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Performance Review
In the one month period ending 28 February 2025, the Fund’s I shares returned -0.79% (net of fees) , while the benchmark returned
1.03%.

China’s market led regional performance (+11.8%)  as Chinese tech stocks extended their rally into February on artificial intelligence
(AI) and robotics-related optimism. In contrast, Taiwan was dragged by tech sector outflows due to uncertainty around geopolitical
risk and the potential impact of lower-cost AI models on semiconductors. Indonesia was the worst performer (-15.9%)  over
concerns of a macro slowdown and policy uncertainty over fiscal easing and setup of its new sovereign wealth fund.

Our positive stock selection in Thailand and Hong Kong to contributed to returns. While the underweight allocation to China
detracted, positive stock selection offset a large part of the drag. Our overweight allocations to India and Indonesia were the largest
drags on performance, with India now having fallen for five straight months. India’s government now seems focused on easing
market liquidity with the Reserve Bank of India (RBI) injecting nearly $22 billion into the market. Our stock selection in the
technology-heavy markets Taiwan and Korea also detracted. At the sector level, our stock selection in the industrials sector
contributed to returns along with our underweight allocations to the consumer staples and materials sectors. Our zero-weight
allocation to the utilities sector also contributed. Stock selection within the information technology and financials sectors detracted.

At the stock level, our overweight selections to select AI-related tech stocks in China (Alibaba, Tencent and Shenzhen Inovance)
along with BYD were the largest contributors to returns while our underweight allocation to Xiaomi detracted. BYD rallied on
enthusiasm around continued sales momentum and integration of autonomous driving into most of its models. Alibaba reported
strong fourth quarter 2024 sales that beat estimates, driven by its core e-commerce and cloud business. Tencent announced the
testing of DeepSeek in its Weixin super app. Shenzhen Inovance, along with the broader factory automation/robotics industry, rallied
on positive comments from the CEO of robotics startup Unitree. Our overweight selection to HK Exchanges & Clearing also
contributed on the recent pick-up in initial public offering (IPO) activity.

Our overweight selection to Mahindra & Mahindra and State Bank of India detracted. Mahindra & Mahindra’s stock was impacted
following a shift in government policy to ease the import restrictions of foreign electric vehicles (EVs) into India. India is undergoing
a temporary cyclical slowdown, in our opinion, as the market digests fiscal consolidation, tight liquidity and a strengthening U.S.
dollar, all of which are pressuring short-term growth. The overweight to Trip.com detracted as its margin guidance for 2025 came in
lower than expected.

 Market Review
China equities ended the month as the top performing market, led by the information technology sector. China’s January consumer
price index (CPI) inflation increased by 0.5% year-over-year (vs. 0.1% in December).  The improvement came on the back of the
Lunar New Year holiday, which lifted both food and services prices. Excluding food and energy, core CPI inflation was up 0.6% year-
over-year (vs. 0.4% previously).  Meanwhile, producer price index (PPI) deflation remained at -2.3% year-over-year, slightly trailing
consensus expectations.  While the Lunar New Year holiday boosted consumer prices, it was a drag for industrial prices as factories
entered off-peak season.

China's National Bureau of Statistics (NBS) manufacturing PMI rose to 50.2 in February from 49.1 in January.  Among the major sub-
indexes, the output sub-index increased the most, followed by the new orders sub-index. The NBS non-manufacturing PMI increased
to 50.4 in February from 50.2 in January, entirely driven by improvement in the construction sector in February.  The People’s Bank
of China (PBOC) maintained an easing bias in its fourth quarter monetary policy report.

President Xi Jinping met with a group of prominent Chinese private businesses leaders, mostly in the technology sector, at a rare
symposium on 17 February. Jack Ma, co-founder of e-commerce giant Alibaba and one of the best-known faces in China, sat in the
front row of the meeting along with Pony Ma of Tencent and Chuanfu Wang of BYD. Compared to the 2018 symposium during the
U.S.-China trade war in President Trump's first term, the 2025 meeting showed a high concentration of technology business leaders.
At the meeting, Xi called for the entrepreneurs to "contribute to the promotion of technological innovation, the nurturing of new
productive forces, and the construction of a modern industrial system", highlighting the urgency of boosting business confidence and
spurring technology breakthroughs as the U.S.-China technology rivalry intensifies.

