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MORGAN STANLEY B.V.

INTERIM MANAGEMENT REPORT

The Directors present their interim management ntepDirectors’ responsibility statement and the
condensed financial statements for Morgan Stanldy Bhe “Company”) for the six months ended 30
June 2017.

RESULTS AND DIVIDENDS

The profit for the six months ended 30 June 20%&r dax, was €2,837,000 (Restated 30 June 2016:
€2,150,000).

During the six months ended 30 June 2017, no diddevere paid or proposed (30 June 2016: €nil).
PRINCIPAL ACTIVITY

The principal activity of the Company is the issteof financial instruments including notes, cétifes
and warrants (“Structured Notes”) and the hedginth@ obligations arising pursuant to such issuance

The Company was incorporated under Dutch law onefteédnber 2001 and has its statutory seat in
Amsterdam, The Netherlands. The business offiadh@Company is at Luna Arena, Herikerbergweg 238,
1101 CM, Amsterdam, The Netherlands.

The Company’s ultimate parent undertaking and cdiitig entity is Morgan Stanley, which, togethetthwi
the Company and Morgan Stanley’s other subsidiadettakings, form the “Morgan Stanley Group”.

FUTURE OUTLOOK

There have not been any significant changes il€trapany’s principal, financing or investment adgivin
the period under review and no significant chamgghé Company’s principal activity is expected.

BUSINESS REVIEW
Global market and economic conditions

Growth in the global economy was robust in the firalf of 2017, likely expanding close to 4% in lbohe

first and second quarter. Strength was broad-bas®dss both developed economies and emerging
markets. Growth averaged close to 2% in the Urfitiedes (the “US”) and slightly higher in the Eurea
The United Kingdom (the “UK”) was a laggard withogith averaging around 1%. In emerging markets,
Chinese growth was more resilient than expectedthedBrazilian and Russian economies experienced
economic recoveries. In March, the US Federal Resgrcreased interest rates for the third timehia t
current cycle and then followed with a fourth irese in June to 1.25%. Moreover, at its July mesting
announced that it expects to begin the processatE#inbe sheet normalisation “relatively soon”. The
Chinese authorities implemented policy measuragdoce capital outflows and financial sector ridks.
terms of the political cycle, populist parties égilto make major breakthroughs in the Dutch anddfre
Presidential elections. UK Prime Minister TheresayNfiggered the Article 50 process for the UKdaue

the European Union (the “EU”) in March and her Gamative party lost its majority at the June elacti
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INTERIM MANAGEMENT REPORT

BUSINESS REVIEW (CONTINUED)
UK Referendum

On 23 June 2016, the UK electorate voted to leageEU. On 29 March 2017, the UK formally invoked
Article 50 of the Lisbon Treaty, which triggeredveo-year period, subject to extension, during wticé

UK government is expected to negotiate its withadrbagreement with the EU. It is difficult to pretitbe
future of the UK’s relationship with the EU, whiamcertainty may increase the volatility in the glbb
financial markets in the short- and medium-termsé\it any extension, the UK is expected to leavéthe

in early 2019. The terms and conditions of the cimdited withdrawal from the EU, and which of the
several alternative models of relationship that the¢ might ultimately negotiate with the EU, remain
uncertain. However, the UK government has statad ttre UK will leave the EU single market and will
seek a phased period of implementation for the redationship that may cover the legal and reguiator
framework applicable to financial institutions wisignificant operations in Europe, such as Morgan
Stanley. Potential effects of the UK exit from th#J) and potential mitigation actions may vary
considerably depending on the timing of withdraveadd the nature of any transition or successor
arrangements. Any future limitations on providinigahcial services into the EU from our UK operasion
could require us to make potentially significantiuecbes to our operations in the UK and Europe amd ou
legal structure there, which could have an adveffeet on our business and financial results.

Overview of 2017 financial results

The issued Structured Notes expose the Comparhetagk of changes in market prices of the undeglyi
securities, interest rate risk and, where denordhat currencies other than Euros, the risk of gharn
rates of exchange between the Euro and the otlexarg currencies. The Company uses the contraats t

it purchases from other Morgan Stanley Group ud@rgs to hedge the market price, interest rate and
foreign currency risks associated with the issuaridbhe Structured Notes.

The condensed income statement for the six momithsce30 June 2017 is set out on page 7. The Company
reported a profit before income tax for the six thsnended 30 June 2017 of €3,783,000 compared to a
restated profit before income tax of €2,858,000@rsix months ended 30 June 2016.

The profit before income tax is primarily compriseidmanagement charges recognised in ‘Other income’
of €3,027,000, compared to €2,858,000 recognisetthénprior period, and prior year costs of €756,000
included in the calculation of the yield payable @anvertible Preferred Equity Certificates (“CPELS”
explained in note 6 and recognised in ‘Intereseasg.’

The Company has recognised a net gain of €359,8840 financial instruments classified as held for
trading compared to a net loss of €310,651,000tHer prior period, with a corresponding net loss of
€359,254,000 on financial instruments designatethiatvalue through profit or loss (Restated 30eJun
2016: €310,651,000 gain). This is due to fair vatlanges attributable to market movements on the
securities underlying Structured Notes hedged bivalives classified as held for trading.

The condensed statement of financial positiontier@ompany is set out on page 10. The Companys tot
assets at 30 June 2017 are €10,193,799,000, angeciof €624,716,000 or 7% when compared to 31
December 2016. Total liabilities of €10,152,726,08fresent an increase of €621,879,000 or 7% when
compared to total liabilities at 31 December 200itese movements are primarily attributable to thieier

of issued Structured Notes and the related hedgistjuments held at 30 June 2017. Structured Notes
reflected in ‘Financial liabilities designated airfvalue through profit or loss’ have increaseacsi 31
December 2016 as a result of new issuances anddhie movements in the period partially offset by
maturities. The increase in the value of issuedcBtred Notes has resulted in a net increase inahes of

the related hedging instruments.

The risk management section below sets out the @oyp and the Morgan Stanley Group’s policies for
the management of liquidity and cash flow risk attier significant business risks.
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BUSINESS REVIEW (CONTINUED)
Risk management

Risk is an inherent part of the Company’s busireswity. The Company seeks to identify, assess)iton

and manage each of the various types of risk iragbin its business activities, in accordance wéfiregd
policies and procedures. The Company has develipedvn risk management policy framework, which
leverages the risk management policies and proescafrthe Morgan Stanley Group, and which includes
escalation to the Company’s Board of Directors tm@ppropriate senior management personnel of the
Company as well as oversight through the CompalBgard of Directors.

Note 10 to the condensed financial statements gesvinore detailed quantitative disclosures and hbte
to the Company’s annual financial statements ferytsar ended 31 December 2016 provides more ditaile
qualitative disclosures on the Company’s exposufenancial risks.

Set out below is an overview of the Company’s peticfor the management of financial risk and other
significant business risks.

Market risk

Market risk refers to the risk of losses for a piosior portfolio due to changes in rates, foreggehange,
equities, implied volatilities, correlations or ethmarket factors.

Market risk management policies and proceduresh®iCompany are consistent with those of the Morgan
Stanley Group and include escalation to the ComjpaBpard of Directors and appropriate senior
management personnel.

The Company manages the market risk associateditwitrading activities at both a trading divisiand
an individual product level.

It is the policy and objective of the Company nobe exposed to net market risk.
Credit risk

Credit risk refers to the risk of loss arising wherborrower, counterparty or issuer does not miset i
financial obligations to the Company. Credit risicludes the risk that economic, social and politica
conditions and events in a foreign country will acsely affect an obligor’s ability and willingnetssfulfil
their obligations.

Credit risk management policies and procedureshi®rCompany are consistent with those of the Morgan
Stanley Group and include escalation to the ComjpaBpard of Directors and appropriate senior
management personnel.

Credit risk exposure is managed on a global basisia consideration of each significant legal gntit
within the Morgan Stanley Group. The credit risk nagement policies and procedures establish the
framework for identifying, measuring, monitoringdaoontrolling credit risk whilst ensuring transpacg

of material credit risks, ensuring compliance wattablished limits and escalating risk concentnatito
appropriate senior management.

Country risk exposure

Country risk exposure is the risk that events maffecting, a foreign country might adversely afféhe
Company. “Foreign country” means any country othan The Netherlands. Sovereign risk, by contrast,
is the risk that a government will be unwilling wmable to meet its debt obligations, or renegehendebt

it guarantees. Sovereign risk is single-name riskaf sovereign government, its agencies and gueednt
entities. For further information on how the Compadentifies, monitors and manages country risk
exposure refer to page 4 of the Directors’ repbthe Company’s annual financial statements forytaar
ended 31 December 2016.



MORGAN STANLEY B.V.

INTERIM MANAGEMENT REPORT

BUSINESS REVIEW (CONTINUED)
Risk management (continued)
Liquidity and funding risk

Liquidity and funding risk refers to the risk tithe Company will be unable to finance its operatidoe to

a loss of access to the capital markets or diffjcu liquidating its assets. Liquidity and fundimnisk also
encompasses the Company’s financial condition eralsoundness is adversely affected by an irgbili
or perceived inability to meet its financial obliges in a timely manner. It also includes the akded
funding risks triggered by the market or idiosyticratress events that may cause unexpected chamges
funding needs or an inability to raise new funding.

