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MORGAN STANLEY DEANWITTER & CO.

CONDENSED CONSOLIDATED STATEMENTSOF FINANCIAL CONDITION
(ddllarsin millions, except share and per share data)

February 29, November 30,
2000 1999
ASSETS (unaudited)
Cash aNd CASH EQUIVAIENES ..ottt sttt st s e e st et enesnses et sennnaenas . % 15329 % 12,325
Cash and securities deposited with clearing organizations or segregated under federal and other regulations
(including securities at fair value of $13,183 at February 29, 2000 and $6,925 at November 30, 1999) ................ . 16,045 9,713
Financial instruments owned:
U.S. government and QENCY SECUMTIES.........ceurururicurueererieseeeteesesessestetsesessssss s ssesssssessssssssssesssssssesesessssseseses . 23,564 25,646
Other sovereign goverNMENt Obligati ONS.........c.ovceurereririeieieirererereee ettt se s sseesea stesssnsesesesens . 15,664 17,522
Corporate and other debt ...........ccc....... . 27,696 30,443
Corporate equities....... 20,523 14,843
Derivative contracts.... . 26,672 22,769
Physical commodities..........cocoevererenecenne .. 218 819
Securities purchased under agreementsto resell ... . 76,121 70,366
Receivable for securities provided aS COHBLENa ..........couiricinicirictctetee bt e . 6,783 9,007
SECUNMTIES DOMTOWE.........eeeeeeeeteeet ettt ettt ettt et be s et e s et e e et ese et ese e eaeaseseses steseeteseasese s essnsetessesesessesensstens . 107,138 85,064
Receivables:
Consumer loans (net of allowances of $771 at February 29, 2000 and $769 at November 30, 1999) .......... . 22,986 20,229
CUSIOMIES, NEL....cueeeteeeeiei ettt bbbt e e £ bbbt e e e b b s st et e b ettt e s s e ne et . 31,278 29,299
Brokers, dealersand Clearing Organi Zati ONS............ococeureririieueeririneeeie st et seses . 2,566 2,252
FEES, INTErESE ANU OLNEY ...ttt sttt e et eae et ese st et stetessesenseseseseaensesennns 3,845 5,371
Office facilities, at cost (less accumulated depreciation and amortization of $1,748 at February 29, 2000 and
$1,667 at NOVEMDEr 30, 1999) .....ciieeieeeiriicieieereeeie ettt bt e e st e st sese s e st ee e s sttt sen ernsen 2,231 2,204
Aircraft under operating leases (less accumulated depreciation of $126 at February 29, 2000 and $86 at
NOVEMDET 30, 1999).... .. ciueeeiririeieieiee sttt sesees et ss bbb s et e e £ e re s see e e R s et e st se s b e bt eeses e snb et eseansnsesesanns . 1,902 886
Other assets............. e 7,511 8,209
I = 5= £ OO . $ 408,072 $ 366,967
LIABILITIES AND SHAREHOLDERS' EQUITY
Commercial paper and other Short-term BOITOWINGS ......c.c.ruriiieririieee sttt st ssesennnas . $ 48019 $ 38,242
[0 0L 3OO P O TUT ST . 10,845 10,397
Financial instruments sold, not yet purchased:
U.S. government and QENCY SECUMTIES.........ceurururieeeieereritseeeteesesesseststsesesessse s esesssssessssesssssesssssssesesssssssessses . 10,469 12,285
Other sovereign government obligations. . 7,530 7,812
Corporate and other debt ...........cco....... . 3,837 2,322
Corporate equities....... . 21,595 15,402
Derivative contracts.... . 23,047 23,228
Physical commodities..........cocoevererenecnnnne . 1,044 919
Securities sold under agreementsto repurchase....... 106,026 104,450
Obligation to return securitiesrecelved as collateral .. 13,603 14,729
SEOUMTIES IOBNE. ...ttt s et £ e s s e e e e ae et e e s e s et et e e ae s e s et et ennsn b et essennantetas . 36,530 30,080
Payables:
CUSIOIMIEY Sttt bbbt b bbbt £ e bbb s st ee e e s e b b bRt et e bbbt esebenene et . 57,626 45,775
Brokers, dealersand clearing organizations... .. 3,423 1,335
Interest and dividends.........cccovveeeeenenenene . 1,933 2,951
Other liabilities and accrued expenses . 10,964 10,439
LONG-LEMN DOMTOWINGS ...ttt sttt sttt e st s et ses bt e e se st e st e e snseseesennnnsesas . 32,890 28,604
389,381 348,970
Capital Units . 439 583
Preferred Securities | SSUEd DY SUDSITIAIES. .....c.c.ouiuriririiceerreee et sttt enens . 400 400
Commitments and contingencies
Shareholders’ equity:
e (=Y (T =T K] (o o2 USSR 545 670
Common stock(1) ($0.01 par value, 1,750,000,000 shares authorized, 1,211,685,904 and 1,211,685,904
shares issued, 1,134,181,285 and 1,104,630,098 shares outstanding at February 29, 2000 and 12 12
[T = aaT o =T e 10 TR K L 1 RS SRRPR
Paid-in capital(1)... . 3,253 3,836
R 0C = U gL To B == g T o SRS 17,592 16,285
Employee stock trust 2,414 2,426
Cumulative translation adjustments... (39) (27)
Subtotal......ccoovieiieiee e 23,777 23,202
Note receivable related t0 ESOP........cco ittt sttt eae s e e s e e saeeseesree s (55) (55)
Common stock held in treasury, at cost(1) ($0.01 par value, 77,504,619 and 107,055,806 shares at
February 29, 2000 and November 30, 1999).........oiiiiiiieiiee et se et ee st e eesaeesteesseesbe e seeneesreesseensemteeneenns (3,456) (4,355)
Common stock issued to employee trust. (2,414) (1,778)
Total shareholders’ equity..........c.ccc.c... 17,852 17,014
Total liabilities and Shar€holders’ EQUILY ..........oiieiiiiieeee et emmemmemnem e e $ 408,072 $ 366,967

(1) Fiscal 1999 amounts have been retroactively adjusted to give effect for a two-for-one common stock split, effectemnirotize f00%

stock dividend, which became effective on January 26, 2000.

See Notes to Condensed Consolidated Financial Statements.



MORGAN STANLEY DEANWITTER & CO.
CONDENSED CONSOLIDATED STATEMENTSOF INCOME

(ddllarsin millions, except share and per share data)

Three Months Ended
February 29, February 28,
2000 1999
(unaudited)

Revenues:
INVESIMENE BANKING ......eiviiiiiiiiie ettt be e s beeaeas $ 133 % 957
Principal transactions:

LI = [T SRR 2,277 1,659

INVESEMENTS ...t e e st e e e s st e e e e nsbe e e e enreeeens 431 265
(0] 091 0 115 S T 1O 1,037 653
Fees:

Asset management, distribution and administration ............ccceeeveeeveevceescenenee, 910 729

Merchant and CardmMEMDEN ..........coocueiiiiree e 443 341

S S AV Lol oo TP URUPRRURRPRUPRP 287 253
11 = (== A=aT0 o [V T (< [0 SR 4,797 3,763
L@ 12 = SRR SR 97 56

L0 L= I =YL= 010 (= 11,614 8,676
B0 eS0T 0K TR PR 3,980 3,160
Provision for CONSUMEr 10aN TOSSES .....vvveiiiieiiee e esiee et ee et e e 223 177

NEL TEVBNUES. ...ttt sb e et e e s e e e s sbeeeeens 7,411 5,339
Non-interest expenses:

Compensation and BENEFItS.........cueeiiiiiieee e 3,408 2,363

Occupancy and EUIPIMENT .......eeiveeiieerieeieesieesieesteesreesteesreesreesreesreesreeseeesreesaeens 175 146

Brokerage, clearing and exchange feeS.......covveiiiiie i 121 114

Information processing and COMMUNICALIONS...........eervereirieneenie e 346 309

Marketing and business develOpMENt ..........ccceevieiienee e 471 395

Professional SENVICES. .......uve ittt s e e enes 183 162

L@ 13 = SRR 275 178

Total NON-INtEreSt EXPENSES ....cc.veeiieieeieeriee e e e 4,979 3,667

INCOME DEfOrE INCOME LAXES ...vveeeiee ittt e e e e e e e e e e e e eaaenes 2,432 1,672
ProvisSion for INCOMETAXES .......uve ittt snaeesree e 888 635
1TSS g Tole 0 1< TR $ 1544 $ 1,037
Preferred stock dividend reqUirEMENES.........covveeeireneneeee e $ 9 % 11
Earnings applicable to common ShareS(1) .......cccoveeierieeieenieeieeee e $ 153% $ 1,026
Earnings per share(2):

272 S oSSR $ 140 $ 0.93

DIULEA ...t e e e e e e s e e enaeesaeenaeesseenseenneans $ 134 % 0.88
Average common shares outstanding(2):

2 7S T oSSR 1,093,904,751 1,107,871,156

1 11 1= USSR 1,146,854,036 1,169,186,312

(1) Amounts shown are used to cal culate basic earnings per common share.

(2) Fiscal 1999 amounts have been retroactively adjusted to give effect for a two-for-one common stock split, effected in the form of a 100%

stock dividend, which became effective on January 26, 2000.

See Notes to Condensed Consolidated Financial Statements.



MORGAN STANLEY DEANWITTER & CO.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(dollarsin millions)

Three Months Ended
February 29, February 28,
2000 1999
(unaudited)
[N 1< S g Tole 0 1< TR . $ 1544 $ 1,037
Other comprehensive income, net of tax:
Foreign currency tranglation adjustMmeEnt..........ccooeeieeie e nee e . (12) 19
COMPrENENSIVEINCOME. .....veeviiiiiiite ettt sttt sttt ettt st et e b e besbeebeeaeesesbearas . $ 1532 $ 1,018

See Notes to Condensed Consolidated Financial Statements.



MORGAN STANLEY DEANWITTER & CO.
CONDENSED CONSOLIDATED STATEMENTSOF CASH FLOWS

(dollarsin millions)

Three Months Ended
February 29, February 28,
2000 1999
(unaudited)

Cash flows from operating activities
$ 1544 $ 1,037

INEE TNCOIME.. ...ttt ettt ettt ab e ab e sb e e ab e st e enneeaneenneenneens .
Adjustments to reconcile net income to net cash used for operating activities:
Non-cash chargesincluded in NEL INCOME ..........cceviiiiiiiiiiiiec e . 466 367

Changesin assets and liabilities:
Cash and securities deposited with clearing organizations or segregated

under federal and other regulations..........ccceeiieieeneenecneeseeee e . (6,332 (3,964)

Financial instruments owned, net of financia instruments sold, not yet
PUFCNESEX. ...ttt b e e sb e et re e . 4,305 (11,549)
Securities borrowed, net of securities[0aned..........cooceeveerierinie e . (15,624) (3,263)
Receivables and Other @SSELS.........oiviiiiiiiiii e . (761) (3,286)
Payables and other l1abilitieS ... . 13,165 (2,750)
Net cash used for operating aCtiVities..........coviiiiiieriee e . (3,237) (23,408)

Cash flows from investing activities
Net (payments for) proceeds from:

OffiCE FACHITIES ..ot . (112) (357)
Net principal disbursed on CONSUMEr [0ANS .........eeveiiiiiiiiie e . (4,284) (298)
SaleS Of CONSUMEN 10BNS........eeiiiiieieere e e . 1,314 525
Net cash used for INVesting aCtiVitieS ..........cocvriiiiiiiiee e . (3,082 (130)
Cash flows from financing activities
Net proceeds from (paymentsfor) short-term borrowings..........cceeeeeveereeneenieenn . 9,740 (8,110)
Securities sold under agreements to repurchase, net of securities purchased
under agreemMeNntSTOTESEIl ......ooviiiiieee . (4,179) 21,128
Net proceeds from:
(D1 010 S ] (=TSP . 448 225
[SsUBNCE Of COMMON SLOCK ......eeiviiiieiiee ittt . 145 64
[SSUBNCE Of PUL OPLIONS. ...ttt bbb e . 16 —
Issuance of IoNg-term DOIrTOWINGS.........uiiiieiiie e . 6,027 3,056
Payments for:
Repurchases of COmMMON StOCK............coiiviiiiiiiiiiii e .(726) (272)
Repayments of long-term DOrrowiNgS ..........ueeiiiiiieiiiiiiiii e . (,771) (3,060)
Redemption of Capital UNitS ............coiiiiiiiiiiiiiiiiiii e . (144) —
Cash AIVIAENAS........ooiiiiiiiiie e . (233)146)
Net cash provided by financing actiVitieS.............oooviiiiiiin e . 9,323,885
Net increase (decrease) in cash and cash equivalents...........cccoovvvveeeeiiiiiiiiiii e, . BL0B63)
Cash and cash equivalents, at beginning of period................cccoiiiiiiiiiiiii e, . 12,38B78
Cash and cash equivalents, at end of Period.............ccccovviviiiiiiiiiiiie e . $ $5,3925

See Notes to Condensed Consolidated Financial Statements.