 

 

 Source: Morgan Stanley Investment Management Limited. Data as of 28 February 2025. 
 Regional and country returns are represented by their respective MSCI regional/country indexes, which are broad measures of the

region/country’s stock market performance. Data as of 28 February 2025. 
 Source: National Bureau of Statistics of China, 10 February 2025. 
 Source: National Bureau of Statistics of China, 2 March 2025. 

 
This document constitutes a commentary and does not constitute investment advice nor a recommendation to invest. The value of
investments may rise as well as fall. Independent advice should be sought before any decision to invest.
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In Hong Kong, January monthly retail sales  declined by 3.2% year-over-year, marking the 11th consecutive month of decline. Among
major categories, the value of sales of jewelry, watches and clocks, and valuable gifts decreased by 17.9%. The decline was a result
of weaker spending by shoppers and fewer visitors from mainland China staying over. Local residents were also taking advantage of
the Hong Kong dollar’s strength by spending more across the border. Hong Kong’s latest budget includes a range of measures to
promote wealth management, family offices, new share listings and yuan-denominated business, which would strengthen the city’s
role as an international financial center and yuan trading hub.

In Taiwan, foreign institutional investors net sold $4.5 billion of equities within the tech sector.  Taiwan’s January industrial
production activity moderated while its January export orders  fell by 2.7% month-over-month (seasonally adjusted) following a
slight rise in December, likely impacted by the Lunar New Year holiday effect. Tech orders fell by 5.7% month-over-month
(seasonally adjusted) in January following a rise of 1.8% in December. Non-tech orders increased by 0.9% month-over-month
(seasonally adjusted) while machinery orders fell by 5.3% in January.

Korean equities ended the month flat (+0.32%)  with foreign investors net selling for the seventh consecutive month by $2.8 billion,
bringing the seven-month net sales to $19.8 billion.  The Bank of Korea cut its base policy rate by 25 basis points (bps) to 2.75%,
driven by the downwards revision of 2025 gross domestic product (GDP) forecast from 1.9% to 1.5%.

Indian equities ended the month down -8.02%  amid persistent foreign selling ($8.2 billion),  disappointing earnings and tariffs
concerns. All sectors ended the month in the red with the real estate and industrials sectors as the top laggards. Domestic
institutional investors remained buyers for the 19th consecutive month with inflows of $7.4 billion. India’s third quarter fiscal year
2025 GDP came in slightly above expectations at 6.2% from one year ago, driven by strong agricultural growth.  For the first time
in nearly five years, the RBI cut its repo rate by 25 bps to 6.25%.

Indonesia announced the launch of its new sovereign wealth fund, Danantara, with an initial budget of $20 billion but targeting
assets under management of $900 billion in the medium term. Bank Indonesia held its policy rate at 5.75% on currency weakness
concerns and potential tariff threats.

 Portfolio Activity
We initiated a position in Grab, a leading Southeast Asian super app that offers transportation, delivery and reservations, among
other services. The Grab stock retraced recently on “in-line” guidance and worries of a weak first quarter 2025 on the back of the
Chinese New Year and Lebaran holidays falling in the same quarter. Grab has been in merger talks to buy Indonesia’s GoTo, which
would make it the dominant player in Southeast Asia. With competitor Uber out of the market and Uber’s former CEO on the board
of Grab, we believe that it could be significantly value accretive if the deal with GoTo comes to fruition.

We initiated a position in Xiaomi as we believe it can benefit from the increased proliferation of Edge AI given its vast user base and
ecosystem, providing a significant advantage for the company in model training. As lower-cost small AI models roll out, we believe
the Edge AI adoption rate would likely be expedited. Other key growth drivers include the company’s EV offering launching in 2025
and 2026 (benefiting from brand equity) and the company’s offerings in smartphones (which could expand into the higher-end
segment as well as overseas markets) and appliances, especially air conditioners.