For a further discussion on the Company’s liquidiby funding risk refer to page 4 of the Directoeport
in the Company’s annual financial statements fentbar ended 31 December 2016.

Operational risk

Operational risk refers to the risk of loss, or d#mage to the Company’s reputation, resulting from
inadequate or failed processes, people and sysberfrom external events (e.g. fraud, theft, legadl a
compliance risks, cyber attacks or damage to physissets). Operational risk relates to the folimwiisk
event categories as defined by Basel Capital Stdedanternal fraud; external fraud; employment
practices and workplace safety; clients, produaid lausiness practices; business disruption anersyst
failure; damage to physical assets; and executielivery and process management. Legal, regulatody
compliance risk is discussed below under “Legajutatory and compliance risk”.

The Company may incur operational risk across tiles€ope of its business activities.

For further discussion on the Company’s operatioisétl refer to pages 5 and 6 of the Directors’ réjio
the Company’s annual financial statements for g ynded 31 December 2016.

Legal, regulatory and compliance risk

Legal, regulatory and compliance risk includesrisk of legal or regulatory sanctions, materiabficial
loss; including fines, penalties, judgements, daasand/ or settlements or loss to reputation thagamy
may suffer as a result of a failure to comply widws, regulations, rules, related self-regulatory
organisation standards and codes of conduct apj#ida our business activities. This risk alsoudes
contractual and commercial risk, such as the figkt & counterparty’s performance obligations wél b
unenforceable. It also includes compliance withiAMoney Laundering and terrorist financing rulesla
regulations. The Company is generally subject teresive regulation in the different jurisdictiomsvihich

it conducts its business.

For further discussion on the Company’s legal, l&guy and compliance risk, refer to pages 6 andthe
Directors’ report in the Company’s annual finangttements for the year ended 31 December 2016.

Going concern

Retaining sufficient liquidity and capital to witlaed market pressures remains central to the Morgan
Stanley Group’s and the Company’s strategy. Add#ily, the Company has access to further Morgan
Stanley Group capital and liquidity as required.

Taking all of these factors into consideration, thieectors believe it is reasonable to assume tiat
Company will have access to adequate resourcesriiinae in operational existence for the foresemabl
future. Accordingly, they continue to adopt thengpconcern basis in preparing the interim managgme
report and condensed financial statements.
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BUSINESS REVIEW (CONTINUED)
DIRECTORS
The following Directors held office throughout theriod and to the date of approval of this report:

H. Herrmann

S. Ibanez

P.J.G. de Reus

L.P.A. Rolfes

TMF Management B.V.

The Company has taken notice of Dutch legislatifiactve as of 13 April 2017, as a consequence of
which the Company should take into account as naschossible a balanced composition of the Board of
Directors in terms of gender, when nominating quapting Directors, to the effect that at leastg@dcent

of the positions should be held by women and at188 percent by men. Currently the compositiothef
Board of Directors deviates from the gender divgrsbjectives. When appointing a Director, the Bbaf
Directors considers the gender diversity objectiassappropriate

EVENTS AFTER THE REPORTING DATE

There have been no significant events since thertieg date.

AUDIT COMMITTEE

The Company qualifies as an organisation of publterest pursuant to Dutch and EU law and has
established its own audit committee which compliéth the applicable corporate governance rules as
detailed in the Articles of Association of the Cany.

Approved by the Board and signed on its behalf by:

H. Herrmann S. Ibanez P.J.G. de Reus

L.P.A. Rolfes TMF Management B.V.



MORGAN STANLEY B.V.

DIRECTORS’ RESPONSIBILITY STATEMENT
The Directors, the names of whom are set out bedowfirm to the best of their knowledge:

- the condensed financial statements have been pekparaccordance with International Accounting
Standard (“IAS”) 34'Interim Financial Reporting’'(“IAS 34") as adopted by the EU and Title 9 of
Book 2 of the Dutch Civil Code on the basis of @empany’s international connections and give a
true and fair view of the assets, liabilities, fical position and profit or loss of the Companygda

- the interim management report includes a fair revaed the important events that have occurred
during the six months ended 30 June 2017 and tpadtron the condensed financial statements and
provides a description of the principal risks andcertainties that the Company faces for the
remaining six months of the financial year.

Approved by the Board and signed on its behalf by

H. Herrmann S. Ibanez P.J.G. de Reus

L.P.A. Rolfes TMF Management B.V.



MORGAN STANLEY B.V.

CONDENSED INCOME STATEMENT
Six months ended 30 June 2017

Note

Net gains/ (losses) on financial assets classiteld for trading
Net gains/ (losses) on financial liabilities cldissl as held for
trading
Net gains/ (losses) on financial instruments cladigd as
held for trading

Net gains on financial assets designated at féireva
through profit or loss

Net (losses)/ gains on financial liabilities desitgd at
fair value through profit or loss

Net (losses)/ gains on financial instruments desigted at
fair value through profit or loss

Interest income 2
Interest expense 2
Other income 3
Other expense 4
PROFIT BEFORE INCOME TAX

Income tax expense 5

PROFIT FOR THE PERIOD

All operations were continuing in the current amgbpperiod.

The notes on pages 12 to 36 form an integral gahteocondensed financial statements.

Restated
Six months Six months
ended 3( ended 30
June 2017 June 2016
€'000 €'000
(unaudited) (unaudited)
237,323 (69,379)
121,931 (241,272)
359,254 (310,651)
102,767 61,817
(462,021 248,834
(359,254 310,651
7,899 8,122
(4,633) (7,406)
3,027 2,858
(2,510) (716)
3,783 2,858
(946) (708)
2,837 2,150




MORGAN STANLEY B.V.

CONDENSED STATEMENT OF COMPREHENSIVE INCOME
Six months ended 30 June 2017

Note Restated
Six months  Six months
ended 3( ended 3(
June 2017  June 2016
€'000 €'000
(unaudited) (unaudited)
PROFIT FOR THE PERIOD 2,837 2,150
OTHER COMPREHENSIVE INCOME, NET OF TAX
Items that will not be reclassified subsequently tprofit or loss:
Changes in fair value attributable to own credik on financial
liabilities designated at fair value through praifitloss 5 (2,017)
OTHER COMPREHENSIVE INCOME AFTER INCOME
TAX FOR THE PERIOD - (2,017)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2,837 133

The notes on pages 12 to 36 form an integral gdahteocondensed financial statements.



MORGAN STANLEY B.V.

CONDENSED STATEMENT OF CHANGES IN EQUITY

Six months ended 30 June 2017

Balance at 1 January 2016 (audited)
Restated for adoption of new accounting standard
Restated profit for the period

Restated other comprehensive loss

Restated balance at 30 June 2016 (unaudited)
Balance at 1 January 2017 (audited)

Profit and total comprehensive income for the pkrio

Balance at 30 June 2017 (unaudited)

Debt
valuation
Share  adjustment Retained Total
capital reserve earnings equity
€'000 €'000 €'000 €'000
15,018 - 22,672 37,690
- 3,330 (3,330) -
- - 2,150 2,150
- (2,017) - (2,017)
15,018 1,313 21,492 37,823
15,018 23,218 38,236
- - 2,837 2,837
15,018 - 26,055 41,073

The notes on pages 12 to 36 form an integral gahteocondensed financial statements.



MORGAN STANLEY B.V.

Registered number: 34161590

CONDENSED STATEMENT OF FINANCIAL POSITION

As at 30 June 2017
(Including Proposed Appropriation of Results)

ASSETS

Loans and receivables:
Cash and short-term deposits
Trade receivables
Other receivables

Financial assets classified as held for trading

Financial assets designated at fair value througfitfor loss
Current tax assets

TOTAL ASSETS

LIABILITIES AND EQUITY

Financial liabilities at amortised cost:
Convertible preferred equity certificates
Trade payables
Other payables

Financial liabilities classified as held for tragin
Financial liabilities designated at fair value thg profit or loss
TOTAL LIABILITIES

EQUITY

Share capital

Retained earnings

Equity attributable to owners of the Company

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Note

~

~

30 June 31 Decembe

These condensed financial statements were apptovtte Board and authorised for issue on

Signed on behalf of the Board

H. Herrmann S. Ibanez

L.P.A. Rolfes

TMF Management B.V.

The notes on pages 12 to 36 form an integral gdahteocondensed financial statements.

2017 2016
€'000 €'000
(unaudited) (audited)
1,348 716
89,734 58,482
1,852,761 1,648,424
1,943,843 1,707,622
714,366 590,179
7,528,45¢ 7,269,070
7,134 2,212
10,193,799 9,569,083
1,125,281 1,125,281
690,112 480,022
57,836 59,216
1,873,229 1,664,519
420,456 514,302
7,859,041 7,352,026
10,152,726 9,530,847
15,018 15,018
26,055 23,218
41,073 38,236
41,073 38,236
10,193,799 9,569,083
P.J.G. de Reus
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MORGAN STANLEY B.V.