MORGAN STANLEY DEANWITTER & CO.
NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1. Introduction and Basisof Presentation
The Company

Morgan Stanley Dean Witter & Co. (the “Company”) is a pre-eminent global financial services firm that
maintains leading market positions in each of its three business segments—Setssitiellanagement and Credit
Services. Its Securities business includes securities underwriting, distribution and trading; merger, acquisition,
restructuring, real estate, project finance and other corporate finance advisory activities; full-service and online
brokerage services; research services; the trading of foreign exchange and commodities, as well as derivatives on a
broad range of asset categories, rates and indices; securities lending; and private equity activities. The Company’'s
Asset Management business provides global asset management advice and services to investors through a variety of
product lines and brand names, including Morgan Stanley Dean Witter Advisors, Van Kampen Investments, Morgan
Stanley Dean Witter Investment Management and Miller Anderson & Sherrerd. The Company’s Credit Services
business includes the issuance of the Discover® Card and the Morgan Stanley Deaff Wittdr and the
operation of Discover Business Services (formerly the Disdd@/US® Network) a proprietary network of
merchant and cash access locations.

The condensed consolidated financial statements include the accounts of the Company and its U.S. and
international subsidiaries, including Morgan Stanley & Co. Incorporated (“MS&Co.”), Morgan Stanley & Co.
International Limited (“MSIL"), Morgan Stanley Dean Witter Japan Limited (“MSDWJL"), Dean Witter Reynolds
Inc. ("DWR”), Morgan Stanley Dean Witter Advisors Inc. and NOVUS Credit Services Inc.

Basis of Financial Information

The condensed consolidated financial statements are prepared in accordance with generally accepted
accounting principles, which require management to make estimates and assumptions regarding certain trading
inventory valuations, consumer loan loss levels, the potential outcome of litigation and other matters that affect the
financial statements and related disclosures. Management believes that the estimates utilized in the preparation of
the condensed consolidated financial statements are prudent and reasonable. Actual results could differ materially
from these estimates.

Certain reclassifications have been made to prior year amounts to conform to the current presentation. All
material intercompany balances and transactions have been eliminated.

The condensed consolidated financial statements should be read in conjunction with the Company's
consolidated financial statements and notes thereto included in the Company’'s Annual Report on Form 10-K (the
“Form 10-K”) for the fiscal year ended November 30, 1999. The condensed consolidated financial statements reflect
all adjustments (consisting only of normal recurring adjustments) which are, in the opinion of management,
necessary for the fair statement of the results for the interim period. The results of operations for interim periods are
not necessarily indicative of results for the entire year.

Financial instruments, including derivatives, used in the Company’s trading activities are recorded at fair value,
and unrealized gains and losses are reflected in trading revenues. Interest and dividend revenue and interest expense
arising from financial instruments used in trading activities are reflected in the condensed consolidated statements of
income as interest and dividend revenue or interest expense. The fair values of trading positions generally are based
on listed market prices. If listed market prices are not available or if liquidating the Company’s positions would
reasonably be expected to impact market prices, fair value is determined based on other relevant factors, including
dealer price quotations and price quotations for similar instruments traded in different markets, including markets
located in different geographic areas. Fair values for certain derivative contracts are derived from pricing models
which consider current market and contractual prices for the underlying financial instruments or commaodities, as
well as time value and yield curve or volatility factors underlying the positions. Purchases and sales of financial



instruments are recorded in the accounts on trade date. Unrealized gains and losses arising from the Company’s
dealings in over-the-counter (“OTC") financial instruments, including derivative contracts related to financial
instruments and commaodities, are presented in the accompanying condensed consolidated statements of financial
condition on a net-by-counterparty basis, when appropriate.

Equity securities purchased in connection with private equity and other principal investment activities are
initially carried in the condensed consolidated financial statements at their original costs. The carrying value of such
equity securities is adjusted when changes in the underlying fair values are readily ascertainable, generally as
evidenced by listed market prices or transactions which directly affect the value of such equity securities. Downward
adjustments relating to such equity securities are made in the event that the Company determines that the eventual
realizable value is less than the carrying value. The carrying value of investments made in connection with principal
real estate activities which do not involve equity securities are adjusted periodically based on independent
appraisals, estimates prepared by the Company of discounted future cash flows of the underlying real estate assets or
other indicators of fair value.

Loans made in connection with private equity and investment banking activities are carried at cost plus accrued
interest less reserves, if deemed necessary, for estimated losses.

The Company has entered into various contracts as hedges against specific assets, liabilities or anticipated
transactions. These contracts include interest rate swaps, foreign exchange forwards and foreign currency swaps.
The Company uses interest rate and currency swaps to manage the interest rate and currency exposure arising from
certain borrowings and to match the repricing characteristics of consumer loans with those of the borrowings that
fund these loans. For contracts that are designated as hedges of the Company’s assets and liabilities, gains and losses
are deferred and recognized as adjustments to interest revenue or expense over the remaining life of the underlying
assets or liabilities. For contracts that are hedges of asset securitizations, gains and losses are recognized as
adjustments to servicing fees. Gains and losses resulting from the termination of hedge contracts prior to their stated
maturity are recognized ratably over the remaining life of the instrument being hedged. The Company also uses
foreign exchange forward contracts to manage the currency exposure relating to its net monetary investment in non-
U.S. dollar functional currency operations. The gain or loss from revaluing these contracts is deferred and reported
within cumulative translation adjustments in shareholders’ equity, net of tax effects, with the related unrealized
amounts due from or to counterparties included in receivables from or payables to brokers, dealers and clearing
organizations.

On December 201999, the Company declared a two-for-one common stock split, effected in the form of a
100% stock dividend, payable to shareholders of record on January 12, 2000 and distributable on January 26, 2000.
All share, per share and shareholders’ equity data have been retroactively restated to reflect this split.

On April 6, 2000, shareholders of the Company approved an amendment to increase the number of authorized
common stock shares to 3.5 billion.

As of February 29, 2000, approximately $0.9 billion of the Company’s aircraft assets were owned by Morgan
Stanley Aircraft Finance, a bankruptcy-remote subsidiary of the Company. Such aircraft assets are not available to
satisfy claims of potential creditors of the Company.

Accounting Pronouncements

In June 1998, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial Accounting
Standards (“SFAS”) No. 133, “Accounting for Derivative Instruments and Hedgingithegi which establishes
accounting and reporting standards for derivative instruments, including certain derivative instruments embedded in
other contracts, and for hedging activities. As issued, SFAS No. 133 was effective for fiscal years beginning after
June 15, 1999. In June 1999, the FASB issued SFAS No. 137, “Accounting faatDerimstruments and Hedging
Activities—Deferral of the Effective Date of FASB Statement No. 1$%AS No. 137 defers the effective date of
SFAS No. 133 for one year to fiscal years beginning after June 15, 2000. The Company is in the process of
evaluating the impact of adopting SFAS No. 133.



In March 1998, the American Institute of Certified Public Accountants issued Statement of PoSI@&)(“
98-1, “Accounting for the Costs of Computer Software Developed or Obtained for Internal Use.” The SOP is
effective for financial statements for fiscal years beginning after Decemb&®9% and provides specific guidance
as to when certain costs incurred in connection with an internal-use software project should be capitalized and when
they should be expensed. The Company has adopted SOP 98-1 effective December 1, 1999.

2. Consumer Loans

Activity in the allowance for consumer loan losses was as follows (dollars in millions):

Three Months Ended
February 29, February 28,
2000 1999
Balance, beginning Of PEIIOU .........coiiiiiiiii e e e 6% % 787
Provision fOr 08N [OSSES......ccii ittt e e 223 177
Less deductions:
CAIGE-0OfTS. .. 257 271
RECOVEIIES ... e e e e e e e seeees (36) (32)
NEL CNArgE-0FS ..ottt e e e e e eeeerenaee 221 239
(O 1 0T ) PP T SRRSO PRTPPPPRt — 52

Balance, end Of PEIIOU ..........ooiiiiiiiiee et e 7% % 777

(1) Primarily reflects transfers related to asset securitizations.

Interest accrued on loans subsequently charged off, recorded as a reduction of interest revenue, was $37 million
in the quarter ended February 29, 2000 and $35 million in the quarter ended February 28, 1999.

The Company received net proceeds from asset securitizations of $1,314 million in the quarter ended February
29, 2000 and $525 million in the quarter ended February 28, 1999. The uncollected balances of consumer loans sold
through asset securitizations were $18,231 million at February 29, 2000 and $16,997 million at November 30, 1999.

3. Long-Term Borrowings
Long-term borrowings at February 29, 2000 scheduled to mature within one year aggregated $8,040 million.

During the quarter ended February 29, 2000 the Company issued senior notes aggregating $6,033 million,
including non-U.S. dollar currency notes aggregating $571 million, primarily pursuant to its public debt shelf
registration statements. The weighted average coupon interest rate of these notes was 6.43% at February 29, 2000;
the Company has entered into certain transactions to obtain floating interest rates based primarily on short-term
LIBOR trading levels. Maturities in the aggregate of these notes by fiscal year are as follows: 2001, $822 million;
2002, $1,975 million; 2003, $2,609 million; 2004, $15 million; 2005, $558 million and thereafter, $54 million. In
the quarter ended February 29, 2000, $1,771 million of senior notes were repaid.

4. Preferred Stock, Capital Unitsand Preferred Securities|ssued by Subsidiaries

Preferred stock is composed of the following issues:



Shares Outstanding at Balance at
February 29, November 30, February 29, November 30,
2000 1999 2000 1999

(dollarsin millions)

ESOP Convertible Preferred Stock, liquidation

Preference $35.88.......c.ccvciieiieiieeieeee e — 3,493,477 $ — 125
Series A Fixed/Adjustable Rate Cumulative Preferred
Stock, stated value $200 ..........cooveeeiiiiiiiiiiieieeeen . 1,725,000 1,725,000 345 345
7-3/4% Cumulative Preferred Stock, stated value $200..... 1 000 000 1,000,000 200 200
TOAL. .o ) $ 55 670

Each issue of outstanding preferred stock ranks in parity with all other outstanding preferred stock of the
Company.

In fiscal 1998, MSDW Capital Trust I, a Delaware statutory business trust (the “Capital Trust”), all of the
common securities of which are owned by the Company, issued $400 million of 7.10% Capital Securities (the
“Capital Securities”) that are guaranteed by the Company. The Capital Trust issued the Capital Securities and
invested the proceeds in 7.10% Junior Subordinated Deferrable Interest Debentures issued by the Company, which
are due February 28, 2038.

The Company has Capital Units outstanding which were issued by the Company and Morgan Stanley Finance
plc (“MS plc”), a U.K. subsidiary. A Capital Unit consists of (a) a Subordinated Debenture of MS plc guaranteed by
the Company and having maturities from 2015 to 2017 and (b) a related Purchase Contract issued by the Company,
which may be accelerated by the Company beginning approximately one year after the issuance of each Capital
Unit, requiring the holder to purchase one Depositary Share representing shares (or fractional shares) of the
Company's Cumulative Preferred Stock.

In January 2000, the Company and MS plc called for the redemption of all of the outstanding 9.00% Capital
Units on February 28, 2000. The aggregate principal amount of the Capital Units redeemed was $144 million.

In January 2000, all shares of the ESOP Convertible Preferred Stock were converted into shares of common
stock of the Company.

5. Common Stock and Shareholders’ Equity

MS&Co. and DWR are registered broker-deders and registered futures commission merchants and,
accordingly, are subject to the minimum net capital requirements of the Securities and Exchange Commission, the
New York Stock Exchange and the Commodity Futures Trading Commission. MS& Co. and DWR have consistently
operated in excess of these net capital requirements. MS&Co.’s net capital totaled $2,947 million at February 29,
2000, which egeeded the amount required byl2% million. DWR’s net capital totaled $1,317 million at February
29, 2000 which eseeded the amount required by2$M) million. MSIL, a London-based broker-dealer subsidiary,
is subject to the capital requirements of the Securities and Futures Authority, and MSDWJL, a Tokyo-based broker-
dealer, is subject to the capital requirements of the Japanese Ministry of Finance. MSIL and MSDWJL have
consistently operated in excess of their respective regulatory capital requirements.

