
PRIMER

For over 100 years, faith-based institutions and individuals have considered their
values alongside their financial decisions. The foundation of this approach is a
mission to preserve and promote the worth of every person. This social principle
applies to a broad range of faiths and is a core teaching of Islam. 

Shariah, or Islamic law, which is principally laid down in religious texts such as the
Qur’an and the Sunnah, guides every aspect of an ethical life, including investing and
philanthropy. As such, investors may seek to integrate Shariah values with financial
objectives in accordance with their personal interpretation of these faith-based
values. 
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Historical Context for Islamic Finance
and Shariah Investing
The foundations of Islamic finance date back to the time of
the Prophet Muhammad in the 7th century, with religious
mission and key values—such as the prohibition of riba (a
term meaning “excess” and typically understood as usury or
interest)—as prescribed in the Qur’an. While these principles
were established long ago, they remain relevant among
various other evolving approaches that shape Shariah-
compliant institutional and individual investment preferences.

In the 1960s and ‘70s, a handful of institutions pioneered the
modern Islamic banking industry. The first Islamic bank, the
Mit-Ghamr Islamic Saving Associations (MGISA), was
established in Egypt in 1963 and demonstrated how
commercial banking could be organized on a non-interest
basis to provide Muslims with returns that did not infringe on
their faith-based values.  The bank operated based on a profit-
sharing model, offering depositors a share of its profits
instead of interest. It also lent money to businesses on a
profit-sharing model. MGISA saw fast deposit growth in its
first three years of operations before it was closed primarily
for political reasons.

Since then, the market has grown substantially, with total
Islamic finance assets estimated at $4.5 trillion in 2022.
Muslim-majority countries, such as Saudi Arabia and Malaysia,
have played a vital role in the development of Islamic finance,
and growth is expected to continue globally.  The London
Stock Exchange estimates that the global Islamic finance
industry will reach $6.7 trillion in assets by 2027 with strong
demand from Muslim and non-Muslim investors.

Islamic Views on Investing
Wealth is a central topic of Islamic teachings, which
emphasize wealth as a trust bestowed by Allah.  The Qur’an
states that it is the responsibility of all Muslims to "spend in
the cause of Allah," (Qur’an, 2:195) promoting the stewardship
and fair distribution of wealth for the benefit of society, while
condemning economic activities harmful to human well-being
and society at large. Certain activities are haram, or forbidden,
in order to prevent harm, while those that are halal, are
acceptable and in line with greater societal good.

Charity and distribution of wealth is a core practice for
Muslims. The Five Pillars of Islam, which outline core beliefs
and practices, include zakat, the obligatory practice of annual
almsgiving (see Exhibit 1). This pillar, which requires Muslims
to donate a portion of their income to those in need, is next
to prayer in importance, making philanthropy a core spiritual
duty for Muslims. 

Exhibit 1: The Five Pillars Are Core Beliefs and Practices
of Islam

Source: Morgan Stanley Wealth Management Investing with Impact

Built on a strong doctrinal foundation, interest in integrating
modern-day financial considerations with values and mission
continues to grow. In November 2024, the Islamic
Development Bank and the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI) hosted
the 19th Annual Islamic Banking and Finance Conference in
the Kingdom of Bahrain, where delegates, including industry
practitioners, financial regulators and Shariah scholars,
gathered to discuss topics in Islamic finance, including the
challenges of converting conventional banks and financial
systems to Islamic finance. Speakers emphasized “the need
for a visionary approach to foster a sustainable, efficient and
resilient halal ecosystem, enhancing economic diversity and
leveraging the potential of youth and women
entrepreneurs.” The conference acknowledged the vast,
growing influence of financial markets on society and
stressed the role of Islamic finance in fostering social and
financial responsibility. This priority is an especially important
one when considering and contributing to the success of
future generations.

What Is Shariah Investing?
Based on Islamic ideologies regarding wealth, Shariah
investing is an investment approach that adheres to Islamic
law. The main principles of Shariah investing are those of
equity, fairness and transparency; risk-sharing; and
ownership/materiality (see Exhibit 2).
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Exhibit 2: Core Principles and Guidelines of Shariah
Investing

Source: International Monetary Fund (IMF), Morgan Stanley Wealth
Management Investing with Impact

Prohibition of Riba

"They say, 'Trade is just like interest.' But Allah has permitted
trade and forbidden interest." (Qur'an, 2:275)

The prohibition of riba is one of the most frequently
discussed tenets of Shariah investing. Mentioned several
times in the Qur'an as a serious offense, riba is considered
exploitative.  The basis of its prohibition is the belief that
interest creates an unequal relationship between the lender
and borrower, allowing the lender to accumulate wealth
without taking risk. Investors complying with Shariah values
therefore avoid earning or charging interest.

Prohibition of Excessive Uncertainty and Speculation
Investments cannot be made based on gharar, or excessive
uncertainty, as highly speculative transactions run contrary to
the idea of certainty and transparency in business. For
example, derivatives transactions, such as those based on
futures and options contracts, are prohibited for their
speculative nature. Maysir, or gambling, is also prohibited
based on the belief that returns should be earned by effort,
rather than achieved by a result of chance or excessive
uncertainty.

Prohibition of Haram Investments

"O you who have believed, do not consume one another's
wealth unjustly but only [in lawful] business by mutual
consent.” (Qur’an, 4:29)

Under Islamic law, investors avoid engaging in immoral or
unethical businesses. In addition to the prohibition of riba,
there are provisions within Shariah-compliant investing
restricting other haram activities, including trade in
commodities such as alcohol, tobacco or pork.