CONDENSED STATEMENT OF CASH FLOWS
Six months ended 30 June 2017

OPERATING ACTIVITIES

Profit for the period

Adjustments for:
Interest income
Interest expense
Income tax expense

Operating cash flows before changes in operating
assets and liabilities

Changes in operating assets

Increase in loans and receivables, excluding aad
short-term deposits

(Increase)/ decrease in financial assets cledsas held for
trading

Increase in financial assets designated atv#dire
through profit or loss

Changes in operating liabilities
Increase in financial liabilities at amortissmbt

Decrease in financial liabilities classifiedresdd for
trading

Increase in financial liabilities designatedaat value
through profit or loss

Interest received
Interest paid
Income taxes paid

NET CASH FLOWS FROM OPERATING ACTIVITIES
NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF THE
PERIOD

The notes on pages 12 to 36 form an integral gdahteocondensed financial statements.

Restated

Six months Six months
ended 3( ended 30
June 2017 June 2016
€'000 €'000
(unaudited) (unaudited)
2,837 2,150
(7,899) (8,122)
4,633 7,406
946 708

517 2,142
(227,732, (48,693)
(124,187 54,585
(259,386 (522,072)
(611,305 (516,180)
204,358 158,496
(93,846, (180,875)
507,015 542,859
617,527 520,480
42 52

(281) (93)
(5,868) (5,061)
(6,107) (5,102)
632 1,340

632 1,340

716 499
1,348 1,839

11



MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

1.

BASIS OF PREPARATION

Accounting policies

The Company prepares its annual financial statesnentaccordance with International
Financial Reporting Standards (“IFRSs”) issued ly International Accounting Standards
Board (“IASB”) as adopted by the EU, Interpretatiossued by the IFRS Interpretations
Committee and Dutch Law. The condensed financialestents have been prepared in
accordance with IAS 34 as adopted by the EU.

In preparing these condensed financial statemdr@Company has applied consistently the
accounting policies and methods of computation usethe Company’s annual financial
statements for the year ended 31 December 2016pewtere noted in 1(ii) below.

New standards and interpretations adopted dunmig the period

The following amendments to standards relevanhéoGompany’s operations were adopted
during the period. These amendments to standadisati have a material impact on the
Company'’s condensed financial statements.

An amendment to IAS 7Statement of Cash Floiva/as issued by the IASB in January
2016, as part of the Disclosure Initiative projethe amendment is applicable in annual
periods beginning on or after 1 January 2017.

An amendment to IAS 12ricome Taxéswas issued by the IASB in January 2016, for
application in annual periods beginning on or aftdanuary 2017.

There were no other standards or interpretatioesaat to the Company’s operations which
were adopted during the period.

New standards and interpretations not yet adpted

At the date of authorisation of these condensednfifal statements, the IASB has issued
standards, amendments to standards and interpretatielevant to the Company’s
operations but not yet mandatory.

Accounting updates not listed below have been asdeand determined to be either not
applicable or are not expected to have a signifi¢gempact to the Company’s financial
statements. For further details on these updatesiste 2 in the notes to the Company’s
annual financial statements for the year ended &lebber 2016.

The following standards continue to be assessé@dEementation progresses.

IFRS 9 ‘Financial instruments’(“IFRS 9”) was issued by the IASB in November 2009,
amended in November 2013, and revised and reidsyi¢ioe IASB in July 2014. IFRS 9 is

applicable retrospectively, except where otherwgisescribed by transitional provisions of
the standard, and is effective for annual perioggiriming on or after 1 January 2018. The
standard was endorsed by the EU in November 20t6.dompany has early adopted in
isolation the requirements relating to the predemaof fair value movements due to
changes in credit risk on financial liabilities @psated at fair value through profit or loss,
but has not early adopted the remaining requiresnegii-RS 9.

The aspects of IFRS 9 which are expected to hagentbst significant impact for the
Company are its requirements relating to:

. Classification and measurement of financial asset
The classification and measurement of financiat@swill depend on how these are
managed (the Company’'s business model) and themramiual cash flow
characteristics. Measurement will be at amortisedt, fair value through other
comprehensive income (‘FVOCI’) or fair value thrdugrofit or loss.

. Impairment of financial assets
The impairment requirements are based on expeateditdosses and apply to
financial assets measured at amortised cost andJ¥VO

12



MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

1. BASIS OF PREPARATION (CONTINUED)
i New standards and interpretations not yet adoped (continued)

The Company is currently undertaking a project ngplement IFRS 9. For financial
instruments at amortised cost, the revised impaitmequirements will identify whether
financial assets have experienced a significarmease in credit risk since origination and
estimate expected credit losses, taking accounthef probability-weighted impact of
multiple future economic scenarios.

Under the transitional provisions of the Standahé, Company’s opening balance sheet at
the date of initial application (1 January 2018)I Wwie restated, with no restatement of
comparative periods.

iv  Restatement of comparative amounts

In the second half of 2016, the Company early agtbhe provisions within IFRS 9 for the
presentation of fair value movements due to chamgesedit risk on financial liabilities
designated at fair value through profit or los® (tprovisions”), without applying the other
requirements of IFRS 9. The standard was adomtethé Company’s full year reporting,
with effect from 1 January 2016. As a result, corapfee amounts in the current year
condensed financial statements have been restatefléct adoption of the provisions with
effect from 1 January 2016; a transfer of a €3,830 gain, net of tax, from ‘Retained
earnings’ at 1 January 2016 and a €2,017,000 tetsof tax, from ‘Net (losses)/ gains on
financial liabilities designated at fair value thgh profit or loss’ for the six months ended
30 June 2016 have been recorded to reflect the latineu after tax amount of such gains
and losses within the ‘Debt valuation adjustmerseree’ at 1 January 2016 and 30 June
2016, respectively.

v Change in presentation of gains and losses on ass and liabilities measured at fair
value

Pursuant to the requirements of IAS 1 paragraptt@& Company has presented additional
line items in the condensed income statement wiiiok considered relevant to the
understanding of its financial performance.

Net gains/ (losses) on financial instruments clessias held for trading

. Net gains/ (losses) on financial assets claskifis held for trading have been
presented separately from the net gains/ (lossedjnancial liabilities classified as
held trading.

Net gains/ (losses) on financial instruments destigd at fair value through profit or loss

. Net gains on financial assets designated atvidire through profit or loss, and any
related interest income, have been presented delyairam the net (losses)/ gains on
financial liabilities designated at fair value thgh profit or loss.

The comparative amounts have been revised to eahemmparability with the current
period presentation.

This change had no impact to the Company’s resither for the current or prior period.
vi  Use of estimates and sources of uncertainty

The preparation of the Company’s condensed finhstéements requires management to
make judgements, estimates and assumptions regatién valuation of certain financial
instruments, impairment of assets and other matteat affect the condensed financial
statements and related disclosures. The Comparigvesl that the estimates utilised in
preparing the condensed financial statements @sonable, relevant and reliable. Actual
results could differ from these estimates.

For further details on the judgements used in ddteng fair value of certain assets and
liabilities, see accounting policy note 3(d) in thetes to the Company’s annual financial
statements for the year ended 31 December 2016ardL2.

13



MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

2. INTEREST INCOME AND INTEREST EXPENSE

‘Interest income’ and ‘Interest expense’ repredetdl interest income and total interest expense fo
financial assets and financial liabilities that aoe carried at fair value.

‘Interest expense’ includes the yield payable ofEC® (see note 6).

No other gains or losses have been recognisedsiect of loans and receivables other than as
disclosed as ‘Interest income’ within the condensedme statement.

No other gains or losses have been recognisedspece of financial liabilities at amortised coshent
than as disclosed as ‘Interest expense’ withirctrelensed income statement.

3. OTHER INCOME

Six months  Six months
ended 3( ended 30
June 2017 June 2016
€'000 €'000

Management charges to other Morgan Stanley Grodprtakkings 3,027 2,858

4. OTHER EXPENSE

Six months  Six months
ended 3( ended 3(
June 2017 June 2016

€'000 €'000
Net foreign exchange losses 2,477 710
Other 33 6

2,510 716

The Company actively manages its foreign currengppsure risk arising on its assets and liabilitres
currencies other than Euro. Net foreign exchangses includes translation differences that have
arisen due to foreign exchange exposure createdresult of hedging assets and liabilities recaghis
for Morgan Stanley Group reporting purposes.

