo
também se aplica ao universo, excluindo
intencionalmente investimentos em certos setores
ou emitentes. Sao utilizadas listas de exclusado
internas e dados de terceiros, incluindo dados
fornecidos por terceiros e dados internos a
empresa, para alcangar as carateristicas ambientais
e sociais do Fundo. A isto segue-se um processo de
despistagem quantitativo que seleciona a¢des para
serem alvo de pesquisa adicional baseada numa
triagem por valorizagao. E realizada uma analise
profunda, incluindo a gestéo de interacdes, que
informa qual é a avaliagdo global das empresas por
parte da equipa e identifica as empresas que
perspetivam uma melhoria do ciclo econémico.

Politicas de envolvimento

O Consultor em “Sub-Investment” interage com as
empresas onde investe debatendo a estratégia e a
estrutura empresarial, as estruturas do capital, o
governo das sociedades e questbes ASG. A equipa
de investimentos foca-se nas “Questdes ASG
relevantes”, que sdo comuns a todos os setores e
que sao importantes e relevantes a cada uma das
empresas. A finalidade dessa interagdo com as
empresas onde investe é originar maior eficiéncia
do capital e crescimento sustentavel, melhorando
os resultados de investimento no médio a longo
prazo.

indice de referéncia designado

O Fundo néo designou um indice de referéncia com
0 objetivo de concretizar as respetivas carateristicas
ambientais ou sociais.
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Sammanfattning
Inga mal for hallbar investering

Denna finansiella produkt framjar miljimassiga eller
sociala egenskaper, men har inte hallbar investering
som mal.

Den finansiella produktens miljorelaterade eller
sociala egenskaper

Fonden framjar miljdomassiga och sociala
egenskaper genom att strava efter att uppratthalla
hégre ESG-poang pa portfoljniva an MSCI Japan
Index, enligt en egen poangmetod féor ESG, som
utvecklats av investeringsradgivaren.
Dessutom frdmjar fonden:
e de miljdmassiga egenskaperna att bidra till
att mildra klimatférandringarna genom att
utesluta foretag som ar involverade i
brytning och produktion av termiskt kol
e den sociala egenskapen att undvika
investeringar i vissa aktiviteter som kan
skada manniskors halsa och valbefinnande

Fonden bidrar ocksa till miljomassiga och sociala
teman genom att undvika investeringar i emittenter
som har upplevt allvarliga ESG-kontroverser (och
inga lampliga avhjalpande atgarder har vidtagits),
eller som har misslyckats med att folja vissa
internationella normer.

Investeringsstrategi

o Fondens mal ar att framst investera i aktier i
foretag som ar etablerade i eller som
bedriver mesta delen av sin verksamhet i
Japan

e Fonden uppfyller sina miljdmassiga och
sociala egenskaper genom att: (a) strava
efter att uppratthalla en hogre ESG-poang
an MSCI Japan Index och (b) tilldampa ESG-
uteslutningar.

Dessutom tar investeringsradgivaren hansyn till om
investeringsobjekten uppratthaller sunda
forvaltningsstrukturer och beaktar aven deras
installning till medarbetarrelationer, skalig ersattning
till personalen och skatteefterlevnad.

SV

Andel av investeringar

I linje med E/S-egenskaper 90%
Hallbara investeringar -
| linje med taxonomin -
Ovrigt milisméssigt -
Socialt
Andra E/S-egenskaper
Andra investeringar

90%
10%

Dessa procentsatser mats efter investeringarnas
varde.

90 % av investeringarna ar i linje med miljdmassiga
och sociala egenskaper. Detta bestar helt och hallet
av investeringar som erbjuder direkt exponering mot
investeringsobjekt.

Overvakning av miljorelaterade eller sociala
egenskaper

De miljdomassiga och sociala egenskaperna
Overvakas med en kombination av automatiska
verktyg/screeningar, verktyg for portfoljévervakning
och manuella skrivbordsgranskningar och analyser.

Investeringsradgivarens efterlevnads-, risk- och
portfoljdvervakningsteam samarbetar med
investeringsteamet for att genomféra regelbundna
portfolj-/resultatgranskningar och systematiska
kontroller for att sakerstalla efterlevnad av
portféljens investeringsmal och miljdomassiga och
sociala egenskaper.

Metoder

ESG-viktning: Underinvesteringsradgivaren stravar
efter att sakerstalla att den aggregerade ESG-
poangen pa portféljniva ar hogre an MSCI Japan
Index, enligt investeringsradgivarens egen
poangmetod for ESG.