We re-initiated a position in Silergy given the rising AI opportunities for both China and global communication service providers
(CSPs). Silergy has been working closely with hyperscalers such as Amazon Web Services and Google. With the application-specific
integrated circuit (ASIC) proliferation on low-cost large language models, we think there could be more revenue upside for Silergy.
We believe Silergy could also benefit from China’s domestic AI server demand opportunity, driven by rising local AI demand. We
previously exited Silergy in 2023 as we had expected the overall semiconductors market, particularly non-AI and China, to enter a
downcycle driven by inventory digestion. We are now seeing the inventory bottoming out and believe that new drivers, such as AI
server, edge AI and EV, could support another wave of growth.

In India, we initiated a position in Indian financials Shriram Finance. With easing liquidity conditions in India, we see Shriram Finance
as a potential beneficiary given that its diversified lending book is likely to benefit the company’s margins as liability costs come
down.

In Indonesia, we exited our position in Bank Central Asia and trimmed positions in both Bank Rakyat and Bank Mandiri given
concerns of worsening Indonesian macro conditions and the possibility for further rate cuts by the Indonesian central bank. Bank
Central Asia has become one of the most expensive banks in Asia following the recent derating of other banks in the region. We
also trimmed our positions in Bank Rakyat and Bank Mandiri as stresses within the micro finance business in Indonesia, including
interest margin pressures and a tight liquidity situation, have been more persistent than anticipated.

 Strategy and Outlook
We continue to believe that our integrated top-down and bottom-up analysis is important to identify the most attractive macro and
stock investments across Asia. This integrated view has driven the reduction in the large underweight allocation in China since the

 

 Regional and country returns are represented by their respective MSCI regional/country indexes, which are broad measures of the
region/country’s stock market performance. Data as of 28 February 2025. 
 Source for all Hong Kong retail sales data: Census and Statistics Department Hong Kong. Data as of February 2025. 
 Source: J.P. Morgan. Taiwan Equity Strategy. Published 5 March 2025. 
 Source for all Taiwan export orders data: Ministry of Economic Affairs Taiwan. 
 Source: Korea Stock Exchange. Data as of 28 February 2025. 
 Source: National Securities Depository Limited and Association of Mutual Funds in India. Data as of February 2025. 
 Source: J.P. Morgan. India Equity Strategy. Published 2 March 2025. 
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fourth quarter of 2023. This flexibility to reflect changes in the market dynamics and sentiment have allowed us to deliver
historically strong risk-adjusted returns. We maintain both structural and tactical views on the markets, which we believe is essential
given the elevated market volatility on the back of increased geopolitical concerns and elevated interest rates.

Our long-term structural underweight view on China remains unchanged as fundamental issues in the economy (excess
unproductive investment, overcapacity, and the need to shift to consumption) will take a long time to fix. While we believe the
recent policy stimulus announcements by the PBOC and government are positive steps in the right direction, we believe more time
and effort may be required to turn around the economy. Tariff hikes on Chinese imports by the European Union and U.S. are
additional headwinds. We continue to closely monitor policy implementation and economic development in the coming months to
gauge the pace of economic recovery. With market expectations already quite low, we had been reducing our China underweight
prior to the September 2024 rally and it currently stands at approximately 3%, mainly in those industries where we believe the
growth outlook remains muted. We remain selective in our exposure in China and are invested in attractive growth themes, such as
EVs and Edge AI, and within them companies that we believe have competitive advantages, strong corporate governance and solid
medium-term growth prospects.