5. INCOME TAX EXPENSE

Restated

Six months  Six months
ended 3( ended 3(
June 2017 June 2016

€'000 €'000
Current tax expense
Current period 946 714
Adjustment in respect of prior periods - (6)
Income tax expense 946 708

14



MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

5. INCOME TAX EXPENSE (CONTINUED)

Reconciliation of effective tax rate

The current period income tax expense is the sam@@June 2016: lower than) that resulting from
applying the average standard rate of corporatonin The Netherlands of 25.0% (30 June 2016:
25.0%). The main differences are explained below:

Restated
Six months Six months
ended 3( ended 3(
June 2017 June 2016
€'000 €000
Profit before income tax 3,783 2,858
Income tax using the average standard rate of catipa tax
in The Netherlands of 25.0% (30 June 2016: 25.0%) 946 714
Impact on tax of:
Tax over provided in prior periods - (6)
Total income tax expense in the condensed incomatment 946 708

In addition to the amount charged to the condeissmine statement, the aggregate amount of current
tax relating to each component of other compreleriscome was as follows:

Restated
Six months Six months
ended 30 ended 30
June 2017 June 2016
Before Tax Before Tax
tax benefit Net of tax tax benefit Net of tax

€'000 €'000 €'000 €'000 €'000 €'000

Changes in fair value of liabilities
designated at fair value through
profit or loss due to changes in the

Company’s own credit risk - - - (2,689) 672 (2,017)

6. CONVERTIBLE PREFERRED EQUITY CERTIFICATES

On 30 March 2012, the Company issued 11,252,81GR#ECs of €100 each, classified as financial
liabilities at amortised cost. The CPECs were iddoeone of the Company's shareholders, Archimedes
Investments Cod0peratieve U.A. (a Morgan Stanley uBraindertaking), in exchange for cash
consideration of €1,125,281,000.

The holder of the CPECs is entitled to receiveramual yield on a date agreed by the Company and the
holder. The yield for each CPEC is calculatedre®ine deriving from the Company's activities less
the necessary amounts to cover the costs of thep@ayndivided by the number of CPECs then in
issue. Other income relating to management chargesived from other Morgan Stanley Group
undertakings and gains or losses from financiatumsents classified as held for trading or desigdat

at fair value through profit or loss are excludezhi the calculation.

An accrued vyield for the period ended 30 June 261%3,744,000 has been recognised in the
condensed income statement in ‘Interest expeng®'J(Be 2016: €7,187,000). The liability to the
holders of the CPECs at the end of the financiadryeecognised within ‘Other payables’ is
€50,645,000 (31 December 2016: €46,901,000).
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

6. CONVERTIBLE PREFERRED EQUITY CERTIFICATES (CONTINUE D)

Additional costs of €756,000 included within ‘Netréign exchange losses’ in ‘Other expense’ in the
prior year have been taken into account when catiog the annual yield payable to the holder of
CPECs for 2017.

The CPECs carry no voting rights. The Company &edholder have the right to convert each issued
CPEC into one ordinary share with a nominal vali€1®0.

The maturity date of the CPECs is 150 years froemdhte of issue, however, the CPECs may be
redeemed earlier at the option of the Company diguidation of the Company.

The CPECs rank ahead of the ordinary shares ievést of liquidation.

7. FINANCIAL ASSETS AND FINANCIAL LIABILITIES CLASSIFI  ED AS HELD FOR
TRADING

Financial assets and financial liabilities clagsifas held for trading are summarised as follows:

30 June 2017 31 December 2016

Assets  Liabilities Assets  Liabilities

€'000 €'000 €'000 €'000
Derivatives 714,36¢ 420,45¢ 590,179 514,302

8. FINANCIAL ASSETS AND FINANCIAL LIABILITIES DESIGNAT  ED AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial instruments designated at fair valueugloprofit or loss consists primarily of the follmg
financial liabilities and financial assets:

Issued Structured Notesthese relate to financial liabilities which ariseorh selling structured
products generally in the form of notes, certifesatand warrants. These instruments contain an
embedded derivative which significantly modifie® tbash flows of the issuance. The return on the
instrument is linked to an underlying that is ntgtacly and closely related to the debt host incigdi

but not limited to equity-linked notes. The Strueldi Notes are designated at fair value throughitprof
or loss as the risks to which the Company is areotual party are risk managed on a fair valuesbasi
as part of the Company'’s trading portfolio andttisk is reported to key management personnel an thi
basis.

Prepaid equity securities contract§hese contracts involve derivatives for which @itidl payment is
paid at inception. The contracts, along with thenkdesignated at fair value through profit or kg

the derivative contracts classified as held foditrg, are part of the hedging strategy for thegailons
arising pursuant to the issuance of the StructiNetes. The prepaid equity securities contracts are
designated at fair value through profit or losghasrisks to which the Company is a contractuatypar
are managed on a fair value basis as part of tmep@oy’s trading portfolio and the risk is reported
key management personnel on this basis.

Loans:These are loans to other Morgan Stanley Group tekiegs that, along with the prepaid equity
securities contracts and the derivatives contreleissified as held for trading, are part of thedied
strategy for the obligations arising pursuant te isuance of the Structured Notes. These loans are
designated at fair value through profit or losghasrisks to which the Company is a contractuatypar
are managed on a fair value basis as part of tmep@oy’s trading portfolio and the risk is reported

key management personnel on this basis.

16



MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

8. FINANCIAL ASSETS AND FINANCIAL LIABILITIES DESIGNAT  ED AT FAIR VALUE
THROUGH PROFIT OR LOSS (CONTINUED)

30 June 2017 31 December 2016

Assets  Liabilities Assets  Liabilities

€'000 €'000 €'000 €'000
Issued Structured Notes - 7,859,04: - 7,352,026
Prepaid equity securities contracts 159,922 - 367,160 -
Loans 7,368,534 - 6,901,910 -

7,528,456 7,859,04: 7,269,070 7,352,026

At 1 January 2016, and subsequently at initial gadon of a specific Structured Note issuance
program, the Company'’s issuance process, and amngdll hedging structure relating to the issuance
of those Structured Notes, has been consideratktesmine whether the presentation of change in the
fair value of the Structured Notes that is attrllé to changes in the credit risk of those litib#i
including the foreign exchange differences on tttisnge in fair value (together, “DVA”) through
other comprehensive income would create or enlangaccounting mismatch in the condensed income
statement. If financial instruments, such as pepguity securities contracts, derivatives clasdifis
held for trading and loans, measured at fair vdhrewhich changes in fair value incorporating
counterparty credit risk are reflected within thendensed income statement, are traded to
economically hedge the Structured Note issuancédllirthe fair value incorporating any counterpart
credit risk arising on the hedging instruments megterially offset the fair value incorporating any
DVA applied to Structured Notes, where the courggips of the hedging instruments are part of the
Morgan Stanley Group. In such cases, the DVA o$éh8tructured Notes is not reflected within other
comprehensive income, and instead is presentdttindndensed income statement.

As of 1 January 2016, a cumulative gain, grossaaf bf €4,440,000 was recorded to move the
cumulative net DVA gain from ‘Retained earnings’tt® ‘Debt valuation adjustment reserve’. This

cumulative net DVA gain related to certain StruetliNotes hedged by collateralised prepaid equity
securities contracts as at 1 January 2016. Duéheocbllateralised nature of the prepaid equity
securities contracts hedging these Structured Notes changes in fair value attributable to

counterparty credit risk have been recognised.

During the six months ended 30 June 2016, the D¥@ognised in the ‘Debt valuation adjustment
reserve’ was a loss, gross of tax, of €2,689,000.

No cumulative DVA was realised upon maturity oretgrgnition of any of these Structured Notes
during the six months ended 30 June 2016, as # resuvealised gain or loss was transferred froen th
‘Debt valuation adjustment reserve’ to ‘Retainethesys’ for that period.

All other DVA on Structured Notes is reflected metcondensed income statement.

The following table presents the change in fairugadnd the cumulative change recognised in the
condensed income statement attributable to ownitcnésk for issued Structured Notes and
counterparty credit risk for loans.

Gain or (loss) recognised in Cumulative gain or (loss)

the condensed income recognised in the condense
statement® income statement
Restated
Six months  Six months
ended 3( ended 3( 30 June 31 December
June 2017 June 201¢ 2017 2016
€'000 €'000 €'000 €'000
Issued structured notes (460) 20,716 (72,864 (72,404)
Loans 1,079 (20,716, 74,282 73,203
619 - 1,418 799

(1) The net gain of €619,000 (Restated 30 June:201i§ and an offsetting net loss reflected in fhe value of the related
prepaid equity securities contracts are recogriiséte condensed income statement.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

8. FINANCIAL ASSETS AND FINANCIAL LIABILITIES DESIGNAT  ED AT FAIR VALUE
THROUGH PROFIT OR LOSS (CONTINUED)

The Company determines the amount of changes iirvddiie attributable to changes in counterparty
credit risk or own credit risk, as relating to lsaend issued Structured Notes, by first determittirey

fair value including the impact of counterpartyditeisk or own credit risk, and then deductingg@o
changes in fair value representing managed maikkt rin determining fair value, the Company
considers the impact of changes in own credit sjwdased upon observations of the secondary bond
market spreads when measuring the fair value fareid Structured Notes. The Company considers
that this approach most faithfully represents tmeoant of change in fair value due to both
counterparty credit risk and the Company’s own itnesk.

The carrying amount of financial liabilities desigaed at fair value was €25,442,000 lower than the
contractual amount due at maturity (31 Decembe62813,042,000 lower).

