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[znhEoH RII&RQWHQWYV

JRUZDUG /RRNLQJ 6WDWHPHQWYV

‘H KDYH LQFOXGHG LQ RU LQFRUSRUDWHG E\ UHIHUHQFH LQWR WKLV UHSRU
UHOHDVHV RU RWKHU SXEOLF VWDWHPHQWY FHUWDLQ VWDWHPHQWY LQFOX
$QDO\WLV RI )LQDQFLDO &RQG LRMIRAX D@V L SVHDWXIOWHV DRIG2ZEM DO WA DWLYH 'LVFC
SBURFHHGLQJV3 WKDW PD\ FRYWW®WH2HAWMUWKUHGPEIRRNDQJIRI WKH VDIH KDUE
6HFXULWLHY /LWLIJDWLRQ 5HIRUP $FW RI ,Q DGGLWLRQ RXU PDQDJHPL!
LQYHVWRUV UHSUHVHQWDWLYHV RI WKH PHGLD DQG RWKHUV 7KHVH IRUZDU
EHOLHIV UHJDUGLQJ IXWXUH HYHQWYV PDQ\ RI ZKLFK E\ WKHLU QDWXUH DUF

7KH QDWXUH RI RXU EXVLQHVV PDNHV SUHG L FHDMBPIY & KQH WK W BRIPW UH.Q G ¥ XK'
XQFHUWDLQWLHY LQYROYHG LQ RXU EXVLQHVVHV FRXOG DIIHFW WKH PDWW#
UHVXOWV PD\ GLIIHU SRVVLEO\ PDWHULDOO\ IURP WKH DQWLFLSDWHG UH"
IDFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWYV WR GLIIHU IURP WKRVH LQ W

ftWKH HIIHFW RI PDUNHW FRQGLWLRQV SDUWLFXODUO\ LQ WKH JOREDO HT}
LQFOXGLQJ FRUSRUDWH DQG PRUWJDJH FRPPHUFLDO DQG UHVLGHQWLDO C
FTWKH OHYHO RI LQGLYLGXDO LQ YHDVINRIW BB O W DAL S\DWVHL 8 B YLHO WRK HF O OIRE@ VOD V \
$WKH IORZ RI LQYHVWPHQW FDSLWDO LQWR RU IURP DVVHWYV XQGHU PDQDJH!
$tWKH OHYHO DQG YRODWLOLW\ RI HTXLW\ IL[HG LQFRPH DQG FRPPRGLW\ SU
LQGIRARWKHU PDUNHW IDFWRUV VXFK DV PDUNHW OLTXLGLW\
ftWKH DYDLODELOLW)\ DQG FR\DW HRO (E BW KWKWHBUMGDWGUPWIIQUB D VVLIQHG Wi
WHUP GHEW
IWHFKQRORJLFDO FKDQJHV LQVWLWXWHG E\ XV RXU FRPSHWLWRUV RU FR
UHODWHG RSHUDWLRQDO ULVNV LQFOXGLQJ EUHDFKHV RU RWKHU GLVUXSV
VA\VWHPV
$ULVN DVVRFLDWHG ZLWK F\EHUVHFXULW\ WKUHDWV LQFOXGLQJ GDWD SURW
$RXU DELOLW\ WR PDQDJH HIIHFWLYHO\ RXU FDSLWDO DQG OLTXLGLW\ LQFO
fIWKH LPSDFW RI FXUUHQW SHQGLQJ DQG IXWXUH OHJLVODWLRQ RU FKDQ.
OLTXD®OBMFRYHU\ DQG UHVROXWLRQ UHTXLUHPHQWY DQG RXU DELOLW\ WR
I XQFHUWDLQW\ FRQFHUQLQJ ILVFDO RU PRQHWDU\ SROLFLHV HVWDEOLVKHG
GHEW FHLOLQJV RU IXQGLQJ
$FKDQJHV WR JOREDO WUDGH SROLFLHV WDULIIV LQWHUHVW UDWHV UHIRU
$+OHJDO DQG UHJXODWRU\ DFWLRQV LQFOXGLQJ OLWLJDWLRQ DQG HQIRUFHP
$FKDQJHV LQ WD[ ODZV DQG UHJXODWLRQV JOREDOO\
$WKH HITHFWLYHQHVV Rl RXU DQWNURBDDDNHE HRW VBURBNVVHV
$RXU DELOLW\ WR HIIHFWLYHO\ UHVSRQG WR DQ HFRQRPLF GRZQWXUQ RU R\
$tWKH HITHFWHRR @RFQBROOLWRPBAWLRQV DQG JHRSROLWLFDO HYHQWYV LQFC
SUHVLGHQWLDO RBREBLIQHWW UDWE RMKWH BU. uV ZLWKGUDZDO IURP WKH (8 2%U
ftWKH DFWLRQV DQG LQLWLDWERPSHRILWRWHDHQ WV DIRGY RGAHDMND OFHQWUD O
UHJXODWRU\ RUJDQL]DWLRQV
$RXU DELOLW\ WR SURYLGH LQQRYDWLYH SURGXFWV DQG VHUYLFHV DQG HI[H
ZLWK UHVSHFW WR WKH RSHUDWLRQDO RU WHFKQRORJLFDO LQWHJUDWLRQ
$tWKH SHUIRUPDQFH DQG UHVXOWV RI RXU DFTXLVLWLRRRW KGIUY MWW DWXUHN D
DQG UHODWHG LQWHJUDWLRQV
$LQYHVWRU FRQVXPHU DQG EXVLQHVV VHQWLPHQW DQG FRQILGHQFH LQ WK
$RXU UHSXWDWLRQ DQG WKH JHQHUDO SHUFHSWLRQ Rl WKH ILQDQFLDO VHU)
$RXU DELOLW\ WR UHWDLQ DQG DWWUDFW TXDOLILHG HPSOR\HHV
$IWKH GXUDWLRQ RI WKH FRURQDYLUXV GLVHDVH 2&29," * SDQGHPLF DQG
YDFFLQHV IXWXUH DFWLRQV WDNHQ E\ JRYHUQPHQWDO DXWKRULWLHV DQC
$FOLPDWH UHODWHG LQFLGHQWY RWKHU SDQGHPLFV DQG DFWV RI ZDU RU W
$tRWKHU ULVNV DQG XQFHUWDLQWLHYV GHW®DKYHGH XQ:56KS HUNKIERDE \DYGIR PS
)DFWRUV?® DQG HOVHZKHUH WKURXJKRXW WKLV UHSRUW

$FFRUGLQJO\ \RX DUH FDXWLRQHG QRW WR SODFH XQGXH UHOLDQFH RQ IR
ZKLFK WKH\ DUH PDGH :H XQGHUWDNH QR REOLJDWLRQ WR XSGDWH SXEOL
LPSDFW RI FLUFXPVWDQFHYV RGDWHHHO WW W DS HD UAKHHWIXINMH D WWIK HUHV XOW R C
RWKHUZLVH H[FHSW DV UHTXLUHG E\ DSSOLFDEOH ODZ <RX VKRXOG KRZHYH
RXU DQQXDO UHSRUWYV RQ )RUP . TXDUWHUO\ UHSRUWYV RQ )RUP 4 DQG |
RU LQ IXWXUH SUHVV UHOHDVHYVY RU RWKHU SXEOLF VWDWHPHQWYV
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[znhEoH RII&RQWHQWYV

$YDLODEOH ,QIRUPDWLRQ

'H ILOH DQQXDO TXDUWHUO\ DQG FXUUHQW UHSRUWY SUR[\ VWDWHPHQWYV D
Z2ZZ VHF JRY WKDW FRQWDLQV DQQXDO TXDUWHUO\ DQG FXUUHQW UHSRUW
LVVXHUV ILOH HOHFWURQLFDOO\ ZLWK WKH 6(& 2XU HOHFWURQLF 6(& ILOLQJ

2XU ZHEVLWH LV ZZZ PRUJDQVWDQOH\ FRP <RX FDQ DFFHVV RXU ,QYHVWRU
LU :H PDNH DYDLODEOH IUHH RI FKDUJH RQ RU WKURXJK RXU ,QYHVWRU 5HC

. TXDUWHUO\ UHSRUWYV RQ )RUP 4 FXUUHQW UHSRUWYVY RQ )RUP . DQC
SXUVXDQW WR WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG 2?([FKDQ
PDWHULDO LV HOHFWURQLFDOO\ ILOHG ZLWK RU IXUQLVKHG WR WKH 6(& :lI
YLD D OLQN WR WKH 6(&uV ZHEVLWH VWDWHPHQWY RI EHQHILFLDO RZQHUVK
JUHDWHU VKDUHKROGHUY DQG RWKHUV XQGHU 6HFWLRQ RI WKH ([FKDQJH ¢

<RX FDQ DFFHVV LQIRUPDWLRQ DERXW RXU FRUSRUDWH JRYHUQDQFH DW Z2Z.
LQLWLDWLYHY DW ZZZ PRUJDQVWDQOH\ FRP DERXW XV VXVWDLQDELOLW\ DW
DW Z2ZzZ PRUJDQVWDQOH\ FRP DERXW XV GLYHUVLW\ 2XU ZHESDJHV LQFOXGH

$+$PHQGHG DQG 5HVWDWHG &HUWLILFDWH Rl ,QFRUSRUDWLRQ

+$PHQGHG DQG 5HVWDWHG %\ODZV

+&KDUWHUV IRU RXU $XGLW &RPPLWWHH &RPSHQVDWLRQ ODQDJHPHQW 'HY
*RYHUQDQFH &RPPLWWHH 2SHUDWLRQV DQG 7HFKQRORJ\ &RPPLWWHH DQG
$+&RUSRUDWH *RYHUQDQFH 3ROLFLHV

$+3ROLF\ 5HJDUGLQJ &RUSRUDWH 3ROLWLFDO $FWLYLWLHV

$+3ROLF\ 5HJDUGLQJ 6KDUHKROGHU 5LJKWV 30DQ

$(TXLW\ 2ZQHUVKLS &RPPLWPHQW

$+&RGH RI (WKLFV DQG %XVLQHVV &RQGXFW

$+&RGH RI &RQGXFW

$+ , QWHJULW\ +RWOLQH ,QIRUPDWLRQ

$+(QYLURQPHQWDO DQG 6RFLDO 3ROLFLHV

+6XVWDLQDELOLW\ 5HSRUW

$+7DVN )RUFH RQ &0OLPDWH UHODWHG )LQDQFLDO 'LVFORVXUHV 5HSRUW DQG
$+'LYHUVLW\ DQG ,QFOXVLRQ 5HSRUW

2XU &RGH RI (WKLFV DQG %XVLQHVV &RQGXFW DSSOLHV WR DOO GLUHFWRUV
&KLHI )LOQDQFLDO 2IILFHU DQG '"HSXW\ &KLHI )LOQDQFLDO 2IILFHU :H ZLOO SF
&RQGXFW DQG DQ\ ZzDLYHUV WKDW DUH UHTXLUHG WR EH GLVFORVHG E\ WKH
21<6(®* RQ RXU ZHEVLWH <RX FDQ UHTXHVW D FRS\ RI WKHVH GRFXPHQWYV
SHODWLRQV %URDGZD\ 1HZ <RUN 1< 7KH LQIRUPDWLRC
UHIHUHQFH LQWR WKLV UHSRUW
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[znhEoH RII&RQWHQWYV

%XVLQHVV RI IDFWRUV LQBEXE WMWK XDOLW\
FRQVLVWHQF\ RI RXU ORQJ WHUP LQ
2YHUYLHZ LQQRYDWLRQ H[HFXWLRQ RWOBDW LNH

IQFGXQJ HQWHULQJ LQWR QHZ RU H[SDC

'H DUH D JOREDO ILQDQFLDO VHUYLFWD ILYPX DAY DW RMRXBEQRW ¥ DRQ & HRY
VXEVLGLDULHV DQG DIILOLDWHV D®ENMHVV\ DR \RUALW DO B WY L MELUDRGHHY R X
PDQDJHV DQG GLVWULEXWHYV FDSLWD®HEHYH GAR YiXE QRIDQWY D b@V WRIQWRIM- REY
DQG LQGLYLGXDOV :H ZHUH RULJLQDA@DLQFRUIRGODWHEDOQ A HE WKHSOR\H
ODZV Rl WKH 6WDWH RI 'HODZDUH L@RPSHRDY® VWRXRQ SBHIHE RAHIYR ERVWYV  :H
FRPSDQLHV GDWH EDFN WR ‘H DEPHQINY ) U RNPXODOWHGURY LQVXUDQFFH
WKH %RDUG RI *RYHUQRUV RI WKH HWOISHVWORQEHVWUDIE LY VWHIE FOHDULQ.
2)HGHUDO 5HVHUYH?® XQGHU WKH %DQWNSRR/Q WRYL ERP SBROQOFRW\RIRI PXWXDC
DV DPHQGHG 2%+& $FW3 H FRQGXFIW R XHT EXWL QHYNY HQHUJ\ FRPSD
IURP RXU KHDGTXDUWHUV LQ DQG DURXQGDHHZ RRKNUGEWPSBYUHY RIITHULC
UHJLRQDO RIILFHV DQG EBDQFKYEF RUKYIRAHAIHRXWOWKKEH 8 6 JOREDOO\ DQG ¢
SULQFLSDO RIILFHV LQ /RQGRQ 7RNWKH+*RQWHRQHWQGQRWEHUWLRQ UHVW
ZRUOG ILQDQFLDO FHQWHUV BRDHWHEEH LFREWH[WRMWMKWHWBLYHLQDQFLDO V
WKH WHUPV 20RUJDQ 6WDQOZR DWE&IURKWUERLPW2XVY IPRP HQJDJLQJ LQ FHUWD
2RXU3 PHDQ ORUJDQ 6WDQOH\ WKH 23mRUHR WWURASIHHW WERIHWHKS WD QG OLTXL
ZLWK LWV FRQVROLGDWHG VXEVLGLDPWLBYV FRHIH WKL YHORYVDGY ROWDJIH
&RPPRQ 7HUPV DQG $FURQ\PV?: IRU WKV GOIMVYLHWLERWR IV KEMWPWQWR WKHVH
WHUPV DQG DFURQ\PV XVHBUPKURXJIJKRBRXWHWKHVLRQ DQG 5HIJXODWLRQ3 KHUHI

JLQDQFLDO LQIRUPDWLRQ FRQFHUQLQH KRPRXWHEXYURHWWO\V iHHP MEWMVE 6 D
DQG JHRJUDSKLF UHJLRQV |RMFHPEK B H MK WHDHWV DS H@) D QUL R IOH UHEE B B H
'HFHPEHU DQG®FHPEHU LV ZLWK RWKHUV RQ D UHJLRQDO RU SURG
LQFOXGHG LQ 2)LQDQFLDO 6WDWHPHQWVLORGHDASEDO HRHOMPUW LRWDOGULYHQ E
WKH HPHUJHQFH RI QHZ ILUPV DQG EXV
2Q 2FWREHU ZH FRPSOHWH G 3\ORAy DR Wi RORIBRIWLQJ IRU WKH V
(75%'( )LQDQFLDO &RUSRUDWLRQ 2( i viWIXRBWKAYHULQJ VLPLODU SUF
LQIRUPDWDRQDYHRHQW UV "LVFXVVLRQ D& ¢ ARPIOVKWIHRH D & RF K RINGRRE B B Q L H V
JLQDQFLDO &RQGLWLRQ DQG 5HVXOWYpRY LFK O RYGLOKNY WAL 03 Do G
6HIPHQWV::HDOWR DRQ@IHWRHQYWH ILQRQRALRQY VHUYLFHY URER DGYLFH FDSE
VWDWHPHQWYV SURGXFWV DQG VHUYLFHYV

%XVLQHVV 6HIPHQWYV 2XU DELOLW\ WR DFFHVV FDZKWBIO LDW
‘H DUH D JOREDO ILQDQFLDO VHUYJdJ—I: HUR?LO,% WIEG &W \'7PLPHWVLV?S
VLIQLILFDQW PDUNHW SRVLWLRQV LQy K .8 VI QR 01
L OQOVWLWXWLRQDO 6HFXULWLHV :HDo\\g 5 TBEMNV B ROV R b S
ODQDJHF7KURXJK RXU VXEVLGLDULH %| blﬁ) H W R ER Wl%% H oW
s P L RQ

LA

SURYLGH D ZLGH YDULHW\ RI SURGXF %)
At RN & L%% Ly Hv

GLYHUVLILHG JURXS RI FOLHQWYV 9@
FRUSRUDWLRQV JRYHUQPHQWYV IL L

LQGLYLGXDOV $GGLWLRQDO LQIRUP DWW R Qs RWVhAEMHGW WRWRERP EXWHLQHRG p
VHIPHQWYV ~UHVSHFWLYH FOLHQWV pRQA| PRBAXQWM WREREBHWH BV wK 1L¢
SURYLGHG LV LQFOXGHG XQGHU 20D @/RH\W HIW Ly LY/FXYYURRP RAWWHU FC
$QDO\WLV RI )LQDQFLDO &RQGLWLRQ PR G rEGMNP WN D028 H WS RRbAG 0RO

JHRJUDSKLHV RU SURGXFWYV 0DQ\ RI Wk
&RPSHWLWLRQ WR RIIHU D ZLGH UDQJH RI SUQRGXFW\

$00 DVSHFMAXYLRIHRMMHKLIKO\ FRPSHWEWIBHHBWs SAPWIRUPYV - WKDW PDV HC
H[SHFW WKHP WR UHPDLQ VR :H FREIEWHRLo RiG BRgOFQFHVXOW LQ S
JOREDOO\ IRU FOLHQWV PDUNHW VKOFSY0HE ¥K¥po wooHow 2sHUDWLQJ

ZLWKLQ WKH ILQDQFLDO VHUYLFHV L,Q U R VL
SUHVHQWY DPRQJ RWKHU WKLQJV W] 4 @b R W VH % G M%XWQVUH
UHJXODWRU\ DQG RWKHU LQIUDVWU \@Lo Q B Lb{iqu%c
HIITHFWLYH UHVRXUFH DOORFDWLRQ | P PL RO N H WY
FRPSHWLWLYH 2XU FRPSHWLWLYH S LR EB QAN ROy Dé‘ P]“E_|Ii|_| S
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[znhEoH RII&RQWHQWYV

WR DXWRPDWHG HOHFWURQLF PDUMWHKWEJYLOWVLIJQUNHODQMWQRUHBYHVIBE DQC
DGGLWLRQDO WUDGLQJ PRYHV WR PRXIHUWRER HGQ WG QW LR B PWFUMXWWILWY\ RI
DOVR SRVVLEOH WKDW ZH ZLOO H[SHHLFIMFWHLRRPBHWLINRNMH BXN\HMYENWHHV L QO L
WKHVH DQG RWKHU DUHDV LQ WKH I XWX WH BIM VRIPHNRU RXUP IF RWE B W L WHRSJRN H
VHHN WR REWDLQ PDUNHW VKDUH E\OUAZXGLWI RWHAXLPHRPQYWE®J BLKGVWULF
RITHU VSUHDGV FRPPLVVLRQV PDUNX®Y HRWWPHYWY LPSRVHG E\ D VHFWLRQ
WKH 'RGG )UDQN $FW UHIHUUHG WR DV
2XU DELOLW\ WR FRPSHWH VXFFHVNVRXQOHKIHOWKH KUHYWRHOMWY UHJIXC
PDQDJHPHQW LQGXVWU\ LV DIIHFWHGRRQVRBHUDQLI®HEH/RWO LIFERWEFXLRQ
RXU UHSXWDWLRQ LQYHVWPHQW REMKOEWRYNVQJI XBPQIRV\FRPHQWHYWE HQ B/P L
SURIHVVLRQDOV SHUIRUPDQFH RI LQN¥HBWRKQ Wy XWWDMNUHM/ R B LSRR QXS H

RITHULQJV UHODWLYH WR SHHUV DQGSRIKRWHFSWILRY b o-AAQ Al R DNH LIQI@LHGIW D S
DGYHUWLVLQJ DQG VDOHV SURPRWLRQ HIIRUWY |IHH OHYHOV WKH

HITHFWLYHQHVV RI DQG DFFHVV WR6RERYA RIEXWMILARQV W K BIQSRWOHY LEEVGH VO L P L
LQYHVWPHQW SLSHOLQHV DQG WKH DVFWSHYLWQBVTRD @EWV RIQSURGXFIW/G JU
RITHUHG 2XU LQYHVWPHQW SURGXBWW KRIQLAVO\XERQO L PIOW HRXQD WVELYGIL W\ W |
LQYHVWPHQW SURGXFWV PD\ FRPSHWREWDLOK WIQN HWEPKHQW V5 RVHUWIEULY DS
E\ RWKHU LQYHVWPHQW PDQDJHUV FAEIMD LED E D QXH QU QDYGIE VRRWKW ILQDQFL
SURGXFWV RU ZKR PD\ EH VXEMHFW D/QFG Q8 WWH WQW.QREQRWODOHJIDO DQG

UHJXODWRU\ UHJLPHV WKDQ XV
7KH %+& $FW JUDQGIDWKHUV 2DFWLYLW

6XSHUYLVLRQ DQG 5HIJXODWLRQ VDOH RU LQYHVWPHQW LQ FRPPRGLWL}

SURSHUWLHYV ® SURYLGHG WKDW ZH ZHL
$V D PDMRU ILQDQFLDO VHUYLFHV ILWEWIH DWHHYXEW HRFVE VYERVH PEHQVLYH |
UHJXODWLRQ E\ 8 6 IHGHUDO DQG VWRMWNM PFHUYWDRYRRW IPHH FROGFELWRRQV W
VHFXULWLHV H[FKDQJHV DQG E\ UH JXODINRUODIAGH H B MR Q JHYGL QHHPE KU H QW
RI WKH PDMRU PDUNHWYV ZKHUH ZH FRER/GBXFIWY RXW XY\ RBIYW W R HNSKIHDRSQ & $

LQFOXGH OHJLVODWLYH DQ& WHHXOPMERY DWW RWIKRQRAVBXWKRULWLHY XQGHU \
ILQDQFLDO FULVLV DERGWKWM DWKHUB BWK QG

ZRUOGZLGH LQFOXGLQJ WKH 'RGG MFINQLN L:\U DMV BB MBUWFSHLIRRRV®K N HIR 6 K & H
DQG &RQVXPHU 3URWHFWLRQ $FW 2'BEGH WBLERK ISEMWYYV BDQONIEPNVNHGWLWLHV |
FDSLWDO OHYHUDJH DQG OLTXLGLWVURR MH@AEDUIGY) D@RFWHGEDRQ BHRGULH)
GHYHORSHG E\ WKH %DVHO &RPPLWVWHHLRA G DQNWXH 6XSEBENHULBROH VXE
20)DVHO &RPPLWWHH? LQFOXGLQJ %RGHOZULWLQ@G W KH LIQNDHW. RQDNOQJ UHO|
LPSOHPHQWDWLRQ RI WKRVH VWDQG PUBN. JB /S IQW DKH S OIDQIQ DQ & DRHG W I IUGH VR
WHVWLQJ UHTXLUHPHQWY DQG UHFRHWN DQGRUBVREXMIRY FHUWPH Y L@ Y H
WKH 8 6 DQG RWKHU MX U VWGV IDRVERAQ NQ QURIPAIWRWHBI Y ZLWK FRYHUHG IXQ
VWDQGDUGV D U HXWWIKGHWHPOENLKEIWR WK OB Q ZILWIKR® QXPEHU RI H[HPSWHLRQV
SHULRGV RU PD\ RWKHUZLVH EH UHYLORHGGFNE L ERKOH POVYR SBUWLUHY WKDW

%+&uV 7LHU FDSLWDO IRU SHUPLVVLE
'H FRQWLQXH WR PRQLWRU WKH FKORYHQRHGCIBDEWLEAMIRQ MPKHDRFEOFNHU 5
UHJXODWRU\ HQYLURQPHQW LW LV Q{Nh OW IW4K/D Wy i/ K K B 1 HZ L OFOP § Y HIRKH RKLHU-
FKDQJHV LQ WKH ZD\ PDMRU ILQDQFLPHDOVRYWEDX W RRM REHWRHINXYRWH D Q
LQ ERWK WKH 8 6 DQG RWKHU PDUMNHKWVIRO FRHWFEXDH RFHKRBWH EURXJIKW
DOWKRXJK LW UHPDLQV GLIILFXOW WRQS N ®IPRM) WAK HL B I/PrF WE RBSR B WD Wy Kl V H/
FKDQJHV ZLOO KDYH RQ RXU EXVLQHWS sihRPEREG LD OWRKAER FH-AHRO BHVKNOWN |F
RI RSHUDWLRQV DQG FDVK IORZV IRUVPK$DWWHENYOWYR S VEHWH el WeR ERGIRUP
H[SHFW WR UHPDLQ VXEMHFW WR HRWHQANEYIKQGX/SWKBMW BR® BENER LOOLT

UHJXODWLRQ HVVHQWLDOO\ DOO RI RXU QRQ FRQIRL
UHODWLRQVKLSV ZLWK OHJDF\ FRYHU
JLQDQFLDO +ROGLQJ &RPSDQ\ 9ROENHU 5XOH

&RQVROLGDWHG GKSKWH\RRHUDWHG 3 \y PuAtdBO8%D GRS

W
)+& XQGHU WKH %+& $FW VLQFH 6HSWHRPESSwWLROSY BH4t& L ROV WR ERWK \
ZH DUH VXEMHFW WR FRPSUHKHQVL)&IF&YF[_RJQ_,\@‘RQB( RWHGR }§§t|i,l VEEH
UHJXODWLRQ DQG H[DPLQDWLRQ E\ , 'F'iu)[5"<53c5"\U\P|9Ps5d5'L| H¥PwKfhssoLFDw
JHGHUDO S5HVHUYH KDV DXWKRULW,&R Y BV OB EHEDPH M1
UHJXODWLRQV DQG WDNH DFWLRQ ghW >{U0L6/ W%QPQOZLFW R&W H FKr

VXEVLGLDULHYVY ,Q SDUWLFXODU ZH\AR}.H-bVé(jEI}/ILI-{j:% WRo IJP%%QJUﬁIW)@ﬁHGD(RVE\
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[znhEoH RII&RQWHQWYV

H[SHFW HLWKHU WKH SURSULHWDU)LYDOQBLDI &KRQERWHREG GD QXQE6NYVXOWYV
UHYLVLRQV WR KDYH D PDWHULDO LPRBF&DBRWWRHHADRXWHFARQTIHHKIPVODWRU\

EXVLQHVV XQGHU WKH FXUUHQW UXOH
,Q DGGLWLRQ WR FDSLWDO SODQQLQJ

&DSLWDO 6WDEBDHWGWUDO 5HVHUYH BMWHEDH VWKW PRELMDDO WKH )',& KDYH V
UHTXLUHPHQWY LQFOXGLQJ ZHOO FIRSL\WDR LOH 6 L WW DMXGID BSGVPHAW CROUGH Y L
%+&V DQG HYDOXDWHY RXU FRPSOLDREHDDILWKWYL R WKL UKSHQWWH LQFC
7KH 2&& HVWDEOLVKHV VLPLODU F®OSELWIEQDUHAXLWHPH®WAKHDBBQNLQJ UF
VWDQGDWOBVJIJDRU 6WDQOH\ %DEMI1I$L RI D GLYLGHQG ZRXOG FRQVWLWXWH DC
ORUJDQ 6WDQOH\ 3ULYDWH %DQN LQLDWIRWYIRD WHKH RFQADGALRDPD FRQGLWLR
2063%1$3 75$'( %DQN 2(D®& 75%'( )RU LQIRUPDWLRQ DERXW WKH YHGHUD
6DYLQJV %DON BKROW\ RZXEVGEGLDU\ FIDSOWDO GLVWULEXWLRQV IRU ODUJH
FROOHFWLYHO\ RXU 28 6 %DQN 6XEVILGAROWMIRG DQG $QDO\WLV Rl J)LQDQFLE

RI 2SHUDWLRQV+/LTXLGLW\ DQG &DSLWLI
SHIXOD&MXRSLIWDO )UDPHZRUN 7 KH5 Y13 XIOHPAPHRMWY VER DISW WO O $ F WIL\REO ©X S H
UHTXLUHPHQWYV IRU XV DQG RXU 8 R| WRAWHOXRWOWLELRVLHYGDRWKHU UHTX
ODUJHO\ EDVHG RQ WKH %DVHO ,,, FIpFEUWDR @\VWR G&D GG Y LHMVORSEE bidHGHREUEY B
WKH %DVHO &RPPLWWHH DV VXSSOHRHQINHRG (ES HF HBWDWO 05 R YL VMRSODEH Wi

Rl WKH '"RGG JUDQN $FW :H DUH VXEMGEWUWR. UDXA-R Y RIKRLEVE BRRNGHEW KHU Z L\
FDSLWDO UHTXLUHPHQWYV ZLWK YDGERRWXN WUDQVLWLRQ SURYLVLRQV

PHDVXUHG DJDLQVW RXU &RPPRQ (TXLW\ 7LHU FDSLWDO 7LHU
FDSLWDO DQG 7RWDO FDSLWDO EDVHXLGOWY WD)RCHOGH®LRQSWWIFDSLWI
UHTXLUHPHQWY LQFOXGLQJ WKH 6/56 DED®NL@GLWHQFDEV FDSEWKMH %DVH
EXIIHUV DERYH JHQHUDOO\ DSSOLFDEIOHK RAIQN P BB G/ WXDRIEA E3E CHNDIEBOOLS G V
%+ &V DUH DQG IROORZLQJ D WU D QANXENMHRQN S |
WKH 8 6 EDQNLQJ&DIHIQPFXHWHPHQWYV
7KH %DVHO &RPPLWWHH KDV SXEOLVKHSH D DRRP SIRDKIRYY b6 0H Ve ¥ RRIR L\ W HZHK
UHYLVLRQV WR LWV %DVHO ,,, )WHPHZRGNO 1K} UYHIXVBEPHQWY LVVXE
UHTXLUHPHQWY DUH H[SHFWHG WR MIHNH LHINVHEW F K WP UM QR WADReoR 14D \
VXEMHFW WR 8 6 EDQNLQJ oBIHIKZFLHY G LMIKGQEHFRPH VXEMHFW

LPSOHPHQWDWLRQ SURSRVDOV 7KH URSREWHRR QW VR DQ\FKHYHOLRDO O\ IR
WR WKH %DVHO &RPPLWWHHUV FDSLW@ROQWRGEHFDUGY LV XQFHUWDLQ DQG

GHSHQGV RQ IXWXUH UXOHPDNLQJV E\ WKH 8 6 EDQNLQJ DJHQFLHV
,Q DGGLWLRQ WR WKH /&5 DQG 16)5 2
5HIXODWHG 6XEVLGLDULHYV ,Q DG @HWXBOWRBQY XRH VR %W DUHHO B Wi &/ X EMH

VXEVLGLDULHYV DUH RU DUH H[SHFW&@M@HQUQWHV'WM@WMWM@R\
UHJXODWRU\ FDSLWDO UHTXLUHPHQYWM UYHEAXBILKRHP HOMIKODWH G

VXEVLGLDULHV UHJLVWHUHG DV VZDS GHDOHUV ZLWK WKH &)7& RU
VHFXULW\ EDVHG VZDS GHDOHUV ZLWK RRKWH 6(Q@ I RBEROQ/MRWLWHM 20DQDJIHI
26ZDSV (QWLWLHV:® RU UHJLVWHUHGS$QW EWRWNHU GHDIOHUY R ERRXGXWHRQ DG
FRPPLVVLRQ PHUFKDQWYV 6SHFLILATXLIBLXWODWRG\ &PBS&UWWIDO 5HVRXUFHYV:
UHTXLUHPHQWY YDU\ E\ UHJXODWHG MXERHTGRDN\ DQG LQ PDQ\ FDVHV
WKHVH VWDQGDUGY DUH VWLOO LQ SURSRVHG IRUP QRW \HW HIIHFWLYH RU

DUH VXEMHFW WR RQJRLQJ UXOHPD N ®WH RAL K DS VINRSKIDIE- REGE Y WIb@QW EBW o P V
PRGLI\ UHTXLUHPHQWYV WKH (FRQRPLF *URZWK B5HJXODWRU\ ¢

BURWHFWLRQ $FW 2(*55&3%3 HVWDEO]I
JRU PRUH LQIRUPDWLRQ DERXW WKH WHHPHLWRD3KWIXO FHHIWDUBPBQWIYH %
DSSOLFDEOMHMQGVRRXWV 8 6 %DQN VABXE&WGRMWHAHWUH VXEMHFW 8QGHU UXOF
20DQDJHPHQWMV 'LVFXVVLRQ DQG $@PAUWH WRILPSQBI@HIODM FHUWDLQ UHT.
&RQGLWLRQ DQG 5HVXOWV RI 2SHUDW®ALREQW H QKDIQFIHG DIOGCG B D MWDOVWD QG
5HVRXUFHV5HJXODWRU\ SHTXLUHPH@GW®GXFW LQWHUQDO OLTXLGLW\ VWUHYV

KLIJKO\ OLTXLG DVVHWYVY WR PHHW SURM|I
&DSLWDO 30DQQLQJ 6WUHVV GCDAVWVRYHRWKHEDBOWRORI OLTXLGLW\
'LVWULEXWLRQV 3IXUVXDQW WR WHKkhWRHLU®R DWD QW B W WHKN WG WO FRP S
5HVHUYH KDV DGRSWHG FDSLWDO HSRPRIAP(OW QBH TKWUHNNQWW VWKHVH
UHTXLUHPHQWYV IRU ODUJH %+&V LQERKEDOQIZDRKIDQ SMPIORY VRYN PDQD.

PRUH LQIRUPDWLRQ DERXW WKH FDSIAWHNY EEPRRUAT xR QB PHBWHN V WHVW
UHTXLUHPHQWY VHH 20DQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI
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[znhEoH RII&RQWHQWYV

7KH JHGHUDO SH\SHRWYWLQ O¥R FRXQW HRWYSHIUWUWL FHI ML WHQHUDWH RU FRQVHUY|
OLPLWV 26&&/3 IRU ODUJH BED®NLQRIRIMUIPQRIDIWMGRIQQYDQFLDO VWUHVV
6,%V LQFOXGLQJ XV DUH VXEMHFW WR D OLPLW RI Rl 7LHU

FDSLWDO IRU DJJUHJDWH QHW FUHGHVWAHBERVRXIURKUWRRBHVWERPMIRQG IRUH
FRXQWHUSDUW\3 GHILQHG WR LQFOXGH RWKWMUWWR 6UHVRAXYWIERQHPRS UHFRY
*6,%V DQG QRQEDQN V\WVWHPLFDOWKHLMXERUWDLFW LR@QD bR 143 FK WKH\ RS
LQVWLWXWLRQV VXSHUYLVHG E\ WKHIHHEHUBY SHNDOLR L VD3@AHIGY LRIHS RV L
ZH DUH VXEMHFW WR D OLPLW RI Ri URE QXGRS P WS 00 RBYBMYV N EHRBW HD Q D Q

QHW FUHGLW H[SRVXUHV WR DQ\ RWKWUKVROXWLERD W A8 &F AMKKPWH GHYEWLEHV
DQG RUGHUO\ UHVROXWLRQ LQ WKH H

7KH J)HGHUDO 5HVHUYH KDV SURSRV HZL WO HYVWKD W LZGRXUWDHS RA WHIORV H |, D

QHZ HDUO\ UHPHGLDWLRQ IUDPHZRUN WR DGGUHVV ILQDQFLDO GLVWUHVV
RU PDWHULDO PDQDJHPHQW ZHDNQHWWRGGEWHRHFHUIDNODO ERQVHQPQRFLDO FRP
DOVR KDV WKH DELOLW\ WR HVWIPREOWKH DEELWQARFHEY WD RGRIQWY Y &Y XE?
VWDQGDUGY LQFOXGLQJ WKRVH UHJIBHE®ROXWLREORWI WOR HIDMGC LKBISX @BkdU WK
HQKDQFHG SXEOLF GLVFORVXUHV DQ® JLMOH .RR v RUW ' RE@ P UBIRBRWS FW
LQFOXGLQJ RIl EDODQBHHYKHHWD HBREAGENQWHG DV UHFHLYHU SURYLGHG |
'LVFXVVLRQ DQG $QDO\VLV RI )LQDQPHNO &4RGECKWLRD BlHEWHHRX thWWUDRUGL
RI 2SHUDWLRQV+/LTXLGLW\ DQG &DSLWYEHHVFRYUENVGEBWINFPRWRWLRQV E\ W
SHTXLUHPHQWV+7RWDO /RVV $EVRUELQJFREERIDFEAWR WLREI ZHWYEH WKIOD VBRAU V3 K

'"HEW DQG &OHDQ +ROGLQJ &RPSDQ\ 5HGREWHIFSH FWYWDLQ RUGHUGSDHRHIWGER
UHJXODWLRQV DQG PD\ H[SDQG RU FOD

| WKH )HGHUDO 5HVHUYH RU WKH )LQWRIEBE Z WD K IXE IMH\F &YW B VW KKWR U G H L
&RXQFLO GHWHUPLQHV WKDW D %+& WIKWK)',& ER®OGRRDRY AR LQHUDEOH
FRQVROLGDWHG DVVHWYV SRVHV D 2JERZHIUWKR HOHPR WHR GL& HAVQR QW LD@G R
VWDELOLW\ WKH LQVWLWXWLRQ PD\ EH OXRRIQD (RGN WHRUDS B RQ QW Q H ¥ VU IUFH/F M/
LQ LWV DELOLW\ WR PHUJH RU RIIHW VLQ® QFEXD D \BWHRVEWX FIMQ/G DAL® RILO L W L H
UHTXLUHG WR WHUPLQDWH DFWLYLW L HE DXFGE 50 FRPSD Q1 ZVWHWXYW WKH QH!
SULRU FRXUW UHYLHZ WKH DELOLW\ \
6HH DOVR 2&DSLWDO 6WDQGDUGV® P@iBG LR & VEL \WEEBENREIPLS ¥ UHG LWR U
KHUHLQ DQG 25HVROXWLRQ DQG 5HFRYHRHY FODYQLERHWHHORKKDQ RWKHUV V)
ULJKW RQ WKH SDUW RI GLVIDYRUHG F
SHVROXWLRQ DQG 5HIRIYHDQID DR WK\ Rt \ ZRXOG KDYH UHFHLYHG LQ E
JUDQN $FW ZH DUH UHTXLUHG WR §HWDF@G§§|QQ vV WEE Bl MRy W
JHGHUDO 5HVHUYH DQG WKH )',& D UHY LRQy SRER Mﬁlﬁ[g,wqulm BY L
RXU VWUDWHJ\ IRU D UDSLG DQG Ruq;(Iﬁ)Lg/Oé RGX/ blﬁ%l_ ¥ BuBU D w

%DQNUXSWF\ &RGH LQ WKH HYHQW | Rls RXpy 8 R Wikt ) gg BLRQ
GLVWUHVV RU IDLOXUH 2XU SUHIHUUHG UHVRDXWLROQ VWUDWH I ® 2K

VHW RXW LQ RXU UHVROXWLRQ §QAPX0ODWRDQ KB¥H VDOWRWWHIWNHQ DQG S
ZKLFK JHQHUDOO\ FRQWHPSODWHV WKHOBWRWH IDRR 6 & ( FAHTDUWPHIN XQGHU
FDSLWDO DQG OLTXLGLW\ E\ WKH 3D WK®WRERRIDY\OWRXEGDWR RO RIX WMWK UL W
VXEVLGLDULHV VR WKDW VXFK VXEYRGHPIHIYH KDYKH WKid HWUHD\OR XWRHM Y H

QHFHVVDU\ WR LPSOHPHQW WKH UH YV RQ MW ERQ WIWHWED W K &\HB I WKW W KiHP 8RY HQ WM
&RPSDQ\ KDV ILOHG IRU EDQNUXSWF\FHUWDLQ TXDOLILHG ILQDQFLDO FRQW