We maintain our overweight allocation to India where our long-term, secular, domestic-driven growth thesis remains unchanged. We
believe the recent valuation derating has reset growth expectations. The RBI remains focused on financial stability, though the
targets to lower the fiscal deficit and debt-to-GDP ratio could marginally impact growth in the near term. While the cyclical
slowdown is leading to pockets of earnings consolidation and short-term market corrections, we continue to believe in the
fundamental and structural growth story for India. While we feel monetary conditions will be on an easing trend in the near term,
we are closely watching for impacts from external factors such as developments in U.S. economic growth and tariff announcements.
Our exposure in India includes well-managed financials, industrials and consumer names, along with select IT, health care, energy
and materials companies.

While we continue to maintain our overweight to Indonesia, we have also been reducing our overall allocation to Indonesia. Recent
actions taken by the Prabowo administration have spooked the markets. The structuring of Danantara as a sovereign fund that takes
control of all state-owned enterprises (SOEs) in Indonesia has reduced investor confidence in aspects of institutional governance.
Potential changes in the cabinet of ministers, senior management and directors of SOEs, and Bank Indonesia could help sentiment in
our view. We continue to be selective in our positioning within financials, health care, retail and food names in the consumer space.

We continue to maintain our overweight allocation to Malaysia given the stabilizing macro situation, with rising GDP growth,
improving earnings per share (EPS) expectations, a reasonably tight labor market, low inflation, improving industrial sector data and
decent external balances. Digital investment is on the rise, particularly investment in data centers. With the government’s support,
incremental reform on power networks and grid access should attract more data centers and investments in the country. Our
overweight exposure includes select financials and industrials names.

At the end of the month, India, Malaysia and Indonesia remain the largest overweight allocations at the country level, while Korea,
China, Singapore, the Philippines and Thailand remain underweight allocations. At the sector level, we have overweight exposures to
the financials, consumer discretionary, industrials, information technology and real estate sectors while maintaining underweight
exposures to the communication services, materials, consumer staples, utilities and health care sectors.

For further information, please contact your Morgan Stanley Investment Management representative. 

  Fund Facts
Launch date 01 October 1991
Base currency U.S. dollars

Benchmark Custom- Blended Benchmark
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Share Class I Risk and Reward Profile
The fund may be impacted by movements in the exchange
rates between the fund's currency and the currencies of the
fund's investments.
The fund relies on other parties to fulfill certain services,
investments or transactions. If these parties become
insolvent, it may expose the fund to financial loss.
Sustainability factors can pose risks to investments, for
example: impact asset values, increased operational costs.
There may be an insufficient number of buyers or sellers
which may affect the funds ability to buy or sell securities.
Investments in China involves a risk of a total loss due to
factors such as government action or inaction, market
volatility and reliance on primary trading partners.
Investment in China A-Shares via Shanghai-Hong Kong and
Shenzhen-Hong Kong Stock Connect programs may also
entail additional risks, such as risks linked to the ownership
of shares.
There are increased risks of investing in emerging markets as
political, legal and operational systems may be less
developed than in developed markets.

Past performance is not a reliable indicator of future results.
Returns may increase or decrease as a result of currency
fluctuations. The value of investments and the income from
them can go down as well as up and investors may lose all
or a substantial portion of his or her investment.
The value of the investments and the income from them will
vary and there can be no assurance that the Fund will
achieve its investment objectives.
Investments may be in a variety of currencies and therefore
changes in rates of exchange between currencies may cause
the value of investments to decrease or increase.
Furthermore, the value of investments may be adversely
affected by fluctuations in exchange rates between the
investor’s reference currency and the base currency of the
investments.

Please refer to the Prospectus for full risk disclosures, available
at www.morganstanleyinvestmentfunds.com. All data as of
28.02.2025 and subject to change daily.  

Applications for shares in the Fund should not be made without
first consulting the current Prospectus and the Key Information
Document (“KID”) or Key Investor Information Document
(“KIID”), which are available in English and in the language of
countries authorized for fund distribution and is available online
at Morgan Stanley Investment Funds Webpages or free of
charge from the Registered Office at European Bank and
Business Centre, 6B route de Trèves, L-2633 Senningerberg,
R.C.S. Luxemburg B 29 192.