Under regulatory capital requirements adopted by the Federal Deposit Insurance Corporation (“FDIC") and
other bank regulatory agencies, FDIC-insured financial institutions must maintain (a) 3% to 5% of Tier 1 capital, as
defined, to average assets (“leverage ratio”) (b) 4% of Tier 1 capital, as defined, to risk-weighted assets (“Tier 1
risk-weighted capital ratio”) and (c) 8% of total capital, as defined, to risk-weighted assets (“total risk-weighted
capital ratio”). At February 29, 2000, the leverage ratio, Tier 1 risk-weighted capital ratio and total risk-weighted
capital ratio of each of the Company’'s FDIC-insured financial institutiooseebed these regulatory minimums.

Certain other U.S. and non-U.S. subsidiaries are subject to various securities, commodities and banking
regulations, and capital adequacy requirements promulgated by the regulatory and exchange authorities of the
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countries in which they operate. These subsidiaries have consistently operated in excess of their local capital
adequacy requirements.

In an effort to enhance its ongoing stock repurchase program, the Company may sell put options on shares of
its common stock to third parties. These put options entitle the holder to sell shares of the Company’'s common stock
to the Company on certain dates at specified prices. As of February 29, 2000, put options were outstanding on an
aggregate of 3.4 million shares of the Company’s common stock. The maturity dates of these put options range from
March 2000 through October 2000. The Company may elect cash settlement of the put options instead of taking
delivery of the stock.

6. Earningsper Share

Basic EPS reflects no dilution from common stock equivalents. Diluted EPS reflects dilution from common
stock equivalents and other dilutive securities based on the average price per share of the Company's common stock
during the period. The following table presents the calculation of basic and diluted EPS (in millions, except for per
share data):

Three Months Ended
February 29, February 28,
2000 1999
Badsc EPS:
[INTS AT [o70 4 L= 4 1%41,037
Preferred stock dividend reqUIreMENtS. ......... i (9) 11)
Net income available to common shareholders ............coeovveiiiiiiiiieieeeeeee e $ 1,535,026
Weighted-average common shares outstanding.............oovevuiiiiiiiiiiiiineeeiee e 1,094108
BASIC EPS...oeeeiiiiieeeeeeeeeeee e ————— A6 # 093
Diluted EPS:
[INLS A0 L= 4 1$%41,037
Preferred stock dividend reqUIreMENTS. ..........ooi i 9 9
Net income available to common Shareholders ..........cooovviiiiiiiiiie e $ 1$53%,028
Weighted-average common shares outstanding.............covevuiiiiiiiiiiniieeciee e 1,094 1,108
Effect of dilutive securities:
SEOCK OPLIONS ...t e e e e e e e 45 37
ESOP convertible preferred StOCK............oooeiiiiiiiiiiiiiii e 8 24
Weighted-average common shares outstanding and common stock equivalents....... 1,1417169
110 =T I S SRS 384 &¢. 088

7. Commitments and Contingencies

In the normal course of business, the Company has been named as a defendant in various lawsuits and has been
involved in certain investigations and proceedings. Some of these matters irf&olve for substantial amounts.
Although the ultimate outcome of these matters cannot be ascertained at this time, it is the opinion of management,
after consultation with counsel, that the resolution of such matters will not have a material adverse effect on the
consolidated financial condition of the Company, but may be material to the Company’s operating results for any
particular period, depending upon the level of the Company’s net income for such period.

The Company had approximately $7.0 billion and $6.3 billion of letters of credit outstanding at February 29,
2000 and at November 30, 1999, respectively, to satisfy various collateral requirements.
8. Derivative Contracts

In the normal course of business, the Company enters into a variety of derivative contracts related to financial
instruments and commaodities. The Company uses swap agreements in managing its interest rate exposure. The
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Company also uses forward and option contracts, futures and swaps in its trading activities; these derivative
instruments also are used to hedge the U.S. dollar cost of certain foreign currency exposures. In addition, financia

futures and forward contracts are actively traded by the Company and are used to hedge proprietary inventory. The
Company also enters into delayed deivery, when-issued, and warrant and option contracts involving securities.

These instruments generally represent future commitments to swap interest payment streams, exchange currencies or

purchase or sell other financial instruments on specific terms at specified future dates. Many of these products have
maturities that do not extend beyond one year, athough swaps and options and warrants on equities typically have

longer maturities. For further discussion of these matters, refer to “Management’s Discussion and Analysis of
Financial Condition and Results of Operations—Derivative Financial Instruments” and Note 9 to the consolidated
financial statements for the fiscal year ended November 30, 1999, included in the Form 10-K.

These derivative instruments involve varying degrees of off-balance sheet market risk. Future changes in
interest rates, foreign currency exchange rates or the fair values of the financial instruments, commodities or indices
underlying these contracts ultimately may result in cash settlements less thateextirgx fair value amounts
recognized in the condensed consolidated statements of financial condition, which, as described in Note 1, are
recorded at fair value, representing the cost of replacing those instruments.

The Company’s exposure to credit risk with respect to these derivative instruments at any point in time is
represented by the fair value of the contracts reported as assets. These amounts are presented on a net-by-
counterparty basis (when appropriate), but are not reported net of collateral, which the Company obtains with
respect to certain of these transactions to reduce its exposure to credit losses.

The credit quality of the Company’s trading-related derivatives at February 29, 2000 and November 30, 1999 is
summarized in the tables below, showing the fair value of the related assets by counterparty credit rating. The credit
ratings are determined by external rating agencies or by equivalent ratings used by the Company's Credit
Department:

Collateralized  Other

Non- Non-
Investment  Investment
AAA AA A BBB Grade Grade Total

(dollarsin millions)
At February 29, 2000
Interest rate and currency swaps and options (including
caps, floorsand swap options) and other fixed

iNCOME SECUIitieS CONLIAaCES......cvvureereeceeiceeeeieeeeeeeane. $4377 $2,767 $ 877 $ 104 % 75 $10,332
Foreign exchange forward contracts and options 1,355 1,219 176 — 184 3,164
Equity securities contracts (including equity swaps,

warrants and OPtioNS)........cccveveeerererieieenenesee e 1,778 2,576 1,287 1,168 2,558 469 9,836
Commodity forwards, options and swaps...........cccccccueeene. 159 611 749 1,034 86 633 3,272
Mortgage-backed securities forward contracts, swaps

AN OPLONS.....iiiiiiiiceeei s 39 13 13 1 — 2 68

Total . $4,338 $8932 $6,035 $3256 $ 2,748 $ 1,363 $26,672

Percent of total.........ccviieiieiieeee e 16% 34% 23% 12% 10% 5% 100%
At November 30, 1999
Interest rate and currency swaps and options (including

caps, floors and swap options) and other fixed

income Securities CoONtractS.........cccovveeeveevveeecneeenns $1569 $3,842 $2,896 $ 884 $ 117 $ 174 $ 9,482
Foreign exchange forward contracts and options............... 556 1,551 1,285 170 — 140 3,702
Equity securities contracts (including equity swaps,

warrants and OPtioNS)........ccccveveeereierierienenese e 1,742 2,310 1,109 260 1,308 320 7,049
Commodity forwards, options and swaps...........cccccccueeene. 164 571 660 469 52 508 2,424
Mortgage-backed securities forward contracts, swaps

AN OPLONS ... e 41 33 35 1 1 1 112

Total............ .$.4,072 $8307 $5985 $1,784 $ 1,478 $ 1,143 $22,769

Percent of total.........ccviieiieiieeee e 18% 37% 26% 8% 6% 5% 100%

A substantial portion of the Company's securities and commaodities transactions are collateralized and are
executed with and on behalf of commercial banks and other institutional investors, including other brokers and
dealers. Positions taken and commitments made by the Company, including positions taken and underwriting and
financing commitments made in connection with its private equity and other principal investment activities, often
involve substantial amounts and significant exposure to individual issuers and businesses, including non-investment
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grade issuers. The Company seeks to limit concentration risk created in its businesses through a variety of separate
but complementary financial, position and credit exposure reporting systems, including the use of trading limits
based in part upon the Company’s review of the financial condition and credit ratings of its counterparties.

See also “Risk Management” in the Form 10-K for discussions of the Company’s risk management policies and
procedures for its securities businesses.

9. Segment Information

The Company structures its segments primarily based upon the nature of the financial products and services
provided to customers and the Company’'s management organization. The Company operates in three business
segments: Securitiedsset Management and Credit Services, through which it provides a wide range of financial
products and services to its customers. Revenues and expenses directly associated with each respective segment are
included in determining their operating results. Other revenues and expenses that are not directly attributable to a
particular segment are allocated based upon the Company's allocation methodologies, generally based on each
segment’s respective revenues or other relevant measures. Selected financial information for the Company's
segments is presented in the table below.

Three Months Ended February 29, 2000 Securities  Asset Management Credit Services Total

(dollarsin millions)

All OtNEI TEVENUES ... . $ 5500 $ 587 % 507 $ 6,594
NEL INTErEST... v . 422 13 382 817

NEL TEVENUES ...t e e . $ 5922 $ 600 $ 889 $ 7,411
INncome Defore taxXxes ........ovvveeieiiee e . $ 1932 $ 268 $ 232 $ 2,432
Provision for inCOMe taxes .......coccovveeiiveeinieiieeeeeinn, . 688 110 90 888
NEL INCOME.....oveiiiiiee et . $ 1244 $ 158 $ 142 $ 1,544
Total assets as of February 29, 2000(1)................. . $374,746 % 4965 $ 28,361 $408,072
Three Months Ended February 28, 1999 Securities  Asset Management Credit Services Total

(dollarsin millions)

All OtNEI TEVENUES ... . $ 3835 $ 484 $ 417 $ 4,736
NEL INTErEST... v . 243 25 335 603
NEL TEVENUES ...t e e . $ 4,088 50 $ 752 $ 5,339
INncome Defore taxes ........vvveeieiieeiiieee e . $ 1293 $ 184 $ 195 $ 1,672
Provision for inCOMe taxes .......coccovveeviveeinieiieeeeeinn, . 487 77 71 635
NELINCOME. ....eveiiiiiee et . $ 806 $ 107 $ 124 $ 1,037
Total assets as of February 28, 1999(1)................. . $298,238 % 4,362 $ 19,178 $321,778

(1) Corporate assets have been fully allocated to the Company’s business segments.

10. Business Acquisition

During the quarter ended February 29, 2000, the Company announced that it had agreed to acquire Ansett
Worldwide Aviation Services (“Ansett Worldwide”). Ansett Worldwide is one of the world’s leading aircraft leasing
groups, supplying new and used commercial jet aircraft to airlines around the world. The transaction is subject to
certain customary closing conditions and is expected to be completed during the second quarter of fiscal 2000.
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INDEPENDENT ACCOUNTANTS’ REPORT

To the Directors and Shareholders of
Morgan Stanley Dean Witter & Co.

We have reviewed the accompanying condensed consolidated statement of financial condition of Morgan Stanley
Dean Witter & Co. and subsidiaries as of February 29, 2000, and the related condensed consolidated statements of
income and comprehensive income for the three month period ended February 29, 2000 and February 28, 1999, and
cash flows for the three month period ended February 29, 2000 and February 28, 1999. These condensed
consolidated financial statements are the responsibility of the management of Morgan Stanley Dean Witter & Co.

We conducted our review in accordance with standards established by the American Ingtitute of Certified Public
Accountants. A review of interim financial information consists principally of applying anaytical procedures to
financial data and making inquiries of persons responsible for financial and accounting matters. It is substantially
less in scope than an audit conducted in accordance with generally accepted auditing standards, the objective of
which is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any materia modifications that should be made to such condensed
consolidated financial statementsfor them to be in conformity with generally accepted accounting principles.

We have previoudly audited, in accordance with generally accepted auditing standards, the consolidated statement of

financial condition of Morgan Stanley Dean Witter & Co. and subsidiaries as of November 30, 1999, and the related
consolidated statements of income, comprehensive income, cash flows and changes in shareholders’ equity for the
fiscal year then ended (not presented herein) included in Morgan Stanley Dean Witter & Co.’s Annual Report on
Form 10-K for the fiscal year ended November 30, 1999; and, in our report dated January 21, 2000, we expressed an
unqualified opinion on those consolidated financial statements based on our audit (which report includes an
explanatory paragraph for a change in the method of accounting for certain offering costs of closed-end funds).

/S/ DELOITTE & TOUCHELLP

New York, New York
April 10, 2000
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MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Introduction

Morgan Stanley Dean Witter & Co. (the “Company”) is a pre-eminent global financial services firm that
maintains leading market positions in each of its three business segments—Setssitieslanagement and Credit
Services. The Company combines global strength in investment banking and institutional sales and trading with
strength in providing full-service and online brokerage services, investment and global asset management services
and, primarily through its Discover® Card brand, quality consumer credit products. The Company provides its
products and services to a large and diversified group of clients and customers, including corporations, governments,
financial institutions and individuals.