8 *6,%V LQFOXGL XwW  DQ
8QGHU D ILQDO UXOH LVVXHG E\ WKL"bﬁHQ@H PRS)HL)”_&UG H%% Ff'\/LGLDUL

)',& ZH DUH QRZ UHTXLUHG WR ILOH [ RYRQXW %gég%% |Jf\l/—|3H EHU WKF
(F
IXQGDPHQWDO FKDQJHV WR RXU UHVQQ
?JB%&( P QR ¢
7KH UXOH DOVR FODULILHV WKH LQIRYBD WL RQUUST LG WR) Evd bQBQégwep‘
hv X4
DFTXLVLWLRQ RI ( 75%'(
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WZR \HDUV ZLWK LQWHULP XSGDWHY g@q #"\‘/\RL&N%B WHBiu L
FLUFXPVWDQFHV LQFOXGLQJ PDWHU é L FEj
HYB B DR/ Ly
DOORZV XV WR DOWHUQDWH EHWZHHQ WXE 5
UHVROXWLRQ SODQ DQG D VWUHDPOZQH Gy kW
LQ RXU UHVRDXUNQRIQWSOBQROXWLRQ S WU\ LOWR LQVROYHO
ZLOOC EH D WDUJHWEQGUEN@@WL@WW@L% JV VXEMHFW WR FHUWDLQ F
PRUH LQIRUPDWLRQ DERXW RXU
)XUWKHU ZH VXEPLW DQ DQQXDO UI-\|/I§(FE\6HLV\/L HEHWRE UnJx

SHVHUYH WKDW RXWOLQHV WKH VWH)S?D\{:\MIF{M/E' 88%%@9)@/056\/)&%@ V\/d)d\ldﬂ y
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[znhEoH RII&RQWHQWYV

20DQDJHPHQWMV 'LVFXVVLRQ DQG ¥@BXRWIWLHRI EPNGDRFABQGLQJ VHUYLFFH
&RQGLWLRQ DQG 5HVXOWV Rl 2SHUDWURGXEWWVMXLGLW\ DQG &DSLWDO
5HVRXUFHV+5HJXODWRU\ SHTXLUHPHQWV+7RWDO IRVV

$EVRUELQJ &DSDFLW\ /RQJ 7HUP 'HE®3DDHG REIGFVWYQFHRYBOLQIPRUWIDJIH DQC
&RPSDQ\ 5HTXLUHPHQWYV?3 DQG 20D QD SWRIGEKWWWY ' LVEXKIXERQIDGOIEWDLO VHFXU
$QDO\VLV RI )LQDQFLDO &RQGLWLRQ IG-E BYMX O WY FEXYMRPHVIVRBIVRXU DIIL
/ILTXLGLW\ DQG &DSLWDO 5HVRXUFH\PRBWIX® WP O 51 T&R WWME HOMUWQ HY //& 2

+5HVROXWLRQ DQG 5HFRYHU\ 30DQQLRQIVR RITHUV FHUWDLQ GHSRVLW SURC
FXVWRG\ VHUYLFHV

&\EHU DQG ,QIRUPDWLRQ B6HFXULW\ 5LVN ODQDJHPHQW DQG
BURWHFWLRQ Rl &0LHQW ,QIRUPDWLR@%»DQG (7B%H IHGHUEBO QW2KRYBIVPDU\
GHSRVLW WDNLQRFDRWHY LVMLHYQD WPH Q'

7KH ILQDQFLDO VHUYLFHV LQGXVWDKHIDHE\V( LS UBBEVKRGLWOREDR MZHHS\
UHJXODWRU\ IRFXV UHJDUGLQJ F\EHUFRQW RRH R V R CEW IRRNG VB FEX IDLAFR M QWN W R
PDQDJHPHQW SUDFWLFHV O0ODQ\ DVSHFW\D QRG R6Y EXVLQHVVHV DUH
VXEMHFW WR F\EHUVHFXULW\ OHJDO DQG UHJXODWRU\ UHTXLUHPHQWYV
HQDFWHG E\ 8 6 IHGHUDO DQG VWDWAHHR§ Hu PPPEINDE IBOME R WK HOVXRGIG GH
8 6 MXULVGLFWLRQV LQ WKH $PHULHASRWWKWYRWHER@KY VEMEOW \MRVWXSHUYL\
$IULFQG $VKHVH ODZV DUH JHQHUDOG\ WKH @ &RWHREMH FVO WR WKH 2&&uvV U
EDVLF F\EHUVHFXULW\ SURWHFWLRQVYXb®@®HO QNS b WO F GLOMDKE UHDERQHG
QRWLILFDWLRQ UHTXLUHPHQWYV 'V ULVN JRYHUQDQFH IUDPHZRUN DQ
IUDPHZRUN E\ WKH ,",uV ERDUG RI GLUHI
2XU EXVLQHVVHYV DUH DOVR VXEMHFW WR LQFUHDVLQJ SULYDF\ DQG GDWD
SURWHFWLRQ LQIRUPDWLRQ VHFXULWWUEGR $MO &RITUH FoWM P IR BHHIFBAEXOH UHDSLRMWIL V
WKH XVH DQG SURWHFWLRQ RI FHUWBRY SRHUPMIGPDD , PS RPN $FRWHRH
LQFOWEBH *HQHUDO 'DWD 3URWHFWLRBUSHHXNSOWWRBQ 2RBE3HSRVLWRU\ LQVW
WKH &DOLIRUQLD &RQVXPHU 3ULYDF\LOHFAL Xl &3l S DGR W ERRBEQIJ FRPSDQLI
UDQJH RI ODEW\WAF WKW $PHULFDV DWEXAQPWRUY $PRQJ RWKHU WKLQJV LW
LQFOXGLQJ WKH -DSDQHVH 3HUVRQDBED @QNRQ $ DWHIR® BWRW HY\R L Vd Nplz SURP
WKH +RQJ .RQJ 3HUVRQDO 'DWD 3URWHFMAWR P R2OGEDIBDREHWRWRH- QVWLWXW
&\EHUVHFXULW)\ /DZ RI WKH 3HRSOHuVHBHYXEDOY W RY X KIDFED WOG WRHTXDF\ VYV
$XVWUDOLDQ 3UKHIVF @PWV LPSRVHIHOHEPOPRUBSSON RQO\V WR LQVXUHG EI
SULYDF\ DQG GDWD SURWHFWLRQ REDOEJIDMARN V6 XIEY/REGXEUGH Vs RXYGE GRRW W
IRU LQGLYLGXDO ULJKWV HQKDQFHGFRPSPUBHIYHIG DORODEHRRIWH EL\O LWRZH
UHTXLWHRHX VLIJQLILFDQW ILQHV DQBXWKR®RYLPHE. VAR WIDMNH (RYSURSULDWH D
QRQFRPSOLDQFH 0DQ\ RWKHU MXULVEGHLEWQ R Y ¥ ERDNHW DW R SFWHWEY RWQDOKHP LW D
SURSRVLQJ WR DGRSW VWDQGDUGYV \WHILFPHU IR YKk ULEH G OEBXEHLEH DOV
$XVWUDOLD 6LQJDSRUH -DSDQ $PQHORWUOD UHRELCHDWARRILHDURWRFRO L
6ZLW]HUODQG DQG WKH &D\PDQ ,VOBBOGWUHW®WVDGGLWIRIQNV LRy HY DY VXFK
MXULVGLFWLRQV KDYH HQDFWHG RUHTKURSLRVWE VWHUMROYOD yBWBFH RI
ORFDOL]DWLRQ UHTXLUHPHQWV DQGYXHWVEYLDIWHNQW REH EBRPVWERUGBWRXU
WUDQVIHU RI SHUVRQDO GDWD WKDWEPV\GURWMWAM AR WXH bl HRWv\V WKV
FRQGXFW EXVLQHVV LQ WKRVH MXUIGLYVWYWHWROY RU FUHDWH DGGLWLRQDO

ILOQDQFLDO DQG UHJXODWRU\ EXUGH%V WR GR VR
UDQVDFWLRQV ZL2XK 8B 16 O DWNWXEVLC

0DQ\ DVSHFEWV RI RXU EXVLQHVVHVYXBMHFWXW¥R HHF WYRQOHFODBQRG % RI
UHTXLUHPHQWY FRQFHUQLQJ WKH X¥KLBIK d PSR W HFWWM WYL RW LIRHQMVBRQ FRY H
FXVWRPHU LQIRUPDWLRQ 7KHVH LQHAGSXNKHN KRGH WER WM 8 UsHy WX o wZ L WK
WR WKH *UDPP /HDFK %OLOH\ $FW D& BNXMPHWILER OQ 6 QFO@HWR H[WHQVL
&UHGLW 7UDQVDFWLRQV $FW RI DY WMWY 8 18 R B v ri® oF BV Wbk 1 Q R WIKIH G
SULYDF\ DQG F\EHUVHFXULW\ ODzV GHIFRMHOY¥REG HEWWHIMXVOLBEN DWH 7KH
DGRSWHG PHDVXUHV GHVLIJQHG WR FRIPRELIN MKHK WAWRHV®1 DRRX Q WoRWHWEH G LW

DSSOLFDEOH UHTXLUHPHQWY LQ DOOSBXENHS bW MK PID} A EYWH. RRvD Q\FHRWQH DI
DQG UHTXLUH FROODWHUDBSE FWRLLRQN KR\

8 6 %DQN 6XEVLGLDULHV UHTXLUHV DIILOLDWH WUDQVDFWLRQV

'"HULYDWLYH VHFXULWLHVY ERUURZLQJ
86 %DQN 6XEVEBLHULHM PDULO\ D WKBROVWYPWHRQV EHWZHHQ RXU 8 6 %D
FRPPHUFLDO EDQN RIIHUV FRPPHUFLPQLOK O ®HYJI DUXCVKHEWWIR WQWHWRHY H U
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,Q DGGLWLRQ WKH 9ROFNHU 5XOH BRO©SO0DDERHS URXLEXGQ F RWKHI ISR ZHU V
WUDQVDFWLRQV EHWZHHQ L XV RUURP\FRIURXQJIDRQOLWW HM DHVGE/\PHHQW

LL FRYHUHG IXQGV IRU ZKLFK ZH R WP DQD JR{PRXQW DD AVOLLDIMWH\H VYV HRWKHU VDQ
DV WKH LQYHVWPHQW PDQDJHU LQ YIHI/AVOXEHWN B B WLAHSH QRRRRRBILWQ GLY LG
WUDGLQJ DGYLVRU RU VSRQVRU RU R@IHU GFR Y& UAHHG WOQL®V DFFWIIDYQ W HIBV R
DQG RIIHUHG E\ XV RU DQ\ RI RXU DIIRUL B BHRL ILXHEY WD MV WR FSHIFQMWF WK F
H[HPSWLRQV 6HH DOVR 2)LQDQFLDROWKHROEHQYXEBRFSDMG+VLIQLILFDQW ILG

$FWLYLWLHYXBRIHOCHVUUWKWMLRROFNHU 5X0OH3 DERYH
7KH )LUP LV VXEMHFW WR YDULRXV UHJ

)',& SGHIXODWILQR P ,& LQVXUHG GHSRVLBRDOKHQVWDWXWLRQDIEWLFHY DQG FXV
JHQHUDOO\ OLDEOH IRU DQ\ ORVV HOPRSWHE R/ HJSIOPWH® QW R HEMW , QW H
LQFXUUHG E\ WKH )',& LQ FRQQHFW LERUR NHW G MDKHH UYL @ RUBIF W1 LIQW K H 2EHV
LQVXUHG GHSRVLWRU\ LQVWLWXWLR QW Q\GHU WRPH F0Q UFRFRW B R Q GDWW. R LV
VDPH %+& $V FRPPRQO\ FRQWURQQBGFLD®@ RQVRKWKBU LQWHUHVWYV RI W
GHSRVLWRU\ LQVWLWXWLRQV HDFK IRQWWKIH \BW6 R % VKNS I8 HANDD G0 D/ AW IR ¥ HKUE
FRXOG EH UHVSRQVLEOH IRU DQ\ ORVODWR R/IK HJ X 08 VU RRPUWIKWIH | IFIRGQMULIE H U L Q.
RI DQRWKHU 8 6 %DQN 6XEVLGLDUEURNHUGGHWORQV WRHDIRX®XFLDU\ GXW
LQVWLWXWLRQV DUH H[SRVHG WR FRKOWQWRPHUY MWKGHBRVWDBLHWERI FLUFX
LQVXUDQFH

ODUJLQ OHQGLQJ E\ EURNHU GHDOHUV L
,QVWLWXWLRQDO 6HFXULWLHV DQG :HBIOWHYHQLYDUHFWQWFWLRQV RQ OHQGLQ

DQG SURSULHWDU\ SXUFKDVHV DQG VKR
%URNHU '"HDOHU DQG ,QYHVWPHQ@XUEHBY MHHEX USHMXIPWWWRBORZLQJ DQG OHQGL
SULPDU\ 8 6 EURNHU GHDOHU VXEVLE{® U bW RO RUIENRHBEWD QOH\ PDLQWHQDC
&R //& 206 &R 3 066% DQG ( 75%'( UGHHPRHWHPHIMVY LPSRVHG XQGHU ),15% D
//& DUH UHJLVWHUHG EURNHU GHDOHWWFoWH WIKHQ6 (8 X% LQPOPDQ\ FDV}

VWDWHV  WKH "LVWULFW RI &ROXPEWNXEYKEUMWMR BPUAFRPDOHA VISRABLELHYV DUH
9LUJLQ VMIODR ®UH PHPEHUV RI YDULRXYHVHO! UHIXODWRU\

RUJDQL]DWLRQV LQFOXGLQJ ),158 DQG YDULRXV VHFXULWLHV
H[FKDQJHV DQG FOHDULQJ RUJDQL]®BWIWRHQVYVWHIRNG 8 6HEORNNUDGHDOHUYV
VXEMHFW WR ODZV DQG UHJXODWLRRVHFRXBEMH®GW DNORO WDK/AS HF 8IW FRIHWKFD S L
VHFEXULWLHV EXVLQHVV LQFOXGLQJUWDRHWHPOGWW URGL QD ULRXNVW LHF[HKDQJ
VHFXULWLHV RIIHULQJYV SXEOLFDWLRRWRKIRUHWHBV FKXQ G HGHRQIWWH JXOID WRR U\ F
FXVWRPHUVpE IXQGV DQG VHFXULWLHM HBDBSIOW B VY WUXE WU IR H DWVDMNH W K |
PDQDJHPHQW FRQWUROV LQ FRQQHPFWQRQDOALMRDPFUNBW QWFHFHMW)\ DQG R
UHFRUGNHHSLQJ DQG UHWHQWLRQ OBQ@EWWRHPIEFRIQFGOPFWPRXQWKHRIUQHW D
GLUHFWRUV RIILFHUV UHSUHVHQWPMMQWD L @G ER WKKHH VREVRGLDWHG HH
SHUVRQV %URNHU GHDOHUV DUH D&ONRSLNHIERMW RG L E D WHHE X UBLDVSIHHUW LV L R
DGPLQLVWUDWRUV LQ WKRVH VWDWHRYDGIKHU &R WK\ RT EXFILGHBWDQGD L
9LRODWLRQV RI WKH ODZV DQG UHJXQB¥ IDRQ®V R\WKHU QLI | U HIXFONHMWR U\ R U
GHDOHUpV DFWLRQV FRXOG UHVXOW OQPRMDWKXIURQYV |IDQIBYV UW KK LINHAPHIQQWFWH RK
FHDVH DQG GHVLVW RUGHUV UHY RADW QR D WR R Q O|L DH/Y'HAWY R U
UHJLVWUDWLRQV WKH VXVSHQVLRQ RU H[SXOVLRQ IURP WKH VHFXULWLHYV
LOQGXVWU\ RI VXFK EURNHU GHDOHU PRPUMMPURKYHRU VKR U HPDVWOHKRGHH W HRXYODW
RWKHU VLPLODU FRQVHTXHQFHV E\ ERRANKOHRIHUMDGD 6@ VWO W N X/WHLFK@LL RN IHR/C
DGPLQLVWUDWRUYV 2XU EURNHU GHPKHIH VXEYLKEDO PIGRSVWHH UBOWR WKD!
PHPEHUV RI WKH B6HFXULWLHV ,QYHWWR ERWY R WHPW WR QD @53 IS EDEPHMNRYURE XARLQAN
ZKLFK SURYLGHV FHUWDLQ SURWHFWRR®YV RQY PRYWRPEKVFRQIEOULRMYU RI LC

GHDOHUV DJDLQVW ORVVHV LQ WKH DiGGHWMA RRID @atHH 1 ByQ/BRRY P RQEW L QrH VY £ 6 X' S
EURNHU GHDOHU 5HIXODWLRQ+1RQ 8 6 5HJXODWLRQ?3 KH!

066% LV DOVR D UHJLVWHUHG LQYHVWHIXQWWILERRQ \RH U) X WK HV K $IFB(lgY LWLHV
066%puV UHODWLRQVKLS ZLWK LWV L& FWEWPWOEHY RO OYEF R UWX W& UHGW ABXWX U H
VXEMHFW WR WKH ILGXFLDU\ DQG RMRAPUHWEHRQIPWURBNQOWSRN@E 066 % DV
LOQYHVWPHQW DGYLVHUV XQGHU WKH U YWX/EAMHHRONY WERs RIBWAH FW SgAPMP R IUH T XL

DQG WKH UXOHV DQG UHJXOWWDRBDFWIYRMKNGIMWHE WKHHIXNGRWEG E\ WKH
ZHOO DV YDULRXV VWDWH VHEXULWXGVWORBRRPPLWMAHH obR¥OBEEQJ WKH
UHJXODWLRQV JHQHUDOO\ JUDQW WKIFKRQIHQGERWIDHB YWRPWEY RVRWDGH 2
ERGLHVY EURDG DGPLQLVWUDWLYH FFRAHUW\WRPVDGEB®ERY VQRGHVLIQDWH:
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RUJDQL]DWLRQ DQG YDULRXV FRPRR@EHOLQHMWXHHD QM ERDSDIWM UHJLVWH L
06 &R ( 75%'( )XWXUHV //& DQG 066%VBEGBUEMYVEDVG RNZDS GHDOHU

WKHLU DIILOLDWHY DUH UHJLVWHUHG ZLWK WKH &)7& DQG DUH PHPEHUV

RI WKH 1)$ LQ YDULRXV FDSDFLWLHV 7EXOWU¥YHD 6 Q- U PP VWRHIWWV RR IWKRHPH R
&)7& 1)$ WKH -RLQW $XGLW &RPPLWEGVIPH VL SPUYKGEDH QviOIR @0OFRQWLQXH WR
*URXS DQG FRPPRGLW)\ IXWXUHV H[FKEDQWHY(HPRHEP REO4HINARWRU UXOH
UHODWHG WR DPRQJ RWKHU WKLQJIWKH YWPrIVH UR G URBWH PWILREQV P WNJJdH Q D
VHIJUHJDWLRQ RI FXVWRPHU IXQGV DIFRWKH KRS VG- P @ | PNBYRDROEBVAG RRO
DPRXQWY WKH XVH E\ IXWXUHV FREMMWMLHVRQ OFHYUFKO QRVY WHKH VZDS GH
FXVWRPHU IXQGV WKH PDUJLQLQJ RRXXWWRPPUWD ZARAKQ WK HDIG@DO SKDVF
GRFXPHQWDWLRQ HQWHUHG LQWR E\URWHXHBEMWHPBPRHEPLVVLRP PHUF RDXPWY ZLW
ZLWK WKHLU FXVWRPHUV UHFRUGNHFBPS® P i HSRWRWWM. &P Rit GELHEIIDQV IDFEERE W
Rl IXWXUHV FRPPLVVLRQ PHUFKDQWE%HLQS ILQW O RIGHGF Ed VB UVRANHWRUV RXW)
ULVN GLVFORVXUH ULVN PDQDJHPHQRXYVQWXBYVEUPWIHROBD\ WMHUNEEMHFW WR

2XU FRPPRGLWLHV DFWLYLWLHV DUHBOWKRWXHEW WkJIQEWHFEORIW HROREHU RI

HYROYLQJ HQHUJ\ FRPPRGLWLHV HQHY KRR IHGWD 3 HEXNORWRUD QQEDPHZRU
VDIHW\ DQG RWKHU JRYHUQPHQWDODBEBEWLRSD® U K KoRIWY -RgMH IHSWKWHG

86 DQG DBWRD@FUXWLQ\ RI FHUWDIUP FFHRPPRN FRREMALQXHY WR HYROYH ZH
PDUNHWYV E\ 8 6 IHGHUDO VWDWH DQ® [ARHD\GI 6 X WRMWY WOLQI® Ud! INKIOHP W U\
DQG DEURDG DQG E\ WKH SXEOLF WKbVLVYUWUYRMRE RPQGCLBWKHIHVHEIXODWR
UHJXODWRU\ DQG OHJDO HQIRUFHPHBWG DIY/G HISIPREHSOWRURHAKEY B IvQ WKHE

LQYROYLQJ FRPSDQLHV FRQGXFWLQJ R DHEW IWRWRKY LOQHPKYDWEMHVW HEXVL
HQJDJHG 6ZDSV UHODWHG UHJXODWRU\ FDSLWD

UHTXLUH XV WR GHYRWH PRUH FDSLW
'"HULYDWLYHV 5HXHOPRWARRG LW\ IXWXWOIDBRPPRGULIDSY 2XU ,QVWLWXWLRQI
RSWLRQV DQG VZDSV LQGXVWU\ LQ WKMHQ® BH RN QWX EEKWEWHNVR WHJIREG QWNVRDF W
XQGHU WKH 8 6 &RPPRGLW\ ([FKDQL®Y HSHKWLVE(FWLRRN RXWVLGH WKH 8 6
&)7& LV WKH 86 IHGHUDO DJHQFKHEKRQIJHG ZLWK WKH
DGPLQLVWUDWLRQ RI WKH &($ ,Q DGGLWLRQ WKH 6(& LV WKH 8 6

IHGHUDO DJHQF\ FKDUJHG ZLWK WKH: QAIXYBWR WQO0R QN HHERIIQ W\ EDVHG
VZDSV 7KH UXOHV DQG UHJXODWLRQV Rl YDULRXV VHOI UHJXODWRU

RUJDQLIDWLRQV DOVR JRYHUQ GHUL Ly Ry WKH VXEVLGLDULHV HOJIDIHC
PDQDJHPHQW DFWLYLWLHV DUH UHJLVW

8QGHU WKH 8 6 UHJXODWRU\ UHJLPHBLWWK WKih H&D @ 8 Qv HRXHHRENBVE B WHPXHL W
EDVHG VZDSV FROOHFWLYHO\ 26ZDSRFWMIPYOHAYQOQWHE &OVRX YEWMMHEW WR
WKH 'RGG )UDQN $FW ZH DUH VXEWHPW DWW RERPSUHKPOLMAYHOQWHQGHG W
UHJXODWLRQ RI RXU GHULYDWLYHV EXKHOH VARV LDREXEHIY WHY KB O W LRHIQH
WKDW LPSRVH PDUJLQ UHTXLUHPHOQNWWQEIXHEY OQ® FRGCHHIXBPHRWREG\DGPLQL'
UHSRUWLQJ FHQWUDO FOHDULQJ DQU i QAU WMRU DB ER bYW RRU UHBIX®/BWHRHWY

H[FKDQJHV RU H[HFXWLRQ IDFLOLWLHM YHHVWRHRWLBDR\BIHHPHREZDEWLYLWLH
FRPSO\ ZLWK VXFK ODZV DQG UHJXODWL

&)7& UXOHV UHTXLUH UHJLVWUDWLRQPRBIRVEADGSIFBHD®AK VD POXQUED WREHOXGH W
FOHDULQJ DQG H[HFXWLRQ Rl LQWHHRMS/GMR\BIBIWHODBIGW BMUWWQVQR @ LRXGLWQJ
GHIDXOW VZDSV DQG UHDO WLPH SXEPRGDUIHSRIQWL @F VQ GL VG KN U HRUF HV &/ IRF L |
EXVLQHVV FRQGXFW W BREMSWYG \V H RKUWBIDPLILHG W\SHV RI FOLHQWYV WKH UHY
UHJLVWHUHG D QXPREG® 8 )FK&/Z DB QGHDIOHYWXUHY DQG VLJIJQLILFDQW ILQHV OR
Q WKH &)7& ILQDOL]HG UXOHVQHVVDDE 6 L EKIRNH F BSHDOBHO® VXEVLGLDL
UHTXLUHPHQWYV IRU &)7& UHJLVWHUHGRYZD® GMIDMHILHA PRW YIXE M N B\ W R Q G
UHJXODWLRQ E\ D SUXGHQWLDO UHJRBDWRUQ SRRSO WHQ E 8 YHMWKP MKW VI Q G \
UXOHV LV UHTXLUHG E\ 2FWREHU ODQDJHPHQW EXVLQHVV VHIJPHQW

6(& UXOHV JRYHUQ WKH UHJLVWUDWERK@ DQ &%HYAMIXKD@W LFRDXD BRI HWVAHFXW LVAW L Y |
EDVHG VZDS GHDOHUV LPERRQBEHVRDGHWLRQDO ODZV DQG UHIJXODWLRQV
REOLJDWLRQV IRU HQWLWLHYV WKDW DWGHILW WRHAUD OV WHEFRUWW D E D \DH)GS V UHS R
GHDOHUV 5HJLVWUDWLRQ DV D VHFXUQWOX®NVHG ZVLINKS WGHEHHW AR GF EHHQV
UHTXLUHG VWDUWLQJ LQ WKH IRXUWKRXYWUWWHWLRIQV RDQGSRRONRULUIMPIFRU L(
ZLWK D QXPEHU RI WKHVH UXOHV ZLOFHDOVDRERWKHAX LUHGDRVL RQWIKRISYD DL W |

WKH 9ROFNHU 5XOH VXEMHFW WR FHUYV
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DOVR 2)LQDQFLDO +ROGLQJIHMNPGDRSXREMARYILWILRY 6LQIJDSRUH DQG WKH 6LC
XQGHU WKH 9ROFNHU 5XOH 3 UHIJXODWH RXU EXVLQHVV LQ 6LQJDSFK

BHIXODWRU\ &RPPLVVLRQ DQG WKH
,Q DGGLWLRQ FHUWDLQ RI RXU DIgwPigHH BH X YHWRUGW RWRHPE LDPYVLRQ U
FRPPRGLW\ WUDGLQJ DGYLVRUV D&kG &R GFRRPRICUEWLPEBBO ERGLHV UHJ

RSHUDWRUV RU DUH RSHUDWLQJ XQRUMDFHXYWRUG OH D! P HWLBAVQ VRN KHU T
VXFK UHJLVWUDWLRQ SXUVXDQW WR &)7& UXOHV DQG RWKHU JXLGDQFH

DQG KDYH FHUWDLQ UHVSRQVLELOLWKHYVODIWWKVWH\QFRHFW 6WRH GWEW\SRBB |
WKH\ DGYLVH 9LRODWLRQV Rl WKH UXHDHNW0 BW WM ERQT&V NSAEK YRS RO E\UR R B
WKH FRPPRGLW\ H[FKDQJHV FRXOG WDHXKWXIORNW LMD\ UW RH GILVDADD BG WMIR QFUXGHQV
LQFOXGLQJ ILQHV UHJLVWUDWLRQ DSBONBDEWHR @AM RB , 3W MWKPIWD DWWHHND W R
WUDGLQJ SURKLELWLRQV RU UHYRFDWRXRBQ RV VF ROERERWR LIQILFKLO B JHGYHUV F
PHPEHUVKLSY 6HH DOVR 2, QVWLWXWALRIDOD. 6HERDRWLBEY NOQWGWHD OMWSK3 LV
ODQDJHPHQW+%URNHU 'HDOHU DQG VXOMHYUPH® VE\ WEKHLYESY ZLWK UHVSHF
5HIJXODWLRQ 3 2 QVWLWXWLRQDO BHWXYWHWLHY DQG :HDOWK
ODQDJHPHQW+5HJXODWLRQ RI )XWXUHV $FWLYLWLHV DQG &HUWDLQ
&RPPRGLWLHV $FWLYLWLHV 3 DQG 2, TRQAVEBVEXVBREOG B TP BMER Y LIVQ & VU IhHXDO DWF
‘HDOWK ODQDJHPHQW+'HULYDWLYHV WKHXO®WLROKHDEHKYRSHOA &RPPLVVLR
21RQ 8 6 S5RIXEPWRZ IRU D GLVFXVOYXROBURLEVRWKHEXWKRULWLHV DPRQJ |
UHJXODWLRQV WKDW LPSDFW RXU ,QYP\RANERRQ VB XWIORPU HWMH @W GE MK KXYWRSHI

DFWWYHYV $XWKRULWY FRQWLQXH WR SURSRVH D¢
LQFOXGLQJ WKRVH WKDW PD\ IXUWKHU |
1RQ 8 6 5HIXODWLRQ RU VXEMHFW XV WR QHZ SUXGHQWLDO U

UHJXODWRU\ VWDQGDUGY DQG PHDVXUI

$00 RI RXU EXVLQHVVHV DUH UHJXOPW®H & PIMHRYG¥H Y RER RR QXY 8SHDQ RS
UHJXODWRUV LQFOXGLQJ JRYHUQPHQWYV VHEXULWLHY H[FKDQJHV

FRPPRGLW\ H[FKDQJHV VHOI UHJXODMRU(XRBSHOIQ RRPRPQVVIFRI@\WDDMHQDFW
EDQNV DQG UHJXODWRU\ ERGLHV H VISHFQ R @DYIRX W KB VNM X BICKGEFIWIMRLGR QFVH L
LQ ZKLFK ZH PDLQWDLQ DQ RIILFH V&EYVW®LIQU IUHN X /B RUWR KDYHWH LQ
SUXGHQWLDO EXVLQHVV FRQGXFW DBRGH REGAKHHQUWD XWR RUK M/ \& R B HW DXOV SR X L |
RXU VXEVLGLDULHV DV ZHOO DV SR ZHUDOWRR PH PILQWRU HY HWVAMU LBW- X@ HI U R P
HQJDJLQJ LQ FHUWDLQ EXVLQHVVHYV XSG MWRH ¥ RWQ RS XUAW ND BV B G VDS WIDYOH O L
SURFHHGLQJY WKDW FDQ UHVXOW LQDF®WX WRWD EIQ 8 HNK QW& K B JL VA\DIDLRFH ®H Y
FHDVH DQG GHVLVW RUGHUV RU WKHWWDRYSBQGVRRQRY AFROXBVLBQWHGE EDVL
UHJXODWHG HQWLW\ RU LWV DIILOLDWBYHO VWDQGDUGY 7KH 35$ KDV FR
DPHQGPHQWYV ZLO®. EWHPOGHWWRQV WK
6RPH Rl RXU VXEVLGLDULHV DUH UHIXPRWH®@RR2VDEYBNHEUUHERNDHUVR 8 . V
LQYHVWPHQW DGYLVHUV RU RWKHU VORW VWA NWH BIXIPIEW HGQ WQ & LW 9D X\Q G H U
WKH ODZV RI WKH MXULVGLFWLRQFEHLOXEHKLFKHWKH RSHUBPWMHILOV RI IX
6XEVLGLDULHV HQJDJHG LQ EDQNLQUJP DRIEP MY & RIQ R URRANHULUAN D Q/&H UH
DGYLVRU\ DFWLYLWLHV RXWVLGH WKHHE& 1BV LR WHR XAV H6® \EN O DU LIRPOP H Z F

JRYHUQPHQW DJHQFLHV LQ WKH SDUWHRXYODYSHYKHEV ®UHWH R5® 2\ H B He WKIHY J
DUH FKDUWHUHG LQFRUSRUDWHG DQG RU FRQGXFW WKHLU EXVLQHVV

DFWLYLW\ )RU LQVWDQFH WKH 35$ )WEKBIQF LD QLQDIQFHD G USRRIQUBGRF W
$XWKRULW\ 2)&$® DQG VHYHUDO VHFXULWLHV DQG IXWXUHV
H[FKDQJHV LQ WKH 8 . LQFOXGLQJ WRKRY /ROGRQOFEWRFRYEPKIYQSIYWRIUDP LV
DQG ,&( )XWXUHV (XURSH UHJXODWHRWH WFW-MWH Wi Gy [EP WRH BQG VXSSR
WHDHLRQG WKH 'HXWVFKH %|UVH $* UHUROIHDOWLRIQUWVIDRBWM RXURVYVY DOO UH.
DFWLYLWLHYV LQ WKH )HGHUDO 5HSXHBMVSRQ¥HEPDIQN\ WRUWKH JEKURGGDQFH RYF
&HQWUDO %DQN VXSHUYLVHV FHUWDBPO NRKRQRELHULPQFWDRRYU 26§RPWWLRQ
%UH[LW VWUXFWXUH WKH &HQWUDOSURHANORY UHODQG UHJIJXODWHV RXU
DFWLYLWLHV LQ ,UHODQGS$JMRAWKBDQFLDO 6HUYLFHV

6HFXULWLHV DQG ([FKDQJH 6XUYHLOOD HH eRBp LY HHRY D AN 15 REYHIN Y SFW D
RI -DSDQ WKH -DSDQ 6HFXULWLHV 'H%%ﬂ?u%ﬂﬁ/ﬁ/‘ﬁﬂﬁbwmg% XA b ILFL
_DSDQHVH VHFXULWLHV DQG |XWXU|J|R/QP|I§)F§>:LLP<S’JHQVW(5&’ MR QW WRHGHWHFEW
UHJXODWH RXU DFWLYLWLHV LQ -DsW&UYWKHEBWEMQBRFHR I B WS WYY QF
&RPPLVVLRO RI +RQJ .RGDJ ORI H G WKHLU VXEVLGLDULHV "EURNHU G
$XWKRDDW\ WKH +RQJ .RQJ ([FKDQJRVWYUFKBOQWYHPDHYRWYRGXFLQJ EURNHUV
JLPLWHG UHJXODWH RXU EXVLQHVV & SIREIH R 53 0¢y oY R PPWp yHU LN WKH
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WKDW PDLQWDLQ DFFRXQWV DQG PRROQWRUHDQG UHSRUW VXVSLFLRXV
DFWLYLW\ WR DSSURSULDWH ODZ HQIRUFHPHQW RU UHJXODWRU\

DXWKRULWLHV 2XWVLGH WKH 8 6 235 drIRb+ BAHHOGTAW L J @ XEH R FORELLGH)
UHJXODWLRQV VLPLODUO\ UHTXLUH B@HMQAQBIBEWWME WKSHVHBIHFVODWIFRBY RI

LOQVWLWXWLRQV WR LPSOHPHQW $0/ SAK®ILUHPRO G H U VU HANR® DVWKRHI FRBRX QLW
ZKLFK ZH RBKHHMHNBHXLGLAOXW BOXHQWYV )

,Q DGGLWLRQ WKH $QWL ORQH\ /DXQB®HWKEJI56FMWRT KWHES ABHBER QDO ,GHDV «
ZDV HQDFWHG DV SDUW RI WKH 1DWILRED®LVAI HDODGH , QMO % B BRI VIDMREN KH K H
$FW IRU )LVFDO <HDU LQFOXGHV RXBVARDNWODOH RRQWHW MW B @G XQGHUS
$0/ ODZV 7KHVH LQFOXGH DPRQJ&RW&NBWFLKD GBHOWUWKMWR RXU H[SHFWI
SURSRVHG FUHDWLRQ RI D QDWLRRRO MEMYGVWY\VRFKEMYHWFQBA@ KLUH D
RZQHUVKLS LQIRUPDWLRQ WKH DGGIDQURXD BO\QHYZ 8HDOIOUMHIEH W R QFGH WWKIHI\ W
HQKDQFHPHQW RI FHUWDLQ H[LVWL QD GXHYM@W HHW Rl RAK B QRN H6 HRA USREQ G X F W
$FW DQG $0/ YLRODWLRQV DQG UHTKKHGHEPHARVWRY WKDW XWKHK BHEDQG ZRUN®
7UHDVXU\ 6HFUHWDU\ HVWDEOLVK SXXPGIOR\SHH RIQUWIHFHIRW $XUYDHG )RU D |
FRXQWHULQJ WKH ILQDQFLQJ RI WHURXOMBKO NBIRICLFR Q@XGF WHRIL HP DARAHHV
XSGDWH UHTXLUHPHQWYVY IRU FXUUHRGG WXDQMDEWLRIQ ' IWNHSRRMXW H/QBE R X W
VXVSLFLRXV DFWLY LW\ RHSRUIWXS QAMWBXGUR J

UHGXFH DQ\ XQQHFHVVDULO\ EXUBHOWRBPHDQGHREFSIDWRRBRQ

UHTXLUHPHQWYV
‘H EHOLHYH WKDW D GLYHUVH ZRUNIRU

‘H KDYH LPSOHPHQWHG SROLFLHV 6WNREABYWWYHVRQQWE QXHWHYXDAHVY DQG
FRQWUROV WKDW DUH GHVLJQHG WR FRIPHQWY L WK WEOVDHGS LEHEDH ¥EH D F
ODZV DQG UHJXODWLRQV 5HJDUGLERFODORWLNOMWDWHI\KEPYHG RQ IRX
LPSOHPHQWHG SROLFLHV SURFHGXUWHNSBIGHRMPMIERRO IFRR OISR H QWK VR G
DUH GHVLJQHG WR FRPSO\ ZLWK WKWDIDAHXYWD WLRHOWYLO D G Z4HF RY/RIP JOREDO

VDQFWLRQV SURJUDPV DGPLQLVWHUGKEY HORFRHQE SURYJMNDY X UWR/ KLUH UHYV
2IILFH RI JRUHLJQ $VVHWV &RQWUR & WXQ$FOYHW HUNOSHIFWWMAY LGHQFLQJ WK
IRUHLJQ FRXQWULHYV HQWLWLHY DQGQLQGEWL @PXQV KT/ HEKR QORPN R QQHWD
WKUHDWVY WR 8 6 IRUHLJQ SROLF\ QRWPRWYDPRRVHEKXBEKW\LRO KHRSRPHPG DQ
LQWHUHVWY DQG WR FRPSO\ DV DS$SGIYRHIBRGM\ z IHF K LW P DSSU LWMOREPWILRQV V
SURJUDPV LPSRVHG E\ IRUHLJQ JRYSRMOb@\EWRO MR JOKEHDIG HRRIHDQLQJIXO |
UHJLRQDO PXOWLODWHUDO RUJDQL]DEMH\RQ® VXEKOXE IWAIHREYL WRHRFP X Q WW RIdV

BHFXULW\ &RXQFLO DQG WKH ( 8 &RXQFLO
7DOHQW 'HYHORSPHQW DQG 5HWHQWLRC

‘H DUH DOVR VXEMHFW WR DSSOLFDEQH DOWL_ERUUXSWLRO ODZV VXEK DV
WKH 8 6 )RUHLJQ &RUUXSW 3UDFWLFityD FREBLWMWHSE WR, WMLINLQJI DQ

LEER
$FW LQ WKH MXULVGLFWLRQV LQ zKIFPWY zARRYERBRY & v&t‘@@g{%‘és%fﬁ vV

ODZV JHQHUDOO\ SURKLELW RIIHULDYYHORREHRW SURIVDEY YLGH HPS

DXWKRULJLQJ RWKHUV WR JLYH DQ\wWKd) RQW'T‘:)%XWRHLKV\?'@@U B KHEW O\ VR L
LQGLUHFWO\ WR D JRYHUQPHQW RIILER BJ#BF!;QJWY\b BLP\Q\%&W@@&(%WHHC

LQIOXHQFH RIILFLDO DFWLRQ RU RWKRU¥IKNH Y Qﬁ’b% SIB ROE
DGYDQWDJH VXFK DV WR REWDLQ Fi\{J"U'ﬁWDgL%?hE VLRHR W XRFHRVPAM KO EXVLC

LPSOHPHQWHG SROLFLHV SURFHGXU _
DUH GHVLJQHG WR FRPSO\ ZLWK VXFggﬁgg&Mt%%/\gg%%Dg%h@@%@@&\%w%k
H SXUVXH UHVSRQVLEOH DQG HIIHFWL)
tXPDQ &®SLWD WKDW UHLQIRUFH RXU YDOXHV DQG F
(PSOR\HHV REMHFWLYHV GHOLYHULQJ SD\ IRU V