The summary of investor rights is available in the
aforementioned languages and website location under the
General Literature section.

Information in relation to sustainability aspects of the Fund is
available in English online at: Sustainable Finance Disclosure
Regulation.

If the management company of the relevant Fund decides to
terminate its arrangement for marketing that Fund in any EEA
country where it is registered for sale, it will do so in
accordance with the UCITS rules.

IMPORTANT INFORMATION

The material has been prepared solely for informational 
purposes and does not constitute an offer or a 
recommendation to buy or sell any particular security or to

adopt any specific investment strategy. Investors should be
aware that a diversified strategy does not protect against a loss
in a particular market.

All investments involve risks, including the possible loss of
principal. The material contained herein has not been based on
a consideration of any individual client circumstances and is not
investment advice, nor should it be construed in any way as tax,
accounting, legal or regulatory advice. To that end, investors
should seek independent legal and financial advice, including
advice as to tax consequences, before making any investment
decision.

The use of leverage increases risks, such that a relatively small
movement in the value of an investment may result in a
disproportionately large movement, unfavourable as well as
favourable, in the value of that investment and, in turn, the
value of the Fund.

Investment in the Fund concerns the acquisition of units or
shares in a fund, and not in a given underlying asset such as
building or shares of a company, as these are only the
underlying assets owned.

Morgan Stanley Investment Management ‘MSIM’, the asset 
management division of Morgan Stanley (NYSE: MS), has not 
authorised financial intermediaries to use and to distribute this

Calendar Year Returns (%)

Past performance is not a reliable indicator of future results.

  YTD 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015
Class I Shares -0.61 15.55 10.24 -20.91 5.79 26.24 18.53 -18.25 37.05 1.74 -6.96
Blended Benchmark 1.79 11.96 5.98 -19.67 -4.72 25.02 18.17 -14.37 41.72 6.11 -9.51

All performance data is calculated NAV to NAV, net of fees, and does not take account of commissions and costs incurred on the
issue and redemption of shares. The sources for all performance and index data is Morgan Stanley Investment Management ('MSIM
Ltd'). Please visit our website www.morganstanley.com/im to see the latest performance returns for the fund’s other share
classes. 
Effective 31st December 2020 the Morgan Stanley Investment Funds Asian Equity Fund was renamed to Morgan Stanley
Investment Funds Sustainable Asia Equity Fund. This name change reflects the October 2020 Prospectus' revised investment
policy. Any historical performance information shown reflects, for the period prior to the funds change in investment strategy
and approach, the historical performance of the Morgan Stanley Investment Funds Asian Equity Fund. The Morgan Stanley
Investment Funds Sustainable Asia Equity Fund may perform differently due to the change in investment strategy and
approach. Past performance is not a guide to future performance.

 

 

 

https://www.morganstanley.com/im/msinvf/index.html
https://www.morganstanley.com/im/en-lu/institutional-investor/about-us/newsroom/press-release/sustainable-finance-disclosure-regulation.html


Sustainable Asia Equity Fund |  28 FEBRUARY 2025

material, unless such use and distribution is made in accordance
with applicable law and regulation. MSIM shall not be liable for,
and accepts no liability for, the use or misuse of this material by
any such financial intermediary.

The whole or any part of this material may not be directly or
indirectly reproduced, copied, modified, used to create a
derivative work, performed, displayed, published, posted,
licensed, framed, distributed or transmitted or any of its
contents disclosed to third parties without the Firm’s express
written consent. This material may not be linked to unless such
hyperlink is for personal and non-commercial use. All
information contained herein is proprietary and is protected
under copyright and other applicable law.

This material may be translated into other languages. Where
such a translation is made, this English version remains
definitive; any discrepancies with another language, the English
version prevails.

This material has been prepared on the basis of publicly
available information, internally developed data and other third-
party sources believed to be reliable. However, no assurances
are provided regarding the reliability of such information and
MSIM, the Firm has not sought to independently verify
information taken from public and third-party sources.