The following tables present the carrying valughef Company’s financial liabilities designated ait f
value through the profit or loss account, clasdifeecording to underlying security type, including,
single name equities, equity indices and equityfplo.

Single
name Equity Equity
30 June 2017 equities indices portfolio Other® Total
€'000 €'000 €'000 €'000 €'000
Certificates and warrants 2,169,054 20,305 427,311 - 2,616,670
Notes 776,273 3,013,530 562,048 890,520 5,242,371
Total financial liabilities designated at
fair value through profit or loss 2,945,327 3,033,835 989,359 890,520 7,859,041
Single
name Equity Equity
31 December 2016 equities indices portfolio Other® Total
€'000 €'000 €'000 €'000 €'000
Certificates and warrants 2,037,362 20,864 362,869 - 2,421,095
Notes 780,602 2,783,850 506,807 859,672 4,930,931
Total financial liabilities designated at
fair value through profit or loss 2,817,964 2,804,714 869,676 859,672 7,352,026

@ Other includes Structured Notes that have couporepayment terms linked to the performance of delourities,
currencies or commodities.

The majority of the Company’s financial liabilitiekesignated at fair value through the profit orslos
provide exposure to an underlying single name ggaih equity index or portfolio of equities. The
prepaid equity securities contracts, derivativetiams classified as held for trading and loans tiha
Company enters into in order to hedge the Strudttetes are valued as detailed in note 3(d) anel not
17(a) of the Company’s annual financial statemémtghe year ended 31 December 2016, and have
similar valuation inputs to the liabilities theyduge.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

9. SEGMENT REPORTING

Segment information is presented in respect ofGbenpany’s business and geographical segments.
The business segments and geographical segmentsaseel on the Company’s management and
internal reporting structure.

Business segments

Morgan Stanley structures its business segmenteapty based upon the nature of the financial
products and services provided to customers andjdoStanley’s internal management structure. The
Company’s own business segments are consistenthvaigie of Morgan Stanley.

The Company has one reportable business segmstitutional Securities, which provides financial
services to financial institutions. Its businessludes the issuance of financial instruments amd th
hedging of the obligations arising pursuant to ssshances.

Geographical segments

The Company operates in three geographic regiotisted below:
* Europe, Middle East and Africa (‘EMEA”)

* Americas

* Asia

The following table presents selected condensedniec statement and condensed statement of
financial position information of the Company’s ogions by geographic area. The external revenues
(net of interest expense) and total assets digtlosthe following table reflect the regional viefithe
Company'’s operations, on a managed basis. The tmasistributing external revenues (net of interest
expense) and total assets is determined by trattiak location.

EMEA Americas Asia Total
Restated Restated
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2017 2016 2017 2016 2017 2016 2017 2016
€'000 €'000 €'000 €'000 €'000 €'000 €'000 €'000
External
revenues ne
of interest
5,648 3,198 204 169 441 207 6,293 3,574
Profit before
income tax 3,138 2,482 204 169 441 207 3,783 2,858
EMEA Americas Asia Total
30 June 31 Decembe 30 June 31 Decembe 30 June 31 Decembe 30 June 31 December
2017 2016 2017 2016 2017 2016 2017 2016
€'000 €'000 €'000 €'000 €'000 €'000 €'000 €'000

Total assets 7,072,734  6,495,70C 1,831,033 1,778,65¢ 1,290,032 1,294,72¢ 10,193,799 9,569,083

Of the Company’s external revenue, 100% (30 Juri&62000%) arises from transactions with other
Morgan Stanley Group undertakings.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

10. FINANCIAL RISK MANAGEMENT
Risk management procedures

The Company’s risk management procedures are tensiwith those disclosed in the Company’s
annual financial statements for the year ended &tebwber 2016. This disclosure is limited to
guantitative data for each risk category and shdeldead in conjunction with the risk management
procedures detailed in note 15 of the Company'suahfinancial statements for the year ended 31
December 2016.

Credit risk

Exposure to credit risk

The maximum exposure to credit risk of the Companthe reporting date is the carrying amount of
the financial assets held in the condensed stateaidinancial position. Where the Company enters
into credit enhancements to manage the credit exposn these financial instruments, including
receiving cash as collateral and master nettingeeagents, the financial effect of the credit
enhancements is also disclosed below. The nett@rposure represents the credit exposure remaining
after the effect of the credit enhancements.

The Company does not have any significant exposuigng from items not recognised on the
condensed statement of financial position.

Exposure to credit risk by class:

Class 30 June 2017 31 December 2016
Gross Net Gross Net
credit credit credit credit
exposure Credit exposure  exposure Credit exposure
@ enhancement @ @ enhancement @
€'000 €'000 €'000 €'000 €'000 €'000

Loans and receivables:

Cash and short-term deposits 1,348 - 1,348 716 - 716
Trade receivables 89,734 - 89,734 58,482 - 58,482
Other receivables 1,852,761 - 1,852,761 1,648,424 - 1,648,424
Financial assets classified as held for
trading:
Derivatives 714,36€ (710,462) 3,904 590,179 (499,624, 90,555

Financial assets designated at fair
value through profit or loss:

Prepaid equity securities contracts 159,92z (159,922) - 367,160 (344,760, 22,400
Loans 7,368,534 - 7,368,53¢ 6,901,910 - 6,901,910
10,186,66! (870,384 9,316,281 9,566,871 (844,384 8,722,487

(1) The carying amount recognised in the condensed stateofdirtancial position best represents the Compamggimum exposut
to credit risk.

(2) Of the residual net credit exposure, intercomypaross product netting arrangements are in platieh would allowfor an
additional €157,665,000 (31 December 2016: €80(®0),to be offset in the event of default by cerfdiorgan Stanley counterparties.

The impact of master netting arrangements and @irafjreements on the Company’s ability to offset
financial assets and financial liabilities is das®#d in note 11.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

10. FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk (continued)

Maximum exposure to credit risk by counterp@rty

Counterparty 30 June 201" 31 December 2016
€'000 €'000

External financial institutions

AA 239 185

A 1,109 531

Other Morgan Stanley Group undertakings

A 8,650,998 7,907,134

BBB 1,534,319 1,659,021
10,186,66¢ 9,566,871

Ointernal credit rating derived using methodologjeserally consistent with those use by externaheigs.

At 30 June 2017 there were no financial assetsquastut not impaired or individually impaired (31
December 2016: €nil).

Liquidity and funding risk
Maturity analysis

In the following maturity analysis of financial &s and financial liabilities, derivative contracts
financial assets designated at fair value througffitpor loss and financial liabilities designatatfair
value through profit or loss are disclosed accardio their earliest contractual maturity; all such
amounts are presented at their fair value, comgistéh how these financial instruments are managed
All other amounts represent undiscounted cash fl@esivable and payable by the Company arising
from its financial assets and financial liabilitiesearliest contractual maturities as at 30 JWii/ 2and

31 December 2016. Receipts of financial assetsepalyments of financial liabilities that are suibje
to immediate notice are treated as if notice wevergimmediately and are classified as on demand.
This presentation is considered by the Companypprapriately reflect the liquidity risk arising fino
these financial assets and financial liabilitiesesented in a way that is consistent with how the
liquidity risk on these financial assets and finahkabilities is managed by the Company.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

10. FINANCIAL RISK MANAGEMENT (CONTINUED)

Liquidity and funding risk (continued)

Maturity analysis (continued)

30 June 2017

Financial assets

Loans and receivables:
Cash and short-term deposits
Trade receivables
Other receivables

Financial assets classified as held for
trading:
Derivatives

Financial assets designated at fair
value through profit or loss:

Prepaid equity securities contracts
Loans
Total financial assets

Financial liabilities
Financial liabilities at amortised cost:
Convertible preferred equity certificates
Trade payables
Other payables
Financial liabilities classified as held
for trading:
Derivatives

Financial liabilities designated at fair
value through profit or loss:
Issued Structured Notes
Total financial liabilities

Equal to
or more Equal to
than one or more
year than two Equal to
but less years but or more
On Less than than two less than than five
demand one year years  five years years Total
€'00C €'00C €'00C €'00C €'00C €'00C
1,348 - - - - 1,348
89,734 - - - - 89,734
1,852,761 - - - - 1,852,761
426,037 37,317 72,788 113,624 64,600 714,366
32,850 127,072 - - - 159,922
2,210,227 1,149,770 773,947 1,948,864 1,285,726 7,368,534
4,612,957 1,314,159 846,735 2,062,488 1,350,326 10,186,665
1,128,28 - - - - 1,125,281
690,112 - - - - 690,112
57,836 - - - - 57,836
238,883 51,703 22,726 49,530 57,614 420,456
2,466,906 1,262,456824,009 2,012,958 1,292,712 7,859,041
4,579,018 1,314,159 846,735 2,062,488 1,350,326 10,152,726
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

10. FINANCIAL RISK MANAGEMENT (CONTINUED)

Liquidity and funding risk (continued)

Maturity analysis (continued)

31 December 2016

Financial assets

Loans and receivables:
Cash and short-term deposits
Trade receivables
Other receivables