Results of Operations*
Certain Factors Affecting Results of Operations

The Company's results of operations may be materially affected by market fluctuations and by economic
factors. In addition, results of operations in the past have been, and in the future may continue to be, materially
affected by many factors of a global nature, including economic and market conditions; the availability and cost of
capital; the level and volatility of equity prices and interest rates; currency values and other market indices;
technological changes and events (such as the increased use of the Internet to conduct electronic commerce and the
emergence of electronic communication trading networks); the availability and cost of credit; inflation; investor
sentiment; and legislative and regulatory developments. Such factors also may have an impact on the Company’s
ability to achieve its strategic objectives on a global basis, including (without limitation) continued increased market
share in its securities activities, growth in assets under management and the expansion of its Credit Services
business.

The results of the Company’'s Securities business, particularly its involvement in primary and secondary
markets for all types of financial products, including derivatives, is subject to substantial positive and negative
fluctuations due to a variety of factors that cannot be predicted with great certainty, including variations in the fair
value of securities and other financial products and the volatility and liquidity of global trading markets.
Fluctuations also occur due to the level of global market activity, which, among other things, affects the size,
number and timing of investment banking client assignments and transactions and the realization of returns from the
Company's private equity and other principal investments. The level of global market activity also could impact the
flow of investment capital into mutual funds and the way in which such capital is allocated among money market,
equity, fixed income or other investment alternatives which could impact the results of the Company's Asset
Management business. In the Company's Credit Services business, changes in economic variables, such as the
number and size of personal bankruptcy filings, the rate of unemployment and the level of consumer debt, may
substantially affect consumer loan levels and credit quality, which, in turn, could impact overall Credit Services
results.

The Company’'s results of operations also may be materially affected by competitive factors. Among the
principal competitive factors affecting the Securities business are the Company's reputation, the quality of its
professionals and other personnel, its products and services, relative pricing and innovation. Competition in the
Company's Asset Management business is affected by a number of factors, including investment objectives and
performance; advertising and sales promotion efforts; and the level of fees, distribution channels and types and
quality of services offered. In the Credit Services business, competition centers on merchetainae of credit
cards, credit card acquisition and customer utilization of credit cards, all of which are impacted by the type of fees,
interest rates and other features offered.

* This Management's Discussion and Analysis of Financial Condition and Results of Operations contains forward-looking statemiéais
a discussion of some of the risks and uncertainties involved in the Company’s business that could affect the matters mefetrel t
statements.
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In addition to competition from firms traditionally engaged in the financia services business, competition has
increased in recent years from other sources, such as commercial banks, insurance companies, online service
providers, sponsors of mutual funds and other companies offering financial services both in the U.S. and globally.
The financia services industry also has experienced consolidation and convergence in recent years, as financial
ingtitutions involved in a broad range of financial services indudtries have merged. This convergence trend is
expected to continue and could result in the Company’s competitors gaining greater capital and other resources, such
as a broader range of products and services and geographic diversity. In November 1999, the Gramm-Leach-Bliley
Act was passed in the U.S., effectively repealing certain sections of the 1933 Glass-Steagall Act. Its passage allows
commercial banks, securities firms and insurance firms to affiliate, which may accelerate consolidation and lead to
increasing competition in markets which traditionally have been dominated by investment banks and retail securities
firms.

The Company also has experienced increased competition for qualified employeesninyears, including
from companies engaged in Internet-related businesses and private equity funds, in addition to the traditional
competition for employees from the financial services, insurance and management consulting industries. The
Company's ability to sustain or improve its competitive position will substantially depend on its ability to continue
to attract and retain qualified employees.

For a detailed discussion of the competitive factors in the Company’'s Securities, Asset Management and Credit
Services businesses, see the Company’s Annual Report on Form 10-K for the fiscal year ended November 30, 1999.

As a result of the above economic and competitive factors, net income and revenues in any particular period
may not be representative of full-year results and may vary significantly from year to year and from quarter to
quarter. The Company intends to manage its business for the long term and to mitigate the potential effects of
market downturns by strengthening its competitive position in the global financial services industry through
diversification of its revenue sources and enhancement of its global franchise. The Company’s overall financial
results will continue to be affected by its ability and¢tcass in maintaining high levels of profitable business
activities, emphasizing fee-based assets that are designed to generate a continuing stream of revenues, evaluating
credit product pricing, managing risks in the Securities, Asset Management and Credit Services businesses, and
monitoring costs. In addition, the complementary trends in the financial services industry of consolidation and
globalization present, among other things, technological, risk management and other infrastructure challenges that
will require effective resource allocation in order for the Company to remain competitive.

The Company believes that technological advancements in the Internet and the growth of electronic commerce
will continue to present both challenges and opportunities to the Company and could lead to significant changes and
innovations in financial markets and the financial services industry as a whole. The Company’s initiatives in this
area have included Web-enabling existing businesses, enhancing client communication and access to information
and services and making investments, or otherwise participating, in alternative trading systems, electronic
communication networks and related businesses or technologies. The Company expects to continue to augment
these initiatives in the future.

Global Market and Economic Conditions in the Quarter Ended February 29, 2000

Global market and economic conditions were generally favorable during the quarter ended February 29, 2000,
which contributed to the record level of net revenues achieved by the Company during the period.

In the U.S., market conditions benefited from robust corporate earnings and the strong performance of the
domestic economy, which continued to exhibit positive fundamentals and a high rate of economic growth. The U.S.
economy also continued to exhibit favorable trends, such as historically low levels of unemployment, high levels of
consumer confidence and spending, a high demand for imports and increased productivity. In the latter half of fiscal
1999, the sustained rate of U.S. economic growth, coupled with the tight labor market, led to fears of accelerating
inflation. As a result, in an effort to slow the U.S. economy and to mitigate inflationary pressures, during fiscal 1999
the Federal Reserve Board (the “Fed”) raised the overnight lending rate by 0.25% on three separate occasions and
also raised the discount rate by 0.25% on two separate occasions. During the first quarter of fiscal 2000, there were
few indications that these interest rate actions had sufficiently slowed the rate of U.S. economic growth and, as a
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result, the Fed remained concerned with the potential for increased inflation. Accordingly, the Fed eected to raise
both the overnight lending rate and the discount rate by an additional 0.25% in February 2000. Subsequent to
quarter-end, the Fed also raised the overnight lending rate by 0.25% in March 2000. Additiona interest rate
increases may occur in the event that the Fed continues to perceive indications of inflationary pressures.

Economic and market conditions in Europe were also generally favorable during the quarter ended February
29, 2000. Economic growth across much of the region improved, and the level of consolidation and restructuring
activities remained strong. However, the improved economic performance within the region, coupled with the sharp
rise in global energy and commodity prices, gave rise to fears of increasing inflationary pressures within the U.K.
and the European Union (“EU”). In an effort to mitigate such conditions, the Bank of England raised interest rates
by 0.25% on two separate occasions during the quarter, while the European Central Bank (the “ECB”) raised interest
rates by 0.25%. Further interest rate actions may occur in future periods if inflationary pressures continue to persist
within the region.

During the first quarter of fiscal 2000, economies and financial markets in the Far East continued to recover
from the difficult conditions that have existed in the region since the latter half of fiscal 1997. In Japan, there have
been indications that the steps taken by the nation’s government to stimulate economic activity, such as bank
bailouts, emergency loans and stimulus packages, were beginning to have a favorable impact. Financial markets in
Japan have benefited from these trends, and major market indices increased during the quarter. Certain financial
markets elsewhere in the Far East, which also began to demonstrate signs of recovery during fiscal 1999, continued
to experience increased levels of economic activity. Although uncertainty remains, investor interest in the Far East
region has generally increased.

Results of the Company for the Quarter ended February 29, 2000

The Company’s net income in the quarter ended February 29, 2000 was $1,544 million, an increase of 49%
from the comparable period of fiscal 1999. Diluted earnings per common share was $1.34 in the quarter ended
February 29, 2000 as compared to $0.88 in the quarter ended February 28, 1999. The Company's annualized return
on common equity for the quarter ended February 29, 2000 was 36.3% as compared to 29.5% in the comparable
prior year period.

The increase in net income in the quarter ended February 29, 2000 was primarily attributable to the Company’s
Securities business, reflecting higher investment banking, principal trading, principal investment and commission
revenues. Record results in the Company’s Asset Management business and improved results in the Credit Services
business also contributed to the increase. The Company’'s net income for the quarter ended February 29, 2000 also
reflected higher levels of incentive-based compensation and other non-interest expenses.

Business Acquisition

During the quarter ended February 29, 2000, the Company announced that it had agreed to acquire Ansett
Worldwide Aviation Services (“Ansett Worldwide”). Ansett Worldwide is one of the world’s leading aircraft leasing
groups, supplying new and used commercial jet aircraft to airlines around the world. The transaction is subject to
certain customary closing conditions and is expected to be completed during the second quarter of fiscal 2000.

Business Segments

The remainder of Results of Operations is presented on a business segment basis. Substantially all of the
operating revenues and operating expenses of the Company can be directly attributed to its three business segments:
Securities;Asset Management; and Credit Services. Certain revenues and expenses have been allocated to each
business segment, generally in proportion to their respective revenues or other relevant measures. The
accompanying business segment information includes the operating results of Morgan Stanley Dean Witter Online
(*“MSDW Online”), the Company's provider of electronic brokerage services, within the Securities segment.
Previously, the Company had included MSDW Online’s results within its Credit Services segment. In addition, the
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following segment data reflects the Company's fiscal 1999 adoption of Statement of Financial Accounting
Standards (“SFAS”) No. 131, “Disclosures about Segments of an Enterpriselatedi Reformation.” Prior to the

adoption of SFAS No. 131, the Company had presented the results of its Securities and Asset Management segments
on a combined basis. The segment data of all periods presented have been restated to reflect these changes. Certain
reclassifications have been made to prior-period amounts to conform to the current year’s presentation.
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Securities

Statements of Income (dollarsin millions)

Three Months Ended
February 29, February 28,
2000 1999
(unaudited)
Revenues:
INVESIMENE BANKING. .......oiviiiiiicciece ettt s aeenas $ 1,201 $ 934
Principal transactions:
TAAING ..ottt r e 2,277 1,659
F V=S R = 01 PR 423 261
(0000010 115 S T TR 1,028 653
Asset management, distribution and administration feeS.........cccvvvveieevcce e, 387 277
INErest AN AIVIAENAS.........ooieeeeeee e e e raeeas 4,051 3,180
Other . 94 51
TOAI FTEVENUES.........cvvvieieee ettt e e e e e e e et e e e e s e e e baae e e e e e e e eessaseeeeeeeeaas 9,551 7,015
NN ESE EXPEINSE ...ttt 3,629 2,937
NEL TEVBNUES ...ttt et e bt e s b e e e s snbee e e snees 5,922 4,078
Non-interest expenses:
Compensation and BENEFITS .........ccueeeiiee e 3,067 2,088
OccupanCy AN EQUIPIMENT .......eeiveerieerteesiee et siee et seeesbeeseeeseeesse e sinesenesnnesanesnnes 140 110
Brokerage, clearing and eXChange fEES ........eiiiiiiiiie e 102 84
Information processing and COMMUNICELIONS.........ccoveevierieerieenieenee e 214 171
Marketing and business develOPMENT ...........coei i 157 116
ProfeSSiONal SEIVICES. .......vieiieiiiei ettt e stee e sae e sate e sneeenneeenneeesnes 136 111
Other . 174 105
Total NON-INTErESt EXPENSES ... e 3,990 2,785
INCOME DEfOrE INCOME LAXES ...vvveeiiee ettt e e e e e e e e e e e aaare e e e e e eenns 1,932 1,293
[NCOME tAX EXPENSE......veiitee ittt sttt r et sa e e e r et srne e sare e sne e e nre e e e 688 487
(N[ A g Tole 0 1T $ 1244 $ 806

Securities achieved record net revenues of $5,922 million in the quarter ended February 29, 2000, an increase
of 45% from the comparable period of fiscal 1999. Securities net income for the quarter ended February 29, 2000
was $1,244 million, an increase of 54% from the comparable period of fiscal 1999. The increases in net revenues
and net income were primarily attributable to higher revenues from investment banking, sales and trading and asset
management activities, partially offset by higher levels of incentive-based compensation and other non-interest
exXpenses.