Forecasts and/or estimates provided herein are subject to
change and may not actually come to pass. Information
regarding expected market returns and market outlooks is based
on the research, analysis and opinions of the authors or the
investment team. These conclusions are speculative in nature,
may not come to pass and are not intended to predict the future
performance of any specific strategy or product the Firm offers.
Future results may differ significantly depending on factors such
as changes in securities or financial markets or general economic
conditions.

Charts and graphs provided herein are for illustrative purposes
only and subject to change.

INDEX INFORMATION

The Blended Index performance shown is calculated using the
MSCI AC Far East Free Ex-Japan Index (Gross Returns) from
inception through 31 December 2000, the MSCI AC Far East Free
Ex-Japan Index (Net Returns) from 1 January 2001 through 29
February 2016 and the MSCI AC Asia ex Japan Index (Net Returns)
thereafter.

The MSCI AC Far East ex Japan Index: captures large and mid cap
representation across 2 Developed Markets countries (excluding
Japan) and 7 Emerging Markets countries in the Far East*. With
553 constituents, the index covers approximately 85% of the
free float-adjusted market capitalization in each country.

The MSCI AC Asia ex Japan Index: captures large and mid cap
representation across 2 of 3 Developed Markets (DM)
countries* (excludingJapan) and 9 Emerging Markets (EM)
countries* in Asia. With 637 constituents, the index covers
approximately 85% of the free float adjusted market
capitalization in each country.

The index is unmanaged and does not include any expenses, fees
or sales charges. It is not possible to invest directly in an index.

Any index referred to herein is the intellectual property
(including registered trademarks) of the applicable licensor. Any
product based on an index is in no way sponsored, endorsed,
sold or promoted by the applicable licensor and it shall not have
any liability with respect thereto. The Fund is actively managed,
and the management of the fund is not constrained by the
composition of the Benchmark.

A blended benchmark has been used because there has been a
change in benchmark during the reporting period shown.

DISTRIBUTION 

This material is only intended for and will be only distributed to
persons resident in jurisdictions where such distribution or
availability would not be contrary to local laws or regulations. It is
the responsibility of any person in possession of this material and
any persons wishing to make an application for Shares in pursuant
to the Prospectus to inform themselves and observe all applicable
laws and regulations of any relevant jurisdictions.

MSIM, the asset management division of Morgan Stanley (NYSE:
MS), and its affiliates have arrangements in place to market each
other’s products and services.  Each MSIM affiliate is regulated as
appropriate in the jurisdiction it operates. MSIM’s affiliates
are: Eaton Vance Management (International) Limited, Eaton Vance
Advisers International Ltd, Calvert Research and Management,
Eaton Vance Management, Parametric Portfolio Associates LLC,
and Atlanta Capital Management LLC.

In the EU, this material is issued by MSIM Fund Management
(Ireland) Limited ('FMIL'). FMIL is regulated by the Central Bank
of Ireland and is incorporated in Ireland as a private company
limited by shares with company registration number 616661 and
has its registered address at 24-26 City Quay, Dublin 2, DO2
NY19, Ireland.

Outside the EU, this material is issued by MSIM Ltd is authorized
and regulated by the Financial Conduct Authority. Registered in
England. Registered No. 1981121. Registered Office: 25 Cabot
Square, Canary Wharf, London E14 4QA.

Switzerland: MSIM materials are available in German and are
issued by Morgan Stanley & Co. International plc, London (Zurich
Branch) Authorised and regulated by the Eidgenössische
Finanzmarktaufsicht ("FINMA"). Registered Office:
Beethovenstrasse 33, 8002 Zurich, Switzerland.

Dubai: MSIM Ltd (Representative Office, Unit Precinct 3-7th
Floor-Unit 701 and 702, Level 7, Gate Precinct Building 3, Dubai
International Financial Centre, Dubai, 506501, United Arab
Emirates. 