Investors typically avoid companies that generate income
from these products or activities in excess of a de minimis
level, typically defined as less than 5% of revenue. Investors
may then donate any de minimis haram income to charity to
ensure Shariah compliance through a process known as
purification (see Exhibit 3).

Exhibit 3: Degrees of Shariah Compliance Vary by
Company and Require Different Levels of Purification

Source: AAOIFI, October 2017

Zakat

"[True] righteousness is [in] one who […] gives of their
wealth, in spite of love for it, to relatives, orphans, the
needy, the traveler, those who ask [for help] and for freeing
slaves; [and who] establishes Prayer and gives zakat ..."
(Qur’an, 2:177)

Zakat is a religious obligation to donate a certain proportion
of wealth to charity each year. Zakat is typically due on assets
that surpass a minimum threshold, known as nisab. In this
way, zakat guards against the accumulation of wealth and
reinforces the value of wealth distribution for improved social
harmony and economic justice.

Return on Capital Legitimized by Risk Sharing
The prohibition on interest does not imply that investors are
not able to earn returns. According to a key Shariah ruling,
“reward (that is, profit) comes with risk taking.”  In other
words, investment returns must be earned in tandem with
risk taking, not with the mere passage of time.  Shariah-
compliant investing is thus based on the sharing of realized
profit and loss.
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Asset-Backed Principle
Under Islamic law, money has no intrinsic value but is rather a
medium of exchange.  Shariah-compliant transactions must
therefore be tied to a tangible underlying asset or real
economic activity. As elaborated on by renowned 14th
century scholar Ibn Qayyim al-Jawziyya, “When money begins
to be treated as a commodity and becomes the objective of
transactions, the entire (economic) system will become
corrupted and in crisis.”

Laying the Foundation for
Implementing Shariah Values
Investing
Islam is a religion of scholarly inquiry and robust debate over
how Shariah principles are to be interpreted in the modern
world. These interpretations may vary across Islamic branches
and among scholars. Islamic standard-setting authorities
continue to emphasize Shariah values and provide guidance
for religious investing. Founded in 1991, the Accounting and
Auditing Organization for Islamic Financial Institutions
(AAOIFI) has issued standards that codify philosophical

teachings as a set of Shariah guidelines for Islamic financial
institutions and investors (see Exhibit 4). These include
negative-screening methodologies for Shariah-compliant
investments, allowing investors to select Shariah-compliant
stocks with de minimis revenue from haram activities. 

While AAOIFI provides guidelines that have been adopted as
mandatory by several central banks, such as those in Bahrain
and Oman, it is nevertheless one of many standards, leaving
room for interpretation depending on the teachings and
preferences of specific organizations and individuals and their
unique financial objectives and investment constraints.
Additionally, organizations may have their own Shariah
advisory boards composed of qualified Islamic scholars to
review investment holdings and financial products for
compliance.

In general, incorporating Shariah principles into investments is
a matter of a case-by-case discussion that should also
consider investment constraints. Clients may work with a
Morgan Stanley Financial Advisor, Private Wealth Advisor or
Institutional Consultant to develop a tailored investment
approach based on their preferences and financial needs.

Exhibit 4: Interpretation of AAOIFI’s Shariah Screening Methodology

Source: AAOIFI as of Feb. 23, 2025
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Maximizing Shariah Values-Aligned
Capital
In order to guide faith-based clients, Morgan Stanley has
developed a framework called Mission Align 360°. This
proprietary process serves as a road map for clients to
evaluate all pools of capital—financial, philanthropic and
human—and allocate to faith and mission. These pools of
capital may include the following (see Exhibit 5). 

Financial Capital: investments that seek to meet long-term
financial goals alongside positive environmental and social
impact in alignment with mission
Philanthropic Capital: capital that has no, or low,
expectation of financial return, such as grant-making and
program-related investments targeting mission alignment
Human Capital: the collective skills, talents, knowledge and
other intangible assets of families and organizations that
drive decision-making across all pools of capital

This primer focuses on financial and philanthropic capital. For
more information on how to think about human capital,
please reference our Mission Align 360 primers.

Exhibit 5: Capital Available for Total Mission Alignment

Source: Morgan Stanley Wealth Management Investing with Impact

A Hypothetical Case in Point
To illustrate how to better align multiple pools of Shariah-
compliant capital, we present a hypothetical example of a
Muslim family that is largely focused on aligning its portfolio
with Shariah principles. 

The family finds it important to invest in companies whose
efforts are aligned with the family’s faith. The family also
believes that charitable giving, or zakat, is an important
avenue to transfer values down through multiple generations
—an activity funded in part by cash flow from investments.

This vision is shared by the children and grandchildren, who
are becoming more involved in familial financial management,
especially as some family members approach full retirement
and educational planning on behalf of the family’s youngest
members is a top concern.

Now, let’s say that the family members organize a meeting
with their Morgan Stanley Financial Advisor, Private Wealth
Advisor or Institutional Consultant to examine the family’s
charitable giving and investing practices. The goal is to align
both pools of capital with Shariah principles. How might this
discussion begin, and where could it lead? Arguably the best
way to start is by looking inward. Following are a few key
questions the family and its Financial Advisor may explore: 

Is the family’s current portfolio diversified across asset
classes and in compliance with Shariah investing
principles? Can investments be further diversified over
time?
How do Shariah values influence the family’s practice of
zakat and its overall investing?
How can the family prioritize compliance with Shariah
investing principles as wealth is transferred across
generations?