Investment Banking

Investment banking revenues are derived from the underwriting of securities offerings and fees from advisory
services. Investment banking revenues in the quarter ended February 29, 2000 increased 38% from the comparable
period of fiscal 1999, primarily due to higher revenues from equity underwriting transactions and from merger,
acquisition and restructuring activities.

Revenues from merger, acquisition and restructuring activities increased in the quarter ended February 29,
2000. The global market for such transactions continued to be robust during the quarter, particularly in the U.S. and
Europe. The high level of transaction activity reflected the continuing trends of convergence, consolidation and
globalization, as companies continued to expand into new markets and businesses in order to increase earnings
growth. Transaction activity was strong across many indudries, particularly in the media, technology and
telecommunication sectors. The generally favorable market conditions that existed during the quarter and the
Company's strong global market share in many industry sectors also contributed to the high level of revenues from
merger and acquisition transactions.
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Equity underwriting revenues in the quarter ended February 29, 2000 increased to record levels. Equity
underwriting revenues benefited from the high volume of equity offerings that occurred during the quarter,
particularly in the U.S. The quarter’s equity underwriting revenues also reflected a high level of new issue volume in
the technology sector. The Company's strong global market share also continued to have a favorable impact on
equity underwriting revenues.

Fixed income underwriting revenues in the quarter ended February 29, 2000 were comparable with those
recorded during the quarter ended February 28, 1999. Higher levels of fixed income underwriting revenues were
generated from European investment grade and global high yield fixed income issuances. Such increases were
partially offset by lower revenues from U.S. investment grade issuances, as concerns over the Year 2000 issue and
rising interest rates reduced new issue transaction volume during the quarter. Fixed income underwriting revenues
continued to benefit from the need for strategic financing in light of the robust global market for merger and
acquisition transactions, and from the ongoing development of the euro-denominated credit market.

Principal Transactions

Principal transaction trading revenues, which include revenues from customer purchases and sales of securities,
including derivatives, in which the Company acts as principal and gains and losses on securities held for resale,
increased 37% in the quarter ended February 29, 2000 from the comparable period of fiscal 1999. The increase
reflected higher levels of equity and commaodity trading revenues, partially offset by declines in fixed income and
foreign exchange trading revenues.

Equity trading revenues increased to record levels in the quarter ended February 29, 2000, reflecting higher
trading revenues from virtually all equity products. Higher revenues from trading in equity cash products were
primarily driven by significantly increased levels of customer trading volumes in both listed and over-the-counter
securities, particularly in the U.S. and in Europe. Trading volumes in the telecommunications and technology sectors
were especially strong during the quarter. Revenues from equity derivative products benefited from increased
customer flows, strong trading volumes and from the high level of volatility in the equity markets that existed during
much of the quarter. Higher revenues from certain proprietary trading activities also contributed to the increase in
equity trading revenues.

The Company achieved a high level of fixed income trading revenues in the quarter ended February 29, 2000,
although lower than the record levels that were recorded in the comparable period of fiscal 1999. The fixed income
trading revenues achieved in the quarter ended February 28, 1999 reflected significantly improved conditions in the
global financial markets in comparison to the fourth quarter of fiscal 1998. Such conditions increased investor
demand for credit sensitive instruments, and improved liquidity reduced credit spreads and favorably affected the
price relationship between credit sensitive securities and government securities. Fixed income trading results in the
quarter ended February 29, 2000 were primarily driven by revenues from global high yield and fixed income swap
products. Revenues from global high yield products benefited from increased trading volumes, as investors reacted
to positive economic data and credit upgrades in certain Latin American markets. Revenues from swap products also
benefited from strong customer flows, as well as from periods of increased volatility in the fixed income markets.
The level of volatility in the fixed income markets during the quarter were affected by the interest rate actions taken
by the Fed and the ECB, concerns of accelerating inflation, and the inversion of the yield curve for U.S. Treasury
securities. Transaction volumes, which were relatively low in the beginning of the quarter due to Year 2000
concerns, improved significantly toward the end of the period.

Commodity trading revenues increased to record levels in the quarter ended February 29, 2000, primarily
driven by higher revenues from trading in energy-related products, including crude oil, refined energy products and
natural gas. Trading revenues from energy-related products benefited from the upward trend in global energy prices
that began during the latter half of fiscal 1999. Energy prices continued to rise throughout the quarter, primarily due
to reduced oil production volumes, low inventory levels and increased demand for heating oil due to cold weather
conditions existing in the eastern U.S.

Foreign exchange trading revenues decreased in the quarter ended February 29, 2000 as compared to the prior
year period. Customer trading volumes were generally strong, although volumes were relatively low during the
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beginning of the quarter due to the Year 2000 trandtion. There were also periods of increased volatility in the

foreign exchange markets during the quarter, particularly in the euro and Japanese yen. The euro continued to
depreciate rdative to the U.S. dollar, reflecting the strong economic performance of the U.S. economy and higher

interest ratesin the U.S. The Japanese yen also depreciated against the U.S. dollar during the quarter, as the Bank of

Japan sought to manage the value of the yen in connection with the nation’s economic recovery efforts. The
announcement of a potential downgrade of Japan’s credit ratings also affected the yen’s value during the quarter.

Principal transaction investment gains aggregating $423 million were recorded in the quarter ended February
29, 2000, as compared to gains of $261 million in the quarter ended February 28, 1999. Fiscal 2000’s results reflect
both realized and unrealized gains from certain private equity and venture capital investments, including Commerce
One and Allegiance Telecom. The Company also recognized gains from certain other principal investments. Fiscal
1999'’s results primarily reflected realized and unrealized gains from the Company’s investment in Equant N.V., a
Netherlands based data communications company.

Commissions

Commission revenues primarily arise from agency transactions in listed and over-the-counter equity securities,
and sales of mutual funds, futures, insurance products and options. Commissions also include revenues from
customer securities transactions associated M&EDW Online. Conmission revenues increased 57% in the quarter
ended February 29, 2000 from the comparable period of fiscal 1999. In the U.S., commission revenues benefited
from significantly increased levels of customer securities transactions, including listed agency and over-the-counter
equity products, as volumes on the New York Stock Exchange and the NASDAQ increased significantly from the
prior year. Revenues from markets in Europe also benefited from high trading volumes, particularly in the
telecommunications and technology sectors. Revenues from markets in Japan and elsewhere in Asia also increased
due to generally increased investor interest in the region. Commission revenues also benefited from higher sales of
mutual funds and the continued growth in the number of the Company’s financial advisors.

In October 1999, the Company launchietioicé™, a new service and technology platform available to
individual investorsichoice provides each of the Company's individual investor clients with the choice of self-
directed investing online; a traditional full-service brokerage relationship through a financial advisor; or some
combination of bothichoice provides a range of pricing options, including fee-based pricing. In future periods, the
amount of revenues recorded within the “Commissions” and “Asset management, distribution and administration
fees” income statement categories will be affected by the number of the Company's clients electing a fee-based
pricing arrangement.

Net Interest

Interest and dividend revenues and expense are a function of the level and mix of total assets and liabilities,
including financial instruments owned, reverse repurchase and repurchase agreements, trading strategies associated
with the Company’s institutional securities business, customer margin loans, and the prevailing level, term structure
and volatility of interest rates. Interest and dividend revenues and expense are integral components of trading
activity. In assessing the profitability of trading activities, the Company views net interest and principal trading
revenues in the aggregate. In addition, decisions relating to principal transactions in securities are based on an
overall review of aggregate revenues and costs associated with each transaction or series of transactions. This review
includes an assessment of the potential gain or loss associated with a trade and the interest income or expense
associated with financing or hedging the Company’s positions. Net interest revenues increased 74% in the quarter
ended February 29, 2000 from the comparable period of fiscal 1999, partially reflecting the level and mix of interest
bearing assets and liabilities during the respective periods, as well as certain trading strategies utilized in the
Company's institutional securities business. Higher net revenues from brokerage services provided to institutional
and individual customers, including an increase in the level of customer margin loans, also contributed to the
increase in net interest revenues.
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Asset Management, Distribution and Administration Fees

Asset management, distribution and administration revenues include fees for asset management services,
including fees for promoting and distributing mutual funds (“12b-1 fees”) and fees for investment management
services provided to segregated customer accounts pursuant to various contractual arrangements in connection with
the Company's Investment Consulting Services (“ICS”) business. The Company receives 12b-1 fees for services it
provides in promoting and distributing certain open-ended mutual funds. These fees are based on either the average
daily fund net asset balances or average daily aggregate net fund sales and are affected by changes in the overall
level and mix of assets under management or supervision. Asset management, distribution and administration fees
also include revenues from individual investors electing a fee-based pricing arrangement under the Company’s
ichoice service and technology platform.

Asset management, distribution and administration revenues increased 40% in the quarter ended February 29,
2000 from the comparable period of fiscal 1999. The increase reflects higher 12b-1 fees from promoting and
distributing mutual funds to individual investors through the Company's financial advisors, higher revenues from
investment management services associated with ICS, and revenues from individual investors electing fee-based
pricing.

Non-Interest Expenses

Total non-interest expenses increased 43% in the quarter ended February 29, 2000 from the comparable period
of fiscal 1999. Within the non-interest expense category, compensation and benefits expense increased 47%,
principally reflecting higher incentive-based compensation due to higher levels of revenues and earnings. Excluding
compensation and benefits expense, non-interest expense increased 32%. Occupancy and equipment expense
increased 27%, primarily due to additional rent associated with 44 new branch locations, as well as increased office
space in New York and certain other locations. Brokerage, clearing and exchange fees increased 21%, primarily
reflecting higher brokerage expenses due to increased global securities trading volume, particularly in North
America. Brokerage costs associated with the business activities of AB Asesores, which the Company acquired in
March 1999, also contributed to the increase. Information processing and communications expense increased 25%,
primarily due to increased costs associated with the Company’s information processing infrastructure, including data
processing, market data services, and telecommunications. A higher number of employees utilizing communications
systems and certain data services also contributed to the increase. Marketing and business development expense
increased 35%, primarily reflecting increased travel and entertainment costs associated with the high levels of
business activity in the global financial markets. Higher advertising expenses associatetbith Online and
ichoice also contributed to the increase. Professional services expense increased 23%, primarily reflecting higher
consulting costs associated with strategic initiatives in the Company’s individual securities business. The increase
also reflected higher costs for employment services and temporary staffing due to the increased level of overall
business activity. Other expense increased 66%, which reflects the impact of a higher level of business activity on
various operating expenses. The amortization of goodwill associated with the Company's acquisition of AB
Asesores in March 1999 also contributed to the increase.
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Asset Management

Statements of Income (dollarsin millions)

Three Months Ended
February 29, February 28,
2000 1999
(unaudited)
Revenues:
INVESIMENE DANKING. ... e e . $ 4 % 23
Principal transactions:
INVESEMENTS. ... ettt e e st ee e e s nbe e e e sbeeeeeans . 8 4
COMIMISSIONS. ...ttt ettt ettt ettt b e e bt e bt e be e be e s bt e s beesbeesseenneesneenees . 9 —
Asset management, distribution and administration.fees.............ccooevvveeiiiennnnn. . 523 452
INterest and IVIENAS ........uuuuiiiie e . 13 27
L1 = PR . 3 5
TOBI FEVENUES. ...t e ettt e e e e e e eeeeenanes . 600 511
INEEIESE EXPEINSE ...ttt r e e . — 2
NEE FTEVENUES ...t e r e e e e . 600509
Non-interest expenses:
Compensation and DENEFItS ..........oooiiiiiii . 186 156
Occupancy and QUIPIMENT ......couuiiitiiiiir e ettt e e e e e e e e e eee bbb a e e e e e eeeeeeennnnes . 21 24
Brokerage, clearing and exchange feeS ........coooiiiiiiiiiiiiiii e . 19 30
Information processing and COMMUNICALIONS ..........iiiieeiiiiiiiiiiiiiie e . 18 21
Marketing and business deVeIOPMENT ...........uiiiii e . 36 33
ProfeSSIONAl SEIVICES ......coeiiiiiiii e . 21 30
L1 = PR .3 31
Total NON-INLErEST EXPENSES ....ovvvviiiii ettt ettt e e e e e eeeeesees . 332325
INCOME DEFOre INCOME TAXES ....coiiiiiiiiiiiee et e . 268 184
INCOME 18X EXPEINISE ... ettt ettt ettt e ettt e e et e e e e et et e e et e s e e e e enna s neeees .110 77
NEL INCOME ...ttt e e e e e e e e e e e e eaaaaaaaas . $ $158107

Asset Management achieved record net revenues of $600 million in the quarter ended February 29, 2000, an
increase of 18% from the comparable period of fiscal 1999. Asset Management’s net income for the quarter ended
February 29, 2000 was $158 million, an increase of 48% from the comparable period of fiscal 1999. The increases
primarily reflect higher asset management, distribution and administration fees resulting from the continued
accumulation and management of customer assets, partially offset by higher incentive-based compensation
expenses.