Uteslutningar: Tilldmpningen av ESG-
uteslutningarna pa fondens investeringar mats som
den andel av fonden som investerats i vardepapper
som bryter mot nagot av uteslutningskriterierna. Den
relevanta hallbarhetsindikatorn ar darfér att 0 % av
fondens investeringar bryter mot fondens
granskningspolicy for begransningar.

Datakallor och databehandling

Underinvesteringsradgivaren utnyttjar ESG-data
fran olika externa leverantdrer. Dessa data samlas
in och lagras i underinvesteringsradgivarens
centraliserade ESG-dataarkiv for att gora det mojligt
for underinvesteringsradgivarens relevanta personal
att fa tillgang till informationen for forskning,



portféljanalys och -konstruktion samt kund- och
lagstadgad rapportering.

Pa grund av luckor i datatdckningen &r en liten del
av de data som anvands for att bedéma
Overensstdmmelse med de miljdmassiga och
sociala egenskaperna uppskattade data.

Begransningar for metoder och data

Nedan beskrivs nagra av de viktigaste teman och
gemensamma drag som bidrar till begréansningar i
data och/eller dalig datakvalitet:

e metodskillnader mellan dataleverantorer

e data slapar, dvs. rapporteringstidsplanerna for
data kanske inte éverensstammer med SFDR:s
rapporteringstidsplaner

e luckor i datatackningen mellan tillgangsklasser,
geografiska omraden och marknadsvarden

Underinvesteringsradgivaren vidtar rimliga atgarder
for att sakerstalla att fonden kan uppfylla sina
miljomassiga eller sociala egenskaper trots dessa
begransningar.

Due diligence

Underinvesteringsradgivarens grundladggande
bottom-up-investeringsprocess syftar till att
identifiera undervarderade aktier genom att anvanda
kvantitativ varderingsscreening, granska ett foretags
finansiella stabilitet, P/B-analys och vinstmultiplar i
forhallande till branschnivaer och historiska nivaer.

Fondens granskningspolicy fér begransningar
tillampas ocksa pa universumet, med avsikt att
utesluta investeringar i vissa sektorer eller fran vissa
emittenter. Interna uteslutningslistor och
tredjepartsdata, inklusive data som tillhandahalls av
tredjepartsdataleverantdrer och i
foretagsinformation, anvands for att uppna fondens
miljdmassiga och sociala egenskaper. Detta foljs av
en kvantitativ granskningsprocess som valjer ut
malaktier for vidare forskning baserat pa en
varderingsscreening. Fundamental analys
genomfors, inklusive kontakter med ledningen, vilket
ger teamet information om évergripande bedémning
av foretag och identifiering av féretag med
forbattrade konjunkturutsikter.

Strategier for engagemang

Underinvesteringsradgivaren genomfor
engagemang med investeringsobjekt genom dialog

om affarsstrategi, affarsstrukturer, kapitalstrukturer,
bolagsstyrning och ESG-fragor. Investeringsteamet
fokuserar pa "vasentliga ESG-fragor” som ar
gemensamma for alla sektorer samt viktiga fragor
som ar vasentliga for enskilda foretag. Syftet med
ett sadant engagemang med investeringsobjekten
ar att det ska leda till 6kad kapitaleffektivitet och
hallbar tillvaxt, vilket forbattrar investeringsresultaten
pa medellang till lang sikt.

Valt referensvarde

Fonden har inte angivit ett referensindex i syfte att
uppna sina miljdmassiga eller sociala egenskaper.



Applications for shares in the Fund should not be made
without first consulting the current Prospectus and the Key
Investor Information Document (“KIID”), which are
available in English and in the official language of your
local jurisdiction at morganstanleyinvestmentfunds.com or
free of charge from the Registered Office of Morgan
Stanley Investment Funds, European Bank and Business
Centre, 6B route de Tréves, L-2633 Senningerberg,
R.C.S. Luxemburg B 29 192. A summary of investor rights
is available in English at the same website.

Information in relation to sustainability aspects of the Fund
and the summary of investor rights is available at the
aforementioned website.

If the management company of the relevant Fund decides
to terminate its arrangement for marketing that Fund in
any EEA country where it isregistered for sale, it will do so
in accordance with the relevant UCITS rules.

DEFINITIONS

“ESG” investment: Environmental Social and Governance
based investment is an investment approach which takes

explicit account of the environmental, social and corporate
governance aspects of all proposed investments.