The family may reflect on invested capital and whether it is
not only Shariah-compliant but well diversified across asset
classes. Working with its Morgan Stanley Financial Advisor,
Private Wealth Advisor or Institutional Consultant to
structure a portfolio to pursue financial goals in terms of
asset allocation and manager selection, the family might look
to include additional funds that focus on additional asset
classes or more deeply emphasize halal activities or thematic
solutions.

The family may also choose to engage with companies in its
portfolio to influence them to change their practices to better
align with the family’s values. Such companies may include
those with practices that might be misaligned with its values
—such as companies that have a record of human rights
violations or those engaged in controversial environmental
practices.

Further, the family’s discussion might inspire it to work with
Morgan Stanley Philanthropy Management to examine its
zakat charitable giving or explore setting up a donor-advised
fund, ultimately determining if these initiatives support its
efforts to build synergies between Shariah values and
financial management.

Incorporating Shariah Principles
Across Financial Capital
The Morgan Stanley Investing with Impact Platform delivers
comprehensive and holistic wealth solutions for investors
who seek to align their investments with their values. Morgan
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Stanley offers more than 3,000 investment strategies, a
subset of which have met the high requirements necessary to
be on the Investing with Impact Platform, including a number
that intentionally address Shariah values.

In the public markets, an investor’s Shariah values-aligned
investment process may be implemented across asset classes
through products such as exchange-traded funds (ETFs),
mutual funds (MFs) and separately managed accounts
(SMAs). For qualified investors, the process may also be
implemented via private markets investments. To select
investment strategies that seek to adhere to the core
principles and guidelines of Shariah investing, investors can
work with a Morgan Stanley Financial Advisor, Private Wealth
Advisor or Institutional Consultant. Potential approaches for
such an investment framework include the use of Shariah
values as a restriction screen (haram), Shariah values
integration (halal) and thematic solutions (see Exhibit 6).  

Shariah values-aligned investors can also seek to bring
positive change through shareholder engagement.
Shareholders have an opportunity to influence the behavior
and practices of the companies they own. In practice, this may
mean engaging with company management, voting proxies
and/or filing shareholder resolutions based on a Muslim

worldview of environmental, social and governance (ESG)
practices. For example, a Shariah values-aligned manager, on
behalf of a shareholder, might engage with a company to
encourage adherence to employment practices without
discrimination. If there are signs of discrimination and the
company does not appropriately address the issue, the
manager may move to divest to maintain the integrity of the
investment decision.

Portfolio Construction
The integration of Shariah values-aligned criteria into an
investment portfolio should be considered alongside
traditional asset allocation and overall investment strategy
decisions. Morgan Stanley Financial Advisors can work with
clients to determine an appropriate portfolio solution that
integrates Shariah objectives alongside financial goals and risk
tolerance and can help them build their own Shariah
benchmark. A Shariah-compliant portfolio seeks to activate all
market-rate investments across asset classes toward Shariah
values. This approach depends on the financial goals and
availability of Investing with Impact strategies that
incorporate Shariah values-aligned criteria. 

Exhibit 6: Integrating Shariah Values Across Investments

Source: Morgan Stanley Wealth Management Investing with Impact
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Asset Allocation Approaches to
Shariah Values Investing
When looking at the investment opportunity set across asset
classes, it is important to note that there are more robust
investment opportunities in certain asset classes (see Exhibit
7). For example, there are more Shariah-compliant investment
strategies in public equities than in fixed income.  However,
growth and product development in the Islamic finance
industry have led to increased availability of funds covering
other asset classes, such as sukuk (Islamic fixed-income
instruments). With growing demand for Shariah-compliant
investment strategies, equity offerings, previously dominated
by actively managed funds, have seen passive investments
become more widely available, with Shariah-compliant ETFs
offering a cost-effective and transparent option for Shariah
values-aligned investors.

The values of certainty and transparency under Shariah
additionally favor asset-backed investments such as real
estate or commodities, while alternative investments such as
hedge funds are typically excluded due to their speculative
strategies. Other asset classes that lend themselves to
Shariah-compliant investing include private equity investing
with little to no leverage, though these strategies may have
more limited availability.

Investors are unique, and not every asset class will be
appropriate or relevant. In instances where there are limited
asset class opportunities, investors may consider allocating to
funds with an intentional approach to ESG integration that
addresses a broad range of ESG issues. An important
additional constraint for investors to consider is the size of
the investment portfolio.

Monitoring Progress of a Shariah
Values-Aligned Strategy
Monitoring and reporting progress is a key component of
Shariah investing. Morgan Stanley launched an award-
winning  and patented application —Morgan Stanley Impact
Quotient® (Morgan Stanley IQ®)—that captures a client’s
unique impact preferences and delivers multidimensional
reporting on the investment portfolio’s alignment with
objectives and exposure to issues of concern. With this
application, Financial Advisors, Private Wealth Advisors and
Institutional Consultants can work with clients to periodically
report on the extent to which a client’s portfolio is aligned
with Shariah values. Morgan Stanley IQ® can also be used to
adjust portfolio holdings to improve alignment.

Exhibit 7: Asset Class Characteristics and Considerations for Shariah Investing

Source: Morgan Stanley Wealth Management Investing with Impact
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Approaches to Shariah Values-
Aligned Philanthropy
Muslims define philanthropy as an essential act of worship
where the intended use of funds is in harmony with Shariah
values. Philanthropic capital is a powerful tool that can help
advance the goal of values alignment, and there are different
approaches (see Exhibit 8).