Investment Banking

Asset Management primarily generates investment banking revenues from the underwriting of Unit Investment
Trust products. Investment banking revenues increased 91% in the quarter ended February 29, 2000 from the
comparable prior year period, primarily reflecting a higher volume of Unit Investment Trust underwriting
transactions, particularly in technology-related products. Unit Investment Trust sales rose to a record $6.1 billion in
the quarter ended February 29, 2000, approximately double the sales volume recorded in the comparable prior year
period.

Principal Transactions

Asset Management primarily generates principal transaction revenues from net gains resulting from the
Company's capital investments in certain of its funds and other investments.
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In both the quarter ended February 29, 2000 and the comparable period of fiscal 1999, principal transaction
investment revenues primarily consisted of net gains from the Company’s capital investments in certain of its funds,
reflecting generally favorable market conditions.

Commissions

Asset Management primarily generatesouission revenues from dealer and distribution concessions on sales
of certain funds, as well as certain allocated commission revenues.

Commission revenues increased in the quarter ended February 29, 2000 from the comparable period of fiscal
1999, primarily reflecting higher levels of transaction volume and allocated commission revenues.

Net Interest

Asset Management generates net interest revenues from certain investment positions, as well as from certain
allocated interest revenues and expenses.

Net interest revenues decreased 48% in the quarter ended February 29, 2000 from the comparable period of
fiscal 1999, primarily reflecting lower net revenues from certain investment positions and a lower level of allocated
net interest revenues.

Asset Management, Distribution and Administration Fees

Asset management, distribution and administration fees primarily include revenues from the management and
administration of assets. These fees arise from investment management services the Company provides to
investment vehicles (the “Funds”) pursuant to various contractual arrangements. Generally, the Cecepasy r
fees based upon the Fund’s average net assets.

In the quarter ended February 29, 2000, asset management, distribution and administration fees increased 16%
from the comparable period of fiscal 1999. The increase in revenues primarily reflects higher fund management fees
as well as other revenues resulting from a higher level of assets under management or supervision. The increase also
reflects a more favorable asset mix, primarily reflecting a higher level of assets in equity products.

Customer assets under management or supervision increased to $455 billion at February 29, 2000 from $385
billion at February 28, 1999. The increase in assets under management or supervision primarily reflected the
appreciation in the value of customer portfolios. Customer assets under management or supervision included
products offered primarily to individual investors of $292 billion at February 29, 2000 and $227 billion at February
28, 1999. Products offered primarily to institutional investors were $163 billion at February 29, 2000 and $158
billion at February 28, 1999.

Non-Interest Expenses

Asset Management’s non-interest expenses increased 2% in the quarter ended February 29, 2000 from the
comparable period of fiscal 1999. Within the non-interest expense category, employee compensation and benefits
expense increased 19%, primarily reflecting higher incentive-based compensation costs due to Asset Management'’s
higher level of revenues. Excluding compensation and benefits expense, non-interest expenses decreased 14%.
Occupancy and equipment expense decreased 13%, as lower levels of depreciation expense on certain data
processing equipment was partially offset by higher occupancy costs at certain office locations. Brokerage, clearing
and exchange fees decreased 37%, primarily attributable to lower sales of closed-end funds through the non-
proprietary distribution channel. Information processing and communications costs decreased 14%, primarily
reflecting the inclusion of costs related to the Year 2000 initiative within fiscal 1999’s results. Marketing and
business development expense increased 9%, primarily related to higher promotional costs for certain mutual funds.
Professional services expense decreased 30%, primarily reflecting lower legal and consulting costs.
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Credit Services

Statements of Income (dollarsin millions)

Three Months Ended
February 29, February 28,
2000 1999
(unaudited)
Fees:
Merchant and CaramMEMDET ...........cocuiiiiieiee et et r et r e st e e sabe e sbe s s ereeesres $ 43 $ 31
S S AV Lol oo ST RPROR PR 287 253
Total NON-INTEFESE FEVENUES.........coeeeeeeeeeeeeeeeeeeee e 730 594
10 L= A== 410 (ST 733 556
[N ESE EXPIEINSE. ...ttt nns 351 221
NEE INEENESE INCOME....ceiiiiiieieeiiiieee ettt ettt ettt ettt ettt ettt e ettt e eeeeeeeeeeeeeeeeeeeeseeessesesseesessesenees 382 335
Provision for CONSUMET [0AN IOSSES .......cooeeeeeeeeeeeeeeeee ettt e e 223 177
NIS o g= o [ ] 00 01T EURRRRT R 159 158
N Y= 2101 889 752
Non-interest expenses:
Compensation and DENEFITS ........oceiiiii 155 119
OccupanCy AN EQUIPIMENT .......eoiveerieerieesiee et sbe e seeesseesseesseesinesnnessnesnnesnnes 14 12
Information processing and COMMUNICELIONS.........ccoveeveerieenieeneenee e s 114 117
Marketing and business develOPMENT ...........coiiiiiiii i 278 246
Prof@SSIONal SETVICES.........ooveiiiiieieeeeeeeeeee e 26 21
(@1 01 CHT TR RPPPTRPRPRPPRRRRRRNE 70 42
Total NON-INTErESt EXPENSES ... e 657 557
INCOME DEfOrE INCOME TAXES ... .uvvveeiiiiiii bbb aessssassasassssnsssssssssnnnnes 232 195
ProviSion fOr INCOMEIAXES .....coeeeeeeeeeeeeeeee ettt ettt ettt e e e e e e e e e e e e e e e e e e e e e e e e e e e e e eaaaaas 20 71
N TNCOIMNE ..ttt ettt et e e et e et e e e et e e eeneeeeeeereeeesenneesaarneeeseenneesennes $ 142 $ 124

Credit Services net income of $142 million in the quarter ended February 29, 2000 represented an increase of
15% from the comparable period of fiscal 1999. The increase in net income was primarily attributable to increased
merchant and cardmember fees, servicing fees and net interest income partialy offset by a higher provision for loan
losses and higher non-interest expenses. Credit Services’ results for the quarter ended February 29, 2000 also
reflected record levels of quarterly transaction volume and quarter-end managed consumer loans.

Non-Interest Revenues

Total non-interest revenues increased 23% in the quarter ended February 29, 2000 from the comparable period
of fiscal 1999.

Merchant and cardmember fees include revenues from fees charged to merchants on credit card sales, late
payment fees, overlimit fees, insurance fees and cash advance fees. Merchant and cardmember fees increased 30%
in the quarter ended February 29, 2000 from the comparable period of fiscal 1999. The increase was primarily due to
higher merchant discount revenue and late payment fees associated with the Discover Card. The increase in
Discover Card merchant discount revenue was due to a record level of sales volume. Late payment fees increased
primarily due to a fee increase introduced during April 1999, coupled with a higher level of average consumer loans.

Servicing fees are revenues derived from consumer loans which have been sold to investors through asset
securitizations. Cash flows from the interest yield and cardmember fees generated by securitized loans are used to
pay investors in these loans a predetermined fixed or floating rate of return on their investment, to reimburse
investors for losses of principal resulting from charged-off loans and to pay the Company a fee for servicing the
loans. Any excess cash flows remaining are paid to the Company. The servicing fees and excess net cash flows paid
to the Company are reported as servicing fees in the condensed consolidated statements of income. The sale of
consumer loans through asset securitizations, therefore, has the effect of converting portions of net credit income
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and fee income to servicing fees. The Company completed asset securitizations of $1,316 million in the quarter
ended February 29, 2000. During the comparable period of fiscal 1999, the Company completed asset securitizations
of $526 million. The asset securitization transactions completed in the first quarter of fiscal 2000 have an expected
maturity of approximately 5 years from the date of issuance.

The table bel ow presents the components of servicing fees (dollarsin millions):

Three Months Ended
February 29, February 28,

2000 1999
Merchant and CardmeEMBEr FEES ......c.vii i . 142 0 $ 1A
INEENESE FEVENUE. ...ttt e rb e sb e e e s st ee e e s anbe e e e snbe e e s sarees . 707 625
NI ESE EXPIEINSE. ..ttt e . (295) (230)
Provision for CoNSUMEr 108N IOSSES ........coiieiieiieieeree e e e . (267) (273)
S Vw1 o (= =< TR . $ 287 $ 253

Servicing fees increased 13% in the quarter ended February 29, 2000 from the comparable period of fiscal
1999. Theincrease was due to higher levels of net interest cash flows, increased fee revenue, and lower credit losses
from securitized consumer loans. The increases in net interest and fee revenue were primarily a result of higher
levels of average securitized loans. The decrease in credit |osses was the result of alower rate of charge-offs related
to the Discover Card portfolio, partialy offset by an increase in thelevel of average securitized consumer loans.

Net Interest Income

Net interest income represents the difference between interest revenue derived from Credit Services consumer
loans and short-term investment assets and interest expense incurred to finance those assets. Credit Services assets,
consisting primarily of consumer loans, currently earn interest revenue at fixed rates and, to alesser extent, market-
indexed variable rates. The Company incurs interest expense at fixed and floating rates. Interest expense aso
includes the effects of interest rate contracts entered into by the Company as part of its interest rate risk management
program. This program is designed to reduce the volatility of earnings resulting from changesin interest ratesand is
accomplished primarily through matched financing, which entails matching the repricing schedules of consumer
loans and related financing. Net interest income increased 14% in the quarter ended February 29, 2000 from the
comparable period of fiscal 1999. The increase was primarily due to higher average levels of consumer loans,
partialy offset by alower yield on these loans and increased interest expense. The increase in consumer loans was
due to record levels of sales and balance transfer volume. The lower yield on Discover Card loans in the quarter
ended February 29, 2000 was primarily due to the lower interest rates offered to both existing and new
cardmembers. The lower yield aso reflected an increase in consumer loans from balance transfers, which are
generally offered at lower interest rates for an introductory period. The increase in interest expense was due to a
higher level of interest bearing liabilities coupled with an increase in the Company’s average cost of borrowings,
reflecting a series of interest rate increases made by the Fed in fiscal 1999 and the first quarter of fiscal 2000.

In response to the rising interest rate environment in the U.S., the Company repriced a substantial portion of its
existing credit card receivables to a variable interest rate. Certain of such credit card receillaesepriced
beginning with the cardmembers’ April 2000 billing cycle. The Company believes that this repricing will have a
positive impact on net interest income.

26



The following tables present analyses of Credit Services average balance sheets and interest rates for the
quarters ended February 29, 2000 and February 28, 1999 and changes in net interest income during those periods:

Aver age Balance Sheet Analysis (dallarsin millions)

Three Months Ended
Eebruary 29,2000 Eebruary 28,1999(3)
Average Average
Balance Rate Interest Balance Rate Interest

ASSETS
Interest earning assets:
General purpose credit card and other consumer loans... $23,192 11.97% $690 $16,420 12.90% $522

[INVEStMENt SECUNTIES.....cveiivieieie e . 683 6.14 10 927 525 12
OENEN e . 1817 723 33 1594 545 = 22
Total interest earning assets..........cceveeveenene. . 25,692 11.48 733 18,941 11.90 556
Allowance for 10an [0SSES........ccooveeiieeneeneeseee e . (775) (778)
Non-interest earning aSSELS.........ovvvvvervenieeeieeeeeeeee . 1,702 1,667
Total 8SSELS ... . $26,619 $19,830

LIABILITIES AND SHAREHOLDER'S EQUITY
Interest bearing liabilities:
Interest bearing deposits

SAVINGS....eeveeie ettt .$1569 506% $ 20 $1506 437% $ 16
Brokered.......coooeeeieiiieeeece e . 7,274 648 117 4875 6.50 78
Other tiMe...c.eeieeeecece e . 3044 604 46 2004 547 27
Total interest bearing deposits.........ccccceveeene . 11,887 6.18 183 8,385 5.87 121
Other BOrTOWINGS ....c..eeveeeeierieeee e ..10,390 6.53 168 7,280 557 100
Total interest bearing liahilities............c......... . 22277  6.34 351 15665 571 221
Shareholder’s equity/other liabilities..............ccccceeeeneeen. . 4,342 4,165
Total liabilities and shareholder’s equity......$26,619 $19,830
Net iNtErest INCOME..........uvuviiiiiiiiiiiiiieeeeeeeeeeeeeeeee e, . $ 382 $ 335
Net interest Margin(L).........ueeeeeriieeeiiiieeiiiiiieee e . 5.98% 7.17%

Interest rate spread(2).......ccevvvveeiiiiiiieeeeeee e . 5.14% 6.19%

(1) Net interest margin represents net interest income as a percentage of total interest earning assets.