This document is distributed in the Dubai International Financial
Centre by Morgan Stanley Investment Management Limited
(Representative Office), an entity regulated by the Dubai
Financial Services Authority (“DFSA”). It is intended for use by
professional clients and market counterparties only. This
document is not intended for distribution to retail clients, and
retail clients should not act upon the information contained in
this document.

This document relates to a financial product which is not subject
to any form of regulation or approval by the DFSA. The DFSA
has no responsibility for reviewing or verifying any documents in
connection with this financial product. Accordingly, the DFSA
has not approved this document or any other associated
documents nor taken any steps to verify the information set out
in this document, and has no responsibility for it. The financial
product to which this document relates may be illiquid and/or
subject to restrictions on its resale or transfer. Prospective
purchasers should conduct their own due diligence on the
financial product. If you do not understand the contents of this
document, you should consult an authorized financial adviser.

Hong Kong: This material is disseminated by Morgan Stanley 
Asia Limited for use in Hong Kong and shall only be made 
available to “professional investors” as defined under the 
Securities and Futures Ordinance of Hong Kong (Cap 571). The 
contents of this material have not been reviewed nor approved
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by any regulatory authority including the Securities and Futures
Commission in Hong Kong. Accordingly, save where an
exemption is available under the relevant law, this material shall
not be issued, circulated, distributed, directed at, or made
available to, the public in Hong Kong. 

Singapore: This material should not be considered to be the
subject of an invitation for subscription or purchase, whether
directly or indirectly, to the public or any member of the public
in Singapore other than (i) to an institutional investor under
section 304 of the Securities and Futures Act, Chapter 289 of
Singapore (“SFA”); or (ii) otherwise pursuant to, and in
accordance with the conditions of, any other applicable provision
of the SFA. In particular, for investment funds that are not
authorized or recognized by the MAS, units in such funds are not
allowed to be offered to the retail public; any written material
issued to persons as aforementioned in connection with an offer
is not a prospectus as defined in the SFA and, accordingly,
statutory liability under the SFA in relation to the content of
prospectuses does not apply, and investors should consider
carefully whether the investment is suitable for them. In cases
where you are dealing with a representative of Morgan Stanley
Asia Limited, and where such representative is acting on behalf
of Morgan Stanley Asia Limited, please note that such
representative is not subject to regulatory requirements issued
by the Monetary Authority of Singapore nor is under the
supervision of the Monetary Authority of Singapore. For any
issues which may arise in your dealing with such representative,
please approach the Singapore-based contact person who has
been established as your local contact person.

Australia: This material is provided by Morgan Stanley
Investment Management (Australia) Pty Ltd ABN 22122040037,
AFSL No. 314182 and its affiliates and does not constitute an
offer of interests. Morgan Stanley Investment Management
(Australia) Pty Limited arranges for MSIM affiliates to provide
financial services to Australian wholesale clients. Interests will
only be offered in circumstances under which no disclosure is
required under the Corporations Act 2001 (Cth) (the
“Corporations Act”). Any offer of interests will not purport to be
an offer of interests in circumstances under which disclosure is
required under the Corporations Act and will only be made to
persons who qualify as a “wholesale client” (as defined in the
Corporations Act). This material will not be lodged with the
Australian Securities and Investments Commission.

Chile: Potential investors are advised that this document refers to
foreign securities that may be registered in the Foreign Securities
Register (“FSR”) from the Commission for Financial Markets
(Comisión para el Mercado Financiero or “CMF”) (the “Registered
Securities”) or that may not be registered in the FSR (the “Non-
Registered Securities”).

For Registered Securities, please be advised: The securities being
offered are foreign. Shareholder rights and obligations are those
of the issuer’s home jurisdiction. Shareholders and potential
investors should inform themselves on what those rights and
obligations are and how to exercise them. CMF supervision of
the securities is limited to information requirements in Rule 352,
overall supervision is conducted by the foreign regulator in the
issuer’s home jurisdiction. Public information available for the
securities is exclusively that required by the foreign regulator
and accounting principles and auditing rules might differ to
those applicable to Chilean issuers. The provisions on Article 196
of Law 18.045 are applicable to all parties involved in the
registration, deposit, transaction and other acts associated with
the foreign securities ruled by Title XXIV of Law 18.045.