Shariah Values Investing in Action: In
Stewardship of the Faith
The Qur’an encourages Muslims to “spend in the cause of
Allah.” This Qur’anic verse continues with the following: “and
do good; indeed Allah loves the doers of good.” (Qur’an
2:195). In a modern context, spending in the cause of Allah
can include aligning investments and philanthropic giving with
faith-based values. At Morgan Stanley, we have been working
to support these efforts. Through our extensive research and
collaboration with asset managers and industry organizations,
our goal is to create a giving-and-investing framework that
leads to clear action yet is flexible enough to accommodate a
broad range of financial, impact and faith-based goals.

Leveraging these resources and networks, we have a history
of helping clients create customized portfolios to meet their
values and catalyze additional capital. Currently, Morgan
Stanley Investing with Impact offers its clients customization

across multiple faiths, such as Christianity (including
denominations such as Baptist and Catholic), Islam and
Judaism. Our team also provides a suite of portfolio solutions
that seek to broadly advance sustainability, mitigate climate
change, support diversity and inclusion, promote community
economic development and more.  

Morgan Stanley also produces informative insights and
actionable ideas on a range of sustainability themes through
publications and reports from Investing with Impact, the
Institute for Inclusion, the Institute for Sustainable Investing
and Morgan Stanley & Co. Equity Research. At Morgan
Stanley, we see both individual and institutional investors
motivated to invest their portfolios in accordance with their
personal and faith-based mission and values. We believe it is
important for investors to partner with a Financial Advisor,
Private Wealth Advisor or Institutional Consultant to help
navigate the complexity of this ever-evolving approach to
investing.

These guides can be vital in helping investors identify which
investment options and portfolio approaches may help to
achieve their financial and faith goals. In our experience,
success around integrating Shariah values requires active
participation from clients working alongside their financial
professionals to recognize the advantages and limitations of
the current market and shape the marketplace to benefit
future growth in adoption of Shariah-compliant investing. 

Exhibit 8: Philanthropic Approaches Shariah Values-Aligned Investors May Take to Maximize their Impact

Source: Morgan Stanley Wealth Management Investing with Impact
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Investing with Impact
Launched in 2012, Morgan Stanley Investing with Impact
provides our Wealth Management clients—including faith-
based investors—a suite of investment options, portfolios,
tools and analysis to deliver solutions that can help generate
both competitive market-rate financial returns and
measurable, positive environmental and social impact. To
learn more about Investing with Impact at Morgan Stanley,
contact your Financial Advisor, Private Wealth Advisor or
Institutional Consultant and visit
www.morganstanley.com/impactinvesting.

Philanthropy Management
Established in 1998, Morgan Stanley Philanthropy
Management supports individuals, families, corporate and
private foundations, and nonprofit organizations by offering a
suite of advisory services, publishing thought leadership and
hosting experiential opportunities to help clients define and
realize their charitable goals. The team assists individual and
family clients in areas such as mission and vision creation,
grantee research and due diligence, and philanthropic legacy
and succession planning while advising nonprofit clients on
topics such as fundraising strategy, strategic planning, and
board governance, recruitment and development.
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Disclosure Section

Important Disclosures

For index, indicator and survey definitions referenced in this report please visit the following: https://www.morganstanley.com/wealth-
investmentsolutions/wmir-definitions

This material does not provide individually tailored investment advice. It has been prepared without regard to the individual financial
circumstances and objectives of persons who receive it. The strategies and/or investments discussed in this material may not be appropriate for
all investors.

Morgan Stanley Smith Barney LLC recommends that investors independently evaluate particular investments and strategies, and encourages
investors to seek the advice of a Financial Advisor. The appropriateness of a particular investment or strategy will depend on an investor’s
individual circumstances and objectives. This material is not an offer to buy or sell any security or to participate in any trading strategy. 

This publication is based on information from multiple sources and Morgan Stanley makes no representation as to the accuracy or
completeness of information from sources outside of Morgan Stanley.

The investment examples are for illustrative purposes only and should not be deemed a recommendation to purchase, hold or sell any
securities or investment products. They are intended to demonstrate the types of approaches taken by managers who focus on ESG criteria in
their investment strategy. There can be no guarantees that a client’s account will be managed as described herein Investors should carefully
consider the investment objectives and risks as well as charges and expenses of a mutual fund/ exchange-traded fund before investing. To
obtain a prospectus, contact your Financial Advisor or visit the fund company’s website. The prospectus contains this and other information
about the mutual fund/exchange-traded fund. Read the prospectus carefully before investing. 

Hypothetical Performance

General: Hypothetical performance should not be considered a guarantee of future performance or a guarantee of achieving overall financial
objectives. Asset allocation and diversification do not assure a profit or protect against loss in declining financial markets. 

Hypothetical performance results have inherent limitations. The performance shown here is simulated performance not investment results from
an actual portfolio or actual trading. There can be large differences between hypothetical and actual performance results. 

Despite the limitations of hypothetical performance, these hypothetical performance results may allow clients and Financial Advisors to obtain
a sense of the risk / return trade-off of different asset allocation constructs. 

Investing in the market entails the risk of market volatility. The value of all types of securities may increase or decrease over varying time
periods.

This analysis does not purport to recommend or implement an investment strategy. Financial forecasts, rates of return, risk, inflation, and other
assumptions may be used as the basis for illustrations in this analysis. They should not be considered a guarantee of future performance or a
guarantee of achieving overall financial objectives. No analysis has the ability to accurately predict the future, eliminate risk or guarantee
investment results. As investment returns, inflation, taxes, and other economic conditions vary from the assumptions used in this analysis, your
actual results will vary (perhaps significantly) from those presented in this analysis. 

The assumed return rates in this analysis are not reflective of any specific investment and do not include any fees or expenses that may be
incurred by investing in specific products. The actual returns of a specific investment may be more or less than the returns used in this analysis.
The return assumptions are based on hypothetical rates of return of securities indices, which serve as proxies for the asset classes. Moreover,
different forecasts may choose different indices as a proxy for the same asset class, thus influencing the return of the asset class. 