Financial assets classified as held for
trading:
Derivatives

Financial assets designated at fair
value through profit or loss:

Prepaid equity securities contracts
Loans

Total financial assets

Financial liabilities
Financial liabilities at amortised cost:

Convertible preferred equity certificates
Trade payables

Other payables
Financial liabilities classified as held
for trading:
Derivatives

Financial liabilities designated at fair
value through profit or loss:
Issued Structured Notes
Total financial liabilities

Equal to
or more Equal to
than one or more
year than two Equal to
but less years but or more
On Less than  than two less than than five
demand one year years five years years Total
€'00C €'00C €'00C €'00C €'00C €'00C
716 - - - - 716
58,482 - - - - 58,482
1,648,424 - - - - 1,648,424
349,470 28,366 33,811 125,652 52,880 590,179
228,062 47,124 91,974 - - 367,160
2,172,686 1,036,855 732,811 1,834,298 1,125,260 6,901,910
4,457,840 1,112,345 858,596 1,959,950 1,178,140 9,566,871
1,128,28 - - - - 1,125,281
480,022 - - - - 480,022
59,216 - - - - 59,216
290,306 39,607 49,313 76,113 58,963 514,302
2,466,991 1,072,738809,283 1,883,837 1,119,177 7,352,026
4,421,816 1,112,345 858,596 1,959,950 1,178,140 9,530,847

23



MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

10. FINANCIAL RISK MANAGEMENT (CONTINUED)
Market risk
Equity price sensitivity analysis

The sensitivity analysis below is determined basethe exposure to equity price risk at 30 Juner201
and 31 December 2016 respectively.

The market risk related to such equity price riskrieasured by estimating the potential reduction in
total comprehensive income associated with a 10&brdein the underlying equity price as shown in
the table below.

Impact on Total Comprehensive
Income Gains/(losses)

30 June 31 December

2017 2016

€000 €000
Financial instruments classified as held for trgdin (769,912) (698,486)
Financial assets designated at fair value througfitfor loss (15,992) (36,716)
Financial liabilities designated at fair value thgh profit or loss 785,904 735,202

The Company’s equity risk price risk is mainly centrated on equity securities in EMEA.

The Company enters into the majority of its finah@sset transactions with other Morgan Stanley
Group undertakings, where both the Company andther Morgan Stanley Group undertakings are
wholly-owned subsidiaries of the same group pagetity, Morgan Stanley.

The issued Structured Notes expose the Companyeaisk of changes in market prices of the
underlying securities, interest rate risk and, whggnominated in currencies other than Euros,iske r
of changes in rates of exchange between the Eutoh&nother relevant currencies. The Company uses
the contracts that it purchases from other Morgtml8y Group undertakings to hedge the market
price, interest rate and foreign currency riskoeisdéed with the issuance of the Structured Notes,
consistent with the Company’s risk managementeggsatAs such, the Company is not exposed to any
net market risk on these financial instruments.

The net foreign exchange losses recognised in {Gdkpense’ have arisen as a result of exposure to
hedging on assets and liabilities recognised forddo Stanley Group purposes, under the Morgan
Stanley Group'’s local reporting requirements.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

11. FINANCIAL ASSETS AND FINANCIAL LIABILITIES SUBJECT TO OFFSETTING

In the condensed statement of financial positioygricial assets and financial liabilities are ooffget
and presented on a net basis where there is antlegally enforceable right to set off the recegu
amounts and an intention to either settle on ahbasis or to realise the asset and the liability
simultaneously. In the absence of such conditidmgncial assets and financial liabilities are
presented on a gross basis.

The following tables present information about tfésetting of financial instruments and related
collateral amounts. The effect of master nettinqregements, collateral agreements and other credit
enhancements on the Company’s exposure to crellitsidisclosed in note 10. The information below
is limited to quantitative information and should tead in conjunction with note 16 of the Company’s
annual financial statements for the year ended &efber 2016.

Net amounts fiset in th
Amounts offsetin presented in the Amosnts ngto setin t ef
the condense condensec fqon eln?e St‘.”‘tefg)e(;}tM?
statement of statement of |nar.1C|a Posmon
Gross financial position financial Financial Cash Net
amounts® position instruments  collateral  exposuré®
€000 €000 €000 €000 €000 €000
30 June 2017
Assets
Financial assets classified
held for trading:
Derivatives 714,366 - 714,366 - (710,462 3,904
Financial assets designate
at fair value through
profit or loss:
Prepaid equity securitie
contracts 159,922 - 159,922 - (159,922 -
TOTAL 874,28¢ - 874,28¢ - (870,384 3,904
Liabilities
Financial liabilities classified
as held for trading:
Derivatives 420,45¢ - 420,45¢€ - (399,450 21,006
Financial liabilities
designated at fair value
through profit or loss:
Issued Structured Note 7,859,041 - 7,859,04! - - 7,859,041
TOTAL 8,279,49i - 8,279,49. - (399,450 7,888,047

(1) Amounts include €3,904,000 of financial assetssifiesl as held for trading — derivatives, €oflfinancial assets designated at
value through profit or loss - prepaid equity sés contracts, €21,006,000 of financial liabddi classified as held for trading -
derivatives and €6,853,941,000 of financial lidlg designated at fair value through profit oslesssued Structured Notes whi
are either not subject to master netting agreementsre subject to such agreements but the Compasynot determined tl
agreements to be legally enforceable.

(2) Amounts relate to master riey arrangements which have been determined by tmpany to be legally enforceable, but do
meet all criteria required for net presentatiorhinithe condensed statement of financial position.

(3) Cash collateral used to mitigate credit risk onasxes arising under derivatives contracts andailegquity securitiesantracts i
determined and settled on a net basis and has teeegnised in the condensed statement of finarmialtion within tade
receivables.

(4) In addition to the balances disclosed in the tadlieted to cash collateral, certain trade recedsbhd payables of €71,990,a8at
are not presented net within the condensed stateafeinancial position have legally enforceable stes netting agreements
similar arrangements in place and can be offsétarordinary course of business and/or in the evkedéfault.

(5) Of the residual net exposure, intercompany cposstuct legally enforceable netting arrangemergsraplace which would allow fc
an additional €157,665,000 to be offset in thermady course of business and/or in the event ofultefa
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

11.  FINANCIAL ASSETS AND FINANCIAL LIABILITIES SUBJECT TO OFFSETTING
(CONTINUED)

Net amounts

Amounts offsetin presented in the Amounts not offset in the

condensed statement of

the condense( condensec i ial 3 5)6)
statement of statement of |nar.1C|a posmon
Gross financial position financial Financial Cash Net
amounts® @ position instruments collateral ®  exposure!”
€000 €000 €000 €000 €000 €000
31 December 2016
Assets
Financial assets classifiec
as held for trading:
Derivatives 590,179 - 590,179 (290,847) (208,777) 90,555
Financial assets designated
at fair value through
profit or loss
Prepaid equity securities
contracts 367,160 - 367,160 - (344,760) 22,400
TOTAL 957,339 - 957,339 (290,847) (553,537) 112,955
Liabilities
Financial assets classified
as held for trading:
Derivatives 514,302 - 514,302 (290,847) (149,870) 73,585
Financial liabilities
designated at fair value
through profit or loss:
Issued Structured Notes 7,352,026 - 7,352,026 - - 7,352,026
TOTAL 7,866,328 - 7,866,328 (290,847) (147,870) 7,425,611

(1) Amounts include €90,555,000 of financial assetsgifeed as held for trading - derivatives, €22, 400 of financial asse
designated at fair value through profit or lossepaid equity securities contracts, €73,588 of financial liabilities classified
held for trading - derivatives and €6,288,204,00fimancial liabilities classified as designatedait value through profit or loss
issued Structured Notes which are either not stibigemaster netting agreements or collateral agee¢snor are subject taish
agreements but the Company has not determinedjtberaents to be legally enforceable.

(2) Amounts are reported on a net basis in the condestagement of financial position when there is alggenforceable mast
netting arrangement that provides for the currighttrof offset and there is an intention to eitbettle on a net basis t realise
the asset and liability simultaneously.

(3) Amounts relate to master netting arrangements afidteral arrangements which have been determiyetthé Company to
legally enforceable, but do not meet all critegguired for net presentation within the condensatgment of financial position.

(4) Cash collateral used to mitigate credit risk onosxpes arising under derivatives contracts andgiegmuity securitiesantracts
is determined and settled on a net basis and hers feeognised in the condensstdtement of financial position within tra
receivables.

(5) In addition to the balances disclosed in the tablated to cash collateral, certain trade receasbhd payables of €53,1040
not presented net within the condensed statemdintasfcial position have legally enforceable master nettiggeements in pla
and can be offset in the ordinary course of busiaesl/or in the event of default.

(6) Amounts relate to intercompany cross-product mastding arrangements, which inclutf®se amounts where Morgan Star
Group undertaking from which the Company purchabedprepaid equity securities contracts is alsohtblder of the ssuec
Structured Notes. These arrangements have beemmilezd by the Company to be legally enforceablit do not meet all tt
criteria required for net presentation within tleedensed statement of financial position.