DWWUDFWLQJ DQG UHWDLQLQJ WRS WD
2XUPSOR\HHVY DUH RXU PRVW LPSRUWBRWMMUWHMMWVY D 2xeu PR/ EIDMAL QAR B[EE VWL
EXLOG YDOXH IRU RXU FOLHQWYV DQ&BXBUHKROYWKUVHGREROIBYPRQ RXFK Y
DSSUR[LPDWMKFRNANPYGR\@HVFRXQWULHFQRXRXOQERQXVHYV UHWLUHPHQW VDYL
WKH ZRUOGRHPERHU 7RIDFLOLWDWHR@WOBHEOWLRQV VWXIGH@WZ IORD® G WHHS L
DWWUDFWLRQ DQG UHWHQWLRQ ZH WHYWYIRYH Ky R P REHY R HSHEEPRENPD @b H 0-Q V
GLYHUVH DQG LQFOXVLYH ZRUNSODFHIRIAURRVE RAQUWRE) IREIMEIIIRY BHWisQ PR F
RSSRUWXQLWLHV IRU RXU HPSOR\HHV MR QWYY pDQRGBGPARGRIMW BHE K H /R SU

FDUHBQ® EH VXSSRUWHG E\ FRPSHWLWMWIHE GHR PESHHZPWGBY L RRRU DOO HPSOR\
EBHILIBYKHDOWK DQG ZHOOQHVV SURHWHKRLFDOO\ GLYHUVH HPSOR\HHV ZH K

'HFHPEHU JRUP
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WR VXSSRUW IDLU DQG FRQVLVWHQWPFRPSMWQUDWWRIFVDQG UHZDUG
GHFLVLRQV EDVHG RQ PHULW SHUIRUP RQJRLQJ UHYLHZV RI sw

FRPSHQVDWLRQ GHFLVLRQV LQFOXGLQJ,RW, WKH SRLOW RI KLUA"TQG
SURPRWLRQ DQG FRQGXFW UHJXOD

(PSORAHHV E\$PHU v
VWUXFWXUH (PSOR\HHV JHRJUDSK\ $VLD 3DFLILF
WKRXVDQGV (g
+HDOWK DQG :HOOQHVYV (PSOR\HH 3URXG WR ZRUN DW

&XOWXUH 6 IDIHPHQW ORUJDQ 6WDQOH\
7KH ZHOO EHLQJ RI RXU HPSOR\HHV LV DOVR %HQDW&%MPN@@IFFHVV R

WKH J)LUP 7R WKDW HQG ZH SURYLGH SURJU D#SVHVE WP REDHUR EH U
ORFDWLRQ LQFOXGLQJ KHDOWKFDUHYDQGWLQMXUDQFH (EkHQ#bldoWV KHDOWK
VDYLQJV DQG IOH[LEOH VSHQGLQJ DFFRRQWVs 6S W@ LWEP-HURMA IDPL O\
®DYH IDPLO\ FDUH UHVRXUFHV IOH[LEOH “fﬁ“tﬁ%“%%‘%{ﬁ LX @R \/GLYHUVH
DGRSWLRQ DQG VXUURJDF\ DVVLVWDQFH "““nﬁsm@WWU{%EF;éwﬂg“QFH
SURJUDPV WXLWLRQ DVVLVWDQFH DQG RQ VLWH VHUYdREHY = VXFK DV
KHDOWK FHQWHUV DQG ILWQHVV FHQWHUV DPRQJ PRERQIHFROWKHUYV
ORUJDQ 6WDQOH\ VSRQVRUV IUHH DQG, fRQItSEHQWLDO FHEWHE KHDOWK
FRXQVHOLQJ IRU DOO HPSOR\HHV DQG WKHLMo»HSHQGHRWYV ZKLFK

YDU\ E\ ORRDWLR@KH )LUP LQWURGXFHG D QHZ PHQWD®O HPSOR\HHV

KHDOWK EHQHILW LQ WKH 8 6 WKDW SURYLGHV DFFHVY WRIWEKHEDELVWY
PHQWDO KHDOWK FRDFKHV)XUMKHRUVKHY UHVRXUFHV 7rwpo FRPSHOVDOWLROQ
UHVSRQVH WR WKH &29, S D Q G HPYgE s 1y &l wilRR SR MCPiH WK B3 O HILW v
FKDQJHV WKDW ZH GHWHUPLQHG ZHUH LQ WK HYW UBDWHPHYW RIRXU
HPSOR\HHV 7KHVH FKDQJHV LQFOXGH KDYLQJ WKH YDVW PDMRULWY RT

RXU HPSOR\HHV ZRUN IURP KRPH DQG/HSBURB\GEIL(BFL B\ HBW) (RUG. MOEAPSWUNEY RWKHU WKDQ

UHVRXUFHV ZKHDKLQHF H\PSIWH P HQ W L Q BIbs e v &X%D%“ﬂY%“S‘C"UL%L%?CWSVX‘JJ.XVbR(QyéX(UHO

VDIHW\ PHDVXUHV IRU HPSOR\HHV FROWLHKEE I F&EW@?@?@HGR@QWkWﬁHQQLDOH
ZRUN FRPPLWWLQJ WR QR UHGXFWLFR H\L%smwamwwww JKEDVHG RQ  VXUYH\ U

&29," VBFLILF PHGLFDO EHQHILWV ®MHQGHGW BERIOEHROATH br (Tes e sormimm
EHQHILWY DQG PRGLILHG ZRUN VFKHG ZO YRGSy Hwkol FL Wi b6 d OneRer s PrRULAD 0 6oL Do
$ODVNDQ $VLDQ %ODFN RU $IULFDQ $PHULFDQ +LVSDQLF
JRU PRUH GHWDLOHG LQIRUPDWLRQ UNIDUGLOFRXGCF*XPD'TEDSTLWDO
SURJUDPV DQG LQLWLDWLYHV VHH f20RW PDHRIPM ([HF XRXIUYH 21ILFHUV
6XVWDLQDELOLW\ 5HSRUW DQG RXU 'LYHUVLW\ DQG ,QFOXVLRQ
5HSRUW ERWK ORFDWHG RQ RXU ZAKEHV IHWHHF X W K¥HH SRISIRRHWW BQGRUJDQ 6W
LQIRUPDWLRQ HOVHZKHUH RQ RXU ZHENWW HVDIDMX BRW DWFHR VB RUDRWAMEK ERHOR
UHIHUHQFH LQWR DQG GR QRW IRUR[DHULEQRBW LR/ SWKYLNVGHGQAXDOFFRUGDC

SHSRUW
ODQGHOO / &UDZ&OKH\HI +XPDQ 5HVRXUFI

VLQFH )HEUXDU\ +HDG RI 3ULYDW
-XQH WR -DQXDU\ &KLHI 0Dl
6HSWHPEHU WR -XQH +HDG RI
'HYHORSPHQW DQG 7DOHQW ODQDJH
ODQDJHPHQW -XQH WR 6HSWHPEHI

%XVLQHVYV 'HYHORSPHQW 2IILFHU 0D\
5HILRQDO %XVLQHVYV 'HYHORSPHQW 211|

+HDG Rl )LHOG 6DOHYVY DQG ODUNHW
0D\ +HDG RI )LIHG ,QFRPH &DSLWDC
'LVWULEXWLRQ IRU :HDOWK ODQDJHPHQ!

-DPHV 3 *RUPDQKDLUPDQ RI WKH %RDU:
DQG &KLHI ([HFXWLYH 2IILFHU Rl ORU
-DQXDU\ BUHVLGHQW DQG &KLHI
-DQXDU\ WR 'HFHPEHU DQG PHP
RI 'LUHFWRUV VLQFH -DQXDU\ &R

WR 'HFHPEHU DQG &R +HDG RI 6
2FWREHU WR 'HFHPEHU 3UHV

'"HFHPEHU JRUP
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2SHUDWLQJ 2IILFHU Rl :HDOWK ODQDJHPHQW )HEUXDU\ WR

$SULO

(ULF ) *URVVPDQHFXWLYH 9LFH 3UHVLGHQW DQG &KLHI

/HIJDO 2IILFHU RI ORUJDQ 6WDQOH\ VLQFH -DQXDU\ *OREDO

+HDG RI /HIJIDO 6HSWHPEHU WR -DQXDU\ *OREDO

+HDG RI /LWLIJDWLRQ -DQXDU\ WR 6HSWHPEHU DQG

*HQHUDO &RXQVHO RI WKH $PHULFDV 0D\ WR 6HSWHPEHU
*HQHUDO &RXQVHO RI :HDOWK ODQDJHPHQW 1RYHPEHU
WR 6HSWHPEHU 3DUWQHU DW WKH ODZ ILUP RI 'DYLYV

3RON :DUGZHOO //3 -XQH WR '"HFHPEHU

.HLVKL +RWVXNHFXWLYH 9LFH 3UHVLGHQW VLQFH 0D\
DQG &KLHI 5LVN 2IILFHU RI ORUJDQ 6WDQOH\ VLQFH 0D\

,QWHULP &KLHI 5LVN 2IILFHU -DQXDU\ WR 0D\
DQG +HDG RI ODUNHW 5LVN '"HSDUWPHQW ODUFK WR
$SULO *OREDO +HDG RI ODUNHW 5LVN ODQDJHPHQW DW
OHUULOO /\QFK -XQH WR 6HSWHPEHU
(GZzDUG 1 3LFMHDG RI ,QVWLWXWLRQDO 6HFXULWLHYVY VLQFH
- X0\ *OREDO +HDG RI 6DOHYV DQG 7UDGLQJ 2FWREHU
WR -XO\ +HDG RI *OREDO (TXLWLHV ODUFK WR
2FWREHU &R +HDG RI *OREDO (TXLWLHV $SULO WR
ODUFK &R +HDG RI *OREDO &DSLWDO ODUNHWYVY -XO\
WR $SULO &R +HDG RI *OREDO (TXLW\ &DSLWDO ODUNHWYV
'"HFHPEHU WR -XO\

-RQDWKDQ 0 3UXIDPMFXWLYH 9LFH 3UHVLGHQW DQG
&KLHI )LQDQFLDO 2IILFHU RI ORUJDQ 6WDQOH\ VLQFH 0D\
DQG +HDG Rl &RUSRUDWH 6WUDWHJI\ VLQFH 'HFHPEHU &R

+HDG RI *OREDO )LQDQFLDO ,QVWLWXWLRQV *URXS -DQXDU\ WR

$SULO &R +HDG RI 1RUWK $PHULFDQ )LQDQFLDO
,QVWLWXWLRQV *URXS 0% 6HSWHPEHU WR 'HFHPEHU
+HDG RI WKH 8 6 %DQN *URXS $SULO WR $XJIXVW

5REHUW 3 5RRQHHDG RI 7THFKQRORJ\ 2SHUDWLRQV
DQG )LUP 5HVLOLHQFH VLQFH $SULO +HDG RI 7THFKQRORJ\
-DQXDU\ WR $SULO &KLHI ([HFEXWLYH 2IILFHU RI

ORUJDQ 6WDQOH\ ,QWHUQDWLRQDO DQG +HDG RI (XURSH WKH OLGGOH

(DVW DQG $IULFD -DQXDU\ WR 0D\ *OREDO &R +HDG

RI )LIHG ,QFRPH 6DOHV DQG 7UDGLQJ 0D\ WR -DQXDU\
+HDG RI )L[HG ,QFRPH IRU (XURSH WKH OLGGOH (DVW DQG

$IULFD DQG *OREDO +HDG Rl )L[HG ,QFRPH 6DOHV 6HSWHPEHU

WR 0D\
$QGUHZ 0 6DSHUVWHDL® Rl :HDOWK ODQDJHPHQW
VLQFH $SULO &R +HDG RI :HDOWK ODQDJHPHQW -DQXDU\
WR $SULO &R &KLHI 2SHUDWLQJ 2IILFHU RI
,QVWLWXWLRQDO 6HFXULWLHY ODUFK WR -DQXDU\ +HDG

Rl :HDOWK ODQDJHPHQW ,QYHVWPHQW 3URGXFWV DQG 6HUYLFHV
-XQH WR ODUFK

'DQLHO $ 6LPNRZLWIG Rl ,QYHVWPHQW ODQDJHPHQW

VLQFH 2FWREHU &R +HDG RI *OREDO &DSLWDO ODUNHWYV
O0DUFK WR 6HSWHPEHU &KDLUPDQ RI *OREDO &DSLWDO
ODUNHWVY 1RYHPEHU WR ODUFK 0DQDJLQJ 'LUHFWRU
LQ *OREDO &DSLWDO ODUNHWYV 'HFHPEHU WR 1RYHPEHU

'HFHPEHU

YRUP
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5LVNDFWRUV H[SHULHQFHG D GHFUHDVH LQ SURGXF

UHPRWH ZRUN HQYLURQPHQW WKHUH F
JRU D GLVFXVVLRQ RI WKH ULVNV DQ® XDEWIUWIR@WLEY® WRWWKPIH OQHPW Y H
RXU IXWXUH UHVXOWV DQG VWUDWHIURLREMMHEWLBRWWYRRV2)RUZBYE ZRU
/JRRNLQJ 6WIBWHFHOMWWLQHVV: DQG SSHWWMAQRRQ DUH XQDEOH WR ZRUN HII
7DQJLEOH &RPPRMUIAXDAE MU 20DQDJHRNOAWQRPWQMQY RWKHU UHVWULFWLRQV
'LVFXVVLRQ DQG $QDO\VLV RI )LQD QML SSTRWGHRLIFR VB G. BHI/FW VRV WKH ST

RI 2SHUDWLRQV 3 FRXOG EH H[DFHUEDWHG

2XU UHVXOWYV FPIDR EHHUDGNY.IRQWH O\ DIIAKW HEWEHQWKMW R ZKLFK WKH &29," SDQ

&29," SDQGHPLF JOREDO HFRQP®PINFRKWLVEDW LQHVVHV U
RSHUDWLRQV DQG ILQDQFLDO FRQGLWL

7KH&29,' SDQGHPLF DQG UHODWHED YIROXQ@ W)L (AQE&XEGLWELWRWLRWR WI

JRYHUQPHQW LPSRVHG VBRVWU KBDYGBRBEWYROQWOVGHSHQG RQ IXWXUH GHYHOR
LPSDFWHG JOREDO HFRQRPLF FRQGLWOBORAVYV WBHH OX 0 ¥ E QFDIGR KGR0 MOSUMNEH FQF
WKH JOREDO ILQDQFLDM RPRPIOCR\FYQ® WXROWHNILMHEG RI WXQHG SD@\GWPIFRYHU\ SH
RSHUDWLRQDO FKD OWHPGRDGE YXSHKU B BEMNQAYD R SIPLHVQWW L DXQVGL RIFFHSWDQFH R
FO/RURY EXVLQHVVHV VKHOWHULQJVYQFSOOFRNW GXWKREWLYHWLRQ® WDNHQ E
LQFUHDVHG UHPRWH ZRUN SURWRFROMHQWUDO EDQNV DQG RWKHU WKLUG
SDQGHPLF DQG WKH HIIHFWV RQ RXU I
*RYHUQPHQWY DURXQG WKH ZRUOGHKOYR\HEHNVHOQQEZERWKLQE S\ORUW\ VHUYLFF
GHYHORS WPWODMXGDELVWULEXWHF&BHY HIIHFWV RI WKH &29,"' SDQGHPLF ZLOO
WKH 8QLWHG 6WDWHYV KDV DXWKRULRVEKWHKHUWDNY HYHNGF GILVME) LIEXKWRR QK R K
FHUWDLQ &29,' YDFFLQHV WKRXJK oD/ DL KIREW HP U 1I2ZKDW W KB DQG  $QI
VFRSH DQG WLPLQJ RI D PRUH FRPSUYURQHQWILYRQ DY B HEX\WMWRQ RALDOSHUD WL
EH ORUHRYHU JRYHUQPHQWYV DQG FHWQRXWIQ VEBQINXYODWRXIQRG WWKHKLUHPHQ

ZRUOG KDYH UHDFWHG WR WKH HFRXRBRUWFY IFURWY\L ¥ HVWMHEQ/ LERQW KH
SDQGHPLF E\ LPSOHPHQWLQJ VWLPXOXV DQG OLTXLGLW\ SURJUDPYV

DQG FXWWLQJ LQWHUHVW UDWHV WKERXUIKHW S5LWNXQFOHDU ZKHWKHU WKHVH
IXWXUH DFWLRQV ZLOO EH VXFFHVVIXO LQ FRXQWHULQJ WKH HFRQRPLF

GLVUXSWIRB SDEREMHWLE XSHWVRWR QGBI G 0P MHW ULVN UHIHUV WR WKH ULVN WK
DFWLRQV RI JRYHUQPHQWY DQG FHQRUBBUEDRBRYNDWHSKHOTRFEFIWPWRYE LQGI
LQFOXOFIWLRQV WR IDFLOLWBWWWWK B RMRFBREKHKHROYNHW IDFWRUV VXFEK DV P
Rl HIIHFWLYH YDFFLQHV WKH DGYHWMVHYIREWD RIRWMH RO R SRUWIRO
HFRQRP\ ZLOO GHHSHQ DQG RXU UHVROYWRWRRG@IHUBRLRGVPBREWRU DQQ

ILQDQFLDO FRQGLWLRQ L@EHIXDWGYHUMKOVWHWRYWRFH DQG 4XDOLWDWLYH
DIIHFWHG ODUNHW 5LVN

6KRXOG JOREDO PDUNHW FRQGLWLRYN zZRidVXOWRRIWREHYIBWERRYVF PD\ EH
OHDG WR DGGLWLRQDO PDUNHW GLVAPAENAVR QXWX PR ERE VH PSH® IEH R EDC
UHGXFHG FOLHQW DFWLYLW\ DQG GRREFBVNKEY RFUINRBUR cXEWAX Bl FKDQ.
VHUYLFHV KLJKHU FUHGLW DQG YDOXDWLROQ QRVVHV_ IO RXU ORDC{ﬁ DO G
FRPPLWPHQW DQG LQYHVWPHQW SRU%%&MR\%OL%%LWLBD#WQWN B, 19 HWEKHH
ILQDQFLDO DVVHWV DQG RWKHU QHJB(\WLWPWW\QQQ\QDH%UFWIﬁgD%\:LPEP&NH
SRVLWLRQ LQFOXGLQJ SRVVLEOH ﬂ@%%%dk@%@“ﬂﬁ PE SN Y, 8QRPL
OLTXLGLW\ DV ZHOO DV D KLJKHU FRENVEEP FpsPRBBHIGRERRWKE HZLGH‘
FKDQJHV RU GRZQJUDGHV MR DRxGUW WRRM:t WP © peHVPMWHUY - FOLPDWH UHOD
FRQWLQXHG ORZ LOWHUHVW UDWHV ZK&& IS WR IQW R B 8 OWU REHR LR B
OHQGLQJ EXVLQHWDKW KD FODRMWI HP H O¥pleld WKH OHYHO DQG YRODWLOL
QO VW L WOHF XRIGDMMHR/Z GRIZEORPPHUFLDOFBPRWRELWY SULFHV WKH OHYHO DQG \
FRXOG FDXVH RYHUDOO VDOHV DQG WBW@N%LB%%DW%‘BIQVRIQQQWLé%'ﬁb(RI'f_\QE(DC
UHYHQEBHY GIRESD F 2 OBIVVHWY XQGHUWPHEBEYHPRBW H

DQRG FOLHQW EDODQFHV FRXOG DOW%H""UE%&BV\)VF&ZIDQ}?Ul,L(?\R/@LF\}VQ\}VLRQDO

UHYHQXHV DFUERWL QROVRIHRIRB QWY bW FXODUO\ UHVXOWY UHODWLQJ WR

2SHUDWLRQDOO\ ZH KDYH LQLWLDWHG BRAGAN Y PEPRWHMWY s R REPPo WP Y
UHVWULFWHG EXVLQHVV WUDYHO RI RXBMIrYN VRR PHC EYIWARQ W LAWK B ONW B 1 €
ZRUNSODFH SURJUDP ZKLPKRADWEBYHEW W ZH FDQQRW FRQWURO R

HPSOR\HH ZLOOLQJQHVV DQG DELOLW\KW¥EH hQUXDILRRY H-RBY RV AW VX OV

'"HFHPEHU JRUP
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EXVLQHVV IORZV DQG DFWLYLW\ DQG+R® GMKH IODUJHDDXE RR YHHEQQW UWWHAG S
DQG RWKHU ILQDQFLDO SURGXFWV YORRFWHXDWLRQV DOVR RFFXU GXH WR
WKH OHYHO RI JOREDO PDUNHW DFWLYLW\ ZKLFK DPRQJ RWKHU WKLQJV
DIIHFWV WKH VL]H QXPEHU DQG WLBERRFHRQWORWYR® HR)W LVINQRRPQYHGXFH |
FOLHQW DVVLIJQPHQWY DQG WUDQVDIRW RRBYNHHGP MX¥R YW b@J | DWARU KUY LW
UHW XU Q VSIWIRPAESIHV WPHQW V EORFN WUDGLQJ DQG OHQGLQJ EXVL
XQIDYRUDEOH PHDQWMKRIR PDMUNHW FRQ
BHULRGV Rl XQIDYRUDEOH PDUNHW RMUHFRARPLADIVRUDIBMIHR QRUWPDRXU FRPS
KDYH DGYHUVH LPSDFWV RQ WKH OWXEWWRQWQGQ YOLRROD@W VQRIHRVWRW DO W
SDUWLFLSDWLRQ LQ WKH JOREDO PDWHWX\OMWD QIGQ RRIXW KWMD®H @ Bl QO B U O ISHRYW
DVVHWY DQG LQ YHU\ ORZ LQWHUHVRDND®H GV LK RAMPHDW W RV KIH ©BIY W OFK
QHW LQWHUHVW LQFRPH ZKLFK ZR$OGWQHRIDWUYIHDG XVMEDFWRWEWU\ RU U
UHVXOWYV RI RXU :HDOWK O0DQDJHPHQWHHRVIGQ OV VRXHI FRFEQ@W U\ WHX\DND W [ S\RDWX

DQG 4XDOLWDWLYH 'LVFORVXUHV DERX!
6XEVWDQWLDO PDUNHW IOXFWXDWLRQMWRRXOG DOVR FDXVH YDULDWLRQV LC

WKH YDOXH RI RXU LQYHVWPHQWY LQ RXU IXQGV WKH IORZ RI
LQYHVWPHQW FDSLWDO LQWR RU IURRU#BGLW GEWMKH ZD\ FXVWRPHUV
DOORFDWH FDSLWDO DPRQJ PRQH\ PDUNHW HTXLW\ IL[HG LQFRPH RU
RWKHU LQYHVWPHQW DOWHUQDWLYH$®UHRRLMK UHRANO BHOHU B W R MORHLPEBHWRI

RXU ,QYHVWPHQW ODQDJHPHQW EXVLBR¥YQWHUYPRBW\ RU LVVXHU GRHV QRW |
WR XV )RU PRUH LQIRUPDWLRQ RQ KRZ

7KH YDOXH RI RXU ILQDQFLDO LQVWAIMNFGHOW U LHINQ BHHWPIDWLFYUHL DAY 4 XD O LV
DIIHFWHG E\ PDUNHW IOXFWXDWLR QD E R)OW N WN ¥ ROHGLVO 5WV N LOOLTXLG
PDUNHW FRQGLWLRQV DQG GLVUXSWLRQV LQ WKH FUHGLW PDUNHWYV PD\
PDNH LW H[WUHPHO\ GLIILFXOW WR YBoXxWHDH RROG WY RH VEKH) wWib-IVAN RW KD W
RXU ILQDQFLDO LQVWUXPHQWY SDU®EHXMIOWR XY LGOS HRRVRSHURRUP W
PDUNHW GLVSODFHPHQW 6XEVHTXHQW YDOXDWLRQV LQ IXWXUH SHULRGYV
LQ OLJKW RI IDFWRUV WKHQ SUHYDLAOLIRFEN, YH ldhf?gv\(/L'ikWﬁLFVMSWLVN
FKDQJHVYDO@RHMKHVH LOQVWUXPHQWV: BHYELMAVWIRWQPR, §BEXULWLHY EXVLQHYV
LPSDFW KLVWRULFDO RU SURVSHFWLWRAHHY S EVSLRI EXYHEFN EBTWE YL WL
IHHV DOVR NQRZQ DV LQFHOWLYH MBRv HIWHRQE L Q¥ o EHC EY y W RHEOLHQ W)
LQWHUHVW LQ UHVSHFW RI FHUWDLORERFWIHARMY HEWEEH/Y LROW BHWZR R
WLPH RI DQ\ VDOHV DQG VHWWOH Ql%'v\/‘*{/ R L Mk QVHY
LQVWUXPHQWY WKH SULFH ZH XOWL
GHPDQG DQG OLTXLGLW\ LQ WKH PDUYNIWYS\e &'\«D £
PDWHULDOO\ ORZHU WKDQ WKHLU FXWJlUH—('%/\N B LRV
IDFWRUV FRXOG FDXVH D GHFOLQH P& Ry R %) |
LOQVWUXPHQWYV ZKLFK PD\ KDYH DQ OGYHUWP QW ¥ w @ ROHEH YR Wiy RXVH
RI RSHUDWLRQV LQ IXWXUH SHULRGVHIFKDQJHV ~EDQN VHEXULWLHV 1LUP
FRXQWHUSDUWLHY DQG LQYHVWLQJ DC
,Q DGGLWLRQ ILQDQFLDO PDUNHWYV BRI @ XSRHEBW LEOHHU WR\ WHKH O'HP @1 X H R W
HYLGHQFHG E\ UDSLG GHSUHFLDWLRGED\WHBVRAWNMDO X HHG DR PR B EDHFIWEG GH
E\ D UHGXFWLRQ LQ DVVHW OLTXLBEWLIDBWRHUY WKHMD QYWUHPH
FRQGLWLRQV KHGJLQJ DQG RWKHU ULVN PDODJHPHQW VWUDWHJILHV PD
QRW EH DV HIIHFWLYH DW PLWLJDWLQH WV % X&RK N\ H
EH XQGHU PRUH QRUPDO PDUNHW F éEWQW& H%‘éb@thﬁU"@(ﬁd—QG LG
WKHVH FROQGLWLRQV PDUNHW SDUWLS ‘é’g% LG s DV Ry L FX BB H RS H ¢
WR WUDGLQJ VWUDWHILHV HPSOR\HG&RR UPRUAS Bo YT XPSWOERAN UHN

VLPXOWDQHRXVO\ DQG RQ D ODUJH VHEB®YY 2XU ULVN PDQDJHPHQW

DQG PRQLWRULQJ SURFHVVHV VHHN T X D PLW W N

PRUH H[WUHPH PDUNHW PRYHV +RZH :{/ %\%QM\HH%%’%R& mx

KDYH KLVWRULFDOO\S EHG DR L ZIH F R v BER KW 2 5 X W oo
[V LYC\/%}Q{BW ngé bl[lgvttHVU?H\ED HTXDW

UHDOL]JH VLJQLILFDQW ORVVHV LI H
RFFXU OHYHOV RI ULVN IXWXUH HFRQRPLF FR
DUH PRUH VHYHUH WKDQ IRUHFDVW
DVVXPSWLRQV RU H[WHUQDO IDFWRUYV
WKH RQJRLQJ SRPOGHPRROG OHDG WR L
PHDVXUHPHQW Rl RU GHWHULRUDWLRC
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ERUURZHUV DQG FRXQWHUSDUWLHV R@IRWKPH W DR H WRH FIKRYRO@RWH UD@G D Q\3J D
UHVXOW LQ XQH[SHFWHG ORVVHV :HURDXDONVRUL@QFX® KRBEBUDWRKEQULVN L\
DQWLFLSDWHG FUHGLW ORVVHV LQ SRSHR®W RR®DO NH W NO O QX LIGL WA LR/ XDWA
UHVXOW RI GLVSXWHV ZLWK FRXQW HHINOWWHRW\RYEG SKMS ¥ DDYPNV ERQNR )
FROODWHUDO GXULQJ SHULRGV Rl HRRRREHF RRQHNRU @ QG GPWQRQH LRSH!
WKH ORQJHU WHUPPDROR® B R H FXID (DPUXDIPWILWEWLYH DQG 4XDOLWDWLYH
LPSDFW RQ WKH ILQDQFLDO FRQGLWRBRRURWRRQDFADEHQWY ZKLFK PD\
GHFUHDVH UHYHQXHV IURP WKRVH FOLHQWY DQG LQFUHDVH WKH FUHGLW

ULVN DVVRFLDWHG ZLWK ORDQV DQG:RWXHU ¥YXEMH MWH VSR vIKHHWD W kR RQIRYV Y
FOLHQWYV EUHDFK RU RWKHU GLVUXSWLRQ RI RX

VIVWHPV RU WKRVH RI RXU WKLUG SE
&HUWDLQ RI RXU FUHGLW H[SRVXUHWBUHKM HRQF B { WUWHIVOH G VE K $RRG XHFWU R U
LQGXVWU\ RU FRXQWU\ $OWKRXJK RRKXO 6 RIGNHW \DHOE MHVMAW RXHVEXVLQHYV
DFFRXQW IRU FRUUHODWLRQV DPRQJ UHODWHG W\SHV RI H[SRVXUHV D
FKDQJH LQ WKH PDUNHW HQYLURQPH®NW IRYVDHRQY/HVQWWH WHIKGURHE S HW G H(
RU DQ H[WHUQDO IDFWRU LPSDFWLQRQS FrRISRYWHW RBWP G Rb@&\Xx ZFRVULVREP OD
FRXQWU\ PD\ UHVXOW LQ FUHGLW ORRM/MMN IQXAHPRW®Y RRDGRXGWWYH PDUNFE
IRUHFDVW &RQFHQWUDWLRQV RI FURBLWQWUWRGHEEH R 86 SIHRG WKW R Xk VHL

WKH )LUPpV FRPSUHKHQVLYH DQG RYORHBBUWURGLLWFQ@REWQJ LQ FRQQH
JUDPHZRUN UHTXLUHPHQWY UHVXOWLQJ LQ QHZ RS

QRW IXOO\ DSSUHFLDWH RU LGHQWLI\
,Q DGGLWLRQ DV D FOHDULQJ PHPEHU Rl VHYHUDO FHQWUDO
FRXQWHUSDUWLHY ZH DUH UHVSRQWHEWMUHRG WRADWEHIGKkBWRW RRIFFHVYV
PLVFRQGXFW RI RXU FXVWRPHUV DQ@RFRXBYWMV @R WKGDBRYBDOWHRRPRHY DXV
LQ WKH HYHQW RI GHIDXOW E\ RWKHYDNOHBVYXOWiFREPLEQY WKH XWRRKIJKQFUHL
ZH UHJXODUO\ UHYLHZ RXU FUHGLW WKORW WH QL HE IO YO & RRNW IP@XHG HIITE

DULVH IURP HYHQWY RU FLUFXPVWDJ@HRBH WKV LERWWHH U4 W F RD W KR GEPHWH MW
RU IRUHVHH RQ WKH DELOLW\ RI RXU HPSOR\HHV

VIVWHPV DQG V\WWHPV DW WHFKQROR,
$ GHIDXOW E\ D ODUJH ILQDQFLDO LQMWILWXDNWRG RMRAUG SGUMULIHNWOWR RS
DIIHFW ILQDQFLDO PDUNHWYV DQG SURFHVV D KLJK YROXPH RI WUDQ

WUDGLQJ REOXIPWMN XVDJH FRXOG FDXV
7KH FRPPHUFLDO VRXQGQHVV RI PDQRBEHUIRAWFHDOW QMW L W WrRHERAWDEO\ VOR
EH FORVHO\ LQWHUUHODWHG DV D UHVXQXSRILRONOKR GH\DBELRFWERGDRILQ b
RWKHU UHODWLRQVKLSY DPRQJ WKHHE®RYVWMHOMXWEREOWDLQRQRRYXEIDVOIRUPDW
FHQWUDOL]DWLRQ RI WUDGLQJ DFWLMEWKU B DWOK WRX KO RO R W LW XX \peiemirvL
KRXVHV FHQWUDO DJHQWV RU H[FKDRVHVRXY WURG XYEVEYE b § Bl B RR ML U H
RI WKH 'RGG )UDQN $FW PD\ LQFUHDVHURXY FFiRRAHF HERRDIEW KO R I RLY NEXVLQF
ZLWK UHVSHFW WR WKHVH HQWLWLHW HY/X W BWVKOW $ B QWHHR QY PER XN RW H
GHIDXOW RU WKUHDWHQHG GHIDXOW HRAR ®RIHO b QB WE W XM3-& QURHRIX©® VRLHDIY W.
VLIQLILFDQW PDUNHW ZLGH OLTXLGL¥W) RQG\ FOUES oW v REIRMPHE WOLRROY HAK L F

RU GHIDXOWV E\ RWKHU LQVWLWXWLRRW|FKLEW LVQVRFPHMELAH M XAH IS IUHBL W&\
DV V\WWHPLF ULVN DQG PD\ DGYHUVHO\ DIIHFW ILQDQFLDO

LQWHUPHGLDULHY VXFK DV FOHDUL®V KXRODWHRW FODHWUERSDRWHQERLWYKH JOR
H[FKDQJHV EDQNV DQG VHFXULWLHYVWKUWHP VLYNWKI ZIKQFRKUZH EQYWHDUDXEDW L R Q
RQ D GDLO\ EDVLY DQG WKHUHIRUH WRBIGGQD GYRNUIMHIOR DV I BXW XWR dBBZV L
DOVR 26\VWHPLF 5LVN 5HJLPH? XQGHWUBEVQQ WYVWHDFPIHRY LYURBHVVHV RU G

DQG 5HIJXODWLRQ*)LQDQFLDO +ROGLQJ &RPSDQ\
"H DOVR IDFH WKH ULVN Rl RSHUDWLRC

2SHUDWLRQDO 5LVN DQ\ RI WKH FOHDULQJ DJHQWV H[FKD

RWKHU ILQDQFLDO LQWHUPHGLDULHV Z}t
2SHUDWLRQDO ULVN UHIHUV WR WKH \WANURWORY VD R¢ BHGDPHWH WHR RAXWD Q
UHSXWDWLRQ UHVXOWLQJ IURP LOQDGWARZAWWRH B Y UPDBbRIER 73R BHIVPERMIORVR IR
VIVWHPV TURP KXPDQ IDFWRUVHRWU IR& P> Hd WHHRANP R IH Y Id@WYHFW WKLUG SDI
IlUDXG WKHIW OHJDO DEHU HRPWOEDQWRBRHYRY KBWRFHVVHV RU LQIRUPDWLR
WR SK\VLFDO DVVHWV RU WKH RQJIJRLQIDKIWKRULIARE DHFRULIFRQ:B\ WKLUG SDUW
PD\ LQFXU RSHUDWLRQDO ULVN DFUREFROMWUDKRRUVFREHRRU RRYOR\HHV

EXVLQHVV DFWLYLWLHV LQFOXGLQJIJORWYHORHLPIEO®HYP MWD WIWRFWY LOMLTHM G
HJVDOHV DQG WUDGLQJ DQG MXISSRUW DQG FRQWURO JURXSYV
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RXU EXVLQHVVHV UHJXODWRU\ VDQRWRBRYWRRQ GDP® JBH MRRI GRXU7KH SUR!
UHSXWDWLRQ MXULVGLFWLRQV PD\ EH OHVV HVWDEO!
LQ WKH 8 6 RU RWKHU MXULVGLFWLRQ
,Q DGGLWLRQ WKH LQWHUFRQQHFWRHYLMWW RWKRHUHVREOBOMR BRIFKIPIOIKWH
LQVWLWXWLRQV ZLWK FHQWUDO DJHRWNQWIIBWD @KHMwWD RE WRHDYWLEBWD
KRXVHV ~DQG WKH LQFUHDVHG LPSBUWDHRIAKM\ RO WKRVH NIRWMBLERWLRQV ¢
LQFUHDVHV WKH ULVN WKDW DQ RSHUBWhRQD®J | B ¥ WbHY B W SRy LIQW Wi @/eX W
RU HQWLW\ PD\ FDXVH DQ LQGXVWU\ZAGW URTCHAV ER Q/BD WH- @FWHR YAKD GO\
FRXOG PDWHULDOO\ LPSDFW RXU DE®@HW\0WRY ¥ BEQ GRS HEUW - @Y VO H ID W |
JXUWKHUPRUH WKH FRQFHQWUDWLRROBIURBRWDWLRQCLEHUXBROHL GLVUXS!
LQIRUPDWLRQ KHOG E\ D KDQGIXO RRMNWKYNEVEBYWUYHYVL QF ULIOR WM W KIHR L Q\

ULVN WKDW D EUHDFK DW D NH\ WKLEG\SRQWHWWYV AR\ WREVH RRULYESXEWLRQV
ZLGH GDWD EUHDFK WKDW FRXOG VLJQLILFDQWO\ LQFUHDVH WKH FRVW DQG

ULVN RI FRQGXFWLQJ EXVLQHVYV $ F\EHU DWWDFN LQIRUEDWDRE® RU \

WHFKQRORJ\ IDLOXUH FRXOG DGYHUVF
7KHUH FDQ EH QR DVVXUDQFH WKDW RRXAIGREWLRKY VE XK R QOVH R HRQUEIOVIRIDHE B X O W
VHFXULW\ UHVSRQVH SODQV IXOO0\ P LWL JDIW ! PROVX $ R WRHR Wl By WUH- VRNV RARRD DL\
2XU DELOLW\ WR FRQGXFW EXVLQHVV_ 8 PR URHD W GRE UVd® \RIW KHAMZHGHED G Y HU
D GLVUXSWLRQ LQ WKH LQIUDVWUXFWXHYHDMIIRWWXBERWMEM WX & &V HAFD/YHI

DQG WKH FRPPXQLWLHV ZKHUH ZH ApXY/ HORKEMMGW LRQHE KDUP
FRQFHQWUDWHG DQ®VEWABQWRWPNHWURSROLWDQ DUHDYV

/IRQGR®RQJ .RR@G 7RN\R DV ZHOO DV PHDQWDPRUMHVLIQLILFDQW DPRXQW F
*ODVJRZ )UDQNIXUW %DQJDORUKLV%RGD FXVW RPHW WXPEDHQWY HPSOR\HHV
PD\ LQFOXGH D GLVUXSWLRQ LQYROWKIW ZBH \IVU ADWH VXIWH D RAFRHSYRWHFW )
VRIWZDUH 10DZV DQG YXOQHUDELOLMIAWN U @DEHIRQHFX @MWV DL G BIRGHHAWM. R Q
WHUURULVW DFWLYLWLHV SROLWLFIP®\XBH HQWF RROWE IHFUW GZIWH K \RHD 15 IDJRGRNPK_H
FDWDVWURSKLF HYHQWY FOLPDWH BHOD@WIBUSQAWGCWERWR LRQZLD\§ DMUMD @ +
GLVDVWHUV VXFK DV HDUWKTXDNHWG WHRUMHOA RH VH FKX B ¥ U FEXQH\Q HWQ/G
ZLOGILUHY HOHFWULFDO RXWDJH HQYLURQPHQWDO KD]DUG FRPSXWHU
VHUYHUV FRPPXQLFDWLRQV R WRXRW&HUT UWHIFXIULA ZIHY NW HRU ITLQDQFLDO L

HPSOR\HHV RU WKLUG SDUWLHV ZLWKLRKR P DPHHERIQEG WEHWHIW MRAVY LQ SDUW
QHZ WHFKQRORJLHV WKH XVH RI W

$OWKRXJK ZH HPSOR\ EDFNXS V\VWHKFAO HREBRPRXQLEDWDR QWK RMVHG FORXG W
EDFNXS V\WVWHPV PD\ EH XQDYDLODEIQRB D®&PIOIRY LU DI \GDLAW XBQVLRQQG WKH
WKH DIIHFWHG GDWD PD\ QRW KDYH BOHMQ EIDFINH\G KIS RWIPQLIGIRBWFEHPH KD
UHFRYHUDEOH IURP WKH EDFNXS RH[WHKYQBMDF NKS UG P WDWRASHIUBGIL MW D QHF O
FRVWO\ WR UHFRYHU ZKLFK FRXOG DWGRMH \FiiOF OPNAEBQRXY BXVDQHVIVQV WR