Risk Considerations

Investing in the market entails the risk of market volatility. The value of all types of securities may increase or decrease over varying time
periods.

This analysis does not purport to recommend or implement an investment strategy. Financial forecasts, rates of return, risk, inflation, and other
assumptions may be used as the basis for illustrations in this analysis. They should not be considered a guarantee of future performance or a
guarantee of achieving overall financial objectives. No analysis has the ability to accurately predict the future, eliminate risk, or guarantee
investment results. As investment returns, inflation, taxes, and other economic conditions vary from the assumptions used in this analysis, your
actual results will vary (perhaps significantly) from those presented in this analysis.

Environmental, Social and Governance-Aware Investments (ESG)

Certain portfolios may include investment holdings that takes into account one or more Environmental, Social and Governance (“ESG”) factors
(referred to as “ESG investments”). For reference, environmental ("E") factors can include, but are not limited to, climate change, water, waste,
and biodiversity. Social ("S") factors can include, but not are not limited to, employees, diversity & inclusion, cyber security, data privacy, health &
wellness, supply chains, product safety & security, community engagement, and human rights. Governance ("G") factors can include, but are not
limited to, board structure & oversight, leadership composition, pay and incentive structures, corruption & bribery, ethics & business conduct,
shareholder rights, accounting & audit practices, tax evasion, and risk management. You should carefully review an investment product's
prospectus or other offering documents, disclosures and/or marketing material to learn more about how it incorporates ESG factors into its
investment strategy. 

ESG investments may also be referred to as sustainable investments, impact aware investments, socially responsible investments or diversity,
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equity, and inclusion (“DEI”) investments.  It is important to understand that ESG definitions and criteria used within the industry can vary, and
ESG ratings of the same subject companies and/or securities can vary among different ESG ratings providers for various reasons including.
 differences in definitions, methodologies, processes, data sources and subjectivity among ESG rating providers when determining a rating.
Certain issuers of investments including, but not limited to, separately managed accounts (“SMAs”), mutual funds and exchange traded funds
(“ETFs”) may have differing and inconsistent views concerning ESG criteria where the ESG claims made in offering documents or other literature
may overstate ESG impact. Further, socially responsible norms vary by region, and an issuer’s ESG practices or Morgan Stanley’s assessment of
an issuer’s ESG practices can change over time. 

Portfolios that include investment holdings deemed ESG investments or that employ ESG screening criteria as part of an overall strategy may
experience performance that is lower or higher than a portfolio not employing such practices.  Portfolios with ESG restrictions and strategies as
well as ESG investments may not be able to take advantage of the same opportunities or market trends as portfolios where ESG criteria is not
applied. There is no assurance that an ESG investing strategy or techniques employed will be successful. Past performance is not a guarantee
or a dependable measure of future results. For risks related to a specific fund, please refer to the fund's prospectus or summary prospectus.

Investment managers can have different approaches to ESG and can offer strategies that differ from the strategies offered by other investment
managers with respect to the same theme or topic. Additionally, when evaluating investments, an investment manager is dependent upon
information and data that may be incomplete, inaccurate or unavailable, which could cause the manager to incorrectly assess an investment’s
ESG characteristics or performance. Such data or information may be obtained through voluntary or third-party reporting. Morgan Stanley does
not verify that such information and data is accurate and makes no representation or warranty as to its accuracy, timeliness, or completeness
when evaluating an issuer. 

Morgan Stanley’s assessment of an issuer’s ESG practices or an ESG portfolio is as of the date of this material. No assurance is provided that
the underlying assets have maintained or will maintain any applicable ESG designations or any stated ESG compliance, or that the underlying
assets have been operated or will be operated in an ESG-compliant manner. The ESG impacts of the securities and any underlying assets may
vary over time.]

This can cause Morgan Stanley to incorrectly assess an issuer’s business practices with respect to its ESG practices. As a result, it is difficult to
compare ESG investment products.

Morgan Stanley makes no representation as to the compliance or otherwise of any fund or portfolio with any laws or regulatory guidelines,
recommendations, requirements or similar relating to the ESG characterization of any fund or portfolio, or in connection with or to meet any of
your investing ESG objectives, metrics or criteria. 

The appropriateness of a particular ESG investment or strategy will depend on an investor’s individual circumstances and objectives. Principal
value and return of an investment will fluctuate with changes in market conditions.

Equity securities may fluctuate in response to news on companies, industries, market conditions and general economic environment.

An investment in an exchange-traded fund involves risks similar to those of investing in a broadly based portfolio of equity securities traded on
an exchange in the relevant securities market, such as market fluctuations caused by such factors as economic and political developments,
changes in interest rates and perceived trends in stock and bond prices. Investing in an international ETF also involves certain risks and
considerations not typically associated with investing in an ETF that invests in the securities of U.S. issues, such as political, currency, economic
and market risks. These risks are magnified in countries with emerging markets, since these countries may have relatively unstable governments
and less established markets and economics. ETFs investing in physical commodities and commodity or currency futures have special tax
considerations. Physical commodities may be treated as collectibles subject to a maximum 28% long-term capital gains rates, while futures are
marked-to-market and may be subject to a blended 60% long- and 40% short-term capital gains tax rate. Rolling futures positions may create
taxable events. For specifics and a greater explanation of possible risks with ETFs¸ along with the ETF’s investment objectives, charges and
expenses, please consult a copy of the ETF’s prospectus. Investing in sectors may be more volatile than diversifying across many industries. The
investment return and principal value of ETF investments will fluctuate, so an investor’s ETF shares (Creation Units), if or when sold, may be
worth more or less than the original cost. ETFs are redeemable only in Creation Unit size through an Authorized Participant and are not
individually redeemable from an ETF.