ESG RISKS

ESG strategies that incorporate impact investing and/or
environmental, social and governance (ESG) factors could
result in relative investment performance deviating from
other strategies or broad market benchmarks, depending
on whether such sectors or investments are in or out of
favor in the market. As a result, there is no assurance
ESG strategies could result in more favorable investment
performance.

DISTRIBUTION

This communication is only intended for and will only be
distributed to persons resident in jurisdictions where such
distribution or availability would not be contrary to local
laws or regulations. In particular, the Shares are not for
distribution to US persons.

For persons in the EU: this is issued by MSIM Fund
Management (Ireland) Limited. MSIM Fund Management
(Ireland) Limited is regulated by the Central Bank of
Ireland. MSIM Fund Management (Ireland) Limited is
incorporated in Ireland as a private company limited by
shares with company registration number 616661 and has
its registered address at The Observatory, 7-11 Sir John
Rogerson's Quay, Dublin 2, D02 VC42, Ireland.

For persons outside the EU: this is issued by Morgan
Stanley Investment Management Limited. Morgan Stanley
Investment Management Limited is authorised and
regulated by the Financial Conduct Authority. Registered
in England. Registered No. 1981121. Registered Office:
25 Cabot Square, Canary Wharf, London E14 4QA.

Important Information

This document contains information relating to the sub-
fund (“Fund”) of Morgan Stanley Investment Funds, a
Luxembourg domiciled Société d’Investissement a Capital
Variable. Morgan Stanley Investment Funds (the
“Company”) is registered in the Grand Duchy of
Luxembourg as an

undertaking for collective investment pursuant to Part 1 of
the Law of 17th December 2010, as amended. The
Company is an Undertaking for Collective Investment in
Transferable Securities (“UCITS”).

Applications for shares in the Fund should not be made
without first consulting the current Prospectus, Key
Investor Information Document (“KIID”), Annual Report
and Semi-Annual Report (“Offering Documents”), or other
documents available in your local jurisdiction which is
available free of charge from the Registered Office:
European Bank and Business Centre, 6B route de Treves,
L-2633 Senningerberg, R.C.S. Luxemburg B 29 192. In
addition, all Italian investors should refer to the ‘Extended
Application Form’, and all Hong Kong investors should
refer to the ‘Additional Information for Hong Kong
Investors’ section, outlined within the Prospectus. Copies
of the Prospectus, KIID, the Articles of Incorporation and
the annual and semiannual reports, in German, and
further information can be obtained free of charge from
the representative in Switzerland. The representative in
Switzerland is Carnegie Fund Services S.A., 11, rue du
Geénéral-Dufour, 1204 Geneva. The paying agent in
Switzerland is Banque Cantonale de Genéve, 17, quai de
I'lle, 1204 Geneva. The document has been prepared
solely for informational purposes and does not constitute
an offer or a recommendation to buy or sell any particular
security or to adopt any specific investment strategy.

Any index referred to herein is the intellectual property
(including registered trademarks) of the applicable
licensor. Any product based on an index is in no way
sponsored, endorsed, sold or promoted by the applicable
licensor and it shall not have any liability with respect
thereto.

All investments involve risks, including the possible loss of
principal. The material contained herein has not been
based on a consideration of any individual client
circumstances and is not investment advice, nor should it
be construed in any way as tax, accounting, legal or
regulatory advice. To that end, investors should seek
independent legal and financial advice, including advice
as to tax consequences, before making any investment
decision.

The information contained in this communication is not a
research recommendation or ‘investment research’ and is
classified as a ‘Marketing Communication’ in accordance
with the applicable European or Swiss regulation. This
means that this marketing communication (a) has not
been prepared in accordance with legal requirements
designed to promote the independence of investment
research (b) is not subject to any prohibition on dealing
ahead of the dissemination of investment research.



MSIM has not authorised financial intermediaries to use
and to distribute this document, unless such use and
distribution is made in accordance with applicable law and
regulation. MSIM shall not be liable for, and accepts no
liability for, the use or misuse of this document by any
such financial intermediary. If you are a distributor of the
Morgan Stanley Investment Funds, some or all of the
funds or shares in individual funds may be available for
distribution. Please refer to your sub-distribution
agreement for these details before forwarding fund
information to your clients.

The whole or any part of this work may not be reproduced,
copied or transmitted or any of its contents disclosed to
third parties without MSIM’s express written consent.

All information contained herein is proprietary and is
protected under copyright law.

This document may be translated into other languages.
Where such a translation is made this English version
remains definitive. If there are any discrepancies between
the English version and any version of this document in
another language, the English version shall prevail.
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