DGGLWLRQ WR WKH JURZLQJ VRSKLVWL
IRWZLWKVWDQGLQJ HYROYLQJ WHFKRRORRE IDRG DWH RIOQ RR RP REIHRY BERRIO W R
ULVN DQG FRQWURO VA\VWHPV RXU EXVOISRRMYHE KOWVUPPWRGK IUWHPNFBWHG I
SHRSOH LQFOXGLQJ RXU HPSOR\HH ® QK WKRASORRWWWELRG RPUWHEKRQROR.
ZLWK ZKLFK ZH FRQGXFW EXVLQHVV HwWHB WWH VX®GV R RRRIPLQV HBMR UL QVWDEL
RU HQJDJHPHQW LQ YLRODWLRQV Rl RHNARFP KD WROWBLHY WABZ VR IUN QDO F |
RU SURFHGXUHV FHUWDLQ HUURUV DREURDEBOPNWLRQAY DPWBWIRWFRRIN\KD Y+
GLVFRYHUHG LPPHGLDWHO\ E\ RXU WK ¥KQRPRIHFDOFYWRKH OYHVKRUUEVN RI
RXU FRQWUROV DQG RWKHU SURFHGOUHYLHIZKPBK DOVIRLEWWRLEW WR |UDX
SUHYHQW DQG GHWHFW VXFK HUURUVFRYWRRIPPWH BEERHUGRNAKVHU FI R LLGF @ X G Wy
FDOFXODWLRQ HUURUV PLVWDNHV IRX U ¢ GWMWHPAL QIR RPLBAFDR \RY VRI\G K HW L Y F

FRPPXQLFDWLRQV HUURUV LQ VRIWZbHipHRY WRGRXY GHYAHP R 8 PW RMMWRRI RX U
LPSOHPHQWDWLRQ RU HUURUV LQ MXGJPHQW DV ZHOO DV LQWHQWLRQDO

HITRUWV WR GLVUHJDUG RU FLUFXPY&HEWUDESXUEWE QH VE\RWO PBL\H/OVIRD B U LY
UXOHV RU SURFHGXUHV +XPDQ HUURWY ADPOA D QRRIGIDW R B FSD LHWW HR)I LRXU HPS
SURPSWO\ GLVFRYHUHG DQG UHPHG LLIDW B GAGKEQUID STERWMGWRDLA Q) HP\DXNOHNW LDRP DF
ORVVHV DQG OLDELOLWLHV IRU XV  WHFKQRORJLFDO IDLOXUH 7KHVH ULVI

VHYHIWDIFOVRQ¥OXGLQJ IRU H[DPSOH V
'H FRQGXFW EXVLQHVV LQ YDULRXV MOWGQYIGrFW LARQV IR KM R NPKEHD R\ H
LQFOXGLQJ MXULVGLFWLRQV WKDW PRR @KW HPRW HFAR P5 O & DOFFOFHH W\ REKQV VRHIF X
SURWHFWLRQ IRU WKHLU FRUSRU D WHR PBiMWH WY RWX B Ku FPWX ¢ R VWeH QWOKHHF WX\ @ J
SURSHUW\ WUDGHPDNOQWRYZ KRZOGAXVWBBBWYWKHU VWUDWHJILF LQLWLDWLYHV
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WHFKQRORJ\ FXK SRR WU \S RRY DEHUWULRPHGLDWHG DOOZRXOBOYWRHZKILERUH I
WKLUG SDUWLHV ZLWK WHKRP UHJ XCIMKXEFRUNG E \DWQ G FRQVHTXHQFHY RI D F\EHU [
ZKRP ZH VKDUH LDOQRBUMDWKR®! WKHLU VHUYLFH

SURYLGHUV DV ZHOO DV WKH WKLUGOSDBWQRHRI RXWKDZKHHPRRWLVWAL &/ KU
FXVWRPHUV DQG FOLHQWY VKDUHYHQERUYDMRIFEPXGCHRVIHEGHARALILFDWLRQ
DXWKHQWLFDWLRQ PD\ DOVR EH VRREPHWR|UHERYUNY U LWL IR WPy RU D\
SDUWLFXODUO\ ZKHUH DFWLYLWLHV DRGHFXPWRPONURIIFOW BPHRRERVRHY ZH |
VHFXULW\ DQG FREWWUROQ W\WR HRD U DRYOWHKR HXKD @H WIOH QWDLQ LQVXUDQFH FF
PHDVXUHV ZH WDNH ZLOO SURYLGHROJEVROKWH DPREXBRWEGLWURQV FRYF
UHFRYHUDELOLW\ JLYHQ WKH WHFKQPRRGHVQARHEBDVOL R QE N U FDXW WM F WV VENYH V>
FRPSOH[ DQG AKBEDEAGW®\ QRW EH FEOHOWRIIERLHQW WR FRYHU DOO ORVVH

DQWLFLSDWHG
‘H FRQWLQXH WR PDNH LQYHVWPHQW)

/LNH RWKHU ILQDQFLDO VHUWKIEFWE SIBOPAM WPKIQLHRUPDQGVHQRKDQFLQJ RXU F\I
SURYL®HWBY LWV FOLHQWYVY FROWLQXFARWME RIHPWRRAJIWVXENMFRHW PIQG LQIRUPL
XQDXWKRUL]P®& WDFMNKY QGOLQJ RU DPMWORFWNVRIDORQJ ZLWK FRPSO\LQJ Zl
LOQIRUPDWLRQ FRP SKXMNHADRWYHHIX VIHW WilEiDNQWV LYRIG  HYROYLQJ UHJXODWRU\ U
GHVLJQHG WR REWDLQ FRQILGHQWLBOYHYMUP DN LRV BXNY WHRX @EWWB! RS
GLVUXSW RU GHJUDGH VHUYLFH VDERWDJH VI\VWHPV RU FDXVH RWKHU
@PDJKBHQLDO RI VHUYLFH DWWDFNVE TébW\E%LH[N:KHV VRFLDO

HQJLQHHULQJ DWWDFNV DQG RWKH %WV 6QUH F H ULVN
DVVXUDQFH WKDW VXFK XQDXWKRU é_

PLVXVH RI LQIRUPDWLRQ RU F\EHU L ggi DWl
IXWXUH DQG WKH\ FRXOG RFFXU PRLIS Il_.-||:5 ESJ

RU S
VLJQLILFDQW VFDOH ILQDQFLDO REOLJDWLRQV ZLWKRXW

$ F\EHU DWWDFN LQIEUPBEKR @ RBEKOROAEHYY GLVUXSWLRQ RU UHSXWDWLR
IDLOXUH RI RXUV RU RI D WKLUG sDWBRWNIFEKkBEL R MFRRY, RBAD D N y WY DV\
FOLHQWVu HPSOR\HHVp SDUWQHUV%WCQRW\MN%LWHH( M@SB\J\WKMVFI
SHUVRQDO FRQILGHQWLDO SURSUIHNWRWMY RYUKRW KR} REIRWMB-DWPR QP!
SURFHVVHG DQG VWRUHG LQ DQG w580 MRV DR kY RWY Fhk’@LDV(j'GQFt'%U'X‘
WKLUG SDUWLHVE FRPSXWHU V\VWHPR FRANV iy PRI WRYE PR HBRYDIH
FRXOG FDXVH LOQWHUUXSWLRQV RU PfI)OCPI FATROW H Vo F#)‘(lﬁxﬁY( RQOL%Q&QNV%Q[

HPSOR\HHVP SDUWQHUVH YHQGRU\/%I %‘Q\BQU%%Q R\ 1€ DWL
SDUWLHVE RSHUDWLRQV DV zHoo BPWVHRX lRVME LGYHJIJP&@D\?‘%DO'-V
JDWKHULQJ PRQLWRULQJ PLVXVH D%'?W‘(Y 5r1&M j’e’W NR|

FRQILGHQWLDO SURSULHWDU\ DQG l\J/ B¥Ho\ +

HPSOR\HHV RXU FXVWRPHUV RU RI VL

WKHVH HYHQWY FRXOG UHVXOW LQ fu RxB
CVID

FOLHQWY DQG WKH PDUNHW FOLHQ FWLRQ DGGLWLRQDO FRV

WR XV WR PDLQWDLQ DQG XSGDWH /PL%{ %%W\’QWH‘F\RPI—RQ\K) 0 Mk RUIVE x v L
VIVWHPV DQG LQIUDVWUXFWXUH g PW%J\\DHQ?fWW%Lé@V%(FbQY DELOI
OLWLJDWLRQ RU HQIRUFHPHQW RU UHJ B\ RLR YN RRMVSW R Wity BPRE
RI ZKLFK FRXOG DGYHUVHO\ DIIHF\AbF% \J,VEWKHQ\WA/,A/XUH@Q)Q'@@LQN PDUNH\

FRQGLWLRQ RU UHVXOWV RI RSHUDWlRFf VK RU FROODWHUDO E\ FXVWRPHU

*LYHQ RXU JOREDO IRRWSULQW D 5!9 VGLVUXSWLF
WUDQVDFWLRQV ZH SURFHVV WKH O %}i l\/\?(?l—?l{\bD
YHQGRUV DQG FRXQWHUSDUWLHYV ZL %

WKH LQFUHDVLQJ VRSKLVWLFDWLRQ % %%N

LQIRUPDWLRQ RU VHFXULW\ EUHDFK FFXU DQG SHUVLVW IRU DQ
H[WHQGHG SHULRG RI WLPH ZLWKRXW ‘é’éEWkB@ WU[%%EWLWKW%LVH
LQYHVWLIJDWLRQ RI D F\EHU DWWp NH\?W& £ o WIHR WAV HoORS D
XQSUHGLFWDEOH DQG WKDW LW z R W LAR OBV VRIYETP Wb QFLD O
FRPSOHWLRQ RI DQ\ LQYHVWLJIDWLR c%g(HlLﬁp@FH KHBBUHY WUDGLQJ
DYDLODELOLW\ RI IXO0 DQG UH(WLL[PIEQJI-b\;VQ LEAIFBX B Lo WKH
ZH ZRXOG QRW QHFHVVDULOL NQRZ WiKH '6%‘0(/ U\WEM"\/v'k'-?zLéJFL\ﬁEJH'@R\KfDNH Vi
EHVW WR UHPHGLDWH LW DQG FHUWDLQ HUURUV RU RQV FRXOG
UHSHDWHG RU FRPSRXQGHG EHIRUH WKH\ DUH GLVFRYHUHG DQG
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RXU LQGXVWU\ RU ZH GLVFRYHU VLJGHUIXRKDIQMRHP S§6R VHBIL P WMRRQY/G X¥FI\ UH VW
RU LOOHJDO DFWLYLW\ OHJDO UHVWULFWLRQV PD\ OLPLW RXU I

HLWKHU WR RU IURP RXU VXEVLGLDULH
, ZH DUH XQDEOH WR UDLVH IXQGLQ¥XNVRE IWHWHHRHWKREY XGH\GPFIULRRG EDC
DERYH ZH ZRXOG OLNHO\ QHHG WRKENQAIDUHLHRYU UAXVXBEWHFW WR OD
XQHQFXPEHUHG DVVHWV VXFK DV RY¥HJIKQWOBMMWURHRQAWDIRYWMVRRBORYXBHY WK
WuUDGLQJ DVVHWV WR PHHW PDWYEHLRSD®WRYE LEOIAHW WRUE OREKHRU UHG
REOLJDWLRQV :H PD\ EH XQDEOH WRYHR&®REB BN RIKRYW SRAMRKHWIVWRYXFK WU
ZH PD\ KDYH WR VHOO DVVHWV DW POGLFRXRMU WR BRUWBHWQYPIOXHK P VWD
HLWKHU RI ZKLFK FRXOG DGYHUVH®\QDHEHEYWRWUHW HMRGMEW OBIB R WR X\
RSHUDWLRQV FDVK IORZV DQG ILQDQFdDIPQMRRBOELRUHGLWRUYV RI VXFK HQW

GLHLFXOMHJH/L%YROYLQJVXFK HOWLWIL
2XU ERUURZLQJ FRVWY DQG DFFHVV WR WKH GHEW SLWDO PDUNHW

GHSHQG RQ RXU FUHGLW UDWLQJV 7KHVH ODzZV UHJXODWLRQV DQG UXOH)
DFFHVV IXQGV DW ZH PD\

7KH FRVW DQG DYDLODELOLW\ RI XQ VHFX UGy | &@%km@lﬁ,%@go Q|_|L%-|X/\£$é
LPSDFWHG E\ RXU ORQJ WHUP DQG VigRUW iR 1R G W UBW bR Vo 7HY b w L
UDWLQJ DJHQFLHV FRQWLQXH WR PR@LWRYY SR RGN EY YR DR
DQG LQGXVWU\ ZLGH IDFWRUV WKDW sDEKRwWkRS R8s WEG MK HUWDLG
GHWHUPLQDWLRQ RI RXU FUHGLW UDWLRRAY e/ tHN U WK 8X6 Hw! RidH @ BPHb w

WKH OHYHO DQG TXDOLW\ RI HDUQLQQJL)/JDF%i'bWIBQ RGW & X P K'\x 50r|LUT9<LL\ﬁ+WQQFC
DQG IXQGLQJ ULVN DSSHWLWH DQGgRPR| HQ_M$

U DVVHW TXDOLW
VWUDWHILF GLUHFWLRQ EXVLQHVV PL[ UHJXODWRU\ RU OHJLVODWLYH

FKDQPHOVUWRE@RPLF HQYLURQPHQW DQ®uUSHUFXLY G OGHA\QDQFLDO FRQGLYV
RI VXSSRUW DQG IWKEWRXRE VAEDH] UBKEEWV RX W KH IXWXUH FRXOG EH DGYHU
UDWLQJV DQG WKRVH RI VLPLODU LQV\YWHX\WDRMQRAWKR QDO PDUNHWY DQG HFRQR

2XU FUHGLW UDWLQJV DOVR FDQ KD YHx D QP GYHMY W kPSDFWH RIX FHUNDLE w
WUDGLQJ UHYHQXHV SDUWLFXODUOE HIEQV WIORY W DX BLOUHMMANY REHWKH HT>
ORQJHU WHUP FRXQWHUSDUW\ SHUIRYRPRFHGLYHRD & HY F R OYNGMAUDWBRQ Q W
VXFK DV 27& DQG RWKHU GHULYDWLXWXWHDRYDEWERQVHIQPFAKEWHL E\ FI

FUHGLW GHULYDWLYHV DQG LQWHUHYWYWHUVODWERSEW O, RDRANGHWHF WERCQHF RYR
FHUWDLQ 27& WUDGLQJ DJUHHPHQWYV DQG FHUWDLQ RWKHU DJUHHPHQWYV

DVVRFLDWHG ZLWK RXU ,QVWLWXW L R QD®D&MFXAXLONMLH VR E XV E RWW VD D) DR Q WO
ZH PD\ EH UHTXLUHG WR SURYLGH X®FHWERBQ O DR ®DWHQDWKWRXWXUH E
LPPHGLDWHO\ VHWWOH DQ\ RXWVWD@G®OLJXLGEL FEHGLWM FEDONDHFYW ZQ® KZLGH
FHUWDLQ FRXQWHUSDUWLHY LQ WKWMXUEXQMQMFH IDQ F\8 KIEL®V GRIVDKFHUD 1\Q W H |
GRZQJUDGH PDUNHWV DQG HFRQRPLHV FRXOG DGYt

DQG ILQDQFLDO FRQGLWLRQ DQG WKI

/HUPLQDWLRQ RI RXU WUDGLQJ DQG RAKKHWH B SWHIMALHAWD/Q BREGW RPN, W R
XV WR VXVWDLQ ORVVHV DQG LPSDLU RXU OLTXLGLW\ E\ UHTXLULQJ XV WR

ILQG RWKHU VRXUFHV RI ILQDQFLQJ/RUDWRS5PDXEGDWRQLOGO6 @GWRPEIOMKQFH 5
SD\PHQWV RU VHFXULWLHVY PRYHPHQWY 7KH DGGLWLRQDO FROODWHUDO

RU WHUPLQDWLRQ SD\PHQWV ZKLFK PHIDRFFXIdIXQ DWMRY HPRGWFRP $OLDQFH
IXWXUH FUHGLW UDWLQJ GRZQJUDGHOKNPRO® RUARQYWOD MR W /P EBWLRRY PD!
EDVHG RQ UDWLQJV E\ HLWKHU RU IERWK FRBHERRWMLNEY OMXGWHLAMWY GDPD
6HUYLFH ,QF DQG 6 3 *OREDO ORWVYQWR UHREKWDWNRQ ZH PD\ VXIIHU C
20DQDJHPHQWMV 'LVFXVVLRQ DQG $BBSOMYLWK QDENMQHIHIEODWLRQV  UX(
&RQGLWLRQ DQG 5HVXOWV RI 2SHUD®RYRDYLIP W RELWW DQGDYEGYLWPS® FRGHYV

5HVRXUFHV&UHGLW B5DWLQJV+,QFUEBRMOQHDWY RRWODWhHOMO 7KRY ULVN DO
7HUPLQDWLQY 3D\PHQWYV FRPPHUFLDO ULVN VXFK DV WKH ULV

SHUIRUPDQFH REOLJDWLRQV ZLOO EH
:H DUH D KROGLQJ FRPSDQ\ DQG GH3Q® G X \8 FPHIYOW.W QBRPZLWK $0/ DQWI
RXU VXEVLGLDULHV ILQDQFLQJ UXOHV DQG UHJXODWLRQV )
ZH PRQLWRU DQG PDQDJH OHJDO UHJIXC
7KH 3DUHQW &RPSDQ\ KDV QR RSHUMMLEDMY DREGWE YIS HREEY X OLWDWLYH

GLYLGHQGV GLVWULEXWLRQV DQG /iRMIOHYQ S R\PHEN Y QIR BL VUW V
VXEVLGLDULHV WR IXQG GLYLGHQG SD\PHQWV DQG WR IXQG DOO

SD\PHQWYV RQ LWV REOLJDWLRQV LQFOXGLQJ GHEW REOLJDWLRQV
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7KH ILQDQFLDO VHUYLFHV LQGXVWUHYHQW REMWHRAH UL R O HI[MOHD@WILYDHD GLV W I
UHJXODWLRQ DQG FKDQJHV LQ UHBFBXWYPWYRQDQGO®WKIHP $D&W HRXJ WR MRLQ
EXVLQHVYV UHVROXWLRQ SODQ VXEPLVVLRQ ZDV C

IDFLOLWDWH DQ RUGHUO\ UHVROXWLRC(
/LNH RWKHU PDMRU ILQDQFLDO VHUYSEEYHWYPYQ\ZE HPIVH WS EMHAFWGWB WL IL]
H[WHQVLYH UHJXODWLRQ E\ 8 6 IHGHUD®D RRG VMEDOWIELBYINGDBWRUEH VXE
DJHQFLHV DQG VHFXULWLHV H[FKDQRHYL WRED JHIRH IHLSRWR WHTXRGHPHQW V
H[FKDQJHV LQ HDFK RI WKH PDMRU P RXNHWYRZ\HW BREFNRERIQ G WA RXURU DIw

EXVLQHVV 7KHVH ODZV DQG UHJXODSMHRRG VEHQr bl FER-R WIPT XRIVHEWMVW KL Y H v
ZD\ ZH GR EXVLQHVV DQG FDQ UHVWULFW WKH VFRSH RI RXU H[LVWLQJ

EXVLQHVVHV DQG OLPLW RXU DELOLQVDGGRWH[BQ QSURXIUG 56 RAGKKIFW FHUWD |
RITHULQJY DQG SXUVXH FHUWDLQ LQYHHVWRKHEQWNVW WR D UHVROXWLRQ SURI

OLTXLGDWLRQ DXWKRULW\ XQGHU 7LWC
7KH )LUP DQG LWV VWPENMRFMHWRUBERR@K RWKHY' & EHLQJ DSSRLQWHG DV
WKLQIWGH UDQJLQJ UHIJXODWLRQ DQSRY¥XEHHDENURRKHLRWERYOYMLTXLGDWI
VEFUXWLQ\ RI RXU EXVLQHVVHV DQG PR\RICWORIIRYUHIBLSPRY FROD LRPlV DQG WL
WKRVH EXVLQHVVHY OLPLWDWLRQV RQ |QHZHRROLY LWL H\Y uBy B YOV HR IR} VW [
UHJLPH WKDW LPSRVHV KHLIJKWHQH®LPR®HPMARQRQ G RXIOTX IBEWHAUDRREG\ LPSC
IXQGLQJ UHTXLUHPHQWY DQG RWKHYEWHQERR FHGX VEOHFNQQEUPHUYLVLRQ
VWDQGDUGY UHVROXWLRQ UHJLPHYDRYDGHRHYREKWLRE X BOIRAIRLEEG $QI
UHTXLUHPHQWY  UHTXLUHPHQWYV IRIRQBRWQAWBLRbGBI5HRAXDVAYPRI 2SHUDWL

DPRXQWYV RI 7/$& DQG H[WHUQDO ORQGHWrRHIFPF QY EWH YHYWWREWERRVLBRPHQW
DFWLYLWLHV DQG LQYHVWPHQWYV LPSRVHG E\ WKH 9ROFNHU 5XOH

FRPSUHKHQVLYH GHULYDWLYHV  UKIXOOMULRBRHFDXKRMPEBUWKLRXU UHVROX
UHJXODWLRQ PDUNHW VWUXFWXUHG632HIXWDBWRQ\ XWBHUWWIHO® &L RBQQ N U >
DQWLWUXVW ODZV WUDGH DQG WUDVIYFRURYRVHERD @ 6@ 2 (REW UIDWMHIR QVK D
EURDGHQHG ILGXFLDU\ REOLJDWLRQWWY RUGHUO\ OLTXLGDWLRQ DXWKRULW

DSSOLFDWLRQ RI DQ 632( VWUDWHJ\ L
,Q VRPH DUHDV UHJXODWRU\ VWDQRRWEKPRUH MX&MKHBWR R UIXKWAGXWLRQ
UXOHPDNLQJ RU WUDQVLWLRQ SHULRGHVRY AP RRWKHREHWE IEG) UHYULNHER PP
LQ ZKROH RU LQ SDUW 2QJRLQJ LPSOHPHGWRAWRBQ BXWKRFKWRJIHMY 632(
LQ LQFOXGLQJ FKDQJHV LQ LQWHU S UWHRWHWAIPRED iR HHQ VRKIH FBRIRYW VRIR ® R4 VD G
DQG UHJXODWLRQV FRXOG PDWHULD@OW kB SPHFWH G He BRIRD IQW BAER- GFLHW\WRIL Q
RXU EXVLQHVVHV DQG WKH YDOXH RIvRFNHWY \ZIHG KROIGH VH kIPRMH VKRHWRH VR X L
DGGLWLRQDO FRVWV UHTXLUH FKDQJMYHWERHFROXQH RGO SWRE BWHEY Bl GR Wikh
XV WR GLVFRQWLQXH EXVLQHVVHV DPGWHRUNHHFRUHBW RXQ GHEL ® W\ UHR/ W D
SD\ GLYLGHQGV DQG UHSXUFKDVH RXUyVYWRRNHR Y DOH H MWAHV KM VW B WBHYHQH G

FDSLWDO LQFOXGLQJ LQ ZD\V WKDW R DK IDIKY Hi VHOR OlcP SDRW L BHUVXFK FD
VKDUHKROGHUV RU FUHGLWRUYV HQWLWLHYV

,Q DGGLWLRQ UHJXODWRU\ UHTXLUHBHQXWYWKWMDEH PO RSHPIHQIWLRESRXUG32(
E\ IRUHLJQ SROLF\PDNHUV DQG UHJX®DWRUYOR DR Z&GH 5Q FARIQUMHAMW WQWVRG LD U\
FRQIOLFW ZLWK UHJXODWLRQV WKDWoZRH) IDUH MXENOHFW+W B HLQ WK H 8 &) PREL
PD\ DGYHUVHO\ DIIHFW XV /HJDO DQFG WHIVKORWRRO URDEULWHPNRAWIFOH 7K
FRQWLQXH WR EH VXEMHFW WR RQJRWUIDBKDRPIRJUHEKLTEGPRD VWV HVPUMHWM I VR W
VLIJQLILFDQW QHZ FRVWV WR FRPSPNUNMDIK Q@WYHWY WRI WRHIEXQGLQJI ,+&
HTXLUHPNQMOO DV WR PRQLWRU IREHOPRA®RLD @K RO UHDW &RPSDQ\ ZR
RQJRLQJ EDVLV FRQWULEXWH DOO RI LWV PDWHULDO C

XQGHU WHUPV Rl WKH DPHQGHG
7KH DSSOLFDWLRQ RI UHJXODWRU\ U%Jm_lq_ﬁbm Q,\)/vv G Y

WHEGH VIKDU R Lo

WKH 8 6 RU RWKHU MXULVGLFWLRQYR PR W0 W b WK iR R BV 1w v

UHVROXWLRQ Rl ODUJH ILQDQFLDO LQ\RWj W Vﬁk% VPP g RV I D) X OERWH U g
WK E

ULVN RI ORVV IRARABEHUEHY¥XEMWFW X¥ WR RS SLWDO DQG OLTXLGLW\ DV

UHVWULFWLRQV HQWLWLHYV

3XUVXDQW WR WKH 'RGG )UDQN S$F¥ wYH HH@,KW DUHQW
SHULRGLFDOO\ VXEPLW WR WKH )HGKUYR u5 d‘b Sh K[5-|Q & PV WD
UHVROXWLRQ SODQ WKDW GHVFULEl—va\R\;guFHWAJ\pv\\mﬁXU dJEbSlv%dl
RUGHUO\ UHVROXWLRQ XQGHU WKH §f) bR NRB¥SWE\ &k kiHbQ Wik VKDUF
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SDUHQW &RPSDQ\ DQG FHUWDLQ RWKMKID VY HWMN WEQG DI IR ID\WDINVNHANRVWOINH F
WKH )XQGLQJ ,+& $V D UHVXOW FODGHVFRILREKG RRWMWMKH DD SIIQMWD.BV ISFODQ LV
LQFOXGLQJ WKH )XQGLQJ ,+& DJDLQNWWNRKH/ DW K HWN\H\R{ OMVH R3 DUWXHSGIW Y LV R L
&RPSDQ\ ZLWK UHVSHFW WR VXFK VHFGHU® O®\S\VHHIWYYCHU D GG I RXKW LKFRI®SOLD Q|
VHQLRU WR XQVHFXUHG REOLJDWLRQVWD Q\GKDHJ G ULHPGEW BR3P ED GAKH )HGHUDO !

$OWKRXJK DQ 632( VWUDWHJI\ ZKHWK B U DIGSELONIHREQ SN/ X D@ Ws MWRH BXW PD\ F
UHVROXWLRQ SODQ RU LQ D UHVROX\W¥DBQVSL® AHHIZQ G D KE\G MR W.IRIS FRUHG I U DK
OLTXLGDWLRQ DXWKRULW\ LV LQWH®RXHGDWROUWY XDRV VRN EMERGH W BROUVIFREPR
IRU FUHGLWRUV RYHUDOO WKHUH LVROGR HXDUB DIDHHV R E'D W \WDIQHS D 8§ L RD WL
RI DQ 632( VWUDWHJ\ LQFOXGLQJ WKRSSHURWIVQAR ®[BHOXHYR BW WROWRMNSD MCD
3DUHQW &RPSDQ\uV PDWHULDO HQW DWIM)IRGW[ DRI WX QWR WKH VWRXHUHEG H U
DPHQGHG DQG UHVWDWHG VXSSRUW DIQQRX® HQOV WAHEDA KQR\W RUHBX O WK DY H V
JUHDWHU ORVVHV IRU KROGHUWHMI| RRBPRIQFXWRWNHFLFRESQGBHSD\PHQWYV LQ
GLIIHUHQW UHVROXWLRQ VWUDWHJI\ IRUXBOO ODUJH %+&YV DQG RQ 6HSW

UHVWULFWLRQV ZHUH H[WHQGHG WKURY
SHIXODWRUV KDYH WDNHQ DQG SURSRME@PYRUYLRXV DWWHRRAEHYBO 5HVH
IDFLOLWDWH DQ 632( VWUDWHJ\ XQGH P W KHWMHQ ARANEHPSWRDO®RIDEWLRQ  \
WKH RUGHUO\ OLTXLGDWLRQ DXWKR U3 D@6 FROMKWHR B OREOKXWILR @ LRHVNL® MM
JRU H[DPSOH WKH )HGHUDO S5HVHUYRRHATKEDWY RORSWRLEH U% t &/ VURINV XPSWLF
86 *6,%vV LQFOXGLQJ WKH )LUP YR HAPO-Q WEHNVH PLHIRLPBEP H[WHQG RU I
DPRXQWYV RI HTXLW\ DQG HOLJLEOH QRRQMWWHEW LRDEWL &/ §& W RURUSHUWI RGYV R
WR HQVXUH WKDW VXFK LQVWLWXWLRQYL WRKDDENRKIK ORMV205YBYHELQRIW i
UHVRXUFHV DW WKH SRLQW RI IDLOX lgih R \VEH WH AR §IDWR Db HH & RO RVLIKQ WK

FRQYHUVLRQ RI GHEW WR HTXLW\ RU/RWHIEYUAMVHQE e PSRVBbOIsARKXBFHV: K
RQ HOLJLEOH 7/$& ZKHUH WKH 632( VWUDWHJI\ LV XVHG 7KH

FRPELQHG LPSOLFDWLRQ RI WKH 632(THHVIRQRPWERRQOVWHDWHHW QGGXKM U\ IL
7/$& UHTXLUHPHQW LV WKDW RXU ORINYE W Y L\OXE ¥ HFMW S\RR/ HEWRI@ WLRYHH U HJ X C
KROGHUV Rl HOLJLEOH ORQJ WHUP GHEWHNQYGIJRWKRQVRORWG RZFIHHPLUUBEGH GLC
7/$& LVVXHG E\ WKH 3DUHQW &RPSDQPQEHIRUBODQLDERWOVVLMAY DUH

LPSRVHG RQ WKH FUHGLWRUV RI RXU PDWHULDO HQWLWLHYV RU EHIRUH

SXWWLQJ 8 6 WD[SD\HUV DW ULVN $V D JOREDO ILQDQFLDO VHUYLFHV IL
LQYHVWLIJDWLRQV DQG SURFHHGLQJV |

,Q DGGLWLRQ FHUWDLQ MXULVGLFW LRHIX OIDQNFROX\GR Q JDWQK HD 8V L R GL @ WDKOHU F
(8 MXULVGLFWLRQV KDYH LPSOHPHRWWEXRUQMHWN L@ YWHWHNEURWHRQWDQG ¢
LPSOHPHQWLQJ FKDQJHV WR UHVROXWKRQ LWH HVW HP\D\ WIRH\SXURW LGB DGYHU
UHVROXWLRQ DXWKRULWLHV ZLWK WKHBE¥LGH®D &R LBKNF D.SUIWKIFIVWH RED VDR O LI
HQWLW\ RUJDQL]HG LQ VXFK MXULVGEPRWHRD E\ ZRQWH DX H®FEHY FWKWDH QP HD
XQVHFXUHG OLDELOLWLHV RU FRQYHUWSDQRW HRXWDDE LOQWH FWRHBQIDDHL OQW
LQWR HTXLW\ 6XFK 2EDLO LQ?® SRZHURHDWID L@ WHRBH E XWR GHOOEOH WKH
UHFDSLWDOL]DWLRQ RI D IDLOLQJ LQVWLWXWLRQ E\ DOORFDWLQJ ORVVHV W
LWV VKDUHKROGHUY DQG XQVHFXUHG KH\HE LWEHYVWLIRBDWLE QYHB RS DWRFAHHG
DUH DOVR FRQVLGHULQJ UHTXLUHPHBWFHRROW LHHM WO € Q WHEW VEIXD K MWH VF RP
ODUJH ILQDQFLDO LQVWLWXWLRQV FbIUYW By WDE p e WP RIXQ W8/ 6RI DQG
7/$& WKDW ZRXOG SDVV ORVVHV XS R WRRHQXVERQ AHOW LWV HVYRKWKH EURX.
3DUHQW &RPSDQ\ DQG XOWLPDWHO\RUW KBYHEXVYRMIKMR OB VOARIO WKRIQYLFW

3DUHQW &RPSDQ\ LQ WKH HYHQW RI IBUBXURXWLRQ DJUHHPHQWYV [|URP I
6LIJQLILFDQW UHJXODWRU\ RU ODZ HQIF

‘H PD\ EH SUHYHQWHG IURP SD\LQJ GERXOBQBNMWHUIWMDINQAYQ D RBRWHHBHWVYHO\ DIIHF
FDSLWDO DFWLRQV EHFDXVH RI UHJXFRQ/GRWLRRQRWYW UDHQYXWOWRURUHREMHDBW L
UHJXODWRU\ FDSLWDO VWDQGDUGY UHSXWDWLRQDO KDUP ZKLFK FRXOG VH

‘H DUH VXEMHFW WR FRPSUHKHQVLYHKKFRQRPRR® JCDYNMGCGSVWSHUWONMFNLBQRYLGH
UHIJXODWLRQ DQG H[DPLQDWLRQ E\ WAKH YWE®HED®R SHYWHUXKR LEBAEXBQ®JI WKH
ZLWK UHVSHFW WR UHJXODWRU\ FDSLWDROUR DWW DRE@UGNODWHBVWR HVWEXQU LD\
FDSLWDO SODQQLQJ :H VXEPLW RQYLDWOOMDLWRW VD®Q KDDAWQ XBO GD WIR/DD/XFFH
FDSLWDO SODQ WR WKH )HGHUDO S3HWXOW REHWRUVERRBRSBQRBRVRE LW L
GLYLGHQG SD\PHQWV WR VKDUHKROGIFVYHBYVRGSRYXRE HH FHN URKDAARWL RD W LR Q
RXU RXWVWDQGLQJ VHFXULWLHY DQG RWKHU SURSRVHG FDSLWDO DFWLRQV
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‘H KDYH EHHQ QDPHG IURP WLPH WP WL MPHF®MW QW HIARGD GOLHQWY EHWZ
YDULRXV OHJDO DFWLRQV LQFOXGLXKDRGEDYGDWLRQ\D FODNYWD RWLWRRQN B\
RWKHU OLWLJDWLRQ DV ZHOO DV PQYHHN DJFWHRBQ W RREUURSRIIRHBHOMERAQDAD | H
EURXJKW E\ UHJXODWRU\ DJHQFLHV BXOWLEOHQ FRD@GVFWRLEG ZE WK RXWV Ft
DFWLYLWLHV DV D JOREDO GLYHUVLIUHG XQ@D QB LIN®R R/ RXYGHRN GLUMMMKINR B L F
&HUWDLQ RI WKH DFWXDO RU WK UH D WRIQ®IE R HDIWVQ RY DHUKOWD E R VL @HF WL R/®!
LQFOXGH FODLPV IRU VXEVWDQWLDOWKRIP S R@\HIMWRD\O D DFEQROL BW L R/IL L.I§ W H L
GDPDJABDLIRU LQGHWHUPLQDDNH WP RAKDPWY QRIRGL®IRUPDWLRQ

PD\ UHVXOW LIQRMOPWKMHBWHYXOWY DGYHUVH WR XV
‘H KDYH SROLFLHVY SURFHGXUHVY DQG FI

,Q VRPH FDVHV WKH LVVXHUV WKDW ZE&NXQW® IRW RIQGZ D\GHE BH WK BRSWHOWWUD O F
GHIHQGDQWYV LQ VXFK FDVHV DUH EDWNWXSWYRULBRXW RI@DVXQUMHYFLDOFK DV
GLVWUHVV ,Q RWKHU FDVHV LQFOX®D®D DK WMWYV \& ROWHAQLW D V@ RKR Q2 B LAFIV
EH VXEMHFW WR FODLPV IRU MRLQW FOLQ\A MHNV IHQD O RWHDEWQ DW \ FRG R LW K HR
GHIHQGDQWYV IRU WUHEOH GDPDJHV RAKBRWXHQIUBODLBQ G HPD HEH WRP Bl O @/HKHH
FRQVSLUDFLHV LQYROYLQJ RWKHU UGNWQIWRUR Q¥ UXMNH\D QO GAMHGEI HD FW L
FRUSRUDWLRQ ZH DUH DOVR VXEMHMHFEMDWHR DUERIQIOLRW §RQYHSHXW. IRXU UH
HPSOR\HH PLVFRQGXFW LQFOXGLQOLN}RILKRRGSORD @RH DEMWXIOO FRQIOLFW
SROLFLHV DQG LPSURSHU XVH RU SRVFVORVHNUMKIRW SRYHCGWQIMQLIFRQIOLFW
LQIRUPDWLRQ RU LPSURSHU VDOHV SMODRWEFRRWQ@W BRWGROW ZKLFK PD\ OHD

ZLOOLQJ WR HQWHU LQWR WUDQVDFWL

:H PD\ EH UHVSRQVLEOH IRU UHSUHWHEWDOWHRQV IRX®D EDBURAWEHY\ DIIHFE)
DVVRFLDWHG ZLWK UHVLGHQWLDO DQ@& §RWPWIRLPO UHDO HVWDWH ORDQV

DQG PD\ LQFXU ORVVHV LQ H[FHVV RI RXU UHVHUYHYV

2XU UHJXODWRUYV KDYH WKH DELOLW\ W
‘H RULJLQDWH ORDQV VHFXUHG E\ FRRPFHOWLD® OFRE® IBHYWEGHRWLRAVHUHVW
SURSHUWLHV )XUWKHU ZH VHFXULW K] AD@® WIVPEH RIQVE HARIGHFUW QB id VRO F W |
FRPPHUFLDO DQG UHVLGHQWLDO UHDG/ BV WP & K XS WHHE HEM WAPKHH ) B id QD WY
ZKROH ORDQV PRUWJDJHV DQG RWKIEY UHHP HEMRWE BRGEHURMP NP EXWQR Q\ -
DVVHWV DQG SURGXFWV LQFOXGLQBEHWYHHF RKWD @ P QBDONEXEQLGLDULI
FRQQHFWLRQ ZLWK WKHVH DFWLYLWHWKHUH WRMH ROFNHEBEOHRYXEMHFEYV

RWKHUZLVH DJUHHG WR EH UHVSRQVUHQBUBUQ F HHUYWWBQ ¢ WIDOWIFWR WE B G\
DQG ZDUUDQWLHV 8QGHU FHUWDLQ FLUFXPVWDQFHV ZH PD\ EH

UHTXLUHG WR UHSXUFKDVH VXFK DV¥HWWORQDIBIRH@RWKHU SD\PHQWYV

UHODWHG WR VXFK DVVHWV LI VXFK UHSUHVHQWDWLRQV DQG ZDUUDQWLHYV
ZHUH EUHDFKHG :H KDYH DOVR PDHYY UHYNHADRPVHORHR¥YVWWHEBWHILHYV P
ZDUUDQWLHVY LQ FRQQHFWLRQ ZLWKQRW EWR P @\ Hbld FR\ULYIH G-RwRWUNV RID W L
FHUWDLQ FRPPHUFLDO PRVYMWRXYUHWQO RN WKW YLURQPHQWY RU DJDLQVW
&0%6 )RU DGGLWLRQDOOMRRYWRWWRER XPBHUHVXOW LQ XQH[SHFWHG ORVVH\

ILQDQFLDO VWDWHPHQWYV
‘H KDYH GHYRWHG VLJQLILFDQW UHVRX

‘H FXUUHQWO\ KDYH VHYHUDO OHJDOP®@®RFHR & LW F IFHELOK W MY D3 pSH
IRU DOOHJHG EUHDFKHV RI UHSUHVHMKHwWDPRWOBXYUDBIQGLROUHWKGWHNY | RM¥K HWULHV
DUH GHFLVLRQV DGYHUVH WR XV LQ WREBVWHIPYHRIPOG SYRFHIYE HYJVL @HOXE\L QJ

LQFXU ORVVHV VXEVWDQWLDOO\ LQPRGEHPM MRURRYVUMVHQYHRDURHW HIS
DGGLWLRQ RXU UHVHUYHV DUH EDVHGWVYDBWSDILWV R¥WHHWWD WA YIFLRN DIDQR S QR
OHJDO DVVXPSWLRQV ,I WKRVH DVVXPISWEWDYHD UR LROWPRIWIPHYEMWR b QRXB HHIIGY N