Please consider the investment objectives, risks, charges and expenses of the fund(s) carefully before investing. The prospectus contains this
and other information about the fund(s). To obtain a prospectus, contact your financial advisor. Please read the prospectus carefully before
investing.

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the longer a bond's maturity, the more sensitive it is
to this risk. Bonds may also be subject to call risk, which is the risk that the issuer will redeem the debt at its option, fully or partially, before
the scheduled maturity date. The market value of debt instruments may fluctuate, and proceeds from sales prior to maturity may be more or
less than the amount originally invested or the maturity value due to changes in market conditions or changes in the credit quality of the issuer.
Bonds are subject to the credit risk of the issuer. This is the risk that the issuer might be unable to make interest and/or principal payments on a
timely basis. Bonds are also subject to reinvestment risk, which is the risk that principal and/or interest payments from a given investment may
be reinvested at a lower interest rate.

Bonds rated below investment grade may have speculative characteristics and present significant risks beyond those of other securities,
including greater credit risk and price volatility in the secondary market.  Investors should be careful to consider these risks alongside their
individual circumstances, objectives and risk tolerance before investing in high-yield bonds.  High yield bonds should comprise only a limited
portion of a balanced portfolio.

Investing in foreign markets entails risks not typically associated with domestic markets, such as currency fluctuations and controls, restrictions
on foreign investments, less governmental supervision and regulation, and the potential for political instability. These risks may be magnified in
countries with emerging markets and frontier markets, since these countries may have relatively unstable governments and less established
markets and economies. 
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Investing in currency involves additional special risks such as credit, interest rate fluctuations, derivative investment risk, and domestic and
foreign inflation rates, which can be volatile and may be less liquid than other securities and more sensitive to the effect of varied economic
conditions. In addition, international investing entails greater risk, as well as greater potential rewards compared to U.S. investing. These risks
include political and economic uncertainties of foreign countries as well as the risk of currency fluctuations. These risks are magnified in
countries with emerging markets, since these countries may have relatively unstable governments and less established markets and economies.

Investing in commodities entails significant risks. Commodity prices may be affected by a variety of factors at any time, including but not limited
to, (i) changes in supply and demand relationships, (ii) governmental programs and policies, (iii) national and international political and economic
events, war and terrorist events, (iv) changes in interest and exchange rates, (v) trading activities in commodities and related contracts, (vi)
pestilence, technological change and weather, and (vii) the price volatility of a commodity. In addition, the commodities markets are subject to
temporary distortions or other disruptions due to various factors, including lack of liquidity, participation of speculators and government
intervention. 

Physical precious metals are non-regulated products. Precious metals are speculative investments, which may experience short-term and long-
term price volatility. The value of precious metals investments may fluctuate and may appreciate or decline, depending on market conditions. If
sold in a declining market, the price you receive may be less than your original investment. Unlike bonds and stocks, precious metals do not
make interest or dividend payments. Therefore, precious metals may not be appropriate for investors who require current income. Precious
metals are commodities that should be safely stored, which may impose additional costs on the investor. The Securities Investor Protection
Corporation (“SIPC”) provides certain protection for customers’ cash and securities in the event of a brokerage firm’s bankruptcy, other financial
difficulties, or if customers’ assets are missing. SIPC insurance does not apply to precious metals or other commodities.

Alternative investments may be either traditional alternative investment vehicles, such as hedge funds, fund of hedge funds, private equity,
private real estate and managed futures or, non-traditional products such as mutual funds and exchange-traded funds that also seek alternative-
like exposure but have significant differences from traditional alternative investments. The risks of traditional alternative investments may
include: can be highly illiquid, speculative and not appropriate for all investors, loss of all or a substantial portion of the investment due to
leveraging, short-selling, or other speculative practices, volatility of returns, restrictions on transferring interests in a fund, potential lack of
diversification and resulting higher risk due to concentration of trading authority when a single advisor is utilized, absence of information
regarding valuations and pricing, complex tax structures and delays in tax reporting, less regulation and higher fees than open-end mutual
funds, and risks associated with the operations, personnel and processes of the manager. Non-traditional alternative strategy products may
employ various investment strategies and techniques for both hedging and more speculative purposes such as short-selling, leverage,
derivatives and options, which can increase volatility and the risk of investment loss. These investments are subject to the risks normally
associated with debt instruments and also carry substantial additional risks. Investors could lose all or a substantial amount of their investment.
These investments typically have higher fees or expenses than traditional investments.

Hedge funds may involve a high degree of risk, often engage in leveraging and other speculative investment practices that may increase the risk
of investment loss, can be highly illiquid, are not required to provide periodic pricing or valuation information to investors, may involve complex
tax structures and delays in distributing important tax information, are not subject to the same regulatory requirements as mutual funds, often
charge high fees which may offset any trading profits, and in many cases the underlying investments are not transparent and are known only to
the investment manager.

Because of their narrow focus, sector investments tend to be more volatile than investments that diversify across many sectors and companies.

REITs investing risks are similar to those associated with direct investments in real estate: property value fluctuations, lack of liquidity, limited
diversification and sensitivity to economic factors such as interest rate changes and market recessions. 

Risks of private real estate include: illiquidity; a long-term investment horizon with a limited or nonexistent secondary market; lack of
transparency; volatility (risk of loss); and leverage.