(2) Interest rate spread represents the difference between the rate on total interest earning assets and the rate on
total interest bearing liabilities.

(3) Certain prior-year information has been reclassified to conform to the current year’s presentation.
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Rate/Volume Analysis (dollarsin millions)

Three Months Ended
February 29, 2000 vs.
February 28, 1999

I ncrease/(Decr ease) Due
to Changesin
Volume Rate Tota

INTEREST REVENUE

General purpose credit card and other CoNSUMEr [08NS ........ccviiieireie e $ 220 $(52) $168
[NVESEMENT SECUMTIES......cveiitie ettt st sae e s ae e s saeenaes 3 1 ()]
L@ 13T SRR 3 8 11
Total INTErESE FEVENUE........eiiiiiiie e e 203 (26) 177
INTEREST EXPENSE
Interest bearing deposits
S YT 00 TP ST OTPSURRPP 1 3 4
BIOKEIE. ...ttt ettt b e s h e bbb bbb sreenree 39 — 39
(@ 1 =T o ] 1= 45 19
Total interest bearing dePOSItS .........cuuuuuiiiiiiiiii e 52 10 62
Other DOITOWINGS .....coiiiiiiiietetit e e e e e e e e et ettt e bbb bbb e e e e e e eeeeeaees 42 26 68
TOtal INTErESE EXPEINSE ..ttt e et e e e et e e e e eaea e 95 35 130
NEL INTErEST INCOMIE. ... etiiieie ettt e et e e e s et e e e e e sttt e e e e e s annaeeeeeeeeannnees $.107 $(60) $ 47

The supplemental table below provides average managed loan balance and rate information which takes into
account both owned and securitized loans:

Supplemental Average Managed L oan Balance Sheet Information (dollarsin millions)

Three Months Ended
February 29, 2000 February 28, 1999
Rate Rate
Avg. Bal. % Interest _Avg. Bal % Interest
General purpose credit card and other consumer
[OANS .. $41,023 13.35% $1,361 $32,900 14.06% $1,141
Total interest earning assetS........cceevvveviiviiiieeieiiiie e, 43,523 12.98 1,440 35,421 13.44 1,181
Total interest bearing liabilities............cccoooeviiiiiieeiiiin, 40,109 6.32 647 32,144 5.65 451
Consumer loan interest rate spread.............ccccevvvvvvvvennnnnnnn. 7.03 8.41
Interest rate SPread .........oevvvvviviiiiniieeeeeeee 6.66 7.79
Net iNteresSt Margin..........oooovvviiiiiiiiiiii e 7.15 8.31

Provision for Consumer Loan Losses

The provision for consumer loan losses is the amount necessary to establish the allowance for loan losses at a
level the Company believes is adequate to absorb estimated losses in its consumer loan portfolio at the balance sheet
date. The Company's allowance for loan losses is regularly evaluated by management for adequacy and was $771
million and $777 million at February 29, 2000 and February 28, 1999, respectively.

The provision for consumer loan losses, which is affected by net charge-offs, loan volume and changes in the
amount of consumer loans estimated to be uncollectable, increased 26% to $223 million in the quarter ended
February 29, 2000 from the comparable period of fiscal 1999. The increase was primarily due to higher levels of
average consumer loans, partially offset by a lower level of net charge-offs. In addition, the provision for consumer
loan losses in fiscal 1999 benefited from a decline in the loan loss allowance in connection with securitization
transactions entered into prior to the third quarter of 1996. This loan loss allowance was fully amortized by the end
of fiscal 1999.
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The Company's future charge-off rates and credit quality are subject to uncertainties that could cause actual
results to differ materially from what has been discussed above. Factors that influence the provision for consumer
loan losses include the level and direction of consumer loan delinquencies and charge-offs, changes in consumer
spending and payment behaviors, bankruptcy trends, the seasoning of the Company’s loan portfolio, interest rate
movements and their impact on consumer behavior, and the rate and magnitude of changes in the Company's
consumer loan portfolio, including the overall mix of accounts, products and loan balances within the portfolio.

Consumer loans are considered delinquent when interest or principal payments become 30 days past due.
Consumer loans are charged-off on the last day of the month in which they become 180 days delinquent, except in
the case of bankruptcies and fraudulent transactions, where loans are charged-off earlier. Loan delinquencies and
charge-offs are primarily affected by changes in economic conditions and may vary throughout the year due to
seasonal consumer spending and payment behaviors.

The following table presents delinquency and net charge-off rates with supplemental managed loan
information:

Asset Quality (dollarsin millions)

Febr uary 29, 2000 February 28, 1999 November 30, 1999
Owned Managed Owned Managed Owned Managed
Consumer loans at period-end...................... $23,757 $41,988 $15,529 $32,134 $20,998 $37,975
Consumer loans contractually past due as a
percentage of period-end consumer loans:
301089 dayS ....ccvvvrvriiiiiiiie e 2.79% 3.29% 4.12% 4.26% 3.35% 3.79%
90 t0 179 dayS......vvvvveiiiiieeeeiieeii e 1.91% 2.29% 2.70% 2.83% 2.20% 2.53%
Net charge-offs as a percentage of average
consumer loans (year-to-date)...................... 3.81% 4.66% 5.89% 6.28% 4.78% 5.42%

Non-Interest Expenses

Non-interest expenses increased 18% in the quarter ended February 29, 2000 from the comparable period of
fiscal 1999.

Compensation and benefits expense increased 30%, primarily due to higher employment costs associated with
increased employment levels resulting from increased levels of transaction volume. Occupancy and equipment
expense increased 17%, primarily due to increased rent expense at both the domestic and international locations of
Credit Services. Information processing and communications expense decreased 3%, primarily reflecting the
termination of an external transaction processing contract, partially offset by an increase in volume-related external
data processing costs. Marketing and business development expense increased 13%, primarily due to higher
cardmember rewards expense associated with increased sales volume, as well as increased advertising and direct
mailing costs. Professional services expense increased 24%, primarily due to increased costs associated with account
collections and consumer credit counseling and the outsourcing of certain call center operations. Other expenses
increased 67%, primarily reflecting increases in certain operating expenses due to higher levels of transaction
volume and business activity, including higher fraud losses associated with a higher volume of new account
mailings.

Liquidity and Capital Resour ces
The Company's total assets increased to $408.1 billion at February 29, 2000 from $367.0 billion at November
30, 1999, primarily attributable to increases in securities borrowed, cash and securities deposited with clearing

organizations and securities purchased under agreements to resell. A substantial portion of the Company's total
assets consists of highly liquid marketable securities and short-term receivables arisingllgringip securities
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transactions. The highly liquid nature of these assets provides the Company with flexibility in financing and
managing its business.

The Company's senior management establishes the overall funding and capital policies of the Company,
reviews the Company's performance relative to these policies, monitors the availability of sources of financing,
reviews the foreign exchange risk of the Company and oversees the liquidity and interest rate sensitivity of the
Company's asset and liability position. The primary goal of the Company’s funding and liquidity activities is to
ensure adequate financing over a wide range of potential credit ratings and market environments.

The Company views return on equity to be an important measure of its performance, in the context of both the
particular business environment in which the Company is operating and its peer group’s results. In this regard, the
Company actively manages its consolidated capital position based upon, among other things, business opportunities,
capital availability and rates of return together with internal capital policies, regulatory requirements and rating
agency guidelines and therefore may, in the future, expand or contract its capital base to address the changing needs
of its businesses. The Company returns internally generated equity capital which is in excess of the needs of its
businesses to its shareholders through common stock repurchases and dividends.

The Company funds its balance sheet on a global basis. The Company’s funding for its Securities and Asset
Management businesses is raised through diverse sources. These sources include the Company’'s capital, including
equity and long-term debt; repurchase agreements; U.S., Canadian, Euro and Japanese commercial paper; letters of
credit; unsecured bond borrows; securities lending; buy/sell agreements; municipal reinvestments; master notes; and
committed and uncommitted lines of credit. Repurchase agreement transactions, securities lending and a portion of
the Company’'s bank borrowings are made on a collateralized basis and therefore provide a more stable source of
funding than short-term unsecured borrowings.

The funding sources utilized for the Company's Credit Services business include the Company’s capital,
including equity and long-term debt; asset securitizations; commercial paper; deposits; asset-backed commercial
paper; Federal Funds; and short-term bank notes. The Company sells consumer loans through asset securitizations
using several transaction structures. Riverwoods Funding Corporation (“RFC”), an entity included in the Company’s
condensed consolidated financial statements, issues asset-backed commercial paper.

The Company’s bank subsidiaries solicit deposits from consumers, purchase Federal Funds and issue short-
term bank notes. Interest bearing deposits are classified by type as savings, brokered and other time deposits.
Savings deposits consist primarily of money market deposits and certificates of deposit accounts sold directly to
cardmembers and savings deposits from individual securities clients. Brokered deposits consist primarily of
certificates of deposits issued by the Company's bank subsidiaries. Other time deposits include institutional
certificates of deposits. The Company, through Greenwood Trust Company, a wholly-owned indirect subsidiary of
the Company, sells notes under a short-term bank note program.

The Company maintains borrowing relationships with a broad range of banks, financial institutions,
counterparties and others from which it draws funds in a variety of currencies. The volume of the Company's
borrowings generally fluctuates in response to changes in the amount of repurchase transactions outstanding, the
level of the Company’'s securities inventories and consumer loans receivable, and overall market conditions.
Availability and cost of financing to the Company can vary depending upon market conditions, the volume of
certain trading activities, the Company’s credit ratings and the overall availability of credit.

The Company’s reliance on external sources to finance a significant portion of its day-to-day operations makes
access to global sources of financing important. The cost and availability of unsecured financing generally are
dependent on the Company's short-term and long-term debt ratings. In addition, the Company’s debt ratings can
have a significant impact on certain trading revenues, particularly in those businesses where longer term
counterparty performance is critical, such as over-the-counter derivative transactions.
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As of March 31, 2000, the Company’s credit ratings were as follows:

Commercial Senior
Paper Debt
Dominion Bond Rating Service LIimited. ............coooviiiiiiiiiiiiiiiiiiiiieee e . R-1 (middle) AA (low)
Duff & Phelps Credit RatiNng CO.(1) ....ooviiiiiiiiiiiiiiie e . D-1+ AA
FILCH IBCA, INC. (1) 1ttt . F1+ AA
Japan Rating & Investment Information, INC. ..........cccoovviiiiiiiiiiiiiiiii . a-1+ AA
MOOAY'S INVESTOIS SEIVICE......ciiiiiiiiiiiititiie ettt e e e e e e eeeeeeens . P-1 Aa3
StaNdard & POOI'S .......ooiiiiiiiiiiti e . A-1 A+
Thomson Financial BankWatch ............coouuiiiiiiiiiii e . TBW-1 AA+

(1) On March 7, 2000, Fitch IBCA, Inc. and Duff & Phelps Credit Rating Co. announced that they have entered
into a definitive merger agreement.

As the Company continues to expand globally and derives revenues increasingly in various currencies, foreign
currency management is a key element of the Company's financial policies. The Company benefits from operating
in several different currencies because weakness in any particular currency is often offset by strength in another
currency. The Company closely monitors its exposure to fluctuations in currencies and, where cost-justified, adopts
strategies to reduce the impact of these fluctuations on the Company’s financial performance. These strategies
include engaging in various hedging activities to manage income and cash flows denominated in foreign currencies
and using foreign currency borrowings, when appropriate, to finance investments outside the U.S.

During the quarter ended February 29, 2000, the Company issued senior notes aggregating $6,033 million,
including non-U.S. dollar currency notes aggregating $571 million, primarily pursuant to its public debt shelf
registration statements. These notes have maturities from 2001 to 2030 and a weighted average coupon interest rate
of 6.43% at February 29, 2000; the Company has entered into certain transactions to obtain floating interest rates
based primarily on short-term LIBOR trading levels. At February 29, 2000 the aggregate outstanding principal
amount of the Company's Senior Indebtedness (as defined in the Company's public debt shelf registration
statements) was approximately $61 billion.

In January 2000, the Company and Morgan Stanley Finance, plc, a U.K. subsidiary, called for the redemption
of all of the outstanding 9.00% Capital Units on February 28, 2000. The aggregate principal amount of the Capital
Units redeemed was $144 million.

During the quarter ended February 29, 2000, the Company purchased $726 million of its common stock.
Subsequent to February 29, 2000 and through March 31, 2000, the Company purchased an additional $364 million
of its common stock.