WR EH UHYLVHG ZH PD\ QHHG WRQNBWKYRHARKY RYHYHULQMW DOO WISH
VXEVWDQWLDOO\ DUH XQLGHQWLILHG RU XQDQWLFLSDWH

$ IDLOXUH WR DGGUHVV FRQIOLFWV BV IRXWHEXYWWR HEBHIR & DRW H A\ QIR X ORZ
DGYHUVHO\BEXVHRWWEHMHSXWDWLRQ ZH RSHUDWH HYROYH RXU ULVN PDQD.
DQG SURFHVVHV PD\ QRW DOZD\V DGD
$V D JOREDO ILQDQFLDO VHUYLFHV II6RP Ky Rb VR XSW RPHVEKHRGYURIGRPRPIBbQE UL
VHUYLFHVY WR D ODUJH DQG GLYHUVIAVHGRIREVH RY HG® KHYWRULBRO XFPLWNHW
FRUSRUDWLRQV JRYHUQPHQWYV | LOOSFAHOW LW W LWHMNKIOMO vW KIHy/dT PHWK
LQGLYLGXDOV ZH IDFH SRWHQWLDOUIFRN IBISARYW UV L BWHKHTRXQE BHK N LJIC
QRUPDO FRXUVH RI EXVLQHVV )RU HDWERWYL FOOWRHRDA XM E R Q (O-LFFDAMH
FDQ RFFXU ZKHQ WKHUH LV D GLYHUJHQFH RI LQWHUHVWY EHWZHHQ XV
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,Q DGGLWLRQ PDQ\ PRGHOV ZH XVH RBUK\EDDBGED® B VWSRRBWRILRHEBY RRIPPLWW +
LQSXWV UHJDUGLQJ FRUUHODWLRQV LDFRYE ISQUL FEKW RS HY DADLRXY DQGHWZL W]
FODVVHV RU RWKHU P DW KHWHPQ®&RBIDWRHUNM MWIGYH UHIHUHQFH UDWHYV GHQF
DQWLFLSDWH VXGGHQ XQDQWLFLSDWHG RU XQLGHQWLILHG PDUNHW RU

HFRQRPLF PRYHPMXMVLPURM R, 7KH PDUNHW WUDQVLWLRQ DzZD\ IURP

SDQGHPLF ZKLFK FRXOG FDXVH XV WRHIGPX®@PORWPMHY LV FRPSOH[ DQG FR)
LPSDFWV RQ RXU EXVLQHVV ILQDQFLD

ODQDJHPHQW RI PDUNHW FUHGLW OR$MUBGMNR Q@S H QDSDLUR/QIDAX OPRIG WA FK W L
OHJDO UHJXODWRU\ DQG FRPSOLDQFH ULVNV UHTXLUHV DPRQJ RWKHU
WKLQJV SROLFLHV DQG SURFHGXUHVIWRYHYNVNHOE BRIREBHW NKHQEWHKLERKY OLT
ODUJH QXPEHU RI WUDQVDFWLRQV DQRRESYWHOYWEGLOHARWKBVEURLELFRH YD)
DQG SURFHGXUHV PD\ QRW EH IXO00\ HREPXNENVRI PRY WW3Db OLRNIEVWHFXULW
PDQDJHPHQW VWUDWHJILHY DQG WHFKWKBPYWHRUHOMER YXENCWR REUDOGRBPQFLI

RXU DELOLW\ WR SURILW IURP WUDGHK®H ToR\JIHY HRWW b QMUY K XD (I WK B HG RF
WR SRWHQWLDO ORVVHV RU UHIHUHQFHV ,%25 RU ,%25 EDVHG S

H[DPSOH SXUVXDQW WR WLPH FRQVX
:KLOH ZH HPSOR\ D EURDG DQG GLMHHIUWW LIGHGG RAXP HRQ WDIWINRQ WR PRGLI\
PRQLWRULQJ DQG ULVN PLWLJDWLRQ WHRXULIW XHHW D Q& RMHO DAWH B QU G HIMVQ J
DQG WKH MXGJPHQWVY WKDW DFFRP SIDIHVWE&WLUQ D3 SRISFCOMDIMRLR @ [RQ BRMR G X F
DQWLFLSDWH HYHU\ HFRQRPLF DQG URYMYR\D ® UR X WIFHRFAH RHYV \WK2H5 RU ,%:
WLPLQJ RI VXFK RXWFRPHV )RU H[DP S/OKD W R IVKHMHR M[ WEHHQ \ PWM KBW GR XAX H WR
WUDGLQJ RU LQYHVWLQJ DFWLYLWLHVXLQFRMYW FROMH @W TIXIRE RRMNBAUYUS
PDUNHWYV RU DUH RWKHUZLVH VXEMHBWVWEW HQWIUQ FMLRIGW RRU VROWKNURDF
KHGJLQJ ZH PD\ QRW EH DEOH WR UUHIBXFHFRXRI RRAVWLWRR QWK D PO UNHWpV
WKHUKMHKRGHFH RXU ULVN DVVRFLDWHG IRIUW KV KK F K HSSFOODLRMHFRHQW :RI DQ ,%25
PD\ WKHUHIRUH LQFXU ORVVHV LQ WXHWHRXQUWHL RH B MUH WHIQRH QD \RHV
LQYHVWLQJ DFWLYLWLHV )RU PRUH LGIHRWPOW LRQ QLY KRWHH PRYLWBWLRQ |
DQG PDQDJH PDUNHW DQG FHUWDLQFRWXWHUBDVUNM HY/QDBQ G HODWHN @&/ RUV L
VWUDWHJILHY PRGHOV H&XQIEQVSIUWRPWYYHVIDPEHQI WKH LQWHUSUHWDWLRQ D
4XDOLWDWLYH 'LVFORVXUH\W DERXW 5LIVQN +%28 NDW BBGVNURGXFWV VXFK DV ID(

UHODWHG SURYLVLRQV LQFOXGLQJ LQ
3ODQQ@HEODFHPHQW RI /RQGRQ ,QWHYPH8E RWRN @b WIWHE U MWUWHQFH UDWHV DQ
DQG UHSODFHPHQW RU UHIRUP RI RRYWKWKHU QWEHYHWW HVROWLQJI IURP W
EHQFKPDUNV FRXOG DGYHUVHO\ DIIHFEN\RXI¥HBDX WikQH Vo6 2 3 QPQRE LR RH YDULR
FRQGLWLRQ DQG UHVXOWV RI RSHUDWURQMV

i5HTXLUH WKH WUD%VLWLRQ DQG RU G

&HQWUDO EDQNV DURXQG WKH ZRUQRy %@JD&V \WHSH YRR 111 HEW
SHVHUYH KDYH FRPPLVVLRQHG ZRUNFL[QdDgHB IURP %25V \
SDUWLFLSDQWV DQG RIILFLDO VHFWRY, WBH$YH gléw@, bW‘LW AW By HHSOPRE
/,%25 DQG UHSODFH RU UHIRUP RWKHU JQ3%#EY \,_c,WEL\JDngD ARRKBEUNMOXH I
FROOHFWLYHO\ WKH 2,%25V3 § WUB Wi, LW\U,W% Wﬂ_( UDWHYV ZK
ZLGHVSUHDG XVH RI VXFK UDWHV WR ;PN URPW LY Ho YR d;|vK PREGRRWKHU
SRWHQWLDO LQWHUHVW UDWH EHQFKRAHN RY RN\ XQ DQG ZL00
W Qﬂ%m

FRQWLQXH RYHU WKH FRXUVH RI WKH; @K kW H Hay \(RU Y gﬂﬁ,gh%‘bo ER\
D OLNHOLKRRG WKDW PRVW ,%25V ZLERRQRWpEW PYWPLODEOH EH\
WLQ

DQG UHJXODWRUV JOREDOO\ KDYH FRQ XHG WR HPSKDVL]H
WKH QHHG IRU WKH LQGXVWU\ WR SODW@-FLFRM@WL@\X LQFOXGH WKH SDFH

HU DWLYH UHIHUH FH UDWHV WLF
7KH )HGHUDO 5HVHUYH %DQN RI 1HZ <QDdJ% 2, SWEQ \K/U WKH VSHE|

6HFXUHG 2YHUQLJKW )LQDQFLQJ 5D EDYHGNRQ Fbv,ﬂJFL,qcéwg Wrd 6R1 DQ\ DO

7UHDVXU\ UHSXUFKDVH DJUHKBEGWQW Q,QN\IR/F#VFQ_ QYo i Kk b IRU WKH XVH R
UHFRPPHQGHG DV WKH DOWHUQDWLYHp\WR 8 @H,g;g(p LBE5ZEWWKS spuwLs

$OWHUQDWLYH 5HIHUHQFRQYBWHG &RPEK UNHW DGRSWLRQ RI DQ'

JHGHUDO 5HVHUYH DQG WKH )HGHUDQ, 3HYHMY G@ﬁ IJ_N\ %ISJ‘HLZ%/é&VWU\ RU RW!

)XUWKHU WKH %DQN RI (QJODQG sxgvckl,_lvr@i SR URH Gy 6 WE VP P UNHW!
2YHUQLJKW ,QGHRPSSWHRMMNIH EURDGH Uy \'/'\'/WU%'D LYH UHIH

UHQFH UDWHV. DQ
RYHUQLJKW 6WHUOLQJ PRQH\ PDUNHvys UEBW% \K\Q,‘(NﬁHUQDQG
VHOHFWHG E\ WKH :RUNLQJ *URXSD%QVMWLLMUFHLIMNQ%HHU

R HUOLQJ T,

SHIHUHQFH 5DWHYV DV WKH DOWHUQDWLYH UDWH W 6w 25
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6HH DOVR ODQDJHPHQW V 'LVFXVVLRQKBQ® $QQG\WRZRU A QDLQMHM® DFFHVV
&RQGLWLRQ DQG B5HVXOWV Rl PIOHINHWIR @LO5HIGONDMORUFRQWLQXH DQ

SHTXLUHPHQWYV KHUHLQ DGGLWLRQDO PDUNHWV PRYH WR PR
SODWIRUPV :H KDYH H[SHULHQFHG DQG
&RPSHWLWLYH (QYLURQPHQW FRQWLQXH WR H[SHULHQFH FRPSHWLW
RWKHU DUHDV WK H IXWXUH DV VRPH
:H IDFH VWURQJ FRPSHWLWLRQ IURP,H & Y HY K BAP Ey UHG XEL

DQG RWKHUV ZKLFK FRXOG OHDG WR %th E PR EC R TR i

PDWHULDOO\ DGYHHVHQ@BISI-HJH?WLW)DLELOL

2XU DELOLW\ WR UHWDLQ DQG DWWUL

7KH ILQDQFLDO VHUYIDRHY DRQSKAMWME\RBWREYo wR WEH(WD%}EVWWRH RIXIUO X U |
W IHER

EXVLQBUWMHVQWHQVHO\ FRPSHWLWLY H, RDR$, EBV\M%MBWO MR/ HO\ DIIHEW
UHPDLQ VR :H FRPSHWH ZLWK FRPPHUFLDO EURNH

ILUPV LQVXUDQFH FRPSDQLHV H[FKDZQJJHEHH@@ﬁ%@@QRMW@M@J@@QM@u
FOHDULQJ SODWIRUPV ILQDQFLDO CixWb LVIHERUPKEBRLHNY V¥ ROWRHRN IR || ;
PXWXDO KRHGBIHKQGV IXQG PDQDJIHIMWWUDEMUP\QG UHWDLQ KLJIJKO\ TXDOLI
FRPSDQLHV ILQDQFLDO WHFKQRORJ\OHVWH®YVDRG RWKRUPWRBMIEFRNVNYH U\ WR |
RITHULQJ ILQDQFLDO RU DQFLOODU\ ¥RVIYWERY LRUWKHFR B SHPDEPIRD FRV\
DQG GLJLWDOO\ RU WKURXJK WKH LQWHWRHW HFS BRPSHW i HRAR MK b DY LY[ S H
RI' VHYHUDO IDFWRUV LQFOXGLQJ WUBRHYREWDH R @ il HFRMEHRQRL W IDSH VRO LWL

DFFHVV WR FDSLWDO SURGXFWV HRX® GVENY PIOAMHYULDOORVBWHBQHO\ DIIH
WHFKQRORJ\ UHSXWDWLRQ ULVN DSSHWLWH DQG SULFH

7KH ILQDQFLDO LQGXVWU\ KDV H[SHULH
2YHU WLPH FHUWDLQ VHFWRUV RI WH(H HIU QP@FH D O R Y LAY L QG WW U H J)>
KDYH EHFRPH PRUH FRQFHQWUDWHG FR¥ SHIWHMORWL RRYFHRXGROYHGLPR WD W |
EURDG UDQJH RI ILQDQFLDO VHUYLFHYVHRY H O WQ B XWHLRY VE Y D EEBIEN U H
DFTXLUHG E\ RU PHUJHG LQWR RWKWB[DWIPRQ RAK IKKKYHRKRHEOOIMHEDQ DGYF

EDQNUXSWF\ 6XFK FKDQJHV FRXOGKUHMXUNUH® DROUWYK HPERRWQRIXDOLILHG
FRPSHWLWRUV JDLQLQJ JUHDWHU FDSLWDO DQG RWKHU UHVRXUFHV VXFK

DV WKH DELOLW\ WR RIITHU D EURDGHWWBQIHDOWLBQROGXHAWM DQG VHUYLFHYV

DQG JHRJUDSKLF GLYHUVLW\ RU QHZ FRPSHWLWRUV PD\ HPHUJH
‘H DUH VXEMHFW WR QXPHURXV SROLW|I

:H KDYH H[SHULHQFHG DQG PD\ FRQWRQKUIDWR RHJBBU LUK Q BHF KSUMH LG RWKHU
SUHVVXUHV DV D UHVBQ® RV WR AN HRQRHURBSH IRIMKIRFKY FRXOG DGYHUVHO\
FRPSHWLWRUV VHHN WR RE®@)OALRY P SHBHUAYDHOK\PHD\E LEZ\D \ V

HOLPLQDWLQJ FRPPLVVRRQSURYLBWEHWPRHHYV

IDYRUDEOH WHUPV RI EXVLQHVV ,QHDBWH WX HEWUWR LQXRHURXY SROLW
FRPSHWLWRUV PD\ EH VXEMHFW WR BEHHOMGLRQDQOGIVUODRFVRPHHFBQRBYVRWKHL
OHVWULQOHOMW DQG UHILPBIMWRUYH BBHUDWLQJ LQ PDQ\ FRXQWULHV LQF
WKHUHE\ SXWWLQJ XV DW D FRPSHWRRWLR &R QBIGWLRWRDIHSYRPHLOMWARQ S
FRPSHWLWRUV LQ WKH ILQDQFLDO W HEFRKKRDIA \ FRIQAVWRRO K D 1@ RARKD K GWW D |
WDUJHW H[LVWLQJ VHIJPHQWYV RI RXWHEWWVILEGW\LY HYVJIRMHUR AFHRXWBO EHFWLRQ
VXVFHSWLEOH WR GLVUXSWLRQ E\ KEYRELOWWYHVRRU SROLWIHRIXO DWRISGIRY
EXVLQHVV PRGHOV )RU PRUH LQIRBKRWUURYVYUWKKTUBPEY DMXKHUHIXODWLF
FRPSHWLWLYH HQYLURQPHQW LQ ZKLFRGZHLRBREDbWH VVWWH LBAXW LQIEWW WU L H Y

+&RPSHWLWLRQ? DQG 20 XVLQHV X @RSHWYPPIREH GdldFXOW ITRU XV W
5HJXODWLRQ 3 UHTXLUHPHQWY RI ORFDO ODZV LQ HYHL

$XWRPDWHG WUDGLQJ PDUNHWYV DQ@XUwWiQP BLOW WR KR WIHPRPLRQIEQR FRPSOL
DSSOLFDWLRQ Rl QHZ WHFKQRORJLHYDPB\L DXS/HW PIROYWNBWHFRWRKIKDYH D VL

EXVLQHY® PD\ LQFUHDVH FRPSHWLWLRRW RQO\ RQ RXU EXVLQHVV LQ WKDV
UHSXWDWLRQ JHQHUDOO\ :H DUH DOV

‘H KDYH H[SHULHQFHG LQWHQVH SUL¥HDRNVDFNW. RYVROH LOWVUKFEMWXRUH PLIKW
RXU EXVLQHVVHV LQ UHFHQW \HDUVDQQ@ BDVMAM.FXODU WKH DELOLW\ WR

H[HFXWH VHFXULWLHY GHULYDWLYHY DQG RWKHU ILQDQFLDO LQVWUXPHQW
WUDGHV HOHFWURQLFDOO\ RQ H[FKD®RWNWRXAZ i Y F R W IPRY Nb WM. & RW QMU LH
RWKHU DXWRPDWHG WUDGLQJ SODW KRRPUW bBE0 w kHH R Q@ RRULFG XF-Wv LIRRQ DpFd- D
DSSOLFDWLRQ RI QHZ WHFKQRORJLHW KIRL LG PRMDO VEitGY B @B RV bHRGMHTR QR H |

ELG RIITHU VSUHDGYVY FRPPLVVLRQV PPRWHQWIRPOFRHEDUPWOHRAHHARYHUHLIQ
HI[FKDQJH FRQWUROV KLJK UDWHV RI L(
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JURZWK UDWHNRQ®PWHHIPH DQG FRUBRBWLAOQPLIWHG GHFXVYRQNQRMHHDYLQJ G
ZHOO DV LVVXHV RI VHFXULW\ DQG $HXYRDOBQVBHI HW\G DCWR XHDEVWR EH G|
FHUWDLQ RI WKHVH FRXQWULHV 7KHVH FR® G LSW DRIL\O BR X0 6 003 YIHY \GKA\ FR
LPSDFW RXU EXVLQHVVHV DQG LQFWHFWVHREO B WO WW H . @ Ul QOXDFEL®ID W R
PDUNHWYV JHQHUDOO\ QXPEHU RI ( 8 MXULVGLFWLRQV IURP W

DEVHQW UHJXODWRU\ UHOLHI RU RWKH

$ GLVHDVH SDQGHPLF VXFK DV &29,'| QGRY [RIKIORHU FRXGHWSIVHD G
KHDOWK HPHUJHQFLHV QDWXUDO GLVDVWHUV FOLPDWH UHODWHG

LQFLGHQWY WHUURULVW DFWLYLWLHKLEH PH KDANBUY HDWMWLRRN X IRHUG VRRAL [XOU
SROLWLFDO WHQVLRQV FRXOG FUHDKMHN HHFRGRPLFRDQYE QXH) MR LISURYLGH
GLVUXSWLRQV LQ HPHUJLQJ PDUNHW V. RYHNVN® RMXW UDRQGH R W KRH UV K H LIYDLREDVO L (
HFRQRP\ WKDW FRXOG DGYHUVHO\ DIFREW L[RQOUHE XW RQ BN VIYF HRIUWPR QWG UHJL
OHDG WR RSHUDWLRQDO GLIILFXOWLMHVQ G \DERISHFE L ¢ R XNOUED YLHPG DFLWP L RODW L(RQ ¥
WKDW FRXOG LPSDLU RXU DELOLW)\EWRR®® QDKRYV R UL FFSROHPXHQW RE URU SODC
EXVLQHVVHV DURXQG WKH ZRUOG RXU UHVXOWV Rl RSHUDWLRQV DQG E)

QHJDWLYHO\ DIIHFWHG 6HH DOVR 20DQ
$v D 8 6 FRPSDQ\ ZH DUH UHTXLUKG®DWRY ERRIOL GbWKLMKRRQGLWLRQ DC
HFRQRPLF VDQFWLRQV DQG HPEDUJR/LSKREUMWRVDOGPELDEYWHOUHEHERXUFHV+5

2)$& DQG VRROWRUQBRGRIQD ®QG JRYHIHQIKDOWRA\ 'HYHORSPHQWYV
DIJHQFLHY ZRUOGZLGH Dv ZHOO DV DSSOLFDEOH DQWL FRUUXSWLRQ

ODZV LQ WKH MXULVGLFWLRQV LQ ZKEBEFKXAN IRGHRI@® W HY WX\WK WX UW KCHQ & 6 RL QW
JRUHLJQ &RUUXSW 3UDFWLFHV $FW DQG WKH 8 . %ULEHU\ $FW $
YLRODWLRQ RI D VHOFEWERQD W E FRIAD XPPW IERH XQDEOH WR IXOO\ FDSWXUH V
ODZ FRXOG VXEMHFW XV DQG LQANANDYWLRRYORAHHN WWHXBHY MRLQ)
UHJXODWRU\ BRWRREHHPGIQWY VLJIQLILWWYWWHIN FOINHEBQWIDV.Q DFTXLVLWLRC
FULPLQDO SHQDOWLHV EXVL@QHRVYPHZ RU LQFUHDVHG ULVN

7KH 8 . uV ZLWKGUDZDOD QR RV KWHK i) HV&X "Wk QQH FVBDRQV ZR.W KX W X U H5 LDYRHNKW V WM
XQFHUWDLQW\ UHJDUGLQJ WKH IXWXWR U@y xOHAWRXOW FOb P RRIJSAV FR WG HV F
DGYHUVHO\ DIIHFW XV ZLWK 08)* ZH IDFH QXPMNQRKVWIIVQIW L
FRPELQW@DQVIHUULQJ VHSDUDWLQJ RU
W LV GLIILEFR/'WWWR BUWGUH RI WKHEXYV p@ HNMN® WY WEPKLI QFOXGLQJ WKH
ZLWK WKH (8 WKH XQFHUWDLQW\ RHZKWUBN H DD FIFGRRAHDIVH) WIKHG GDWD
YRODWLOLW\ LQ WKH JOREDO ILQDQFDROJPPUHRMW ¥ RIQQV WKGYVVRRGWW B QIGQ W
PHGLXP D\GHBLDPA QHJDWLYHO\ GLVUXSW FWHHQERWWD OWDUDGE UQRFIRXQWHUSDUWLHV
ILQDQFLDO PDUNHWYV $GGLWLRQDOORI GWKIHVHG VQWU RQY HW KH IRKIW\FIRDPMAL Y H V
VXFK XQFHUWDLQW\ PD\ DGYHUVHO\ MDXVHNXW KWR PIDQFRXHU L QEF WZHKRFRRWDO H[S
ZH RSHUDWH FHUWDLQ Rl RXU EXVLQHQ¥HWRIKQWDABIHQDQFLDOHPRRDBEHFPHQV

2Q -DQXDU\ WKH 8 . ZLWKGUHYRW RIRDWRBH SRXQ@HFTXLVLWLRQ DQG |
WKH WHUPV RI D ZLWKGUDZDO DJU H MPHRDOM® HEGXPEHUQ RVKHLYNVDQ@FOXGLQJ
WKH (8 7KH ZLWKGUDZDO DJUHHPH@D®D\8URLSIEWMEGI RER B W WMDY\VLIQYVRQ QG | X
SHULRG WR WKH HQG RI 'HFHPEHU DFTXWLGLRRLBRGVGPHLWKEW\ LQWHJUIL
8. ZRXOG FRQWLQXH WR DSSO\ ( 8 GRX \DIVE DIHL W KZHW HWK RHPEWHJUDWLRQ ¢
VWDWH DQG 8 . ILUPV SDVVSRUWLQXRDQWKVWYSWR I5E RE (@B XI$ \GDREIL B HW b
VHUYLFHV LQ ( 8 MXULVGLFWLRQV FREURINGDUIDGH WRBVOIRWWY RI NH\ ORKWIDE\ 6V

(75%$'( HPSOR\HHV WACH HRRW® RYHUDO

2Q 'HFHPEHU WKH 8 . DQG WKH (8 DRQWKNAGH®W IRKOH\SURFRHRWQIHWKIMWKD@ DRH
KDG UHDFKHG DJUHHPHQW RQ WKH pHWPM SHWHGWUDGH DQG FR

RSHUDWLRQ DJUHHPHQW WR JRYHUQ WKH IXWXUH UHODWLRQVKLS EHWZHHQ
WKH SDUWLHV 7KH DJUHHPHGWOPPQYLWWN RDWMKRHHWM RPIQW YHQWXUHV DQ
LQFOXGLQJ WUDGH FLWL]JHQVp VHFXVK®MBPROW WRYBGGDWERQBPRYHULIQVM DQG
YDULRWDUUDQUIBPWWWDKH DUKBIW P HEHN GNSHQ G H Q WV XXESNRFOUMDIERO LW\  OR\
SURYLVLRQDOO\ DSSOLFDEOH ZLWK BHSHM WD WLRRRQ DDQ XGDPDIJH UHODWLQJ W
SHQGLQJ IRUPDO UDWLILFDWLRQ E\ WKHHUVYBQQHO WKDW DUH QRW XQGHU RXU

‘LWK UHVSHFW WR ILQDQFLDO VHUYLF®\DGIBAWKRRJK RUXIKD IBFW F KRRV B LWR J U H H
JUDQW WKH (8 HTXLYDOHQFH LQ D FROXWPBHRL QW NH\QIXMWBVSPQBQB UV PD\ Q
(XURSHDQ ILQDQFLDO S8URQXO® CPDIGRQ FWBMEBLQFKLHYHG E\ WKH UHOHYDQW MR
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7TKHUH LV QR DVVXUDQFH WKDW DQ\ RI RXU DFTXLVLWLRQV GLYHVWLWXUHV
RU LQYHVWPHQWY ZLOO EH VXFFHVVIXOO\ LQWHJUDWHG RU
GLVDJJUHJIJDWHG RU \LHOG DOO RI WKH SRVLWLYH EHQHILWYVY DQG
VIQHUJLHV DQWLFLSDWHG ,I ZH DUH QRW DEOH WR LQWHJUDWH RU
GLVDJJUHJIJDWH VXFFHVVIXOO\ RXU SDVW DQG IXWXUH DFTXLVLWLRQV RU
GLVSRVLWLRQV WKHUH LV D ULVN WKDW RXU UHVXOWV RI RSHUDWLRQV
ILOQDQFLDO FRQGLWLRQ DQG FDVK IORZV PD\ EH PDWHULDOO\ DQG
DGYHUVHO\ DIITHFWHG

&HUWDLQ Rl RXU EXVLQH\HSD@WRRMWLYHY LQFOXGLQJ

H[LVWLQJ EXVLQHVVHV PD\ EULQJ XV LQWR FRQWDFW GLUHFWO\ RU
LQGLUHFWO\ ZLWK LQGLYLGXDOV DQG HQWLWLHV WKDW DUH QRW ZLWKLQ R
WUDGLWLRQDO FOLHQW DQG FRXQWHUSDUW\ EDVH DQG PD\ H[SRVH XV WR
QHZ DVVHW FODNRPYHWRHY®EUFHY PDUNHWYV

7KHVH EXVLQHVV DFWLYLWLHV H[SRVH XV WR QHZ DQG HQKDQFHG
ULVNV JUHDWHU UHJX ®FWR YIQFEHOWHG\ R1 WKHVH

FUHGLW UHODWHG VRYHUHLJQ DQG RSHUDWLRQDO ULVNV DV ZHOO DV
IUDQFKLVH DQG UHSXWDWLRQDO FRQFHUQV UHJDUGLQJ WKH PDQQHU LQ
ZKLFK WKHVH DVVHWYV PHORE MHQUYRBEHVY IDWUHG RU

EHLQJ GHOLYHUHG

JRU PRUH LQIRUPDWLRQ UHJDUGLQJ WKH UHJXODWRU\ HQYLURQPHQW LQ
ZKLFK ZH RSHUDWH VHH DOVR 2%XVLQHVV+*6XSHUYLVLRQ DQG
SHIXODWLRQ 3
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ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGL
,QWURGXFWLRQ

ORUJDQ 6WDQOH\ LV D JOREDO ILQD@FMHD\ON HQWLFHWQ DIHPHYWDWURYLGH)\
PDLQWDLQV VLJQLILFDQW PDUNHW SRYDRQWHR@®\WP HQWH N RK BW HWIWH E XIVQ G HYWR G
VHIPHQWV+, QVWLWXWLRQDO 6HFXULWDRDMVHWHBO WKV BINQ DIHP HEXWODLOEGE QG SL
,QYHVWPHQW ODQDJHPHQW ORUJDQ JOWRSOORN FOKWERWYK DEWRVV LQVWLW
VXEVLGLDULHY DQG DIILOLDWHV SURYAKIHYQB @V.GH W DDWHYLHRY SREG XE WR/G X
DQG VHUYLFHV WR D ODUJH DQG GLYMKWREKHK DURXSLRWF QRUHIQYWH\D\WQ BH Q W
FXVWRPHUV LQFOXGLQJ FRUSRUDWLRIQWG JRGARPHPH@WYXLIGAIQDQA.@® DOWI
LQVWLWXWLRQV DQG LQGLYLGXDOV S@QOWVWXWEKR QPRQWHIMH RM\KHUQEWDK G F
UHTXLUHV WKH WHUPV 20RUJDQ 6WDQRERQWULEXRVERRVSOTXGVY RIRXQGDWLRQ\
2RXU3 PHDQ ORUJDQ 6WDQOH\ WKH 23DHGHWQMWNERPSDWRYHWRIB® KIHHDOWK [1XQ(
ZLWK LWV FRQVROLGDWHG VXEVLGLDWKHYUG SNVBEQ®RVXQOHEY UBHRQWRWY WKHG |
HITHFWV RI WKH DFTXLVLWLRQ RI ( 75%$FQOLIHIDMVF L DO H RIMBGRHIDMA®Q VHUYHG

2( 75%$'(® SURVSHFWLYHO\ IURP WKHLQ@FOXENVQW DRIQ OGDWHG DQG QRQ DIILC
2FWREHU 6HH WKH 2*ORVVDU\ Rl & RPPRQ 7HUPV DQG

$FURQ\PV3 IRU WKH GHILQLWLRQ RI PRPQ@RWDBHBHRMWUNY 'BOBXBPEURQ\PRG $QDC
XVHG WKURXYRURPXW YWRAULVWVWQ DQDO\VLRHWULFV WKDW ZH EHOLHYH WR EH XVF
UHVXOWYV FRPSDUHG/XQAWYX VHH 3DUPRG, RWKHIRKJ VWDNHKROGHUV E\ SURYL
20DQDJHPHQW V 'LVFXVVLRQ DQG $FFRXWLWURDQLO®BGFWHBQRDO PHDQV R
&RQGLWLRQ DQG 5HVXOWWQRXPROHUBDFRRGWRHLBEQVRAG RSHUDWLQJ UHVXOWYV

YJRUP |IRWKH \HDUHFQIGEBU ILOGIE LAMK DQG PD\ EH GLITHUHQW IURP
WKH 6(& PHWULFV XVHG E\ RWKHU FRPSDQLHV

$ GHVFULSWLRQ RI WKH FOLHQWYV Bt USMXEWE DRI BSRERMKRQON QIR WKH

VHUYLFHV Rl HDFK RI RXU EXVLQHVV VMWW EHBWRD\VY BROWBOXEZY WR EH PDW
FRPSHWLWLRQ ULVN IDFWRUV OHJLVC

,QVWLWXWLRQDO 6HFXULWLHV SURYALIGHVORSFHQWNH QW GE RWNKHQJ | DIFDVRUW
DQG WUDGLQJ OHQGLQJ DQG RWKBQ WVKEBYWHLAHY LWE DFRW RRU RWURDELO LW\
JRYHUQPHQWY ILQDQFLDO LQVWLWRKEMREOWLPAG KLGELWRRXOWOD KWEK GL
QHW ZRUWK FOLHQWYV ,QYHVWPHQW SHUPWMLIRQVHKNUAHY PRQWVRQWRLQ IR
FDSLWDO UDLVLQJ DQG ILQDQFLDO7RBYHVRWDWHBMOMHW ZIQLFFXX GHQO HFW
VHUYLFHV UHODWLQJ WR WKH XQGHUZWAEWDR®YLRQVGDEW VKBMMAWD YR ULV
RWKHU VHFXULWLHV DV ZHOO D VFDX&¥HHLBPHF WKQ® OPHHYNOWVDWE GLIIHU PC
DFTXLVLWLRQV UHVWUXFWXULQJV WHKIB QJ HWNWD I/GIGDXQGF B U R/NDIH DWW LI H @ DD
6DOHV DQG WUDGLQJ VHUYLFHV LQVENGH 2yROHNUGLRRMNEQII SWPWHPHQ\
EURNHUDJH DQG PDUNHW PDNLQJ DERRIHWLWYR@®*WKHXNTRHWVVDXGHUYLV
IL[HG LQFRPH EXVLQHVVHV /HQGEZ5LVNDHVEWRWMVFMOGLGRORGB &DSLWDO
RULJLQDWLQJ FRUSRUDWH ORDQV BDHIX OFCRPR U\ 5H B ©UMWHHIHOQ \M V W D W H
ORDQV SURYLGLQJ VHFXUHG OHQGLQJ IDFLOLWLHYVY DQG H[WHQGLQJ
ILQDQFLQJ WR VDOHV DQG WUDGLQJ FXVWRPHUV 2WKHU DFWLYLWLHYV
LQFOXGH $VLD ZHDOWK PDQDJHPHQW VHUYLFHV LQYHVWPHQWYV DQG
UHVHDUFK

HDOWK ODQDJHPHQW SURYLGHV D FRPSUHKHQVLYH DUUD\ RI

ILQDQFLDO VHUYLFHVY DQG VROXWLRQV WR LQGLYLGXDO LQYHVWRUV DQG
VPDOO WR PHGLXP VLIJHG EXVLQHVVHV DQG LQVWLWXWLRQV FRYHULQJ
ILQDQFLDO DGYLVRU OHG EURNHUDJH DQG LQYHVWPHQW DGYLVRU\
VHUYLFHYV VHOl GLUHFWHG EURNHUDJH VHUYLFHV LQFOXGLQJ
WKURXJK WKH ( 75%$'( SODWIRUP ILQDQFLDO DQG ZHDOWK

SODQQLQJ VHUYLFHV ZRUNSODFH VHUYLFHV LQFOXGLQJ VWRFN SODQ
DGPLQLVWUDWLRQ DQQXLW\ DQG LQVXUDQFH SURGXFWVYV VHFXULWLHYV
EDVHG OHQGLQJ UHVLGHQWLDO UHDO HVWDWH ORDQV DQG RWKHU OHQGLQ
SURGXFWYVY EDQNLQJ DQG UHWLUHPHQW SODQ VHUYLFHYV
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ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

([HF X WALR/RHD U\ LHW SHYHQXHV

LQ PLOOLRQV
2YHUY RH 2 L Q DSHALDMW V
&RQVROGEDWOWYV +<HDRHRABDBY G

$)LUP 1HW UHYHQXHMVQBHUHWXSQFRPH DSSOLFDEOH
WR ORUJDQ 6WB QOUYM DNV EDIFINRK/ V
DOO EXVLQHVDQGH\PHIVMYG27EQ RI

RU H[KGLQJ WKH LPSDFW RI ( 75%'(
LQWHJUDWLRQ U H\OH¥/HIGH RANRSHGB\GI3 V
JLQDQFLDO , IHRWHPIDQW LR Q 3

$ QVWLWYWERQDWWHWHYHQXH\ELRBDLRQ

LQFUHDVHG IURP GAKHI BIHQRULHMD W @FR P H

DSSOLFDEOH WR ORUJDQ 6WDQOH\ LQRU RN G sssd UFDR M KR SRURIL swbQoH!\
\HDU 7KHVH LQFUHBVMNOM KRIY WKGH M D Grov

WUDGLQJ BRBYWWNXRQJ FOLHQW HQJDJHPHQW DQG PDUNHW

YRODWLOLW\ FRPELQHG ZLWK DQ LQFUHDVH LQ XQGHUZULWLQJ

UHY HQ XOH RORMHXPHE SRUWHG E\ D FRQVWUXFWLYH

PDUNHW HQYLURQPHQW

$ HDOWKQDJIJMEHIL YBUSEH WD[ SURILW PDUJLQ RI
RU H[FOXGLQJ LQWHJUDWLRQ UHODWHG H[SHQVHYV
VHBHOHER® G$$3 )LQDQFLDO ,QIRUPDWLRQ® KHUHLQ
5HVXOWW IUMKIOW BWVHW PDQDJHPHQW UHYHQXHV GULYHQ
E\JURZWK LQVNOKEMKXMHU 7UDQVDFWLRQDO UHYHQXHV
DQGQFUHPHQWDO UHYHQXHV DV D UHVXOW RI WKH ( 75%'(
DFTXLVLWLRQ

F, QYWRFHQW ODQDJHPHQW UHSRUWHG ORQJ WHUP QHW IORZV RI
ELOOLRQ DQG $80 RI ELO@MWRI

'"HFHPEHU UHVIX@®J LQ DQ LQFUHPWRLSHUSYYHW G &RPPRQ 6KDUH
PDQDJHPHQW UHYHQXHV RI FRPSDUHG ZLWK WKH SULRU
\HD U

$7KH)LUP H[SHQVH HIILFLHQF\ UDWLR ZDV IRU WKH \HDU

ERWK LQFOXGLQJ DQG H[FOXGLQJ WKH LPSDFW RI LQWHJUDWLRQ
UHODWHG Ho[ISHH QAW HFWHG 1RQ *$$3 )LQDQFLDO
,QIRUPDWLRQ?®* KHUHLQ

f2XU SURYLVLRQ IRU FUHGLW ORVVHV RQ ORDQV DQG OHQGLQJ
FRPPLWPHQWWLZODALRQ

t$WHFHPEHU RXU VWDQ@BPBERQIHTGXLW)
7LHU FDSLWDO UDWLR ZDV
&RPSDUHG ZLWK

6WUDWHJILF 7UDQVDFWLRQV

t:H UHSRUWHG QHW UHYH@HR R
t12Q 2FWREHU ZH FRPSOHWHG FWRBEDDHTGXZLMMLRQIRIQ )RU QHW
(75%'( )RU IXUWKHU LQIRUPDWLRQQFWRIPH DFISKYILROEBOH WR 0RUBDQOLRRC
6HIPHQWV:HDOWK 0D QDQRAHHYWR *WKKIHHHLQ $IU GLOXWHG FRPPRQ VKDUH FR
ILQDQFLDO VWDWHPHQWYV PLOORRIQ SHU GLOXWHG FRPPRQ VKDU!