Growth investing does not guarantee a profit or eliminate risk. The stocks of these companies can have relatively high valuations. Because of
these high valuations, an investment in a growth stock can be more risky than an investment in a company with more modest growth
expectations.

Value investing does not guarantee a profit or eliminate risk. Not all companies whose stocks are considered to be value stocks are able to turn
their business around or successfully employ corrective strategies which would result in stock prices that do not rise as initially expected.

Asset allocation and diversification do not assure a profit or protect against loss in declining financial markets.

Derivative instruments. Options, futures contracts, options on futures contracts, forward contracts, swaps and structured products are
examples of derivative instruments. Risks of derivative instruments include imperfect correlation between the value of the instruments and the
underlying assets; risks of default by the other party to certain transactions; risks that the transactions may result in losses that partially or
completely offset gains in portfolio positions; and risks that the transactions may not be liquid. Please see the fund’s prospectus for additional
information.

The indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not represent
the performance of any specific investment. The indices are not subject to expenses or fees and are often comprised of securities and other
investment instruments the liquidity of which is not restricted. A particular investment product may consist of securities significantly different
than those in any index referred to herein. Comparing an investment to a particular index may be of limited use.

The indices selected by Morgan Stanley Wealth Management to measure performance are representative of broad asset classes. Morgan
Stanley retains the right to change representative indices at any time.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as
with an investment manager or in a fund) is not the same as the risk of loss in a broad market index. Therefore, the historical returns of an
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index will not be the same as the historical returns of a particular investment product.

DEI Signal was launched in response to increasing evidence demonstrating the importance of diversity, equity and inclusion (DEI) in the
workforce. Companies are increasingly evaluating their cultures and practices related to gender and racial equality in order to attract and retain
top talent, and investors are increasingly asking for this data to be disclosed while seeking to invest with asset managers who are making
progress on improving diversity. Recognizing the importance of data transparency to measuring and driving progress, and in alignment with the
Inclusion pillar of the Investing with Impact framework, we are collecting over 30 data points from our asset management partners, who,
combined, manage roughly 70% of global assets under management. DEI Signal was created as a framework for analyzing the data in a holistic
way. The questions focus on policies to support inclusive and diverse workplaces, diverse representation and disclosure. Through these
questions, DEI Signal seeks to increase transparency on diversity statistics and shepherd greater diversity and inclusion across the industry.

Powered by Morgan Stanley IQ, Impact Signal is one of the industry’s first holistic manager scoring tools that quantitatively evaluates strategies
on their impact strength. Impact Signal enables us to evaluate over 15,000 funds and SMAs globally on the strength of their investment
process and environmental and social impact. This tool focuses on evaluating two pillars of the Investing with Impact framework: 1)
Intentionality, as indicated by a documented process for considering environmental and social factors in the investment process and the
subsequent positive impact of the underlying holdings and 2) Influence, which evaluates engagement with portfolio companies to encourage
them to be better environmental and social stewards. The Morgan Stanley Impact Quotient® report is an assessment of an investor’s portfolio
(or subset thereof) utilizing various environmental, social and governance (“ESG”) factors. The metrics included in the report are based on key
topic areas for sustainable and impact investing.

Assessment of the investor’s portfolio alignment with ESG factors, established by Morgan Stanley, is evaluated based on available data and
expertise from MSCI ESG Research, ISS-ESG, FFI Solutions and Equileap. The Morgan Stanley Impact Quotient report does not represent
Morgan Stanley’s view of any individual fund or security, is not a judgment on any company’s commitment to sustainability issues and is
provided for informational purposes only. The report is not a “research report” as defined by FINRA Rules 2241 and 2242. It is not prepared by
the Research Departments of Morgan Stanley Smith Barney LLC or Morgan Stanley & Co. LLC or its affiliates. ISS-ESG, FFI Solutions and
Equileap are not affiliated with Morgan Stanley.

Morgan Stanley Impact Quotient® is intended to help your Morgan Stanley Financial Advisor identify and record the impact priorities that
matter most to you; however, not all selections are currently available for reporting in Morgan Stanley Impact Quotient®. We have prepared
this solely for informational purposes. You should not definitively rely upon it or use it to form the definitive basis for any decision, contract,
commitment or action whatsoever, with respect to any proposed transaction or otherwise. This material does not provide individually tailored
investment advice. It has been prepared without regard to the individual financial circumstances and objectives of persons who receive it. The
strategies and/or investments discussed in this material may not be appropriate for all investors.

Morgan Stanley Wealth Management recommends that investors independently evaluate particular investments and strategies, and encourages
investors to seek the advice of a Financial Advisor. The appropriateness of a particular investment or strategy will depend on an investor’s
individual circumstances and objectives. This material is not an offer to buy or sell any security or to participate in any trading strategy. The
mention of any specific security or company herein is for illustrative purposed only and does not constitute a recommendation. Asset allocation
does not guarantee a profit or protect against a loss. Morgan Stanley Impact Quotient reports are is based on information from multiple
sources and Morgan Stanley makes no representation as to the accuracy or completeness of information from sources outside of Morgan
Stanley. Information contained therein has been obtained from MSCI ESG Research, Equileap, ISS-ESG, Fossil Free Indexes, the United Nations
and Morgan Stanley.

Hyperlinks

This material may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the material refers to website
material of Morgan Stanley Wealth Management, the firm has not reviewed the linked site. Equally, except to the extent to which the material
refers to website material of Morgan Stanley Wealth Management, the firm takes no responsibility for, and makes no representations or
warranties whatsoever as to, the data and information contained therein. Such address or hyperlink (including addresses or hyperlinks to
website material of Morgan Stanley Wealth Management) is provided solely for your convenience and information and the content of the
linked site does not in any way form part of this document. Accessing such website or following such link through the material or the website
of the firm shall be at your own risk and we shall have no liability arising out of, or in connection with, any such referenced website.