(7) Of the residual net exposure, intercompany cpusshuct legally enforceable netting arrangemergsraplace which would allo'
for an additional €80,841,000 to be offset in théireary course of business and/ or in the evexiefdult.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

12. ASSETS AND LIABILITIES MEASURED AT FAIR VALUE
a. Financial assets and liabilities recognised aaif value on a recurring basis

The following tables present the carrying valuetioé Company's financial assets and financial
liabilities recognised at fair value on a recurrlmgis, classified according to the fair value dviehy.
The information below is limited to quantitativefonmation and should be read in conjunction with
note 17 of the Company’s annual financial statesiéortthe year ended 31 December 2016.

30 June 2017 Valuation
Valuation techniques
Quoted techniques with
prices in using significant
active observable unobservable
market inputs inputs
(Level 1) (Level 2) (Level 3) Total
€'000 €'000 €'000 €'000

Financial assets classified as held for trading:
Derivatives - 671,312 43,054 714,366

Financial assets designated at fair value throu
profit or loss:

Prepaid equity securities contracts - 159,92 - 159,922
Loans - 7,368,53¢ - 7,368,534
Total financial assets measured at fair value - 8,199,76¢ 43,054 8,242,822

Financial liabilities classified as held for
trading:
Derivatives - 390,14¢ 30,30¢ 420,456

Financial liabilities designated at fair value
through profit or loss:

Certificates and warrants - 2,616,67( - 2,616,670
Notes - 4,916,75¢ 325,615 5,242,371
Total financial liabilities measured at fair value - 7,923,57¢ 355,923 8,279,497
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

Six months ended 30 June 2017

12. ASSETS AND LIABILITIES MEASURED AT FAIR VALUE (CONT INUED)
a. Financial assets and liabilities recognised aaif value on a recurring basis (continued)
31 December 2016 Valuation
Valuation techniques
Quoted techniques with
prices in using significant
active observable unobservable
market inputs inputs
(Level 1) (Level 2) (Level 3) Total
€000 €000 €000 €'000
Financial assets classified as held for trading:
Derivatives - 541,671 48,50¢ 590,179
Financial assets designated at fair value throu
profit or loss:
Prepaid equity securities contracts - 367,16( - 367,160
Loans - 6,901,91( - 6,901,910
Total financial assets measured at fair value - 7,810,74: 48,506 7,859,249
Financial liabilities classified as held for
trading:
Derivatives - 482,007 32,29t 514,302
Financial liabilities designated at fair value
through profit or loss:
Certificates and warrants - 2,421,095 - 2,421,095
Notes - 4,632,056 298,875 4,930,931
Total financial liabilities measured at fair value - 7,535,15¢ 331,17C 7,866,328

28



MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

12. ASSETS AND LIABILITIES MEASURED AT FAIR VALUE (CONT INUED)

b. Transfers between Level 1 and Level 2 of the fiavalue hierarchy for financial assets and
liabilities recognised at fair value on a recurringbasis

There were no transfers between Level 1 and Levefl the fair value hierarchy during the current
period and prior year.

C. Changes in Level 3 financial assets and liabis recognised at fair value on a recurring
basis

The following tables present the changes in thevaiue of the Company’'s Level 3 financial assets
and financial liabilities for the period ended 3thé 2017 and year ended 31 December 2016. Level 3
instruments may be hedged with instruments claskifn Level 2. As a result, the realised and
unrealised gains/ (losses) for assets and liaslitivithin the Level 3 category presented in the
following tables do not reflect the related realisend unrealised gains/ (losses) on hedging ingnisn
that have been classified by the Company withirLeneel 2 category.

Additionally, both observable and unobservable tapmay be used to determine the fair value of
positions that the Company has classified witheltevel 3 category. As a result, the unrealisedgjai
(losses) during the period for assets and liabditivithin the Level 3 category presented in the
following tables may include changes in fair vallgring the period that were attributable to both
observable and unobservable inputs.

The Morgan Stanley Group operates a number of-grvap policies to ensure to ensure arm’s length
pricing. Where the trading positions included lie ttables below are risk managed using financial
instruments held by other Morgan Stanley Group tha#tengs, these policies potentially result in the
recognition of offsetting gains or losses in therlyem Stanley Group.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

12. ASSETS AND LIABILITIES MEASURED AT FAIR VALUE (CONT INUED)

C. Changes in Level 3 financial assets and liabis recognised at fair value on a recurring
basis (continued)
30 June2017
Unrealised
gains or
(losses) for
Total gains o Net Level 3 assets
(losses transfers [(liabilities)
Balance recognised il = inand/or Balancea  outstanding
atl condense § é g out of 30 as at 30
January income S S g Level 3 June June 2017
2017 statement? & 3 3 @ 2017 ®
€'000 €000 €000 €'000 €'000 €'000 €'000 €'000
Financial assets classified
as held for trading:
Net derivative contract8 16,213 639 - - (5,790) 1,684 12,74¢€ (1,137)
Total financial assets
measured at fair value 16,213 639 - - (5,790) 1,684 12,74¢€ (1,137)
Financial liabilities
designated at fair value
through profit or loss:
Notes (298,875 (5,904) - (139,044 43,232 74,976 (325,615 (3,951)
Total financial liabilities
measured at fair value (298,875 (5,904) - (139,044 43,232 74,976 (325,615 (3,951)

(1) The total gains or (losses) are recognisethéncondensed inconstatement as detailed in the financial instrumentounting policy in th
Company'’s annual financial statements for the yealed 31 December 2016.

(2) For financial assets and financial liabilititéat were transferred into and out of Level 3 dgitime period, gains dlosses) are presented a
the assets or liabilities had been transferredantaut of Level 3 as at the beginning of the perio

(3) Amounts represent unrealised gains or (loskes)he period ended 30 June 2017 related to assetdiabilities still outstanding at13
December 2016. The unrealised gains or (lossesjemagnised in the condensed incostatement as detailed in the financial instrum
accounting policy in the Company’s annual finanstatements for the year ended 31 December 2016.

(4) Net derivative contracts represent Financiaktsclassified as held for tradinglerivative contracts net of Financial liabilitielgssified a:
held for trading — derivative contracts.

During the six months ended 30 June 2017, the Coynpeclassified approximately €266,000 of net
derivative contracts and €17,571,000 of issuedc8irad Notes from Level 2 to Level 3. The

reclassifications were due to the fact that certainbservable inputs became significant to the fair
value measurement.

During the six months ended 30 June 2017, the Caynpeclassified approximately €1,950,000 of net
derivative contracts and €92,547,000 of issued c8irad Notes from Level 3 to Level 2. The
reclassifications were due to the fact that certgnificant inputs for the fair value measurement
became observable as certain instruments approathity.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

12. ASSETS AND LIABILITIES MEASURED AT FAIR VALUE (CONT INUED)

C. Changes in Level 3 financial assets and liabis recognised at fair value on a recurring
basis (continued)
31 Decembei201¢ Unrealisec
gains or
(losses) for
Level 3 assets
Total gains o Net [(liabilities)
(losses transfers outstanding
Balance recognised il = Inand/o Balance a as at 31
atl condense ﬁ § g out of 31 December
January income S S g Level 3 Decembe 2016
2016 statement? & 3 3 @ 2016 ®
€'000 €000 €000 €'000 €'000 €'000 €000 €'000
Financial assets designated
at fair value through
profit or loss:
Prepaid equity securities
contracts 20,270 2,820 - - (20,098) (2,992) - -
Total financial assets
measured at fair value 20,270 2,820 - - (20,098) (2,992) - -
Financial assets classified
as held for trading:
Net derivative contract8 (28,455, 12,248 - - (3,950) 36,370 16,213 17,374
Financial liabilities
designated at fair value
through profit or loss:
Notes (320,057 (50,907, - (127,887, 118,882 81,094 (298,875 (42,689)
Total financial liabilities
measured at fair value (348,512 (38,659, - (127,887, 114,932 117,464 (282,662 (25,315)

(1) The total gains or (losses) are recognisethéncondensed inconstatement as detailed in the financial instrumentounting policy in th
Company'’s annual financial statements for the pealed 31 December 2016.

(2) For financial assets and financial liabilittesit were transferred into and out of Level 3 dutime period, gains ¢losses) are presented a
the assets or liabilities had been transferredantaut of Level 3 as at the beginning of the perio

(3) Amounts represent unrealised gains or (loskeshe year ended 31 December 20&ted to assets and liabilities still outstandii31
December 2016. The unrealised gains or (lossesjemagnised in the condensed incostatement as detailed in the financial instrum
accounting policy in the Company’s annual finanstatements for the year ended 31 December 2016.