$2Q 2FWREHU ZH HQWHUHG LQWR D GHILQLWLYH DJUHHPHQW
XQGHU ZKLFK ZH ZLOO DFTXLUH (DWRQ 9DQFH &RUS 2(DWRQ
9DQFH®* VXEMHFW WR FXVWRPPW\ FORVLQJ FRQGLWLRQV
IXUWKHU LQIRUPDWLRQ VHH 20%6XVLQHVV 6HIJPHQWV:,QYHVWPHQW
ODQDJHPHQW: KHUHLQ
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

1RQ LHWWSHQVHV

LQ PLOOLRQV t7KHURYLVLRQ IRU LQFRPHQWODXIBWHVL @
GLVFUHWH WRD[ EPQMOBWQPDULO\ DVVR
ZLWKHPHDVXUHPHQW RI UHVHUYHV DQ!
UHVXOW RI QHZ LQIRURBKMHINYQ COHNIVRI
PXOWL MXULVGLFWLRQ WD[ H[DPLQDW
UHODWHG WR FRQYHUVLRQ RI HPSOR\H

%XVLQHVY 6HIPHQW 5HVXOWYV

1HW 5HYHQXHV E\ 6HJPHQW
LQ PLOOLRQV

7KH SHUFHQWDJHV RQ WKH EDUV LQ WKH FKDUW UHSUHVHQW WKH FRQWULEXWLRQ RI
FRPSHQVDWLRQ DQG EHQHILWYV H[SHQVHV DQG QRQ FRPSHQVDWLRQ H[SHQVHV WR WKH WRWDO

$+&RPSHQVDWLRQ DQG EHQHIIPLO ®GPBAQVHV RI

LQFUHDVHGRWKH SULKRWL PHIN D
UHVXOW RI LQFUHDVHV LQ GLVFUHWLRQDU\ LQFHQWLYH FRPSHQVDWLRQ
DQG WKH IRUPXODLF SD\RXW WR :HDOWK ODQDJHPHQW
UHSUHVHW®WDHAMQL ¥N KLIKHU UHYHQXHV KLJKHU H[SHQVHYV
UHODWHG WR FHUWDLQ GHIHUUHG FRPSHQVDWLRQ SODQV OLQNHG WR
LQYHVWPHQW BEIBORURPBEMWDO FRPSHQVDWLRQ DV
D UHVXQW5®8I (WDKFHT X LVZMH R LQFUHDVHY ZHUH
SDUWLDOO\ RIIVHW E\ ORZHU FRPS3SHWVPAMRPRQSOHVVREOD WH G®RZLMOKEWDQOH\
FDUULHG LQWHUHVW LQ PLOOLRQV

f1RQ FRPSHQNBWQRIY RIPLOQIORQ

LQFUHDVIUR WKH SUISRIUREDUON DV D UHVXOW RI

KLIJKHU YROXPH UHODWHG H[SHQVHVY LQFUHPHQWDO RSHUDWLQJ DQG
RWKHU H[SHQVHV DV 7B$UHVKXDOW VR WWK® (

LQWHIJUDWLRQ UHODWHG H[SHQVHYV LQFUHDVHG LQIRUPDWLRQ
SURFHVVLQJ DQG FRPPXQLFDWLRQV H[SHQVHVY DQG DQ LQFUHDVH
LQ WKH SURYLVLRQ IRU FUHGLW ORVVHV IRU OHQGLQJ FRPPLWPHQWYV
SDUWLDOO\ RIIVHW E\ D GHFUHDVH LQ PDUNHWLQJ DQG EXVLQHVYV
GHYHORSPHQW H[SHQVHV

,QFRAEB[HYV

$+7KHQFUHDVH LQ WKH )LUPpV HIIHFWLYH WD[ UDWH LQ
FRPSDUHG ZLWK WKH SGXRUR\WHKY K\ IJKHIPDULO\
OHYHO RI HDUQLQJV DQG ORZHU QHW GLVFUHWH WD[ EHQHILWV ,Q
QHW GLVFUHWH WD P EGGHLEDW IZGI\U H
UHODWHG WR WKH FRQYHUVLRQ RI HPSiOsRYHidwY KD d i wiD ¥ LG D Zix W BRbuwv UHSUH

EXVLQHVV VHIPHQW WR WKH WRWDO RI WKH DSSOLFDEOH I
WR GXH WR LQWHUVHIJBHEWWOWRLYBEWURQVQFLDO VWD)
IRU GHWDLOV RI LQWHUVHJPHQW HOLPLQDWLRQV
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ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

I, QVWLWXWLRQDO 6HFXULWLPNOQHWQUHYHQXHV RI
LQFUHDVHBIRWKH SULRYULPDULGPHFWREQFLDO ,QIRUPDWLRQ DQG 2ZWKHU 6W

UHIOHRWIKHHYHQXHYV IURP VDDREY DQF&oIMID Ghi@W sHu vkour cpwbp

XQGHUZEIDWWQD O 00 RYMWHMWRE) ORD Q %RRQR® LOH@ G LiQukowV

FRPPLWPHQWY KHOG IRU VDOH DQG D@ UHQHFUMDVH LQ WKH SURYLVLRQ

IRU FUHGLW ORVVHV RQ ORDQV KHO@H‘R‘-@JV_ SYSHMFWEFDH@WORUJDQ 6WDQOH\
RPPRQ VRDUHKROGHU

t:HDOWK ODQDJHPHQW QHW RIHYMIQRGPY QRYIYV SHU GLOXWHG FRPPRQ VKDUH

LQFOXGLQHU\MRHWEW RI' WKH (&gé\%'(gLGDWHGILQDQFLDO PHDVXUHYV
DFTXLVL@AWRKD VIURP WKH SSURBDWHEDY, 6yvH HiLFLHOF UDWLR
UHIOHKMWIKHU $VVHW PDQDJIJHPHQW WdhhX¥ifad HMHoeH Y HW@oB \ubwLR
JURZWK LQ FOLHQW DVVHWV DQG KddKHU 7UDQVDFWLRQDO UHYHQXHYV
ODUJHO\ GULYHQ E\ KLJKHU &RPPLW¢LR@NGc PQG IHHV SDUWLDOO\
RIITVHW E\ ORZHU 1HW LQWHUHVW 5278(

$GMXVWHG 527&(

$ QOYHVWPHQW ODQDJHPHQW ©HWQQR S biHOWoH Vo RIL o

ZHUH UHODWLYHOURRKRQWKBQ SHIG RUH WHIDPDUILQ E\ VHIPHQW
SULPDULO\ ORZOGIWFIVARUXHG FDUU L H @WQ WX URQY QV6 H RIU MH MY E \
KLIKHU $VVHWW DIQDYHPHHY UHV X O WHPQWK |0 RIFHRHQMK H U

DYHUDJH $80 :HDOWK ODQDJHPHQW DGMXVWHG
. QYHVWPHQW ODQDJHPHQW
1HW 5HYH\Q EVJER Q SW SW
LQ PLOOLRQYV '"HFHPEHU 'HFHPEHU

LQ PLOOLRQV H[FHSW SHU VKDUH GDWD DQG DV QRWHG
JLTXLGLW\ UHVRXUFHV

/RDQV

7RWDO DVVHWYV

"HSRVLWYV

%RUURZLQJV

&RPPRQ VKDUHV RXWVWDQGLQJ

&RPPRQ VKDUHKROGHUV HTXLW\
7DQJLEOH FRPPRQ VKDUHKROGHUVx HTXLW\
%RRN YDOXH SHU FRPPRQ VKDUH

7DQJLEOH ERRN YDOXH SHU FRPPRQ VKDUH
‘RUOGZLGH HP SIGRWHKR/XVDQGV

&DSLWDO UDWLRYV
&RPPRQ (TXLW\ 7LHU FDSLWDOO6WDQGDUGL]HG
&RPPRQ (TXLW\ 7LHU FDSLWDOO$GYDQFHG
7LHU FDSLWDOOG6WDQGDUGL]HG

7LHU FDSLWDOOS$GYDQFHG

6/5

7LHU OHYHUDJH

7KH SHUFHQWDJHV RQ WKH EDUV LQ WKH FKDUWYV UHS
WR WKH WRWDO

JRU D GLVFXVVLRQ RI KRZ WKH JHRJUDSKLF EUHDNGRZQ I%\}ﬁummﬁ-@%{éFgL@%%%%v ORVV SRWHRPPRQ V

VHHRWHWR WKH ILQDQFLDO VWDWHPHQWYV 7KH H[SHQVH HIILFLHQF\ UDWLR UHSUHVHQWV WRWDO
UFHQWDJH RI QHW UHYHQXHV
SHYHQXHV LQ $VLDLIQQFBHDRBGL O\ GULYZH@QE‘EN&( UHSUHVHQW HDUQLQJV DSSOLFDEOH WR C

VDOHV DQG WUDGLQJ ZLWKLQ WKH ,QVREWXWLE QRRIEHFRG LWL PV URX VET WA
VHIPHEWHQXHYV LQ WKH $PHULRDV LQFUHBYHIE' D QRQ *$$3 ILQD GHICIHF W HO VDRI * $¥8H) UQ D QF

SULPDULO\ GMKH HQVEMLWXWLRQDO 6HFRBWWERN. &@&HVHMW&RPH EHIRUH LQFRPH Wi
ODQDIJHPHQW EXVLQHVVY VHIPHQWYV USMMNMHYXHYV

LQFUHDYBG SULPDULO\ GULYHQ E\ Ilik&:h @%ﬁﬁ%&tﬁ&w sk
DQG WUDGLQJ ZLWKLQ WKH ,QVWLW XWLIRG BOCXBH FROQY WO FH U EXNVWOHPY VOHW |

H[FOXGH ORDQV DW IDLU YDOXH ZKLFK DUH LC
VHIPHQW EDODQFH VKHRWWWERHMWKH ILQDQFLDO VWDWHPHQWYV
%RRN YDOXH SHU FRPPRQ VKDUH DQG WDQJLEOH ERRN YD
FRPPRQ VKDUHKROGHUVXx HTXLW\ DQG WDQJLEOH FRPP
UHVSHFWLYHO\ GLYLGHG E\ FRPPRQ VKDUHV RXWVWDQGLQ
$V Rl '"HFHPEHU WKH QXPEHU RI HPSOR\HHV LQFOXG
JRU D GLVFXVVLRQ RI RXU ADXL\ED®\UDWG RAD S MHD QJ 5HV |
5HIXODWRU\ 5H O XK HIBHPL® W V
SWHFHPEHU RU5 UHIOHFWYV WKH LPSDFW RI D J)HGHUDO
ILQDO UXOH LQ HITHFW XRRALOX OBMKHU LQIRUXD®LWY DQIGH
&DSLWDO 5HVRXUFHVOS5HJXGDMHRIHNLEHTXLUHPHQWV
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&RURQDYUMHDNH 2&29DQGHPLF 7KH SULQFLSDO QRQ *$$3 ILQDQFLDO PF
GRFXPHQW DUH VHW IRUWK LQ WKH IROC
7KH &29," SDQGHPLF DQG UHODWHG YROXQWDU\ DQG

JRYHUQPHQW LPSRVHG VRFLDO DQG 5HKXRQRY B VIWRERHWBW USSE WRR QRQ KB Y HRQVRO
KDG DQG ZLOO OLNHO\ FRQWLQXH WRDRHYDIP OHDYNYHMIH LPSDFW RQ

JOREDO HFRQRPLF FRQGLWLRQV DQG WKHHQY LURQEH QW ulQuZ KLFK ZH

RSHUDWH RXU:HXKDQMHVYHWXUQ WR £00d NHP\WIOIEEGILFDEOH WR ORUJDQ
SURJUDP ZKLFK LV EDVHG RQ UROHSWPIPHDARAPR® VIPOEKRAFIEH R\HH
ZLOOLQJQHVV DQGDDEL ORLFK\VW 8 BQV\Y/\XKBI—Q?/IE% B'OWK OB WY _ )
VDIHW\ Rl DWONVKWWIWLPH KRZHYHU 2 HAUEPWAPEQ\AVHEI WHEERASHQVHY O °
VLJQLILFDQW QXPEHUV RI VWDII WR J?WQ%—E&%%%
WKLUG TXDUWHKH BLUP FRQWLQXHV “SkBi0k Kwd® CHrp PR UHKROGHUVO
RSHUDWLRD®OURILAMHKVWHBOPSOR\HHV LRRA/IEES

$PHULFDV D Q@RINLEIJOI@\R P K—|FFH‘1I-H>ED-}\/'JT!5\U.QLQJV SHU GLOXWHG FRPPRQ VKDUH
PSDFW RI DGMXVWPHQWYV [e) o)

$GMXVW,HG HDUQLQJV SHU GLOXWHG FRPPRQ
VKDUHOQRQ *$$3

7KRXJK ZH DUH XQDEOH WR HVWLP D W WKH1H[WHHOWoRIAVKH LPSDFW _WKH
RQJRLQJ &29," SDQGHPLF DQG UHO.PWHGRIIGREBOHGIFRQRPLF 6 6
FULVLV PD\ KDYH DGYHUVH LPSDFW V¥GRQWRXUSHOW XILHLHR S M VD WA d
UHVXOWY 7R GDWH JLYHQ RXU P
FRQGLWLRQV KDYH DIIHFWHG RXU EX‘v);le;#‘jv‘v’s\{PBgf:AkV\}éva WHWUP#QV'JE
KDYH LQFUHDVHG RXU DOORZDQFH IR e ‘
OHQGLQJ FRPPLWPHQWY DQG WKH SHEJMEMWQ—R@F—"SH3RI ORY LOWH U YW UDWHYV
KDV FRQWLQXHG WR QHJDWLYHO\ DITHFW RXU QHW LQWHUHVW PDUJLQ LQ
WKH :HDOWK ODQDJHPHQW EXVLQHVV VHJPHQW 2YHUDOQO IRUHWREY

JLUP LQFUHDVH® @B S QWD® LPIDGHNIMNWA S EQARLE Y W\

EHQHILWHG ,QVWLWXWLRQDO 6HFXULWIHYEXVIOHVY VHJPHQW UHVXOWV LC

6DOHV DQG WUDGLQJ DQG QYHVWEHGW, FOGNTOT xQGblzuLwiody,
UHYHQXHV +RZHYHU WKH KLJK OH#g—@-V—%—’—F—Qﬁ;—@Q%%—@%@%}—W
FDSLWDO PDUNHWYV DFWLYLW\ H[SHULGFQF#6G LQ WKH FXUUHQW {HDU PD\
QRW EH UHSHDWHG DQG FHUWPFRX®WKHU FOLHQW GULYHQ DEWLYLW\

EHFRPH VXEBMNHIBEUWR )DFMWRERBFZDUG DJH 0

JRRNLQJ 6BWDWHPHQWYV LQ PLOOLRQV
7DQJLEOH HTXLW\

6HOHFWHG 1RQ *$$3 )LQDQFLDO QIRUQIBF\FWIQ ¥KDUHKROGHUV HTXLW\
/HVV *RRGZLOO DQG QHW LQWDQJLEOH DVVHWYV

'H SUHSDUH RXU ILQDQFLDO VWDWH P FRINRKXVRELRR ¥HBUHEEIHYYy RTFLW'O
WLPH WR WLPH ZH PD\ GLVFORVH FAUWDLQ ZQRQ *$$3 TTUDQUFTLDO
PHDVXUHV?® LQ WKLV GRFXPHQW RU LQoWKHrERXUVH RI RXU HDUQLQJV
UHOHDVHV HDUQLQJV DQG RWKHU sFRQIHERFERRHTABOOYV TLQDQFLD
SUHVHQWDWLRQV GHILQLWLYH SUR[BoVMRMHEHQW DQG RWKHUZLVH $
2QRQ *$$3 ILQDQFLDO PHDVXUH?® H[FduX@ihY ssBU LQFOXGHV

DPRXQWV IURP WKH PRVW GLUHFW®\ FRPSDUDEOH PHDVXUH
FDOFXODWHG DQG SUHVHQWHG LQ DFsoBIMGDWQEsZEL WK 8 6 *$$3 :H
FRQVLGHU WKH QRQ *$$3 ILQDQFLDO $uRNwkE HésZH GLVFORVH WR EH
XVHIXO WR XV LQYHVWRUV DQDO\VWNIDQGdRWEEKHARpVAY DN KB G Hsldv  E\
SURYLGLQJ IXUWKHU WUDQVSDUHQF\ b&¥%WwHBU DQ DOWHUQDWH PHDQV RI
DVVHVVLQJ RU FRPSDULQJ RXU ILQDQvR@ FRQGLWLRQ RSHUDWLQJ
UHVXOWY DQG FDSLWDO DGHTXDF\  5272(01RQ *$$3

7KHVH PHDVXUHV DUH QRW LQ DFFRUgGLz\’%G‘\Mf:',—\;:\gZHLG\A/K RU D VXEVWLWXWH IRU
86 *$$3 DQG PD\ EH GLIIHUHQW IU

QRQ *$%$3 ILQDQFLDO PHDVXUHV XVHG E\ RWKHU FRPSDQLHV
'KHQHYHU ZH UHIHU WR D QRQ *$$3 ILQDQFLDO PHDVXUH ZH ZLOO

DOVR JHQHUDOO\ GHILQH LW RU SUHVHQW WKH PRVW GLUHFWO\
FRPSDUDEOH ILQDQFLDO PHDVXUH FDOFXODWHG DQG SUHVHQWHG LQ
DFFRUGDQFH ZLWK 8 6 *$$3 DORQJ ZLWK D UHFRQFLOLDWLRQ RI

WKH GLIIHUHQFHV EHWZHHQ WKH 8 6 *$$3 ILQDQFLDO PHDVXUH DQG

WKH QRQ *$$3 ILQDQFLDO PHDVXUH

\
\

<
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

1RQ *$$3 )LQDQFLDO OHDVXUHV E\ %XVLQHVY%HVAHQWYY 6HIPHQWYV

LQ ELOOLRQV

SYHUDIH FRPPRO ATXLWY 6XEVWDQWLDOO\ DOO RI RXU RSHUDWI
H[SHQVHV DUH GLUHFWO\ DWWULEXWDE
&HUWDLQ UHYHQXHV DQG H[SHQVHV KD
EXVLQHVV VHIPHQW JHQHUDOO\ LQ SUF
UHYHQXHV QRQ LQWHUHVW H[SHQVHV |
6HERWHWR WKH ILQDQFLDO VWDWHPHQ

,QVWLWXWLRQDO 6HFXULWLHYV
‘HDOWK ODQDJHPHQW

. QYHVWPHQW ODQDJHPHQW
52(

L QVWLWXWLRQDO 6HFXULWLHV LOWHUVHJIJPHQW WUDQVDFWLRQV
"HDOWK ODQDJHPHQW

,QYHVWPHQW 0DQDJHPHQW 1HW S5HYHQXHYV

$YHUDJH WDQJLEOH FRPPRQ HTXLW\

QVWLWXWLRQDO 6HFXULWLHYV yQYHVWPHQW %DQNLQJ

HDOWK O0DQDJHPHQW
,QYHVWPHQW ODQDJHPHQW
5278&(

L QVWLWXWLRQDO 6HFXULWLHYV

‘HDOWK ODQDJHPHQW 'LWKLQ WKH ,QVWLWXWLRQDO 6HFXULW
QYHVWPHQW ODQDJHPHQW UHYHQXHV DUH SULPDULO\ FRPSRVHG
$GMXVWHG DPRXQWV H[FOXGH WKH HIIHFW RI FRVWYV UROQGIE W& WHHW dviiJudWEXd W) 7B5Q G IL[HG LQFR
QHW RI WD[ DV DSSURSULDWH 7RWDO LQWHJUDWLRQ H HV

LQFOXGH : PLOOLRQ LQ &RPSHQVDWLRQ H[SHQVHVE)PBQQ%V@Q Pﬁotgglﬁq [f§f&éyqu[ VAYYLFHWQGQ |
FRPSHQVDWLRQ H[SHQVHV )RU PREWHLWRRWPOWULURQDGFHBPXLVLWLRQV GLYHVWLWXUHY DQG FRI
VWDWHPHQWYV

52( DQG 527&( UHSUHVHQW HDUQLQJV DSSOLFDEOH WR 6 OH\ F

VKDUHKROGHUV DV D SHUFHQWDJH RI DYHUDJH FRPPRd-\?\FlzLLv@ W@HHUD@I—B\KSJ%/JKEOQDQDJHPHQW E X
FRPPRQ HTXLW\ UHVSHFWLYHO\ :KHQ H[FOXGLQJ LQW YV BRX D R R KH :
QXPHUDWRU DQG DYHUDJH GHQRPLQDWRU DUH DGMXVW ggq H PO HRGM FEYHEGIUR P WKH GL
$YHUDJH FRPPRQ HTXLW\ DQG DYHUDJH WDQJLEOH FRPYKIF Xt UwMVilebl MoFk EXVLQHVV

VHIPHQW LV GHWHUPLQHG XVLQJ RXU S5HTXTXHGLADSRY®O IUDPHZRUN VHH

&DSLWDO 5HVRXUFHVOS5HIXODWRU\ 5HTXLUHPHQWVO$V\§wbEéViI_L6% RI $YHUDJH &RPPRQ

(TXLW\ $FFRUGLQJ WR WKH 5HTXLUHGHRUIELWDO )UDPHZ

7KH VXPV Rl WKH VHIPHQWY $YHUDJH FRPPRQ HTXLW\ DQG $YHUDJH WDQJLEOH FRPPRQ

\ \
o dmLR R 31 G U e SR Y UE YA Vol QF OX G H WKH UKD
D T e Vo R b re WXL 505 by b B g DT R A QL QDQF L DO LQVWU.
UHVSHFWLYHO\ DOORFDWHG WR HDFK VHIPHQW ld:)é'-\/w/[i_?v_ Iq-J R:B Wéfﬁﬁ-&j\] FKDQJHV I—Q WKH
DQG JDLQV DQG ORVVHV IURP ILQDQF
SHWXUQ RQ 7DQJLEOH &RPPRQ (TXLWH#PQF&PWFDOO\ KHGJH FRPSHQVDWLRQ |

PSOR\HH GHIHUUHG FRPSHQVDWLRQ SC
,Q -DQXDU\ ZH HVWDEOLVKHG D \HDU 527&( 7DUJHW RI

WR H[FOXGLQJ LQWHJUDWLRQ UHWQWWHHSWMNXWLRQDO 6HFXULW
UHYHQXHV DULVH IURP WUDQVDFWLRQ

2XU 527&( 7DUJHW LV D IRUZDUG ORRNLPQANY YWPWHPHEWKWEKRW ZB¥wW DV D P
EDVHG RQ D QRUPDO PDUNHW HQYLURQRWQW RRe P DX ENBBWE YULHPHRRA \wRr EX
DIIHFWHG E\ PDQ\ IDFWRUV LQFOXGL @Ik PRRWRPRWY Mo Mkl XYW DULHW\ RI
PHUJHUV DQG DFTXLVLWLRQV PDFYREYRORPLDPPRE LDBYNHWLYH SULFH\
FRQGLWLRQV ~ OHJLVODWLYH  DFFRXQWkQyw W DIx (P @¢ 1 WMHEIXWPWRELIDWLR
GHYHORSPHQWY LQGXVWU\ WUDGLGQGH QG YHOYWRWRWUVED RNERERPHUY
YROXPHV HTXLW\ PDUNHW OHYHOV W%\%WWF{%WZL NV Hy QY L UR QREQW wR
RXWVL]HG OHJDO H[SHQVHV RU SHQBRWEHY PWKIH oD EXQEWL WER 7RAVGIRIH
H[SHQVHV DQG FDGHWD@)ROED’&H@VRRUL\@ %‘] EXVLQHVVHV WKDW LQFO)

R

,QYHVWPHQW EDQNLQJ UHYHQXHV DU
HQJDJHPHQWYV LQ ZKLFK ZH DFW DV DQ
GLVWULEXWRU RI FDSLWDO

6WDWHPHQWYV:3 DQG 25LVN )DFWRUV:? |IRU QDO LQIRUPDWLRQ
FWDN SRVLWLRQV L DQWLFLSDWL]I
*LYHQ WKH HFRQRPLF LPSDFW RI WKH g&2\9w BOSHFPD6cLWRLEXY RU VHOO

XQFHUWDLQ LI WKH 527&( 7DUJHW ZpQ@xEHLWHW| fHYKbRoWMkBow PDUNHW
RULJLQDOO\ VWDWEHH W&RHRQUDRM XV, \yiV RRYHE WKRVH SRVLWLROV IRU D St

&29, SDQGHPLF??RHUMLQ ARIUXE WK 0G1LQJ PDLOWDLQLLQY HD GEDR

LQIRUPDWLRQ RQ PDUNHW DQG HFRQRFHFo A B & HWIBQMORIKS m YA z L w K
HITHFWV RQ RXU ILQDQFLDO UHVXOWYV SDUWLFLSDQWV

JRU IXUWKHU LQIRUPDWLRQ RQ QRQ™ hBFQ/V@(EEJ%E{GDVV PL‘QQ;WLEZB-I:I/HIEQV l%"RVP'\
H[FOXGLQJ LOQWHJUDWLRQ6HBEBWHG wa'yrgi(ljl 21 FDQ HOWK W UDRY O E
*$$3 JLQDQFLDO® @HRUHAIMWLRQ SURGXFWV DYDLODEOH LQ WKH PDUNH)

¥dDGL
GLWL
QJ

RP1
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[zoEoH rRiIl&aRQWHQWYV
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
IWUDGLQJ LQ WKH PDUNHW WR UH PIDQ ® TROLWI FNGHFE XRIQ WSLHWF LRQVRQBQFH SU

WUHQGV DQG DQG RSWLRQV D QUEH YDHOQ/RH R QIEJERNPG IFD R Z
$HQJDJLQJ LQ RWKHU DFWLYLWLHV SR HQRRY (GG M HIF WILLH G RV VWDRRBHU R UG H
OLTXLGLW\ IRU PDUNHWYV H[FKDQJHV DQG PDUNHW FHQWHUV IRU

,Q PDQ\ PDUNHWV WKH UHDOL]JHG DQ%VXRBWHIIDMOBIBPHRYWY DQG ORVVHV
IURP SXUFKDVH DQG VDOH WUDQVDFWLRQV ZLOO LQFOXGH DQ\ VSUHDGYV
EHWZHHQ ELGV DQG RIIHUV &HUWDEOGWHMHRDQBRHPYIQYW ROYHREEHY LQFOXC
FDUULHG DW IDLU YDOXH DQG GLYLGRRGEI HFPRIE W TXQ G \V W ROERE IMYK R & BUMBY LY
DOVR UHFRUGHG LQ 7UDGLQJ UHYHZBRGEY QO FPHPWRRAY GHBBWHVWR

SRVLWLRQV FDUULHG DW IDLU YDOXH
'LWKLQ WKH :HDOWK ODQDJHPHQW EX\

':LWKLQ WKH :HDOWK ODQDJHPHQW ERNROBINRHRY PHOW QXHNGR Y DVVRFLDV
UHYHQXHV SULPDULO\ LQFOXGH UHWPYHRXAVRQPYRPHRWWRIPHRDYYUHWYV DFF
SXUFKDVHV DQG VDOHV RI IL[HG LQFRBH 4 @QUMWIKPWMIORDY DY z&KHPR AV GLVWI
DFW DV SULQFLSDO DQG JDLQV DQGUIRH@MNYVVW BRYDWHIER WD @Y HRAPW PIGQ R
DVVRFLDWHG ZLWK FHUWDLQ HPSOMRHHRXEHYHLQ EELFR PSHQMTAW Y LQYHV

SODQV
‘LWKLQ WKH ,QYHVWPHQW ODQDJHPHQW

,QYHVWPHQWYV PDQDJHPHQW UHYHQXHVY DUH SULPDU]

UHFHLYHG IURP PXWXDO IXQG GDLO\ DY
,QYHVWPHQWY UHYHQXHV DUH FRPEBRWROWKIO\WURDOIRABABWBQG\ LQYHVWHCG
XQUHDOL]JHG JDLQV DQG ORVVHV GHWIURHED QUF-RIPELWVHEVWRWQQ@NW LQ WK
LOQFOXGLQJ WKRVH DVVRFLDWHG DIUWKHMHPGOR\IRKY BHIWDWEHG SURGXFWYV
FRPSHQVDWLRQ DQG FR LQYHVWPHQW FFRXQW V(\DW LP DWWV HRQ WDKIH IRDILDS SUH
YDOXH RI WKH LQYHVWPHQWY WKDWWSRREXBEHRWKHWKN DHYH QXM VFIPDWDLQ |
LQYROYH VLIJQLILFDQW MXGJPHQW DQGKRBY H®XRWXRWSHWUILRQPIRDEB WOLWHU
RYHU WLPH LQ OLJKW RI EXVLQHVYV FDUH BHMQ HHFIRQAR\PU A FRYJQ@ U 1 1H)® Q RICOX®D O O\

FRQGLWLRQV JHQHUDOO\ RU LQ UHODWLRQ WR VSHFLILF WUDQVDFWLRQV
1HW ,QWHUHVW

'LWKLQ WKH ,QVWLWXWLRQDO 6HFXULWLHV VHJPHQW JDLQV DQG ORVVHV
DUH SULPDULO\ IURP EXVLQKWWWBOOWHGEHVY\E YHRRARPHQINAG ,QWHUHVW H[SH
LQYHVWPHQWY DUH VXEMHBWFW®ROV DRYRGWRHM WY IWERWRQVWDVVHWY DQG OLDELC

DUH QR IHH UHYHQXHV IURP WKHVH LB®(@VvWPROWAJ OLDELOLWLHV ,QYHVWEFE
ERUURZHG RU SXUFKDVHG XQGHU DJUHI

'LWKLQ WKH ,QYHVWPHQW 0DQDJHRRDW HBXRLY HARO GV HKIPGEIQW DIJUHHPHQW
,QYHVWPHQWY UHYHQXHV LQ DGGLWHRBQVWWRVIDRGVHRQYE RZRQVUMYV [URP
LQYHVWPHQWY LQFOXGH SHUIRUPDQFH EDVHG IHHV LQ WKH IRUP RI
FDUULHG LQWHUHVW D SRUWLRQ RI ZHKWKKQL WY KE MHEWL W R WI-HRHPOY b F X ki \
EXVLQHVV LV HQWLWOHG WR UHFHLYHOMPHWHWE ILYWPR UIKRW WIKRH@ R/IK HP RIUHNAHWY
LQ FHUWDLQ IXQGV H[FHHGV VSHFIDEWEGEYISWMUIRQEDWKH SWHYPHWY¥QJ OHYH
$GGLWLRQDOO\ WKHUH DUH FHUWDILEQWId R BN UL H WH VW W-VH BRE D FW H G
ODQDJHPHQW IXQGYV FRQVROLGDWHGDEW KV LWELHYHD V AAHH I il W H3UJHXBI\OKED B\QW

SULPDULO\ DWWULEXWDEOH WR KROGHWU\GR| OROARYWHROBR B Y R HHGH PHAGW V
DJUHHPHQWV WR UHVHOO ZKLOH VHFX

&RPPLVVLRQV DQG )HHV VROG XQGHU DJUHHPHQWYV WR UHSXUFFk
H[SHQVH

&RPPLVVLRQV DQG IHHV UHVXOW IURP[DUSDQJHPHQWV LQ ZKLFK WKH

FOLHQW LV FKDUJHG D IHH IRU H[HFXWIEKQD WAKMHQ VIDIFGW R Q0D @ Bl DHDRERACA WNER/ W

VHFXULWLHYV VHUYLFHV UHODWHG W R FRORMN \G D QYGHRM EWV® H@MW DR BVELY WDANNGENAD D

VDOHV RI RWKHU SURGXFWYV ®DQV ,QWHUHVW H[SHQVH LV GULYHC
IXQGIBORQ DFTXLVLWLRQY K \\BAPIEHRSAVL W L I

'LWKLQ WKH ,QVWLWXWLRQDO 6HFXWIWM FRYV R vEHHAY W KUHIRR RS/ WLQJI SU

FRPPLVVLRQV DQG IHHV LQFOXGH IBHRUMWLYIQE GRYHRP WRHWNRBSHRRDIWKEV ¢
PDNLQJ DFWLYLWLHV VXFK DV H[HEXYWRRH DQG FOHDULQJ FOLHQW

WUDQVDFWLRQV RQ PDMRU VWIRWNHA GHULYDWLYH H[FKDQJHV
DV IURP 27& GHULYDWLYHYV 2WKHU

‘LWKL@KH :HDOWK ODQDJHPHQW BEXWKIQW VUHYWBXMHVQWRU ,QVWLWXWLRQDC
FRPPLVVLRQV DQG IHHV SULPDULO\ DDQ\GH QMRPVAYLHQRP W HDRMDFWLHRQKR G
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

FRPPLWPHQWYVY IHHVY HDUQHG LQ DMVVRPLEWILRQ Q& K HODHQ®UQIRVLWLRQ!
DFWLYLWLHV DQG WKH SURYLVLRQ IRUVORDYIOROVHQW GHPDQG DQG DUH UHHI

2WKHU UHYHQXHV IRU :HDOWK O0DQDJ&PHGMWN DS ULIR GRENWHED UNRPVY LQ FUH
UHDOL]JHG JDLQV DQG ORVVHV RQ $)6 $HRGXEFWILHW XWKHD S URRULSREQWR UER Q(
ORDQ ORVVHV DFFRXQW KDQGOLQJ IHABG RWKHU DHAXYVWDHEG RIKRHEIX FW \
PLVFHOODQHRXV UHYHQXHV LQVWUXPHQWY 7KH YDOXHV RI SRVLV

VHQVLWLYH WR FKDQJHV LQ FUHGLW
,QVWLWXWLRQDO 6HFXULWLHV+6DOHYV p@_@zﬂU@ﬁ;\L@dV@HU@Qy@i\QV DQG ORVVI

UHYHQXHY :H XQGHUWDNH OHQGLQJ |

6DOHV DQG WUDGLQJ QHW UHYHQXHMW MLFFRLPDSCBVFJ-thvﬁjD H@gg BE DO L WL
UHYHQXHV &RPPLVVLRQV DQG IHHV $¥¥AHEW PHK F]ﬂ-kfﬁg ¥ VDOHV |
DQG 1HW LQWHUHVW 7KHVH UHYHQXHY rZKkRKD KH LOV
YDULHW\ RI LQWHUUHODWHG IDFWRUVOIR(E)I{?Q/XQBQE D;ggnng\yz%&g,lﬂ\ék,@g, 5
RIIHU VSUHWEMP DOF RI PDUNHW FRQGLWLARRY vRFOVR UHIOHFWHG LQ 1HW
LQYHQWRU\ KHOG WR | DF LZHO\GD BH HIOKF\GW DFWLY LW\

RI' KHGJLQJ DFWLYLW\ DUH YLHZHG glfRP PRIGH Wi H\W FEIPRAGHKIFAND fDH) & CRUARKHHA
DVVHVVLQJ WKH SHUIRUPDQFH DQG SYRILMRIXELPRWP I LRXUS YROXNMWR/QGH O D\
WUDGLQJ DRAWRYMMUBRVDFWLRQ UHODWEX S0 LYBRQRLO DQG PHWDOV 2\
EDVHG RQ DPRQJ RWKHU WKLQJV DQ D¥YKEWHP HRQAWXRWWKHRPIWKIPWHQWUD
H[SHFSWHRBUNORVY DVVRFLDWHG ZLWK O WD QVOFAELR QG 4 QFPXWLRH FRXQWH
DQ\ DVVRFLDWHG FRPPLVVLRQV DQG piidiysL & Y-S B®WW W R M) IFRIKWRWQ HEJH K D O

LQWHUHVW LQFRPH DQ\ FRVWV DVVREHDWHHEWALWKLHRDOHLOYLRHULO\ UL
KHGJLQJ RXU SRVLWLRQV DQG RWKHU UHODWHG H[SHQVHYV

2WKHU VDOHV DQG WUDGLQJ UHYHQXHYV
JROORZLQJ LV D GHVFULSWLRQ RI WiH NB@XY\ PXAEF WLURNEE @MXE MV D § ¥ «
ZLWKLQ RXU HTXLW\ DQG IL[HG LQFRIRQEXNVRQRFEVHWKHOIKHOPHDYWRE WR Fi
WKHLU UHVXOWYV LPSDFW WKH LQFRP I PAWMDBWWEHQW OVLRHLBWHBYZLWK FRUSR

D RVVHYV IURP ILQDQFLDO LQVWUXF
(TXLW\+)LQDRFSQRYLGH ILQDQFLQJ §ﬁ|GPJ|Fq E-WRN VH UHOD)

DQG IXQG DGPLQLVWUDWLRQ VHUYLFEY, WR, RX Y f é_#&\y\b\wgﬁ Sst 5Q WKH
GLQJ

HTXLW\ PDUNHWV WKURXJK D YDULHW\ RI SURGXFWYV

PDUJLQ OHQGLQJ VHFXULWLHV OHQ@g@smwzp@v([gw(y\x@WV IURP

WKLV EXVLQHVV DUH ODUJHO\ GULYHQ E\ WKH GLITHUHQFH EHWZHHQ

ILQDQFLQJ LQFRPH HDUQHG DQG ILQBRBPISGIR ¥FRWWR QL QB GUEHKGH IZMMWF K[SHQV

DUH UHIOHFWHG LQ 1HW LQWHUHVW ILRHGVBIGRBZW QIFW VO HRGR RO DI FRSBKEINND

DQG LQ 7UDGLQJ UHYHQXHV IRU GHBRPBWQVEBWILIRRG XPWRUWHHMWLRQ RI Gt

SURYLGLQJ IXQG DGPLQLVWUDWLRQ DPHEDYGRHVFRDEJUNI QBFWKIE LIL$VWBIOXH

PDQDJHPHQW UHYHQXHYV FHUWDLQ GHIHUUHG FRPSHQVDWLRQ S¢
LQWHUHVW DOORFDWHG WR HPSOR\HH\

(TXLWV£([HFXWLR® VHMMUEADQW SRUWHRPY RXFWKHOW KHDOWK DQG ZHOIDUH E
UHVXOWYV IRU WKLV EXVLQHVV LV JHQHUDWHG E\ FRPPLVVLRQV DQG IHHYV

IURP H[HFXWLQJ DQG FOHDULQJ FOLHTKM WRDVOR/ DWW WWLKRIOV 8 QLYBIMRRPSWR@ ¥ B'W
DQG GHULYDWLYH H[FKDQJHV DV ZHOWORP\SHURR @ MRWSHUQL\RIGBFWUROWHJIPHQ
‘H PDNH PDUNHWYV IRU RXU FOLHQW YV VHIPGRLE D RV LKHHWOLWY\ UHOP@MHG SUR
VHFXULWLHYV DQG GHULYDWLYH SURBXOGWY O0DQPANEHQW \BRRY HQ WHR/DWWP H Q \
SURYLGH OLTXLGLW\ DQG DUH XWLOLYHGPIRQWW GBRE® S HGQDWDNHVR @ DIN. QUID U J H (
DOVR JHQHUDWHY JDLQV DQG ORVVHWRR® XIODYLHQ \8 B LR XK\H\O GNWRW D BILQINW BI\W &
FOLHQW DFWLYLW\ ZKLFK DUH UHIOHBMWHEQKX® V7 URRPGHQOMPWQRBY IRU RWKH

UHYHQXH SURGXFLQJ HPSOR\HHV LQ Wt
JLIHG L@QFRPKLQ IL[HG LQFRPH ZH PENHQH/WNVMIMHR®W LQFOXGHDEBIV R DD (
YDULRXV IORZ DQG VWUXFWXUHG SUBGKFWYFbRGRUGHEHE R LNDH L DR BOMNH/ D
FOLHQW DFWLYLW\ DV SDUW RI WKH IHWZ.@JS\NRQX[EWHDQ@H‘QW‘QMFWKH )

QGLYLGXD%V SHUIRUPDQFH
f*OREDO PDFURHSRBBSHKXAFDMWNHWY IRU RXU FOLH

LOQOWHUHVW UDWH IRUHLJQ H[FKDQ‘\RHDSDI@QDWE*FQQJH@S]H@‘DMNHWGHIHUUHG
SURGXFWV LQFOXGLQJ H[FKDQJH WSOITHG LR QBHRR &QV HHX WRWHUHWKH UHOF
DQG GHULYDWLYH LQVWUXPHQWYV KM XWhHMKD WY viRIIG WK MW RRUDNRIWLRQDO
PDNLQJ DFWLYLW\ DUH SULPDULO\ GOV MY®PEHQILQAXWA® ORYVIWWULEXWLR
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

FRPSHQVDWLRQ H[SHQVH UHVXOWLQJ IURP FKDQJHV LQ WKH IDLU YDOXH
Rl WKH UHIHUHQFHG LQYHVWPHQWYV ZLOO JHQHUDOO\ EH RIIVHW E\
FKDQJHV LQ WKH IDLU YDOXH RI LQYHVWPHQWY PDGH E\ WKH )LUP
WKHUH LV W\SLFDOO\ D WLPLQJ GLIIHUHQFH EHWZHHQ WKH LPPHGLDWH
UHFRJQLWLRQ RI JDLQV DQG ORVVHV RQ WKH )LUP V LQYHVWPHQWYV DQG
WKH FRPSHQVDWLRQ H[SHQVH UHFRJQL]JHG RYHU WKH YHVWLQJ SHULRG

,QFRPH 7D[HV

7KH LQFRPH WD[ SURYLVLRQ IRU RXU EXVLQHVV VHJPHQWV LV
JHQHUDOO\ GHWHUPLQHG EDVHG RQ WKH UHYHQXHV H[SHQVHV DQG
DFWLYLWLHY GLUHFWO\ DWWULEXWDEOH WR HDFK EXVLQHVV VHJIJPHQW
&HUWDLQ LWHPV KDYH EHHQ DOORFDWHG WR HDFK EXVLQHVV VHIJPHQW
JHQHUDOO\ LQ SURSRUWLRQ WR LWV UHVSHFWLYH QHW UHYHQXHV RU RWKH!
UHOHYDQW PHDVXUHV

'HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV

ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

L QVWLWXWLRQDO 6HFXULWLHV

,QFRPH 6WDWHPHQW ,QIRUPDWLRQ

LQ PLOOLRQV

SHYHQXHV

. QYHVWPHQW EDQNLQJ
7UDGLQJ

L QYHVWPHQWV
&RPPLVVLRQV DQG IHHV
$VVHW PDQDJHPHQW
2WKHU

,OYHVWPHQW %DQNLQJ
,QYHVWPHQW %DQNLQJ 5HYHQXHV

&KDQJH
LQ PLOOLRQV

$GYLVRU\
8QGHUZULWLQJ
(TXLW\
JL[HG ,QFRPH

7TRWDO 8QGHUZULWLQJ

7RWDO ,QYHVWPHQW EDQNLQJ

7RWDO QRQ LQWHUHVW
UHYHQXHV

QWHUHVW LQFRPH
,QWHUHVW H[SHQVH

,QYHVWPHQW %DQNLQJ 9ROXPHYV

LQ ELOOLRQV

I1HW LQWHUHVW

I1HW UHYHQXHV

&RPSHQVDWLRQ DQG
v

I
O
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In =

HQVDWLRQ
v

<7V

&RPSOHWHG PHUJHUV DQG DFTXLVLWLRQV
(TXLW\ DQG HTXLW\ UHODWHG RIIHULQJV
JL[IHG LQFRPH RIIHULQJV
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'"HFHPEHU JRUP