By providing links to third-party websites or online publication(s) or article(s), Morgan Stanley Smith Barney LLC (“Morgan Stanley”) is not
implying an affiliation, sponsorship, endorsement, approval, investigation, verification with the third parties or that any monitoring is being done
by Morgan Stanley of any information contained within the articles or websites. Morgan Stanley is not responsible for the information
contained on the third-party websites or your use of or inability to use such site. Nor do we guarantee their accuracy and completeness. The
terms, conditions, and privacy policy of any third-party website may be different from those applicable to your use of any Morgan Stanley
website. The information and data provided by the third-party websites or publications are as of the date when they were written and subject
to change without notice.

Disclosures

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United States.
This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any
security or other financial instrument or to participate in any trading strategy. Past performance is not necessarily a guide to future
performance.

The author(s) (if any authors are noted) principally responsible for the preparation of this material receive compensation based upon various
factors, including quality and accuracy of their work, firm revenues (including trading and capital markets revenues), client feedback and
competitive factors. Morgan Stanley Wealth Management is involved in many businesses that may relate to companies, securities or
instruments mentioned in this material.
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This material has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any
security/instrument, or to participate in any trading strategy. Any such offer would be made only after a prospective investor had completed its
own independent investigation of the securities, instruments or transactions, and received all information it required to make its own
investment decision, including, where applicable, a review of any offering circular or memorandum describing such security or instrument. That
information would contain material information not contained herein and to which prospective participants are referred. This material is based
on public information as of the specified date, and may be stale thereafter. We have no obligation to tell you when information herein may
change. We make no representation or warranty with respect to the accuracy or completeness of this material. Morgan Stanley Wealth
Management has no obligation to provide updated information on the securities/instruments mentioned herein.

The summary at the beginning of the report may have been generated with the assistance of artificial intelligence (AI).

The securities/instruments discussed in this material may not be appropriate for all investors. The appropriateness of a particular investment or
strategy will depend on an investor’s individual circumstances and objectives. Morgan Stanley Wealth Management recommends that investors
independently evaluate specific investments and strategies, and encourages investors to seek the advice of a financial advisor. The value of and
income from investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates,
securities/instruments prices, market indexes, operational or financial conditions of companies and other issuers or other factors. Estimates of
future performance are based on assumptions that may not be realized. Actual events may differ from those assumed and changes to any
assumptions may have a material impact on any projections or estimates. Other events not taken into account may occur and may significantly
affect the projections or estimates. Certain assumptions may have been made for modeling purposes only to simplify the presentation and/or
calculation of any projections or estimates, and Morgan Stanley Wealth Management does not represent that any such assumptions will reflect
actual future events. Accordingly, there can be no assurance that estimated returns or projections will be realized or that actual returns or
performance results will not materially differ from those estimated herein. 

This material should not be viewed as advice or recommendations with respect to asset allocation or any particular investment. This
information is not intended to, and should not, form a primary basis for any investment decisions that you may make. Morgan Stanley Wealth
Management is not acting as a fiduciary under either the Employee Retirement Income Security Act of 1974, as amended or under section 4975
of the Internal Revenue Code of 1986 as amended in providing this material except as otherwise provided in writing by Morgan Stanley and/or
as described at www.morganstanley.com/disclosures/dol.

Morgan Stanley Smith Barney LLC, its affiliates and Morgan Stanley Financial Advisors do not provide legal or tax advice.  Each client should
always consult his/her personal tax and/or legal advisor for information concerning his/her individual situation and to learn about any potential
tax or other implications that may result from acting on a particular recommendation.

This material is disseminated in Australia to “retail clients” within the meaning of the Australian Corporations Act by Morgan Stanley Wealth
Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license No. 240813).  

Morgan Stanley Wealth Management is not incorporated under the People's Republic of China ("PRC") law and the material in relation to this
report is conducted outside the PRC. This report will be distributed only upon request of a specific recipient. This report does not constitute an
offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors must have the relevant qualifications to invest in such
securities and must be responsible for obtaining all relevant approvals, licenses, verifications and or registrations from PRC's relevant
governmental authorities.

If your financial adviser is based in Australia, Switzerland or the United Kingdom, then please be aware that this report is being distributed by
the Morgan Stanley entity where your financial adviser is located, as follows: Australia: Morgan Stanley Wealth Management Australia Pty Ltd
(ABN 19 009 145 555, AFSL No. 240813); Switzerland: Morgan Stanley (Switzerland) AG regulated by the Swiss Financial Market Supervisory
Authority; or United Kingdom: Morgan Stanley Private Wealth Management Ltd, authorized and regulated by the Financial Conduct Authority,
approves for the purposes of section 21 of the Financial Services and Markets Act 2000 this material for distribution in the United Kingdom.

Morgan Stanley Wealth Management is not acting as a municipal advisor to any municipal entity or obligated person within the meaning of
Section 15B of the Securities Exchange Act (the “Municipal Advisor Rule”) and the opinions or views contained herein are not intended to be,
and do not constitute, advice within the meaning of the Municipal Advisor Rule.

This material is disseminated in the United States of America by Morgan Stanley Smith Barney LLC.  

Third-party data providers make no warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data
they provide and shall not have liability for any damages of any kind relating to such data.

This material, or any portion thereof, may not be reprinted, sold or redistributed without the written consent of Morgan Stanley Smith Barney
LLC.

© 2025 Morgan Stanley Smith Barney LLC. Member SIPC.
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