In an effort to enhance its ongoing stock repurchase program, the Company may sell put options on shares of
its common stock to third parties. These put options entitle the holder to sell shares of the Company’'s common stock
to the Company on certain dates at specified prices. As of February 29, 2000, put options were outstanding on an
aggregate of 3.4 million shares of the Company’'s common stock. The expiration dates of these put options range
from March 2000 through October 2000. The Company may elect cash settlement of the put options instead of
taking delivery of the stock.

The Company maintains a senior revolving credit agreement with a group of banks to support general liquidity
needs, including the issuance of commercial paper (the “MSDWit{FaclUnder the terms of th&1SDW Facility,
the banks are committed to provide up to $5.5 billion. M 8DW Facility contains restrictive covenants which
require, among other things, that the Company maintain shareholders’ equity of at least $9.1 billion at all times. The
Company believes that the covenant restrictions will not impair the Company’s ability to pay its current level of
dividends. At February 29, 2000, no borrowings were outstanding under the MSDW Facility.

The Company maintains a master collateral facility that enables Morgan Stanley & Co. Incorporated
("MS&Co."”), one of the Company's U.S. broker-dealer subsidiaries, to pledge certain collateral to secure loan
arrangements, letters of credit and other financial accommodations (the “MS&Co. Facility”). As part of the MS&Co.
Facility, MS&Co. also maintains a secured committed credit agreement with a group of banks that are parties to the
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master collatera facility under which such banks are committed to provide up to $1.875 hillion. The credit
agreement contains restrictive covenants which require, amoung other things, that MS& Co. maintain specified

levels of consolidated shareholder’s equity and Net Capital, as defined. At February 29, 2000, no borrowings were
outstanding under the MS&Co. Facility.

Morgan Stanley & Co. International Limited (“MSIL"), the Company's London-based broker-dealer
subsidiary, maintains a revolving committed financing facility to secure committed funding from a syndicate of
banks by providing a broad range of collateral under repurchase agreements (the “MSIL Facility”). Such banks are
committed to provide up to an aggregate of $1.91 billion available in six major currencies. The facility agreement
contains restrictive covenants which require, among other things, that MSIL maintain specified levels of
Shareholder's Equity and Financial Resources, each as defined. At February 29, 2000, no borrowings were
outstanding under the MSIL Facility.

Morgan Stanley Dean Witter Japan Limited (“MSDWJL"), the Company's Tokyo-based broker-dealer
subsidiary, maintains a committed revolving credit facility guaranteed by the Company, that provides funding to
support general liquidity needs, including support of MSDWJL's unsecured borrowings (the “MSDWity"}-ac
Under the terms of the MSDWJL Facility, a syndicate of banks is committed to provide up to 60 billion Japanese
yen. At February 29, 2000, no borrowings were outstanding under the MSDWJL Facility.

RFC maintains a senior bank credit facility to support the issuance of asset-backed commercial paper in the
amount of $2.0 billion. Under the terms of the asset-backed commercial paper program, certain assets of RFC are
subject to a lien in the amount of $2.0 billion. RFC has never borrowed from its senior bank credit facility.

The Company anticipates that it will utilize the MSDW Facility, the MS&Co.liggdhe MSIL Facility or the
MSDWJL Fadity for short-term funding from time to time.

At February 29, 2000, certain assets of the Company, such as real property, equipment and leasehold
improvements of $2.2 billion, aircraft assets of $1.9 billion, and goodwill and other intangible assets of $1.3 billion,
were illiquid. Certain equity investments made in connection with the Company’s private equity and other principal
investment activities, high-yield debt securities, emerging market debt, certain collateralized mortgage obligations
and mortgage-related loan products, bridge financings, and certain senior secured loans and positions are not highly
liquid. The Company also has commitments of $447 million at February 29, 2000 in connection with its private
equity and other principal investment activities.

At February 29, 2000, the aggregate value of high-yield debt securities and emerging market loans and
securitized instruments held in inventory was $2,763 million (a substantial portion of which was subordinated debt).
These securities, loans and instruments were not attributable to more than 3% to any one issuer, 19% to any one
industry or 19% to any one geographic region. Non-investment grade securities generally involve greater risk than
investment grade securities due to the lower credit ratings of the issuers, which typically have relatively high levels
of indebtedness and are, therefore, more sensitive to adverse economic conditions. In addition, the market for non-
investment grade securities and emerging market loans and securitized instruments has been, and may continue to
be, characterized by periods of volatility and illiquidity. The Company has in place credit and other risk policies and
procedures to control total inventory positions and risk concentrations for non-investment grade securities and
emerging market loans and securitized instruments that are administered in a manner consistent with the Company's
overall risk management policies and procedures (see “Risk Management” and Note 9 to the consolidated financial
statements for the fiscal year ended November 30, 1999, included in the Company’'s Annual Report on Form 10-K).

In connection with certain of its business activities, the Company provides financing or financing commitments

(on a secured and unsecured basis) to companies in the form of senior and subordinated debt, including bridge
financing, on a selective basis. The borrowers may be rated investment grade or non-investment grade and the loans
may have varying maturities. As part of these activities, the Company may syndicate and trade certain positions of
these loans. At February 29, 2000, the aggregate value of such loans and positions was $2.5 billion. The Company
has also provided additional commitments associated with these activities aggregating $7.3 billion at February 29,
2000. At March 31, 2000, the Company had loans and positions outstanding of $2.5 billion and aggregate
commitments of $8.9 billion.
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The Company has contracted to develop a one million-square-foot office tower in New York City. Pursuant to
this agreement, the Company will own the building and has entered into a 99-year lease for the land at the
development dte. Construction began in 1999 and the Company intends to occupy the building upon project
completion, which is anticipated in 2002. The total investment in this project (which will be incurred over the next
several years) is estimated to be approximately $650 million.

At February 29, 2000, financia instruments owned by the Company included derivative products (generaly in
the form of futures, forwards, swaps, caps, collars, floors, swap options and similar instruments which derive their
value from underlying interest rates, foreign exchange rates or commodity or equity instruments and indices) related
to financia insruments and commodities with an aggregate net replacement cost of $26.7 billion. The net
replacement cost of all derivative products in a gain position represents the Company's maximum exposure to
derivatives related credit risk. Derivative products may have both on- and off-balance sheet risk implications,
depending on the nature of the contract. However, in many cases derivatives serve to reduce, rather than increase,
the Company’'s exposure to losses from market, credit and other risks. The risks associated with the Company’s
derivative activities, including market and credit risks, are managed on an integrated basis with associated cash
instruments in a manner consistent with the Company’s overall risk management policies and procedures. The
Company manages its credit exposure to derivative products through various means, which include reviewing
counterparty financial soundness periodically; entering into master netting agreements and collateral arrangements
with counterparties in appropriate circumstances; and limiting the duration of exposure.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

As of February 29, 2000, Aggregate Value-at-Risk (“VaR") for the Company’'s trading and related activities,
measured at a 99% confidence level with a one-day time horizon, was $47 million. Aggregate VaR declined from
$51 million as of November 30, 1999, primarily as the result of a decrease in the VaR associated with various
interest rate risk positions.

The Company uses VaR as one of a range of risk management tools and notes that VaR values should be
interpreted in light of the method’s strengths and limitations. For a further discussion of the Company’s risk
management policy and control structure, refer to the “Risk Management” section of the Company’s Annual Report
on Form 10-K for the fiscal year ended November 30, 1999.
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PART Il OTHER INFORMATION

[tem 1. Legal Proceedings.

The following developments have occurred with respect to certain matters previoudy reported in the
Company’'s Annual Report on Form 10-K for the fiscal year ended November 30, 1999.

Term Trust Class Actions.  Plaintiffs moved for class certification in the Florida matter on March 27, 2000.

Morgan Stanley Dean Witter North American Government Income Trust Litigation. The fairness hearing has
been scheduled for April 26, 2000.

Penalty Bid Litigation. On April 5, 2000, oral argument on defendants’ motion to dismiss was held.

[tem 2. Changesin Securitiesand Use of Proceeds.

(a) On January 28, 2000, the Company and Morgan Stanley Finance, plc, a U.K. subsidiary, announced that
they had called for redemption all of their outstanding 9.00% Capital Units. The 9.00% Capital Units consisted of
$144,180,000 aggregate outstanding principal amount of 9.00% Subordinated Debentures due February 28, 2015 of
Morgan Stanley Finance, plc and 5,767,200 related purchase contracts of the Company, which required holders of
the Capital Units to purchase depositary shares representing ownership interests in shares of the Company’'s 9.00%
Cumulative Preferred Stock. The 9.00% Subordinated Debentures were guaranteed by the Company. The 9.00%
Capital Units were redeemed on February 28, 2000 at a price of $25.025 per Capital Unit ($25.00 for the underlying
debentures at par and $0.025 for the related purchase contract).

(c) To enhance its ongoing stock repurchase program, during the quarter ended February 29, 2000, the
Company sold European-style put options on an aggregate of 3.4 million shares of its common stock. These put
options expire on various dates through October 2000. They entitle the holder to sell common stock to the Company
at prices ranging from $53.86 to $64.98 per share. The sales of these put options, which were made as private
placements to third parties, generated proceeds to the Company of approxdi@iaijiion.

Item 4. Submission of Mattersto aVote of Security Holders.
The annual meeting of stockholders of the Company was held on April 6, 2000.

The stockholders voted on proposals to (1) elect one class of directors for a three-year term, (2) amend the
Company's Amended and Restated Certificate of Incorporation to increase from 1,750,000,000 to 3,500,000,000 the
total number of shares of Common Stock, par value $.01 a share, which the Company will have the authority to
issue and (3) ratify the appointment of Deloitte & Touche LLP as independent auditors.

The stockholders also took action on two stockholder proposals seeking to (1) declassify the Board of Directors
(“First Proposal”), and (2) request that the Board of Directors issue a report by October 2000 reviewing the
Company's underwriting criteria with the view to incorporating and fully disclosing criteria related to a transaction’s
impact on the environment, human rights and risk to the Company’s reputation (“Second Proposal”).

The vote of the stockholders resulted in the approval of the amendment to the Company’'s Amended and
Restated Certificate of Incorporation and the ratification of the appointment of the independent auditors. In addition,
all nominees for election to the board were elected to the terms of office set forth in the Proxy Statement dated
February 24, 2000. The two stockholder proposals were defeated. The number of votes cast for, against or withheld,
and the number of abstentions and broker non-votes with respect to each proposal, is set forth below.
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The Company’s independent inspectors of election reported the vote of stockholders as follows.

Against/ Broker
For Withheld Abstain Non-vote

Election of Directors:
Nominee:
Philip J. Purcell..........oooiieeeeeeee e 1,009,280,071 6,844,758 * *
JONN J. MACK ... 1,008,724,969 7,398,860 * *
C. Robert Kidder..........cooouiiiiiiiiiieiiiiiei e 1,009,301,643 6,823,186 * *
Michael A. MIleS........ccooviiiiiiii e 1,008,642,292 7,482,537 * *
Approval of the Amendment to the Amended and

Restated Certificate of Incorporation...................... 947,583,584 62,937,748 5,604,922 *
Ratification of Independent Auditors ......................... 1,010,331,564 1,883,120 3,892,115 *
First PropoSal.........eeeoiiiiieeeiiiiiieeiii e 437,543,608 463,670,881 12,331,428 102,579,536
Second Proposal.........ccooveeeiiiiiiiiiiiii e 52,015385H233,531 62,542,356 102,334,530

*Not Applicable.
Item 6. Exhibits and Reportson Form 8-K.
(a) Exhibits
An exhibit index has been filed as part of this Report on Page E-1.
(b) Reports on form 8-K
Form 8-K dated December 21999 (filed Becember 201999) reporting Item 5 and Item 7.
Form 8-K dated December 21999 (filed December 231999) reporting Item 5 and Item 7.

Form 8-K dated December 21099 (filed January 26, 2000) reporting Item 5.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this
report to be signed on its behalf by the under signed thereunto duly authorized.

MORGAN STANLEY DEAN WITTER & CoO.
(Registrant)

/s JOANNE PACE
By: Joanne Pace, Controller and
Principal Accounting Officer

Date: April 13, 2000
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EXHIBIT INDEX
MORGAN STANLEY DEANWITTER & CO.

Quarter Ended February 29, 2000

Exhibit
No. Description
3.1  Amended and Restated Certificate of Incorporation, as amended to date.

10.1  Dean Witter Reynolds Inc. Branch Manager Compensation Plan, Amended and Restated as of
December 9, 1999.

11 Computation of earnings per share.
12 Computation of ratio of earningsto fixed charges.

151  Letter of awarenessfrom Deloitte & Touche LLP, dated April 13, 2000, concerning unaudited interim
financial information.

27 Financial Data Schedule.
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