6RXUFH GSHILQLWLY GDWD DV RI -DQXDU\ 7UDQVDFW
LQGLFDWLYH RI QHW UHYHQXHV LQ D JLYHQ SHULRG ,Q DGG
SHULRGV PD\ YDU\ IURP DPRXQWY SUHYLRXVO\ UHSRUWHG GX
FKDQJH LQ YDOXH RU FKDQJH LQ WLPLQJ RI FHUWDLQ WUDQVI

,QFOXGHV WUDQVDFWLRQV RI PLOOLRQ RU PRUH %DVH
DGYLVRUV LQ D WUDQVDFWLRQ

%DVHG RQ IXOO0O FUHGLW IRU VLQJOH ERRN PDQDJHUV DQ
PDQDJHUV

,QFOXGHV 5XOH $ LVWXDQFHV DQG UHJLVWHUHG SXEOLF
FRQYHUWLEOH VHFXULWLHY DQG ULJKWV RIIHULQJV
,QFOXGHV 5XOH $ DQG SXEOLFO\ UHJLVWHUHG LVVXDQF!
VWRFN PRUWJDJH EDFNHG DQG DVVHW EDFNHG VHFXULWLF
([FOXGHVY OHYHUDJHG ORDQV DQG VHOI OHG LVVXDQFHYV

,QYHVWPHQW %DQNLQJ 5HYHQXHYV

,QYHVWPHQW EBI@NRQJ URHLYCHIIR Q
LQFUHDVH®PSDUHG ZLWK WUWHDWUQRU
VWUHQJWK LQ RXU XQGHUZULWLQJ EXVL

$$GYLVRU\ UFHFQBBAP® ULOIHBNY WRUJ |
FRPSOHWHG WUDQVDFWLRQV

$(TXLW\ XQGHUZUL®YE Q BRGHKEIIOHLV Y R O >
SULPDULO\ LQ VHFRQGDU\ EORFN VKL
RITHULQJV DQG IROORZ RQ RIIHULQJV
$)L[HG LQFRPH XQGHUFEQ EWHRQQKHIBHHHIQ X
YROXBHYPDULO\ LQ LQYHVWPHQW JUDC
JUDGH ERQG LVVXDQFHY SDUWLDOO\ F
LQYHVWPHQW JUDGH ORDQ DFWLYLW\

6HH 2, QYHVWPHQW %DQNLQJ 9ROXPHV?3 K
6DOHVY DQG 7UDGLQJ 1HW 5HYHQXHV

%\ ,QFRPH 6WDWHPHQW /LQH ,WHP

&KDQJH
LQ PLOOLRQV
7UDGLQJ
&RPPLVVLRQV DQG IHHV
$VVHW PDQDJHPHQW
1HW LQWHUHVW 10

7TRWDO




[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

%\ %XVLQHVV SURGXFWNHDLPSDFW Rl PDUNHW FRQG!
K H O GD WIROE @VLCH/QMWY D FW LY LW\
f&UHGLW SURGXFWYV UHYHQXHV LQFUHD
FOLHQW DFWLYLW\ LQ FRUSRUDWH FU
IURP KLJKHU YROXPHV D Q GV ZOSG\W UDBLOE
RIIVHW E\ WKH LPSDFW RI PDUNHW FRC
WR IDFLOLWDWHREB UHIQQ GDRW LR VW V/ |
DYHUDJH VHFXUHG OHQGERQWDE EG MW
, H LQWHUHVW UHYHQXHYV
6DOHYV DQG7UDGLQJ5HYHQXHVOUXLW\DQG&QE¢§”§3%6Hﬁ4V SURGXEWV DQG SWKH
SULPDULO\ UHIOHFWLQJ WKH LPSDFW
Thw LQYHQWRU\ KHOG WR IDFLOLWDWH FO
LQ PLOOLRQV 7UDGLQJ)HHV .QWHUHVWRWDO DFWLYLW\ LQ &RPPRGLWLHV SDUWLD:
JLQDQFLQJ VWUXFWXULQJ DFWLYLW\ ZLWKLQ GHL

([HFXWLRQ VHUYLFHV
7RWDO (TXLW\ ULVN PDQDJHPHQW

&KDQJH
LQ PLOOLRQV
(TXLW\
JLIHG LQFRPH
2WKHU
7TRWDO

7RWDO )L[HG LQFRPH 2WKHU
$2WKHU VDOHV DQG WUDGBLQ®QRLY HQXF
Thw LQFUHDVIHBPSDUHG ZLWK WKH SULRU
LQ PLOOLRQV 7UDGLQJ)HHV ,QWHUHVWRWDO UHIOHFWLQJ JDLQV RQ KHGJHV DVVI
JLQDOFLQY OHQGLQJ DFWLYLW\ FRPSDUHG ZLWK

([HFXWLRQ VHUYLFHV
7TRWDO (TXLW\

7RWDO JL[HG LQFRPH ,QYHVWPHQWY 2WKHU 5HYHQXHV 1RQ
,QFRPH 7D[ ,WHPV

SDUWLDOO\ RITWHRQ B\LOREZE UWJI CLVQN HV V

Iz

,QYHVWPHQWYV

=T

LQ PLOOLRQV 7UDGLQJ)HHV ,QWHUHVWRWDO
JLQDQFLQJ

([HFXWLRQ VHUYLFHV

7RWDO (TXLW\

7RWDO )L[HG LQFRPH

$1HW LQYHVWPHQWPIDOIRREHFUHDVHC

FRPSDUHG ZLWK WKH SULRU \HDU
DEVHQFH RI D JDLQ DVVRFLDWHG ZLW
SXEOLF RIIHULQJ

,QFOXGHV &RPPLVVLRQV DQG IHHV DQG $VVHW PDQDJHPHQW UHYHQXHV

,QFOXGHV IXQGLQJ FRVWV ZKLFK DUH DOORFDWHG WR VKK H KV IRHW/HVQBOMAE RQ 1XQGLQJ
XVDJH

(TXLW\ $ 2WKQIWW ORVVHW ZE QKR QF RP S DALMXK
2WKHU UHYHQXH\MO BURQVKH SULRILY \HI

(TXLW\ VDOHV DQG WUDGLQJIPROWORG FKORHW 0V SULPDULON DV D UHVXOW
LQFUHDVHRBPSDUHG ZLWK WHKIKD SPWRRRPERY DQG OHQGLQJ FRPPLWPHQWYV
VWURQJ SHUIRUPDQFH LQ ERWK RXUFXUHHHRWLRMMDOWHDYLEHY EBWEUEBNEGD GV
ILQDQFLQJ EXVLQHVVHYV JDLQWY WKH SULRU \HDU DV ZHOO D
SURYLVLRQ IRV RUHOGRWD @ORYHOEQIRU |

$1)LQDQBHYHQRQWWHDVHG RYHUDOO SULRB FXQ\UG QMY MHQD B\

FOLHQW [DFWGABWDRROHY LQ PDUNHW UDWHV DQG

ILQDQFLQJ PL[ FRQWULEXWHG WR KIRQRHRWHWHVYMVHSHQWHYHYHQXHV

DQG DQ RIIVHWWLQJ UHGXFWLRQ LQ 7UDGLOJ UHYHQXHYV

F([HEXWMHRWQYLFHY UHYHQXHV LQFUHDVR®S LQULW%‘%\M%W‘?}QFUHDVHG
KLIKHU F@ LM DFRH. PRINFHW FAIRQGLWRRSPUHG ZLWK WKH SULRUQMDHD VH

RQ LQYHQWRU\ KHOG WR |DFL0LWD\§1&/(§|Q¥:§E %%VBWWBQLM[%§WQEW§W@;%

DQOG FDVK HTXLWLHV PSHQVDWLRQ H QVHV FRPSDUF

JLIHEQFRPH $+&RPSHQVDWLRQ DQG EHQHILWV H[SHQ
GXH WR LQFUHDYVH VY QFRH @GWRIPEHQV DRAQLD
JLIHG LQFRPH QHW UHYPRQXBVR @ I GULYHQ EKHU VHYHQXH

LQFUHD VHRP S DALMKSW KRIW U UHIOHFW ®R Qv WRIRSHHIQ VD WILRRUHPBVHHEG/ HYULPDULC

SHUIRUPDQFH DFURVYV DOO SURGXFWV KLIJKHU YROXPH UHODWHG H[SHQVHYV
SURYLVLRQ IRU FUHGLW ORVVHV IRU O

f*OREDO PDFUBHYMWMRGCHFWADVHG SULPDULO\ GXH WR
KLIJKHU FOLHQW DFWLYLW\ LQ ERWK UDWHYVY DQG IRUHLJQ H[FKDQJH

'HFHPEHU JRUP



[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

,QFRPH 7D[ ,WHPYV

1HWLVFUHWH W D[ FEHIQBLORGY \P RO QIHRIQ
UHFRJQL]JHG LQ 3URYLVLRQ IRQGLQFRPH WD[HV LQ

UHVSH 7KH SURYLVLRQ IRU LQFRPH WD[HV LQ

FRPSDUHG ZLWK WKH SULRU \HDU ZDV DOVR LPSDFWHG E\ WKH KLJKHU
OHYHO RI HDIXQMOKINU IR REXPTSMHP QWAHDHO 2

JLQDQFLDO ,QIRUPDWLRQ#BBRPE 7D[ ODWWHUYV

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV

ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

'HDOWK ODQDJHPHQW

,QFRPH 6WDWHPHQW ,QIRUPDWLRQ

LQ PLOOLRQV

&KDQJH

SHYHQXHV

. QYHVWPHQW EDQNLQJ
7UDGLQJ

L, QYHVWPHQWV
&RPPLVVLRQV DQG IHHV
$VVHW PDQDJHPHQW
2WKHU

7RWDO QRQ LQWHUHVW UHYHQXHV

. QWHUHVW LQFRPH
,QWHUHVW H[SHQVH

I1HW LQWHUHVW

I1HW UHYHQXHYV

&RPSHQVDWLRQ DQG EHQHILWYV
1RQ FRPSHQVDWLRQ H[SHQVHV

7RWDO QRQ LQWHUHVW H[SHQVHV

,QFRPH IURP FRQWLQXLQJ
RSHUDWLRQV EHIRUH LQFRPH

QFRPH WD[HV

Q IRU L
3 SOLFDEOH WR
H\

$FTXLVLWLRQ RI ( 75%'(

2Q 2FWREHU

ZH FRPSOHWH

HDOWIXQDJHPHWULFV

$W RU IRU WKH <HDU
(QGHG

"HFHPEHU
LQ ELOOLRQV

7RWDO FOLHQW DVVHWV
1HW QHZ DVVHWYV

86 %DQN 6XEVLGLDU\ ORDQV

0DUJLQ DQG RWKHU OHQGLQJ

'"HSRVLWYV

HLJKWHG DYHUDJH FRVW RI GHSRVLWYV

1HW QHZ DUHSHWVAHMIWQW LQIORBVY ILE@H@EGLQWHUHVW OF
FOLHQW RXWIORZV H[FOXGLQJ DFWLYLW\ IURP EXVLQHVV |
LPSDFW RI IHHV DQG FRPPLVVLRQV

0DUJLQ DQG RWKHU OHQGLQJ UHSUHVHQWV :HDOWK 0D
DUUDQJHPHQWY ZKLFK DOORZ FXVWRPHUV WR ERUURZ DJ
VHEXUMHY DQG : HDIK 0 DQDIHP HQWRIKHU BIQAQU ZKIFK IGFOGHY GRQ SXBRH

V HF X U EMNWHGIBIRAQ) RQQRQ EDQN HQMIV

"HSRVLWV UHIOHFW OLDELOLWLHV VRXUFHG IURP :HDOWK
VRXUFHV Rl IXQGLQJ RQ WKH 8 6 %DQN 6XEVLGLDULHV 'HS
SURJUDPV VDYLQJV DQG RWKHU DQG WLPH GHSRVLWV ([F(
Rl RIl EDODQFH VKHHW GHSRVLWV DV RI 'HFHPEHU
‘HLJKWHG DYHUDJH FRVW RI GHSRVLWV UHSUHVHQWV WKH
FRVW RI GHSRVLWYV DV Rl '"HFHPEHU DQG 'HFHPEHU

$W RU IRU WKH <HDU (Q¢
'"HFHPEHU
LQ ELOOLRQV H[FHSW HPSOR\HH GDWD DQG DV RWKHUZLVH QRW

$GYLVRU OHG FKDQQHO
$GYLVRU OHG FOLHQW DVVHWYV
YHH EDVHG FOLHQW DVVHWV
)HH EDVHG DVVHW IORZV

JHH EDVHG FOLHQW DVVHWYVY DV D SHUFHQWDJH RI
DGYLVRU OHG FOLHQW DVVHWYV

"HDOWK ODQDJHPHQW UHSUHVHQWDWLYHV
R X

(75%'( SULQFLSDOO\ YLD WKH L\/V)(D(%E$1J%bd?éﬁ%UgﬁgEgA)VVkiO\
BLDOCRRLEG.c4be bV,

ELOOLRQ RI FRPPRQ VKDUHYV
Rl SUHIHUUHG VKDUHV LQ HWKDQJHmﬁMMH
SUHIHUUH H/ V¥RPE L QQ MLIRWHH W FDOH LB @BRX

NP l\./(}le\{-lQlZ'l-l WY M6 Jors57v 0

EUHDGWK RI ORUJDQ MNDQOHWM.HDﬁMﬂLﬂﬂﬂﬂﬁ&ﬂﬂﬂﬁ&ﬂﬂﬂ@ﬂﬂﬂﬁ&L__
DQG SRVLWLRQV XV WR EH DOQ

ODQDJHPHQW DFURVV DOO FKDQQHOVTBYE ZHBRRIK v
WKH DFTXLV LR\IZDQVGEEXVH Q H V V DFW“VEQTEW“?“
UHSRUWHG

(75%$'( KDYH EHHQ

LQGXVWU\ OHDGHU LQ

"HDOWK

PHQWY )JURP
BpHVWHG VVHWV

LFL PLOOLRQV
W DVVHWV UHSUHVHQWY FOLHQW DVVI

ODQDJHPHQW EXV)RWGGVWIRQQW LQIRUBTMUE SOREY, Jyvtwy unsunvio,

WKH DFTXLYIZWERQVRH 1RWH

VWDWHPHQWYV

WR W KHIEHG

WH DP RXQAR DWHW 1Q FOHQADFFRXQN Z KHH

WKH EDVLV RI SD\PHQW IRU VHUYLFHV LV D IHH FDOFXODWH
YHH EDVHG DVVHW IORZV LQFOXGHV QHW QHZ IHH EDVHG D
GLYLGHQGY LQWHUHVW DQG FOLHQW IHHV DQG H[FOXGH
UHODWHG)REWL GIHWFULSWLRQ RI WKH ,QIORZV DQG 2XWIOR
DVVHW IORZV VHH )HH EDVHG FOLHQW DVVHWYV KHUHLQ
6HOI GLUHFWHG DVVHWYV UHSZKYRKQ DY H RVRW H ®FIERXKD WD W
DFFRXQWY DUH GHILQHG DV KDYLQJ RU PRUH LQ DVVHWYV
"$57VUHSUHVHQW WKIH WRWHD® HWHDQ D SHUWRE QKPEGIKGRE
WDGL®I\V GXULQJ WKDW SHULRG '$57V IRU WKH IRXUWK T
WRX VD @KLFK LQFOXGHYV WKH LPSDFW RI WKH ( 75%'( DFTXLV
6HO! GLUKRMWRIGGY UHSUHVHQWY WKH WRWDO QXPEHU RI KF
OHDVW RQH DFFRXQW ZLWK Q/GIOMLGIXDHF WREVEKRBOWY RU S
WKDW DUH HQJDJHG LRI RYHY RHD O RWKHOBRDQ PR E H
LQFOXGHG LQ HDFK RI WKH UHVSHFWLYH FKDQQHO FRXQWYV
'RUNSODFH XQYHVWHG BVWHKWVPDHEHWVINQ®@XH RI SXEOLI
VHFXULWLHV DW WKH HQG RI WKH SHULRG

"RUNSODFH SDUWLF LVS D\RMAD @ HBAFHRKHQQWW ZLWK YHVWHG RU
! LQ WKH ZRUNSODFH FKDQQHO ,QGLYLGXDOV ZLWK DF
FRXQWHG DV SDUWLFLSDQWV LQ HDFK SODQ

'HFHPEHU JRUP



[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

1HW 5HYHQXHYV PLOOLRQ RI ( 75$LQWDODWEHGH D
DPRUWL]DWLRQ 3DUWLDOO\ RIIVHWWL
7UDQV D FAHLYRHIIXM V PDUNHWLQJ DQG EXVLQHVV GHYHORSP
_ &KDPQJIH  yUH %DVHG &OLHQW $VVHWV 5ROOIRUZDUGYV
LQ PLOOLRQV
,QYHVWPHQW EDQNLQJ SW $W
7UDGLQJ '"HFHPEHU ODUNHWFHPEHU

&RPPLVVLRQV DQG IHHV LQ ELOOLRQV ,QIOR2XWIORPBDFW

7RWDO 6HSDUDWHO\ PDQDJHG
8QLILHG PDQDJHG

7UDQV D RWHLYRHIDXO V RLOOLRQ LL@F UG DV V"

FRPSDUHG ZLWKUWKHPSULRY DNDD YIS RP BRI
KLJKHU &RPPLVVLRQV DQG LHHOXHQG KEYRHY 7ubGcLQJ
$7UDGLQJ LUQ\FPHJCBHXIBVVIGSULPDUL(DDLGQ)M—? D[ DD IHPHOW o
IURP LQYHVWPHQWY DVVRFLDBWH® ZHERFHSAMIQ HPSOR\HH
FRPSHQVDWLRQ SODQV SDUWLDOOV RTIIVAW EV ORZHFAU TC[RNG LOFRPH
UHYHQXHV o v
$T&RPPLVVLRQMV. QRUHIDYHHNGSULPDULO\ G&(JI—&O(}(/&/RE "HFHPEHU QIORZXWIOROEI’DEUDNFHVVFHPEHU
LQFUHDVHG FOLHQW DIVF Wi SRIVGMLY | 6 REEWES Y so07me—

SD\PNW URVXNKWH ( 758" ( DFTXLVLWERQuG poobine

$GYLVRU
3RUWIROLR PDQDJHU

$VVHW ODQDJHPHQW

$VVHW PDQDJHPHQW UHWYHQXHWRQR| °XEWRWDO
LQFUHDWVRBSDUHG ZLWK WKH SULRU \HDOPP&NHPAR'R KILIJKHU IHH ©

EDVHG DVVHW OHYHOV LQ DV D UBYSCOM SRY"P DVUYNMW DSSUHFLDWLRQ
DQG SRVLWLYH IHH EDVHG QHW IORZV—SDUWLDUOUOUY RITVHW EV ORZHU
DYHUDJH IHH UDWHYV SW SW
‘HFHPEHU ODUNHMFHPEHU
v, IORZXWIORBGDFW

6HH 2)HH %DVHG &OLHQW $VVHWYV 5R

6HSDU \"P DJH
8QLILHG PDQDJHG
$GYLVRU

IHW ,QWHUHVW

1HW LQWHUHVW UHPYLIO@QRIGRIFUHDYVHGERYWIROLR PDQDJHU

FRPSDUHG ZLWK WKH SULRU \HDU SUtPHBYI°0\ GXH WR WKH QHW HIIHFW
RI ORZHU LQWHUHVW UDWHV SDQWLBGGYRIAVHEW E\ JURZWK PQ
OHQ®IQEW LQFUHDVHY LQ LQYHVWPHQWRYRIWFRBE RPEBRODQFHYV GULYHQ
E\ KLJKHU EURNHUDJH VZHHS GHSRVTWYV— DV ZHOUOU DV LQFUNPHUWDU

IHW LOWHUHVW DV D UHVXOW RI WKH g)QV@@ V D FFOTEX LWRIGWOIF RR®QW YDOXHV UHIOHFWLQJ SUI
DJ LQ WKH UHSRUWLQJ RI DVVHW YDOXHV E\ WKLUG SDUW\

1RQ LQWHUHVW ([SHQVHV SYHUDJH JHM 5DWH

1RQ LQWHUHVW H[SHQOORRILQFUHD VikGowH Lg Esv
FRPSDUHG ZLWK WKH SULRU \MfSOUDWGIRWPOAYRIG KLIKHU
&RPSHQVDWLRQHDPRMOEEQHIRW VW RP S H QMDY LPRQDIHG

H[SHQVHV $GYLVRU
3RUWIROLR PDQDJHU

$+&RPSHQVDWLRQ DQG EQRUH BW K BB [BLHR0RWHN o

GXH DMR LQFUHDVH LQ WKH IRUPXOBovE pS@RXWwWWR HDOWK
ODQDJHPHQW UHSUHVHQWDWLYHV GrdlddiQnEDb b 6 Hid WiRR $W/Q VD E O H
UHYHQAEAVHPHQWDO FRP SH QN-DWKHORND R 1

(75%'( DFTXL\DIQMMLRQWHJUDWLRQ UHOBYORFYHISGKHARNY HMHRIDFFRXQWYV DFFRXG
PLOODRQZHOO DV KLJKHU H[SHQVIitY YU @R N GO WR (FdrihW WPH @w

GHIHUUHG FRPSHQVDWLRQ SODQVi2QWABHGVOKEB H LHORWVEP ROWMVHUPLQDW

SHUIRUPDQFH WUDQVIHUV ZLWKGUDZDOV DQG FOLHQ

0DUNHW+U_FQS:DU:>QMBHV UHDOL]JHG DQG XQ

ORVVH

LQFUHPHQWDO RSHUDWLQJ DQG RWE!@IHS%[§5|\QMWD %WXQWZRL,A%KWKLL
(75$'( DFTXLVLWLRQ LQWHJUDWLRQ 0P VKRG VQ%( BODIHUV DUH Ho
PLOOLRQ D UHJXODWRUWDRKDHURLQ WEBEGGVKL

'"HFHPEHU JRUP




[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

DVVHWY ZLWK LQYHVWPHQW GHFLVLRQV PDGH E\ WKH DVVHW
PDQDJHU 2QO\ RQH WKLUG SDUW\ DVVHW PDQDJHU VWUDWHJ\ FDQ

EH KHOG SHU DFFRXQW

$8QLILHG PHDFBRK@®WYV WKDW SURYLGH WKH FOLHQW ZLWK WKH

DELOLW\ WR FRPELQH VHSDUDWHO\ PDQDJHG DFFRXQWV PXWXDO

IXQGV DQG H[FKDQJH WUDGHG IXQGV DOO LQ RQH DJJUHJIJDWH
DFFRXQW ,QYHVWPHQW GHFLVLRQV DQG GLVFUHWLRQDU\ DXWKRULW\
PD\ EH H[HUFLVHG E\ WKH FOLHQW ILQDQFLDO DGYLVRU RU
SRUWIROLR PDQDJHU $OVR LQFOXGHV DFFRXQWV WKDW JLYH WKH
FOLHQW WKH DELOLW\ WR V\VWHPDWLFDOO\ DOORFDWH DVVHWYV DFURVV D
ZLGH UDQJH RI PXWXDO IXQGV IRU ZKLFK WKH LQYHVWPHQW
GHFLVLRQV DUH PDGH E\ WKH FOLHQW

I$GYDRFRXQWY ZKHUH WKH LQYHVWPHQW GHFLVLRQV PXVW EH

DSSURYHG E\ WKH FOLHQW DQG WKH ILQDQFLDO DGYLVRU PXVW REWDLQ
DSSURYDO HDFK WLPH D FKDQJH LV PDGH WR WKH DFFRXQW RU LWV
LQYHVWPHQWYV

$+3RUWIROLRDPAFRXIHWY ZKHUH D ILQDQFLDO DGYLVRU KDV

GLVFUHWLRQ FRQWUDFWXDOO\ DSSURYHG E\ WKH FOLHQW WR PDNH
RQJRLQJ LQYHVWPHQW GHFLVLRQV ZLWKRXW WKH FOLHQWuVY DSSURYDO
IRU HDFK LQGLYLGXDO FKDQJH

$+&DVK PDQRDHFFRIAWY ZKHUH WKH ILQDQFLDO DGYLVRU

SURYLGHVY GLVFUHWLRQDU\ FDVK PDQDJHPHQW VHUYLFHV WR
LQVWLWXWLRQDO FOLHQWY ZKHUHE\ VHFXULWLHV RU SURFHHGV DUH
LQYHVWHG DQG UHLQYHVWHG LQ DFFRUGDQFH ZLWK WKH FOLHQWRMV
LOQYHVWPHQW FULWHULD *HQHUDOO\ WKH SRUWIROLR ZLOO EH LQYHVWHG
LQ VKRUW WHUP IL[HG LQFRPH DQG FDVK HTXLYDOHQW
LQYHVWPHQWYV

'HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV

ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

,QYHVWPHQW ODQDJHPHQW

,QFRPH 6WDWHPHQW ,QIRUPDWLRQ

&KDQJH

LQ PLOOLRQV
S5HYHQXHV

7UDGLQJ 10
L QYHVWPHQWV

&RPPLVVLRQV DQG IHHV o) o) 10
$VVHW PDQDJHPHQW

2WKHU

7RWDO QRQ LQWHUHVW UHYHQXHV

. QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

1HW LQWHUHVW

1HW UHYHQXHV

&RPSHQVDWLRQ DQG EHQHILWYV

1RQ FRPSHQVDWLRQ H[SHQVHV

7RWDO QRQ LQWHUHVW H[SHQVHV
,QFRPH IURP FRQWLQXLQJ

RSHUDWLRQV EHIRUH LQFRPH
WD[HV
3URYLVLRQ IRU LQFRPH WD[HV
L QFRPH IURP FRQWLQXLQJ
RSHUDWLRQYV
,QFRPH IURP GLVFRQWLQXHG
RSHUDWLRQV QHW RI LQFRPHOWD[HV 1 0
1HW LQFRPH
1HW LQFRPH DSSOLFDEOH WR
QRQFRQWUROOLQJ LQWHUHVWYV 10
1HW LQFRPH DSSOLFDEOH WR
ORUJDQ 6WDQOH\
'"HFHPEHU JRUP

1HW S5HYHQXHYV
,QYHVWPHQWYV

,QYHVWPHQWYV UHPYLOMNPRQGRHFUHDVHG
FRPSDUHG ZBIUWNRUNMIHDRDULO\ UHIOHFW
DFFUXHG FDUULHG LQWHUHMVD Q Q4 '$ WIDIW
LQIUDVWUXFWXUH IXQGYV

$VVHW ODQDJIJHPHQW

$VVHW PDQDJHPHQW UHPHQG®HRQRI

LQFUHDVHBPSDUHWKAH V8K ISRULRBDUO\ DV
UHVXOW RI KLJKHU DYHUDJH QBIOV\VGRH Y
SHUIRUPDQFH DQG SRVLWLYH QHW IORZ

6HH 2$\8\DHOWMBWQD JHPHQW RU 6XSHUYLVLR
1RQ LQWHUHVW ([SHQVHV

1RQ LQWHUHVW H[PHQOR RQFUHDVHG

FRPSDUHG ZLWW DBKNHDSUHRMOW RI KLJ
FRPSHQVDWLRQ H[SHQVHV \ SDRIAMID O
&RPSHQVDWLRQ DQG EHQHILWYV H[SHQVFH

$+&RPSHQVDWLRQ D Q GGHFQHSDWHGH[ISGI\QD
D UHVXOW RI ORZHU FRPSHQVDWLRQ
LQWHUHVW SDUWLDOO\ RIIVHW E\ L
LQFHQWLYH FRPSHQVDWLRQ GULYHC
PDQDJHPHQW UHYHQXHV DQG KLJKHU
FHUWDLQ GHIHUUHG FRPSHQVDWLRQ ¢
SHUIRUPDQFH

$+1RQ FRPSHQVDWIL®RQUHBHEB/WHVO\ DV D
RI KLJKHU IHH VKDULQJ SDLG WR LQ
DYHUDOH $8



[znhEoH RII&RQWHQWYV

ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV
SVWHWQGHU 0ODQDJHPHQW RU 6XSHUYEFVQRGRZNWSUHVHQW LQYHVWPHQWY RU F

5ROOIRUZDUGYV

$W $W
"HFHPEHU ODUNHW "HFHPEHU
LQ ELOOLRQV ,QIOR2XWIORZPSDFWWKHU

(TXLW\
JLIHG LQFRPH
$OWHUQDWLYH

2WKHU
/

/ILTXLGLW\ o

7RWDO $80

$W $W
"HFHPEHU ODUNHW '"HFHPEHU
LQ ELOOLRQV ,QIOR2XWIORAPSEDFWWKHU

(TXLW\
JLIHG LQFRPH

$OWHUQDWLYH
2WKHU

/IRQJ WHUP $80
VXEWRWDO

/ILTXLGLW\

7RWDO $80

$W $W
HFHPEHU ODUNHW '"HFHPEHU
LQ ELOOLRQV ,QIORZXWIORPSEDFWWKHU

(TXLW\ o
JL[HG LQFRPH

$OWHUQDWLYH
2WKHU

/IRQJ WHUP $80
VXEWRWDO

/ILTXLGLW\

7RWDO $80

,QFOXGHG LQ /LTXLGLW\ SURGXFWV RXWIORZV LQ
Rl RXU EURNHUDJH VZHHS GHSRVLWYV SURJUDP

$YHUDJH $80

LQ ELOOLRQV

(TXLW\

JL[HG LQFRPH
$OWHUQDWLYH 2WKHU
/RQJ WHUP $80 VXEWRWDO
/LTXLGLW\

7RWDO $80

$YHUDJH )HH 5DWHV

JHH UDWH LQ ESV
(TXLW\

JL[HG LQFRPH
$OWHUQDWLYH 2WKHU
/RQJ WHUP $80
/LTXLGLW\

7RWDO $80

Lv L QFRRG Id Vo b WS Wir RHUMYAHR Qo R

DQG H[LVWLQJ FOLHQWYV LQ QHZ RU H[
LQFOXGLQJ UHLQYHVWPHQWYVY RI FOLHC
LQYHVWHG FDSLWDO ,QIORZV H[FOXGH
ZKHUHE\ D FOLHQW FKDQJHV SRVLWLR
FODVYV

$12XWI@BBBUHVHQW UHGHPSWLRQV IUF
WUDQVLWLRQ RI IXQGV IURP WKH FRPP
LQYHVWHG FDSLWDO SHULRG DQG GHI
2XWIORZV H[FOXGH WKH LPSDFW RI }
FOLHQW FKDQJHV SRVLWLRQV ZLWKLQ

$ODUNHW tLRGFIDRVGHY UHDOL]HG DQG XQ
ORVVHV RQ SRUWIROLR LQYHVWPHQW:
ZKHUH PDUNHW LPSDFW GRHV QRW LPS

F2WKHFBRQWDLQV ERWK GLVWULEXWLRQ

LPSDFW IRU DOO SHULRGY DQG WKH |
&DSLWDO //& DFTXLVLWLRQ LQ 'L
GHFUHDVHYVY LQ LQYHVWHG FDSLWDO G
WKH LQYHVWPHQW SHULRG RI D IXQC
GLYLGHQGVY WKDW WKH FOLHQW KDYV
FXUUHQF\ LPSDFW UHIOHFWYV IRUHLJQ
8 6 GROODU GRPLQDWHG IXQGV

$+$OWHUQDWLQYFHOXGKINUSURGXFWV LQ IX
HVWHD UlDDW X FWXUH SULYDWH HTXLW\ D
ZHOO DV PXOWL DVVHW SRUWIROLRYV

$+$YHUDJH +EBVWHBNRQ $VVHW PDQDJHP!
QHW RI ZHDEVKWGB\L QJ SHUIR U MDIEF R VERN
QRQ PDQDJHPHQW IHHV )RU FHUWDL
DGYLVR!
FROOHFWV RQ EHKDOI RI WKLUG SDUW
RI  WKRVH IHHV WR WKH GLMWQLEXW
FRPSHQWI®HAQHY LQ WKH LQFRPH VWL

30DQQHG $FTXLVLWLRQ RI (DWRQ 9DQFF

2Q 2FWREHU ZH HQWHUHG LQWR
XQGHU ZKLFK ZH ZWERQ DPODEFHDIBELQJ SUR
Rl DGYDQFHG LQYHVWPHQW PDQDJHPH(
PDQDIJHPHQW VROXWLRQV LQ D FDVK D
DV RI WKH DQQRXQFHPHQW DW DSSURJL
WKHGDYROXPH ZHLJKWHG DYHUDJH SUL
VWRFNLRU WR 2FWRBKBUWKH QXPEHU R
I9DQFHpV IXOO\ GLOXWHG VKDUHV RXWYV
8QGHU WKH WHUPV RI WKH DJUHHPHQV
VWRFNKROGHUV ZLOO UHFHLYH LQ
RXU FRPPRQ VKDUHV IRU HDFK (D&RQ 9
DGGLWLRQ (DWRQ 9K®RPBH HBY PIRQ RMK'BIB
UHFHLYHG D RQH WLPH VSHFLDO
SHU VKDUH RQ '"HFHPEHU ZKLFK
9DQFH FXUUHQWO\ H[SHFW WR FRPSOH\
ODUFK &RPSOHWLRQ RI WKH WUDC
WR FXVWRPDU\ FORVLQJ FRQGLWLRQYV
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6XSSOHPHQWDO )EDWQRDRDO ,QIR&J %DQN 6XEVLGLDULHVXx 6XSSOHPHQWDO )LQ

,QFRPH 7D[ ODWWHUYV 'HFH$I;NEHU'HFI-;$I;NEHU
LQ ELOOLRQV
LQ PLOOLRQV ,QYHVWPHQW VHFXULWLHY SRUWIROLR
(I!lHFWLYH WD[ UDWH ,QYHVWPHQW VHFXULWLHVO$)6
1HW GLVFUHWH WD[ SURYLVLRQV EHQHILWYV ,QYHVWPHQW VHFXULWLHVO+70
7RWDO LQYHVWPHQW VHFXULWLHV

7KH LQFUHDVH LQ WKH )LUPuV HITHFWLYH %v JFRPSDUHG
ZLWK WKH SULRU \HDU LV SULPDULOL, S;L‘% %Ba t@vﬁm OHYHO RI
HDUQLQJV DQG ORZHU QHW GLVFUHWH / | ooc QWL
GLVFUHWH WD [SEH® B WM EH@BWHGM@RMM QJ PR
Rl HPSOR\HH VKDUH EDVHG DZDUGvV _/RWDO

VWLWXWLRQDO 6HFXULWLHYV /RDQV
7KHLUPUV HITHFWLYH W[OQMMHRHW@RVMQF[UDWH

DQG UHODWHG LQWHUHVW DV D UHV)‘&%WPWFH)‘@‘DQ&%MVLHG%WWM SiidHWDLQLQJ
WR WKH UHVROXWLRQ RI PXOWLDMXUHVGRLWWLRQ WD[ H[DPLQDWLRQYV

ZHOO DV EHQHILWY UHODWHG WR FRBFXHUWIHYEDRHGHPRXGRYH HQ & R KH

EDVHG DZDUGV 7RWDO
7RWDO $VVHWYV
8 6 %DQN 6XEVLGLDULHYV "HSRVLWYV

2XU 8 6 EDQN VXEVLGLDULHV O0RUJBEBW QAN B O EH ol bais W EPeN v
206%1$3 ORUJDQ 6WDQOH\ 3ULYDWMKHHERQN sUIlPDW®ORQDXBH WDLORUHG OHQGLQJ

$VVRFLDWLRQ 2063%13%° ( 75%'( %D QN (YHTwu BEGViRg RIFRUSRUDWH ORDOV LO WK
(75$'( 6DYLQJIV %DQN 2(76%3 FROOHNWRHCHOYMELH8 56V NG @NVXWLRQDOUBKRNULWLHV &RUS
6XEVLGLDULHV3 DFFHSW GHSRVLWV $WUBYEGHS @Rﬁiﬁ&&%‘?ﬁw@‘ﬁWEW RAVRXVF
FXVWRPHUV LQFOXGLQJ ODUJH FRUSRUDWH DQG LQVWLWXWLRQDO FOLHQW
DV ZHOO DV KLJK QHW ZRUWK LQGLYRINXEEW OREWHHVW LQ VHEXULWLHYV
JHQGLQJ DFWLYLW\ UHFRUGHG LQ WKH 8 6 %DQN 6XEVLGLDULHV IURP

WKH ,QVWLWXWLRQDO 6HFXULWLHV 'HERVUQGVE&D WKH I DVING SRAFPHQVLDW LR Q
LQFOXGHV VHFXUHG OHQGLQJ IDFLOLWLHY FRPPHUFLDO DQG UHVLGHQWLDO
UHDO HVWDWH ORDQV DQG FRUSRUBWHLWYUREBFQAVR %L%@XBEWEYR_'\AMPSOR
UHFRUGHG LQ WKH 8 6 %DQN 6XEVEBPSURLMWPWLRR W WPrPYw K KLFK JHQ
ODQDJHPHQW EXVLQHVV VHIJPHQW SUL®BOEBRN P@S@GW\PQ/%*#Q)@@JWLKR'@ SURY
EDVHG OHQGLQJ ZKLFK DOORZV FOLRYWNRWARPRROURPBr&IDBDYEHEYWDVK E

WKH YDOXH RI TXDOLI\LQJ VHFXULWL &%QE’L{WW WRIDIHOY 14 HA\HP W R
ORDQV ZLWK WKH SULRU \HDU $GGLWLRQDOO\

RXU FRPSHQVDWLRQ GHIHUUDO IRUPXOL
JRU D IXUWKHU GLVFXVVLR2QXPIQRXW FEWES®& HQ VIDLWINR/Q EHEQJ GHIHUUHG
DQG 4XDOLWDWLYH 'LVFORVXUVPHWDERXW 5LVN+&UHGLW 5LVN
IXUWKHU GLVFXVVLRQ DERXW ORDOQV(BDGROLOG LRISHF Rt R BIE XWRRD QDK

1IRWHYQGWR WKH ILQDQFLDO VWDWH oMU HG DZDUGV DPRQJ D PHQX RI
ZKHAUHE\ WKH YDOXH RI WKHLU DZDUGYV

RI' WKH UHIHUHQFHG QRWLRQDO LQY!
LQYHVWPHQWY ZKLFK LV VHOHFWHG E
LQFRPH HTXLW\ FRPPRGLW\ DQG PRQH\

&RPSHQVDWLRQ H[SHQVH IRU GHIHUUHG
DZDUGV LV FDOFXODWHG EDVHG RQ WK
JUDQWHG DGMXVWHG IRU FKDQJHV L
UHIHUHQFHG LQYHVWPHQW\R PAGKAIW CHNPISF
HISHQVH LV UHFRYRY WA R YSHHW MRICGHUH O |
VHSDUDWHO\ YHVWLQJ SRUWLRQ RI GHI}

7KH )LU®MYHVWV GLUHFWO\ DV D SUL
LQVWUXPHQWY DQG RWKHU LQYHVWPH
FHUWDL@WVRREOXQBWUR@WKHVH GHIHUUH
FRPSHQVDWLRQ SODQV &KDQJHV LQ WK
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DUH UHFRUGHG LQ 7UDGLQJ PQW K,RXYHNW R HQH/EV) XWMXYH GRASHQVDWLRQ ([SHQVH
FKDQJHV LQ FRPSHQVDWLRQ H[SHQVH UHMXQWLQJ IURP FKDQJHV LQ

WKH IDLU YDOXH RI WKH UHIHUHQFHGYy A R L

RITVHW E\ FKDQJHV LQ WKH IDLU YDOXH RI LQYHVWPHQWY PDGH E\ WKH
JLUP WKHUH LV W\SLFDOO\ D WLPLQJ GLIIHUHQFH EHWZHHQ WKH
LPPHGLDWH UHFRJQLWLRQ Rl JDLQV70IQ®»IVOIRVVHY RQ WKH )LUPpV
LQYHVWPHQWY DQG WKH GHIHUUHG 7RMPPRJIQLWLRQ RI WKH UHODWHG
FRPSHQVDWLRQ H[SHQVH RYHU WKH YHVWLQJ SHULRG :KLOH WKLYV
WLPLQJ GLIIHUHQFH LV JHQHUDOO\ Qﬁ\ﬁé%b%‘&%ﬁm@f&m“;bﬁkﬁ R M RIPDUGLG) F
FROQWLQXLQJ RSHUDWLRQV EHIRUH LQPRPEHVWQ[PFZEXY XWRQ'\PRUQIGVARRES X ERQV ZLWK 1

SHULRG LW PD\ LPSDFWH) LUWPKH HERH VWH
HITLFLHQF\ UDWLR |.$@VF'HIBWIDEF_I€DUSHU|_I'_ LLF&\QV WDROHV WHWR URY KE R P

VXEVWDQWLDOO\ DOO HPSOR\HH QRW LJ%@%\(ﬁmﬁm@Gﬁkw@U\%%ﬁN%%m

WKH )LUP WR SULFH ULVN ZHUH KHGJ SHQVH IRU GHIHUUHG FDVKRADVH G

$PRXQWV 5HFRJQL]JHG LQ &RPSHQVDWLRQ ([SHMRUPDQFH \HDQG BSUHRURUZDUG OR
VWDWHPXBEMHFW WR $HEFQRHDON IHYW O WV

EH

_LQ PLOOLROQV PDWHULDOO\ DIIHFWHG E\ YDULRXV IDF\
HIHUUHG FDVK EDVHG DZDUGY WKLQJV WKH SHUIRUPDQFH RI HDFK
5HWXUQ RQ UHIHUHQFHG LQYHVWPHQWYV LQYHVWPHQWV FKDQJHV LQ PDUNHW
"RERyy FRIQLING Lo FRPSHQVDWLRQ DOORFDWLRQ RI WKHLU GHIHUUHG

FOFHOODMMIIRFFVHOHUDWLRQV 6HH 2)R L
$PRXQWYV 5HFRJQL]HG LQ &RPSHQVDWLRQ ([§M@PW HP BQWY3Ww QG 25LVN )DFWRUVS3 IRU

LQ PLOOLRQV JRU IXUWKHU LQIRUPDWLRQ RQ WKH )L
(QVWLWXWLRQDO 6HFEXULWLAY SODQV DQG FDUULHG LQWHUHVW FRPSH
‘HDOWK 0DQDJIHPHQW IURP WKH SUHYLRRW HYRBMHRY WAKHHH I L Q D ¢

. QYHVWPHQW ODQDJHPHQW

7RWDO UHFRJQL]HG LQ FRPSHQVDWLRQ
H[SHQVH

VWDWHPHQWYV

SFFRXQWIYGIDORSPHQW 8SGDWHV
3URMHFWHG )XWXUH &RPSHQVDWLRQ 2EOLJDWLRQ
7KH )LOQDQFLDO $FFRXQWLQJ 6WDQGDUC

LQ PLOOLRQV
$ZDUGC OLDELOLWLHY DW HFAFENU DFFRXQWLQJ XSGDWHV ZKLFK ZH KDYH

)XOO\ YHVWHG DPRXQWV WR EH GLVWULEXWHG E\WKQ%éCQIJZ'IFDEOH RU DUH QRW HISHFWHG WF
JHEUXDU\ RXU ILQDQFLDO VWDWHPHQWYV

8QUHFRJQLJHG SRUWLRQ RI SULRU DZDUGV DW 'HFHPEHU

&ULWLFDO $FFRXQWLQJ 3ROLFLH)

SHUIRUPDQFH \HDU DZDUGYV JUDQWHG LQ
7TRWDO

2XU ILQDQFLDO VWDWHPHQWY DUH SUHSE
;)PDROXDQQ\AIIZ\I{I Llj_?/euuﬁgJHFwﬁg }_%Dlsz\\//KHuDoQLGDEStJoLFvldLHV DQG*$§3 HZK[I§ Fols/ VUT\Z/(KIPUEHC}/D )éVVWB' PDNH HVW
DV RI "HEHPEHU VAIRW PR WA T o B OF LD E VA Biw H PMIOR
$PRXQWV GR QRW LQFOXGH DVVXPSWLRQV UHJDUGL FYqo v H

DVVXSSWLRQVQDERXV\(/D IXWXUH PDUNHW FRQQGLWLRQV Z?.ﬁl(xmvg%fa/@m%kﬁPUQ¥H? WWIG—RU.L@ID.E
"LVWULEXWLRQV DIWHU JHEUXDU\ RI HDFK \HDU DUH JHQ4AWOR MW HpPIWQWDb S R/E&IHF LRIV RAYH D KL.