For Non-Registered Securities, please be advised: THE

SECURITIES INCLUDED IN THIS DOCUMENT ARE NOT
REGISTERED IN THE FSR AND OFFERS REGARDING SUCH
SECURITIES WILL BE CONDUCTED SUBJECT TO GENERAL
RULE N°336 OF THE CMF, BEGINNING AT THE DATE OF THIS
DOCUMENT. THESE ARE FOREIGN SECURITIES AND THEIR
ISSUER IS UNDER NO OBLIGATION TO PROVIDE PUBLIC
DOCUMENTS IN CHILE. THE SECURITIES ARE NOT SUBJECT TO
THE SUPERVISION OF THE CMF AND CANNOT BE PUBLICLY
OFFERED. THEREFORE, THIS DOCUMENT AND OTHER
OFFERING MATERIALS RELATING TO THE OFFER OF THE
INTERESTS IN THE FUND DO NOT CONSTITUTE A PUBLIC
OFFER OF, OR AN INVITATION TO SUBSCRIBE FOR OR
PURCHASE, THE FUND INTERESTS IN THE REPUBLIC OF CHILE.

Please contact your local Distributor or the person who
provided this document for information on the registration
status of specific securities.

Peru: The Fund is a sub Fund of the Morgan Stanley Investment
Funds, a Luxembourg domiciled Société d’Investissement à
Capital Variable (the “Company”) is registered in the Grand
Duchy of Luxembourg as an undertaking for collective
investment pursuant to Part 1 of the Law of 17th December
2010, as amended. The Company is an Undertaking for
Collective Investment in Transferable Securities (“UCITS”). If the
Fund and the interests in the Fund have been registered in Peru
under Decreto Legislativo 862: Ley de Fondos de Inversión y sus
Sociedades Administradoras as amended;  under Decreto
Legislativo 861: Ley del Mercado de Valores (the “Securities
Market Law”) as amended, and under the Reglamento del
Mercado de Inversionistas Institucionales approved by
Resolución SMV N°021-2013-SMV/01 as amended by the
Resolución de Superintendente N°126-2020-SMV/02 (the
“Reglamento 1”) and Resolución de Superintendente N°035-2021-
SMV/02 (the “Reglamento 2”), and are being offered to
institutional investors only (as defined in article 8 of the
Securities Market Law) under the special public offering directed
exclusively to the institutional investors under the Reglamento 1
and Reglamento 2, then the interests in the Fund will be
registered in the Section “Del Mercado de Inversionistas
Institucionales” of the Securities Market Public Registry
(Registro Público del Mercado de Valores) maintained by the
Superintendencia del Mercado de Valores (SMV), and the
offering of the Fund interests in Peru only to institutional
investors will be subject to the supervision of the SMV, as well
as any transfers of the Fund interests shall be subject to the
limitations contained in the Securities Market Law and the
regulations issued thereunder mentioned before, under which
the Fund interests may only be transferred between institutional
investors under Article 27 of the Reglamento 1 and Reglamento
2.  If neither the Fund nor the interests in the Fund have been
and will not be registered in Peru under Decreto Legislativo 862
and  under Decreto Legislativo 861 referenced above, nor they
will be subject to a public offering directed to institutional
investors under the Reglamento 1, and will be offered to
institutional investors only (as defined in article 8 of the
Securities Market Law) pursuant to a private placement,
according to article 5 of the Securities Market Law, the interests
in the Fund will not be registered in the Securities Market Public
Registry maintained by the SMV, and the offering of the Fund
interests in Peru to institutional investors nor the Fund will be
subject to the supervision of the SMV, and any transfers of the
Fund interests shall be subject to the limitations contained in
the Securities Market Law and the regulations issued thereunder
mentioned before, under which the Fund interests may only be
transferred between institutional investors. 
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