(4) Net derivative contracts represent Financiaktsclassified as held for tradinglerivative contracts net of Financial liabilitielgssified a:
held for trading — derivative contracts.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

12. ASSETS AND LIABILITIES MEASURED AT FAIR VALUE (CONT INUED)

C. Changes in Level 3 financial assets and liabis recognised at fair value on a recurring
basis (continued)

During the year ended 31 December 2016, the Companigssified approximately €1,795,000 of net
derivative contracts and €47,550,000 of issuedc8irad Notes from Level 2 to Level 3. The
reclassifications were due to a reduction in thiuwe of recently executed transactions or a lack of
available broker quotes for these instruments, shahcertain significant inputs became unobserzabl

During the year ended 31 December 2016, the Compentgssified approximately €38,165,000 of net
derivative contracts, €2,992,000 of prepaid eqsigurities contracts and €128,644,000 of issued
Structured Notes from Level 3 to Level 2. The asslifications were due to the availability of marke
quotations for these or comparable instrumentsyailable broker quotes, or consensus data suth tha
certain significant inputs became observable.

d. Valuation of Level 3 financial assets and liahiies recognised at fair value on a recurring
basis

The following disclosures provide information oretkensitivity of fair value measurements to key
inputs and assumptions.

1. Quantitative information about and qualitative séwisy of significant unobservable inputs

The following table provides information on the waition techniques, significant unobservable
inputs and their ranges and averages for each roajegory of assets and liabilities measured at
fair value on a recurring basis with a significaevel 3 balance.

The level of aggregation and breadth of productseahe range of inputs to be wide and not
evenly distributed across the inventory. Furthiee, range of unobservable inputs may differ
across firms in the financial services industry eaese of diversity in the types of products
included in each firm’s inventory. There are nodictable relationships between multiple

significant unobservable inputs attributable toieeg valuation technique. A single amount is

disclosed when there is no significant differeneéaeen the minimum, maximum and average
(weighted average or similar average / median).
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

Six months ended 30 June 2017

12. ASSETS AND LIABILITIES MEASURED AT FAIR VALUE (CONT INUED)
d. Valuation of Level 3 financial assets and liahiies recognised at fair value on a recurring
basis (continued)
30 June 2017 Fair
value Predominant valuation techniques/ Range®
€000 Significant unobservable inputs (Averages$®
ASSETS

Financial assets classified as held for trading:

- Net derivative contract8®

12,746 Option model

At the money volatility
Volatility skew

Equity — Equity correlation
Equity — Foreign exchange
correlatior

Interest rate — Foreign
exchange correlatic

Net asset value (“NAV”)

6% to 44% (20%)
-1% to 0% (-1%)
35% to 92% (57%)

-70% to 30%-30%'

25% to 37% (33%

NAV 100% (100%)
LIABILITIES
Financial liabilities designated at fair value thraugh profit or loss:
- Notes (325,615) Option model
At the money volatility 6% to 63% (26%

NAV

Volatility skew

Equity — Equity correlation
Equity — Foreign exchange
correlation

Interest rate — Foreign
exchange correlation

NAV

-2% to 0% (-1%)
45% to 87% (65%)
-51% to 13% (-27%)

25% to 37% (33%)

100% (100%)

(1) Net derivative contracts represent financiakés classified as held for trading — derivativet@rts net of financial liabilities

classified as held for trading — derivative contsac

(2) The ranges of significant unobservable inputsrapresented in percentages.

(3) Amounts represent weighted averages whichacellkated by weighting each input by the fair vadii¢he respective financial
instruments except for derivative instruments whiepeits are weighted by risk.

(4) Includes derivative contracts with multipleksg(i.e. hybrid products).
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

Six months ended 30 June 2017

12. ASSETS AND LIABILITIES MEASURED AT FAIR VALUE (CONT INUED)
d. Valuation of Level 3 financial assets and liahiies recognised at fair value on a recurring
basis (continued)
31 December 2016 Fair
value Predominant valuation techniques/ Range®
€000 Significant unobservable inputs (Averages$®
ASSETS

Financial assets classified as held for trading:

- Net derivative contract8®

NAV

16,213  Option model

At the money volatility
Volatility skew

Equity — Equity correlation
Equity — Foreign exchange
correlation

NAV

7% to 42% (21%)

-2% to 0% (-1%)
35% to 95% (60%)

-85% to 40% (-26%)

100% (100%)

LIABILITIES

Financial liabilities designated at fair value thraigh profit or loss:

- Notes (298,875) Option model

NAV

At the money volatility
Volatility skew

Equity — Equity correlation
Equity — Foreign exchange
correlation

NAV

%10 42% (2:%)
-2% t0 0% (-1%)
35% to 95% (58%)
-85% to 25% (-30%)

100% (100%)

(1) Net derivative contracts represent financiak#s classified as held for trading — derivativet@rts net of financial liabilities

classified as held for trading — derivative contsac

(2) The ranges of significant unobservable inputsrapresented in percentages.

(3) Amounts represent weighted averages whichaloelated by weighting each input by the fair vaddi¢he respective financial
instruments except for derivative instruments whepeits are weighted by risk.

(4) Includes derivative contracts with multipleksg(i.e. hybrid products).

A description of significant unobservable inputslirded in the tables above for all major categovies
assets and liabilities is included within note ¥ahe Company’s annual financial statements for the

year ended 31 December 2016.
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

12. ASSETS AND LIABILITIES MEASURED AT FAIR VALUE (CONT INUED)

d. Valuation of Level 3 financial assets and liahiies recognised at fair value on a recurring
basis (continued)

2. Sensitivity of fair values to changing signifitaassumptions to reasonably possible
alternatives

The following tables present the sensitivity of fa@ value of Level 3 financial assets and
financial liabilites as at 30 June 2017 and 31 démeler 2016 to reasonably possible
alternative assumptions, providing quantitativeoinfation on the potential variability of the

fair value measurement. The information below mited to quantitative information and

should be read in conjunction with note 17 of th@mpany’s annual financial statements for
the year ended 31 December 2016.

Effect of reasonably possible
alternative assumptions

30 June 2017 Increase in fair Decrease in fail
Fair value value value
€'000 €'000 €'000

Financial assets classified as held for trading:
Net derivatives contracts 12,746 319 (147)

Financial liabilities designated at fair value
through profit or loss:

Notes (325,615 (683) 387
(1) Net derivative contracts represent financiaess classified as held for tradinglerivative contracts net of financial liabiliti

classified as held for trading — derivative contisac

Effect of reasonably possible
alternative assumptions

31 December 2016 Increase in fair Decrease in fait
Fair value value value
€'000 €'000 €'000

Financial assets classified as held for trading:
Net derivatives contracts 16,213 1,294 (1,294)

Financial liabilities designated at fair value
through profit or loss:

Notes (298,875 (1,294) 1,294

(1) Net derivative contracts represent financiakss classified as held for trading — derivativet@rts net of financial liabilities
classified as held for trading — derivative contisac
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MORGAN STANLEY B.V.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Six months ended 30 June 2017

12. ASSETS AND LIABILITIES MEASURED AT FAIR VALUE (CONT INUED)
e. Assets and liabilities measured at fair value oa non-recurring basis

Non-recurring fair value measurements of assets lailities are those which are required or
permitted in the condensed statement of finanaaitpn in particular circumstances. There were no
assets or liabilities measured at fair value oroa-mecurring basis during the current period opipri
year.

13. ASSETS AND LIABILITIES NOT MEASURED AT FAIR VALUE

For all financial instruments not measured at faitue, the carrying amount is considered to be a
reasonable approximation of fair value due to ti@rtsterm nature of these assets and liabilities.

Regarding the CPECs, its carrying value includimg @accrued yield in ‘Other payables’, as detaited i
note 6, is considered in aggregate as an appraximat its fair value.
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REVIEW REPORT TO THE SHAREHOLDERS OF MORGAN
STANLEY B.V.

Introduction

We have reviewed the accompanying interim finanegbrt of Morgan Stanley B.V., Amsterdam, which
comprises the condensed statement of financialtippsas at 30 June 2017, the condensed income
statement, condensed statement of comprehensisen@ccondensed statement of changes in equity, and
condensed statement of cash flows for the periodixfmonths ended 30 June 2017, and the notes.
Management is responsible for the preparation ardenmtation of this Company’s condensed interim
financial report in accordance with IAS 34nterim Financial Reportingas adopted by the European
Union. Our responsibility is to express a conclnsim this condensed interim financial informatiaséd

on our review.

Scope

We conducted our review in accordance with Dutol Iacluding standard 2410 Review of Interim
Financial Information Performed by the Independéntditor of the Entity A review of an interim
financial report consists of making inquiries, panity of persons responsible for financial and actng
matters, and applying analytical and other revieacedures. A review is substantially less in sctiyas

an audit conducted in accordance with auditingdseats and consequently does not enable us to obtain
assurance that we would become aware of all sggmifi matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atterihat causes us to believe that the accompanying
interim financial report as at 30 June 2017 isprepared, in all material respects, in accordaritie S

34, ‘Interim Financial Reporting as adopted by the European Union.

Amsterdam,
Deloitte Accountants B.V.

M. van Luijk

Deloitte Accountants B.V. is registered with the@de Register of the Chamber of Commerce and Industr
in Rotterdam number 24362853.

Member of
Deloitte Touche Tohmatsu Limited
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