21 WKH WRWDO SURMHFWHG IXWXUH ER D S/H@WHOLIRQHR E U
L, QVWLWXWLRQDO 6HFXULW LBINO CVBISW RWLRP D WBHOW K ODQM%PIQA/&\EQB'&W 'ﬁQG FRPSOH[LW\

DSSUR[LPDWHBWWODWHY WR ,QYHVWPHQW ODQDJHPHQW
)DLU 9DOXH
7KH SRXWLWDEOH SEB0HRRWNKEGU P PV

HVWLPDWHG SURMHFWHG IXWXUH PRPOKEGVDYLRYWREOHIDWLBKYDVRUHG DV

H[LVWLQJ GHIHUUHG FDVK EDVHG FRPSHQVDWLRQ DZDUGV H[FOXVLYH

RI DQ\ DVVXPSWLRQV DERXW IXWXUH VRDONKWD RWQGXMNERWYRIZRXMK ILQDQFL

UHVSHFW WR UHIHUHQFHG LQYHVWPHQWWVWDLU YDOXH :H PDNH HVWLPDWHV L
DVVHWYVY DQG OLDELOLWLHV PHDVXUHG
ILQDQFLDO VWDWHPHQWY 7KHVH DVVH!
DUH QRW OLPLWHG WR

F7UDGLQJ DVVHWY DQG 7UDGLQJ OLDELC
F  QYHVWPHQW 6HFXULWLHV$)6

F&HUWDLQ 6HFXULWLHYV SXUFKDVHG XQ(
F&HUWDLQ '"HSRVLWYVY SULPDULO\ FHUWL
F&HUWDLQ 6HFXULWLHYVY VROG XQGHU DJ
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$+&HUWDLQ 2WKHU VHFXUHG ILQDQFLQ@WV\D QMKDQ LWV FDUU\LQJ DPRXQW LQ
$+&HUWDLQ %RUURZLQJV WHVW ZRXOG EH SHUIRUPHG

)DLU YDOXH LV GHILQHG DV WKH SULEKHQKSMUZRXPLEQ & HD UTEKMHLW H\VE DWR. WHH Q@ O
DQ DVVHW RU SDLG WRHWWB\@HEHUFB GURHPUDLW\YDOXH RI D UHSRUWLQJ XQL
RUGHUO\ WUDQVDFWLRQ EHWZHHQ LPQOFININ QS DIRRIGZILIDIQ WV WIKW W KB Y DC
PHDVXUHPHQW GDWH OHVV WKDQ LWV FDUU\LQJ DPRXQW WKI
HTXDO WR WKH H[FHVV RI WKH FDUU\LQ
,Q GHWHUPLQLQJ IDLU YDOXH ZHQOKNHWHN® UHARWKH YIAXPWOR®PRXQW RI
DSSURDFKHV $ KLHUDUFK\ IRU LQSXWNSRUWVHG L@ WHDVXULQJ IDLU
YDOXH WKDW PD[LPL]HV WKH XVH RI REVHUYDEOH SULFHV DQG LQSXWYV
DQG PLQLPL]JHV WKH XVH RI XQREVHUXBEBWWILWPIDAVHNGD QDA W QYSXOWKH ER1 WKH |
UHTXLULQJ WKDW WKH UHOHYDQW REDMH®DED Y DLAO)SXWIMR @ HVKY¥KQLIKHY ZH
DYDLODEOH 7KH KLHUDUFK\ LV EUREKRXOGRZH UQW RH MFKKU R H WOKHHY HEI8 R UW L C
ZKHUHLQ /HYHO UHSUHVHQWYV TXRWHD® YSH ILAVH YHIQM DFOVQY B HVDHIWRVOH G E \
/JHYHO UHSUHVHQWYV YDOXDWLRQV IGRY HG WRKRIREARHGR S PHWK/RGRORJILHYV
PDUNHWV WKDW DUH QRW DFWLYH RERRN DKULGE KS D DROH WL R QH.DIURDLAW VL @ K OW/\ ¢
DUH REVHUYDEOH DQG /HYHO FRQ\FRMASD @UHWD GXD WDRK MHPKDA THRHRG ZL O
WKDW LQFRUSRUDWH VLJQLILFDQW HIXEXRRY RXYDEBSR UMDISXIWXQLDMNG ZLWK J
WKHUHIRUH UHTXLUH WKH JUHDWH VVZDXW N X8 WWOEIWHR®/O\ LQ H[FHVV RI LWV

,Q SHULRGV RI PDUNHW GLVUXSWLRQQWIXMHSMRFBVMMYDELOLW\ RI SULFHV
DQG LQSXWV PD\ EH UHGXFHG IRU PDQ\ LQVWUXPHQWY ZKLFK FRXOG

FDXVH DQ LQVWUXPHQW WR EH UHFPRRYWMRIIDIEGH |U@QW D/@YHE® H RMWHRALY D U |
/HYHO RU IURP /HYHO WR /HYHO LQ DWIGH WM IRWHX bW R 2Q W K Id & BLEGX VW T RIHW/H/C
PDUNHW FRQGLWLRQV FRXOG OHDG WRPEHRO WD RR LD WEMMNEPO 0 bR W\ HR |
PDQ\ LQVWUXPHQWYV )RU IXUWKHU LQARUPDUWMIR @ BFRHR KBXERH TWHRGW RY W
IDLU YDOXH /HYHO /IHYHO /IHYHOGEDURNOEGULHODWKE ¥DORORWHREKHHWYV I
WHFKQLTXHV DQG TXDQWLWDWLYH LBPRYMIMBPFRYRSMERN GW W H LWHIDYW VIR B YWAKC
Rl VLIQLILFDQW XQREVHUYDEOH LQSXWV XVHG LQ /HYHO IDLU YD

OXH
PHDVXUHPHQWVDQ/(W—R1VRP«\A-HVLQDQFLD®K\V'\QDW1-|L#‘M% HYHQWV RU FLUFXPVW
LQWDQJLEON DVVHWY DUH UHYLHZHG IF

‘KHUH DSSURSULDWH YDOXDWLRQ DEPVLWPHQ WY U PIH@W WR \DW K RXKHR W
IRU YDULRXV IDFWRUV VXFK DV bQWRQ@ILWOHURYNMNHWE HEFBIVIGY LWV IDLL
DGMXVWPHQWY FUHGLW TXDOLW)\ PREHD B AHIFR DR OMIG R QKR W B B WMLRG
ULVN DQG IXQGLQJ LQ RUGHU WR DUDONMVH WW YDRQRWDBRERYRY DE Oxiu W RIFU H [
GLVFXVVLRQ RI YDOXDWLRQ DGRWWYWWPROBUWW: QVKDRR2ZRQVWHW RS INKHHHRWDQJILEOH
WR WKH ILQDQFLDO VWDWHPHQWYV HIFHHGYV WKH VXP RI WKH H[SHFWHG XQf

*RRGZLOO DQG ,QWDQJLEOH $VVHWYV 7KH LQLWLDO YDOXDWLRQ RI DQ LQWD
DFTXLVLWLRQ PHWKRG RI DFFRXQWLC

*RRGZLOO YDOXDWILRIQWDQJLEOH DVVHWV DV S

DVVHVVPHQWY DUH VXEMHFWLYH DQG E
‘H WHVW JRRGZLOO IRU LPSDLUPHQW LHQXDREVRQX¥DE OB-P VARH PN IRISXWV LQ
-X0\ DQG RQ DQ LQWHULP EDVLV | EEHRDVYWHWUDEQVKYHQRMM RUHYHQXH

FLUFXPVWDQFHV H[LVW  (YDOXDWLQBWIRRCKLR® UKW HVPHOE UPIHEWX QW UD\
UHTXLUHV PDQDJHPHQW WR PDNH VLJQLILFDQW MXGJPHQWYV

*RRGZLOO LPSDLUPHQW WHVWYV DUH $RIUIEBWHKG JRW GZK B QJ HDSRGJ W QAWID RQ L B/O F
OHYHO ZKLFK LV JHQHUDOO\ DW WKHLPSDNHOP RQRWUORYN OANYHOFREQRHEB X WK
EXVLQHVV VHIPHQWY *RRGZLOO QR 6RQWHBDWH W DR.IQ W KLV \D DWHNW F LAOME VRIQ X H
ZLWK D SDUWLFXODU DFTXLVLWLRQ RRNVNHWLKDYRBEHSEQUP VWIWIQE G) RUR DOP R U
UHSRUWLQJ XQLW $V VXFK DOO WKOHZFWRYWWEBVLRILY DRERWW]IHGE RQHW V
ZKHWKHU DFTXLUHG RU RUJDQLFDOOWIKIHY HDOVR/SINNG $CYHUDNMNDPODREW WB HFF
VXSSRUW WKH YDOXH RI WKH JRRGZLO®SDLUPHQW FKDUJHV LQ IXWXUH SHULF

JRU ERWK WKH DQQXDO DQG LQWHUL®PHWHVRWWH\Z B &K WYRY KK HL @ B @ E RO WWRW D
HLWKHU L SHUIRUP D TXDQWLWDWLNYGGLMEIRQFH Q¥ RVUHPDAW RRIQ DIE RMW VW R
SHUIRUP D TXDOLWDWLYH DVVHVVPHQW WR GHWHUPLQH ZKHWKHU LW LV

PRUH OLNHO\ WKDQ QRW WKDW WKH IDLU YDOXH RI D UHSRUWLQJ XQLW LV
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ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLYV
JHIDIDQG 5HIJXODWRU\ & RQWLQJHQFLHMFRPH 7D[HV

,Q WKH QRUPDO FRXUVH RI EXVLQHVVH ZIMU K DY XE EIHHFQ QD WK HURFFRPH DQG
WLPH WR WLPH DV D GHIHQGDQW LQ & BULRWV ® WIDMHNF VQ B QR/X Q IQFALCSYO®LLQVIL
DUELWUDWLRQV FODVV DFWLRQV DRBURWKHW LRQWLIDWIKRGK 2HLKWDLYH Q.
FRQQHFWLRQ ZLWK RXU DFWLYLWLHV7EWMVH J @R D O DZIW HIUWH. | LFR® $I0GID QB QIO
VHUYLFHV LQVWLWXWLRQ LQWHUSUHWDWLRQV E\ WKH WD[SD\HU [
WD[LQJ DXWKRULWLHV :H PXVW PD
&HUWDLQ RI WKH DFWXDO RU WKUHDWH @& DHNR B PLIRMOLWR QVE R O X3k F O B 5 E
IRU VXEVWDQWLDO FRPSHQVDWRU\ PRESRW [ SKQLWDY Y ZKMHRD GHWW HIRWP L QL QJ
FODLPV IRU LQGHWHUPLQDWH DPRXQWN[RV ®RRP WKH +HY HRPHH FIR\VHVQ G L UH F\
WKH HQWLWLHV WKDW ZRXOG RWKHUZH. EBHWHKHDERLEP W\KE D HRIG WOWY L@ |
VXFK FDVHV DUH EDQNUXSW RU DUH WKH QPQERXY WY WXKHNVGLFWLRQV

‘H DUH DOVR LQYROYHG IURP WLPH"'WR WKW RYY RWVEWH USUHWBWLRQV RI
LQYHVWLIDWLRQV DQG SURFHHGLQJIVZ LRWRW ity KRU WL B Q@ CD KWIRRIFPIDP\ KSRQ H
JRYHUQPHQWDO DQG VHOI UHJXODWRNWYLREHLRBOMOM WHIBOKEWERI WHOHU OLNHOL
EXVLQHVV DQG LQYROYLQJ DPRQJ WWHIDY RRWWHEUL¥WVROHYHPRGWLQJI 11U
WUDGLQJ DFWLYLWLHV ZHDOWK DQ®DUMVQYHNMBRPEOWLRPEWRDIGBHRINUHFRIQ!
VHUYLFHV  ILQDQFLDO SURGXFWYV sRWYHBWHBOQRIRYVWH\RMKDWHPD\ DULVH |
XQGHUZULWWHQ RU VROG E\ XV DQEQDBFRROWDLQ#H @ CWKS WKRWLRQBYD QW
PDWWHUV FHUWDLQ RI ZKLFK PD\ UHV¥®W oL@ kHEY HUH MRIQIPH@WYD[ EHQ
VHWWOHPHQWYV ILQHV SHQDOWLHYV IL@WWVH_FQQNLRDLDWWFK@UDWbQOBEOH R

UHTXLULQJ D FKD IQ
$FFUXDOV IRU OLWLIJDWLRQ DQG UHJXODWRU\ SURFHHGLQJV DUH

JHQHUDOO\ GHWHUPLQHG RQ D FDMHUESFRYHY LRRVINU LOWRIFPH WD[HV LV
DYDLODEOH LQIRUPDWLRQ LQGLFDWHH WKW GLW D{¥ \8 UREPFEPFHWDL O ERP HOWD
KDG EHHQ LQFXUUHG DW WKH GDWH &b VWKRUIlWQRRGEPC VAP WK R HXWY Y HRWE S
ZH FDQ UHDVRQDEO\ HVWLPDWH WKH (PHRIRHEW RV KWK B WWO RMM  HIHHEERMFW RH W H
WKH HVWLPDWHG ORVV E\ D FKDUJH WWRKHQERPMHFLDO UHSRUWLQJ DQG WD[ E

DQG DUH PHDVXUHG XVLQJ WKH DSSOLF
,Q PDQV SURFHHGLQJV DQG LQYHVWIHPWHRGY ARAITE LM Mw ZKHQ V3
LQKHUHQWO\ GLIILEXOW WR GHWHUP W AHWKHD D\ ORV LV SUREDEO

RU HYHQ SRVVLEOH RU WR HVWLPDWH WKH DPRXQW RI DQ\ ORVV ,Q

DGGLWLRQ HYHQ ZKHUH D ORVV LV SRV EEQHURY ® QVB[SRYSHHFNMR @BV OV
HILVWV LQ H[FHVV Rl WKH OLDELOLW\UROB WK WRF WOH Co &AWL BXIW & HEMU W\RF
D SUHYLRXVO\ UHFRJQL]HG ORVV FR@MAWLRIW @G WD [L ¥ URRWWROWRDAW ZL 0O
SRVVLEOH WR UHDVRQDEO\ HVWLPDWiij WKW XU-AH R [WKIHD E REVWE PN DRV RO
UDQJH RI ORVV SDUWLFXODUO\ IRU §PRFRHHABLEG VL IDQ B W XWH\ON - B WAL RQM. O
ZKHUH WKH IDFWXDO UHFRUG LV EHLQ{J Byt QURBH G ZRU WFR @WH MWW 6 LRUZ K H
ZKHUH SODLQWLIIV RU JRYHUQPHQWUHOWLMWEDY VHKNYMXEMWDHRAWLROFBRY G
LQGHWHUPLQDWH GDPDJHV UHVWLWX»WIER @ V&XWIRWIRIEG Y QWHB b UH @D O Wk X U
1XPHURXVXHV PD\ QHHG WR EH UHVRO¥KHGSRWIRWH Dy ®RVXRUWD[ SODQOL

DGGLWLRQDO ORVV RU UDQJH RI ORVYWRLIb W& GILMAL RVXKDDAV U JEHRD YOIRMOD ED R
EH UHDVRQDEO\ HVWLPDWHG IRU D SYRAUHHFKRI MR WY HVWLIDWLRQ

LQFOXGLQJ WKURXJK SRWHQWLDOO\ OHQJWK\ GLVFRYHU\ DQG

GHWHUPLQDWLRQ RI LPSRUWDQW |DFRMXBIOWHKMHWEGHIBY U B 8 WHLPDY ¥ WWRED R D (
LVVXHVY UHODWHG WR FODVV FHUWLZHFPRALBRFRQG DVKHOKDOW L RID WORQRZRIQ
GDPDJHV RU RWKHU UHOLHI DQG D®EVHWEQOODFRRFHOWRUUKQVHMWAYKE DPF
OHJDO TXHVWLRQV UHOHYDQW WR WKMK®WR RRMG WR VE R UUHPYOHYMWE JDW LIR Q X W
TXHVWLRQ GHIHUUHG LQFRPH WD[HV PD\ UHIOHFW

XQUHFRJQL]JHG WD[ EHQHILWYV
6LIQLILFDQW MXGJPHQW LV UHTXLUHG LQ GHFLGLQJ ZKHQ DQG LI WR

PDNH WKHVH DFFUXDOV DQG WKH DBWXDOLFRQW RMPOPGOPHDRW FODLRIRDUXLUE
UHJXODWRU\ ILQH SHQDOW\ PD\ XOW IFFRRIDWRO\WL & B WPHDGV HBUWLADYAL YL BQ I THHUH QBH Q'+
IURP WKH UHFRUGHG DFFUXDOV FXUUHQW DQG GHIHUUHG WD[ EDODQ

DOORZDQFH LI DQ\ DFFUXHG LQWHUH\

6HHRWH WR WKH ILQDQFLDO VWDWibH GWVLWKRPOCEGHYLREROV LQ HVWLPD
LQIRUPDWLRQ RQ OHJDO FRQWLQJHQFLHV

'HFHPEHU JRUP
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D WD[ DVVHVVPHQW PD\ XOWLPDWHO\ EH PDWHULDOO\ GdulHUHQW IURP
WKH UHFRUGHG DFFUXDOV DQG XQUHFR»Qk]khG WD[ EHQHILWYV [of DQ@kwoo
$VVHWV

BHHLRWH WR WKH ILQDQFLDO VWDWHRHKPWVELUR UTXxDYGEHWLRQDO
LQIRUPDWLRQ RQ RXU VLJQLILFDQW 7DVALXPSMWHWR QW 1oMX®IRHQWYV DQG
LQWHUSUHWDWLRQV DVVRFLDWHG ZLWWKVWYKI DIFFRYXQGWLQJ IRU6LQFRPH
WD[HVIRWEWR WKH ILQDQFLDO VW D Wep X WY SRIBK GG LW R QD O,
LQIRUPDWLRQ RQ RXU WD[ H[DPLQDWLRSY, /iy truURsHG .

/LTXLGLW\ DQG &DSLWDO 5HVRXJEH P9e THEnE BHriverony

2WKHU DVVHWYV
6HQLRU PDQDJHPHQW ZLWK RYHUVL o BTy
ODQDJHPHQW &RPPLWWHH DQG WKF—RDOUGC—RT—TUNTWRUV
2)RDUG? HVWDEOLVKHV DQG PDLQWDEONWRKEBODLEFXUELW DQG FDSLWDO
SROLFLHV 7KURXJK YDULRXV ULVN D &G mEM B %\,’XZ},E@J_WWHHV VHQLRU
PDQDJHPHQW UHYLHZV EXVLQHVV SHUFRIRD QFPKAY 19 HHY B 1R QHW R

SROLFLHV PRQLWRUV WKH DYDLODELX@ENMVWW?W@VDM&W&M%&@J#&W ﬁ“ Lo
LQDOFLQI DQG RYHUVHHY WKH OLTXUGIWYYL OWBURVI cupWiDon see
FXUUHQF\ VHQVLWLYLW\ RI RXU DVVHM HD Q6 wordawo LW\ SRVLWLRGQ 2XU
7UHDVXU\ GHSDUWPHQW )LUP 5LVN &RPPLWWHH $VVHW /LDELOLW\
ODQDJHPHQW &RPPLWWHH DQG RWKHUVERYNMIRWHHPP WRBW uRRlo WRWDO
JURXSV DVVLVW LQ HYDOXDWLQJ PROUNRWMIRECH \éHﬂé WYIREVO LRFY R WHERHU
LPSDFW WKDW RXU EXVLQHVV DFWLYLQ\/VLWVW LHRQ OR ¥ i g3 Y \BHHRR H
OLTXLGLW\ DQG FDSLWDO VWUXFWXWPOMYxPEeww @ SIAWE-I LMDHW HE R

DUH UHSRUWHG UHJXODUO\ WR WKH 9%EN LY WM%MVR%@’#&DLW\W%HE@@N'

WKH %RDUG LQFOXGL PDQDJHPHQW RI WKH L
FRPSULVLQJ ,QYHVWPHQW VHFXULWLHV
%DODQFH 6KHHW DQG 6HFXULWLHV SXUFKDVHG XQWB® D

DVVHWV LQFUHD¥HG OWROHPEHU

‘H PRQLWRU DQG HYDOXDWH WKH FRERSRPIULHICR Gt WHRINRZGI RE HRY qu
EDODQFH VKHHW RQ D UHJXODU EDVLV 2xu EDODQFH VKH
PDQDJHPHQW SURFHVV LQFOXGHYV TXHBQ/ @@’@3% v EQGHGP\\/VG SULF
VSHFLILF WKUHVKROGV PRQLWRULQ@ ¥L|¥k\V/VL \§ POr DWW BYRZWK LG

YHUVXV NH\ SHUIRUPDQFH PHWULFV 8? ?MQVE)J-\Q_ WG QUEBRYT RV AH QUAH VSR
DVVHVVPHQWY QLILFDQWO\ RUKHT T GHSRVLWY

‘H HYWDEOLVK EDODQFH VKHHW WK UHYXW¥ bW X\ QPQY BMRURENY IHRPYR d?jéé*
EXVLQHVV VHIPHQW OHYHOV :H PRQ E\QEUH@/@W({%HW@H&/XXWB w
DQG UHYLHZ YDULDQFHYV UHVXOWLQZLNM'&'PQE( ILRPIRMR BODGL
PDUNHW IOXFWXDWLRQV 2Q D UHJX®OBID E’ﬁVL\PQ DQHQENX"EXW WV

SHUIRUPDQFH YHUVXV HVWDEOLVKHG v K

WR UH DOORFDWH RXU EDODQFH VKHME;:;%%&Q @ﬁﬁ&%&?%%“&ﬁﬂ@@u
:H DOVR PRQLWRU NH\ PHWULFV LQFOXGLQJ DHHAW ;R®E Of D ELO WY ¥kiks L w
DQG FDSLWDO XVDJH JUDPHZRUN LV WR HQVXUH WKDW ZH K

IXQGLQJ DFURVV D ZLGH UDQJH RI PDU

7TRWDO $VVHWYV E\ %XVLQHVV 6HJPHQW
¥ ’ Q Q KRUL]JRQV 7KH IUDPHZRUN LV GHVLJQH

$W 'HFHPEHU RXU ILQDQFLDO REOLJDWLRQV DQG VX
LQ PLOOLRQV 6 Y 0 7RWDO EXVLQHVYVY VWUDWHJILHYV
$VVHWYV
&DVK DQG FDVK HTXLYDOHQWV 7KH IROORZLQJ SULQFLSOHYV JXLGH
7UDGLQJ DVVHWYV DW IDLU YDOXH ODQDJHPHQW )UDPHZRUN
,QYHVWPHQW VHFXULWLHV o]
6SJF$#|:§’|#S\>\//\?>\§\/URF6%\\//';GOOXQGHU 6 T6XIILFLHQWES S5HVRMXMKRRDHY/G EH PDLQWI
6HEXULWLHY ERUURZHG 5 FRYHU PDWXULQJ OLDELOLWLHY DQG K
&XVWRPHU DQG RWKHU UHFHLYDEOHYV RXWIORZV
/RDQV 1ODWXULW\ SURILOH RI DVVHWY DQG Ol
2WKHU DVVHWYV ZLWK OLPLWHG UHOLDQFH RQ VKRUW W
7RWDO DVVHWYV 16RXUFH FRXQWHUSDUW\ FXUUHQF\ U

VKRXOG EH GLYHUVLILHG DQG
'"HFHPEHU JRUP
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F/ILTXLGLW\ 6WUHVV 7HVWV VKRXOG DXQEVILBGLIDOMHYV D@E& ZEBDRXQRWIRDYH DF
SHULRGV RI OLPLWHG DFFHVV WR IXQBYR®UYHV ,Q DGGLWLRQ WR WKH DVV

IJLTXLGLW\ 6WUHVV 7HVWV ZH WDNH LQ
7KH FRUH FRPSRQHQWV RI RXU /LTAHGNNY HG B W HD QR HROMWUD GD\ VHWWOH

JUDPHZRUN DUH WKH S5HTXLUHG /LT XIpIdV ) DVBERHIZRI N F WL T LBILAYA
BWUHVV 7HVWV DQG /LTXLGLW\ 5HVRXUFHV ZKLFK VXSSRUW RXU

WDUJHW OLTXLGLW\ SURILOH $W'HFHPEHU DQGHFHPEHU
ZH PDLQWDLQHIGT ¥ XGIHWRXYWHRFHHW FXU
S5HTXLUHG /LTXLGLW\ )UDPHZRUN DQG FRQWLQJHQW IXQGLQJ REOLJDWL

/ILTXLGLW\N 6WUHVV 7THVWYV
2XU 5HTXLUHG /LTXLGLW\ )UDPHZRUN HVWDEOLVKHV WKH DPRXQW RI

OLTXLGLW\ ZH PXVW KROG LQ ERWK xQRURDBGHDPRBURHNUHVVHG
HQYLURQPHQWY WR HQVXUH WKDW RXU ILQDQFLDO FRQGLWLRQ DQG
RYHUDOO VRXQGQHVV DUH QRW DGYHUWPBQQWDHGWHKG! IEFRLEQW @ILEXQGWW\ U
RU SHUFHLYHG LQDELOLW\ WR PHHW4RX D QIGQ PQVK DEH K E QL WYWALRK EMQ DN V
WLPHO\ PDQQHU 7KH S5HTXLUHG /LTXWRLWRYUDPGEZROWN IRRGVYQAHYWNWHGYV DQG
WKH PRVW FRQVWUDLQLQJ OLTXLGLWD UUHTX\Y UHIF|HGWE W RV KD VBHTXLDB G /L"
UHJXODWRU\ DQG LQWHUQDO OLPLWNA TXWGDWKR®W BBV EDWH\GN D Q G KGIH MDROW L

HQWLW\ OHYHO 5BHVRXUFHV LV DFWLYHO\ PDQDJHG E!
IROORZLQJ FRPSRQHQWV XQVHFXUHG
I[LTXLGLW\ 6WUHVV 7THVWYV EDODQFH VKHHW VL]H DQG FRPSRVLWI
VWUHVVHG H YL RQPHQ LQFOXVLYH
'H XVH /LTXLGLW\ BWUHVV 7HVWV MRypRR G L M—Qﬂ@e %%GDQG VHIPH

LQWHUFRPSDQ\ OLTXLGLW\ IORZV DFYRYY¥ I S@Ijﬂ %W\(/ cDFROC
UDQJH RI WLPH KRUL]JRQV 7KHVH VFHQDULRV FRQWD

FRPELQDWLRQV RI LGLRV\QFUDWLF DrxG %WWWFRNNu"XVGLWHEQ-WVQXRJFHV :
GLIITHUHQW VHYHULW\ DQG GXUDWLR®@ wROHUBPHMKRORORI\WXEMHFW WR
LPSOHPHQWDWLRQ SURGXFWLRQ DQQ®QROW MEHFILIRKU HNEASWALWYKH /LT,
6WUHVV 7HVWV DUH LPSRUWDQW FRBEROURMVKRO AN KHWKH DX MWKHE 3DUHQW
ILTXLGLW\ J)UDPHZRUN RSHUDWLQJ VXEVLGLDULHVY 7KH 7RWDO

PHGLDWHO\ IROORZL J DUH GLIIHUH
7KH DVVXPSWLRQV XVHG E\ XV LQ R)il}{L\elRULL@(VD,& WUWK¥VWKH /&5

7THVW VFHQDULRV LQFOXGH EXW DUHRQRWxQWP LM G iR \g\/ﬁH IROWRE L YL Ik

$1R JRYHUQPHQW VXSSRUW FRQVLGHUDWLRQYV

F1R DFFHVV WR HTXLW\ DQG XQVHFXYHG GiEWs PRRKNHWVE\ 7181 RI .0V HY
f5HSD\PHQW RI DOO XQVHFXUHG GHEW PDWXULQJ ZLWKLQ WKH VWUHVV
$W

KRUL]IRQ PEHU 'HFHPEH
f+LIJKHU KDLUFXWV IRU DQG VLIQLILRDR¥WORLWORZHU DYDLODELOLW?
VHFEFXUHG IXQGLQJ &DVK GHSRVLWV ZLWK FHQWUDO EDQNV
I1$GGLWLRQDO FROODWHUDO WKDW Z&®RIXOXBGEHUHG WAASTHEXUHGLHE\ WUDGLQJ
FRXQWHUSDUWLHYV FHUWDLQ H[FKD QRVYHYQPH@MREOLIFVOR®'U L Q J
RUJDQL]DWLRQVY UHODWHG WR FUHGLSWHFQP'LWLHQ@GGR*RQ\P@WWV EDFNHG
1$GGLWLRQDO FROODWHUDO WKDW eré/é\ék:\/Rﬁ_'IUHLydﬂRlE/btJ%W&QPAH WR
FROODWHUDO VXEVWLWXWLRQV FRQQRBWHRURKrGWYSHEW iMx RRGY XQFDOOHC

FROODWHUDO CWDO Tars
I'LVFUHWLRQDU\ XQVHFXUHG GHEW EXJW&DFHNAA LWy ZLWK EDQNV QRQ +4/$
1'UDZGRZQV RQ OHQGLQJ FRPPLWPHQWH  SHRYWGHGxWR WKLUG

SDUWLHV DQG

F&OLHQW FDVK ZLWKGUDZDOV DQG URGSEWLRG L ERY WRE BRI B LS8

SRVLWLRQV WKDW IXQG ORQJ SRVLWWRHQUWHIXODWRU\ GHBLQRUL 8QURERHEAQKDYAD VW WR FRQIRUP

FXUUHQW SUHVHQWDWLRQ

JLTXLGLW\ 6WUHVV 7THVWV DUH SURG X ke daes U HVxSWY "SR URSRUWH G DW!
GLIIHUHQW OHYHOV LQFOXGLQJ PDMRY"RSHATIELGL %WW@WD%BWV HBRP & DQG
PDMRU FXUUHQFLHV WR FDSWXUH VSHFLILF FDVK UHTXLUHPHQWYV DQG
FDVK DYDLODELOLW\ DFURVV WKH )LUP LQFOXGLQJ D OLPLWHG QXPEHU

RI DVVHW VDOHV LQ D VWUHVVHG HQYLURQPHQW 7KH /LTXLGLW\ 6WUHVYV
7HVWV DVVXPH WKDW VXEVLGLDULHV ZLOO XVH WKHLU RZQ OLTXLGLW\ ILUVW
WR IXQG WKHLU REOLJDWLRQV EHIRUH GUDZLQJ OLTXLGLW\ IURP WKH
3DUHQW &RPSDQ\ DQG WKDW WKH 3DUHQW &RPSDQ\ ZLOO VXSSRUW LWV

'HFHPEHU JRUP
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/ILTXLGLW\ 5HVRXUFHV E\ %DQN DQG 1RQ %D/QNXHGDW\ (&RWMHNUIMHNM 5DWLR
$YHUDJH 'DLO\ %DODQFH

$W $W $YHUDJH 'DLO\ %DODQFH YHUDIH DLONPRADS
"HFHPEHU 'HFHPEHU /KUHH ORQWKV (QGHG . Q (Q
LQ PLOOLRQV '"HEFHPEHU HFHPEHU 6HSWHPEHU

LQ PLOOLRQV
(OLJLEOH +4/%
&DVK GHSRVLWV ZLWK FHQWUDO EDQNV

%DQN OHJDO HQWLWLHV
'RPHVWLF

YRUHLJQ

7TRWDO %DQN OHJDO GHFXULWLHV

HQWLWLHV 7RWDO (OLJLEOH +4/$%

1RQ %DQN OHJDO HQWLWLHV /&5

‘RPHVWLF 8QGHU WKH /&5 UXOH (OLJLEOH +4/$ LV FDOFXODWHG XVL
3DUHQW &RPSDQ\ FHUWDLQ +4/$ KHOG LQ VXEVLGLDULHV

1RQ 3DUHQW 3ULPDULO\ LQFOXGHV 8 6 7UHDVXULHV 8 6 DJHQF\ PRU
&RPSDQ\ VRYHUHLJQ ERQGYV DQG LQYHVWPHQW JUDGH FRUSRUDWH EI

7RWDO 'RPHVWLF

T 1IHWWDEOH )XQGLQJ 5DWLR

7RWDO 1R %DQN

SHIDO FOWEWIHY 7KH 8 6 EDQNLQJ DJHQFLHV KDYH ILQDC

75R|_\|/VVDR()><LGIIZTHXVLGLW\ WKH 16)5 ZKLFK UHTXLUHV ODUJH ED(

PDLQWDLQ VXIILFLHQWO\ VWDEOH VRXL

,Q WKH ILUVW TXDUWHU RI ZH FKDQJHG RXU LQWHWD&PI—VM\LXBH RK&HXI-L]SBVQ IUBFQVEKHZLOO DSSO\ V
*OREDO /LTXLGLW\ 5HVHUYH WR /LTXLGLW\ 5HVRXUFHV gg@K éW%UHT@WH DlngJQ'I-XBLZlH\@qKPHQWV EHFRF
YI—bE

WKH UHJXODWRU\ GHILQLWLRQ RI +4/$ 3ULRU SHULRGV K Q %F‘_TD%VK&%FFEQ'I_FUEQWRFV&KBSOLDQFH 7L

FXUUHQW SUHVHQWDWLRQ
HITHFWLYH GDWH
/ILTXLGLW\ 5HVRXUFHY PD\ IOXFWXDWH IURP SHULRG WR SHULRG

EDVHG RQ WKH RYHUDOO VL]H DQG KRRSRMLWMIRQJIRPHRYW EDODQFH
VKHHW WKH PDWXULW\ SURILOH RI RXU XQVHFXUHG GHEW DQG HVWLPDWHYV
Rl IXQGLQJ QHHGV LQ D VWUHVVHG :H@EPODIQRGPRIW I XOPRPEIN RYKHBDQQHU \
IDFWRUMGLW\ 5HVRXUFHV LSQUAWPHDVLKOECEYH XSWLRQ WR RXU RSHUDWLRQV
WRQ LQFUHDVH LQ GHSRVLWYV LQFOXELYQUUNQ FUFHDPAHLRAD B /HHFRVIEVGY DENG DX Q'
UHVXOW RI WKH ( 75%$'( DFTXLVLWLRQSURGXFW LQYHVWRU DQG UHJLRQ DQC
WHQRU RI RXU OLDELOLWLHY HTXDOV R
5HIXODWRU\ /LTXLGLW\ )UDPHZRUN SHULRG Rl WKH DVVHWYV EHLQJ ILQDQFH

/LTXLGLW\ &RYHUDJH 5DWLR ‘H IXQG RXU EDODQFH VKHHW RQ D JOR

VRXUFHV 7KHVH VRXUFHV LQFOXGH RXL
7KH )LO®%1$ DQG 063%1$ DUH UHTXLMHG WRIFRPSAR0G XQGHU DJUHHPHQW
ZLWK DQG VXEMHFW WR DLW OLHMBLWERIQ SIHYJ; REHSRVILWY OHWWHUV RI FUH
WRPBRALWES UHTXLUHPHQWYV LQFOXGIQY P U RT3 & HPGIRWURIUDPY IRU ERW

WR FDCGHFXEXO W WS VRQVHDF K EXVLQH‘éVJRQ;@(\FvV\KNNDUJHWL%J JOREDO LQYHVW
UHTXLUHPHQWY DUH GHVLJQHG WR HQVXUH WKDW EDQNLQJ

RUJDQL]DWLRQV KDYH VXIILFLHQW (O6BEXOHG4LWRFERYHU QHW FDVK
RXWIORZV DULVLQJ IURP VLJQLILFDQW VWUHVV RYHU FDOHQGDU GD\V
WKXV SURPRWLQJ WKH VKRUW WHUP TXHHVOQITHQEHQRWWHH ®IL WXUHG PW VU NH WND E
SURILOH Rl EDQNLQJ RUJDQL]DWLRQWHFHQRYCHEWHYPDQLYLQUWLIUEQHALSDOO\
+4/% IRU /&5 SXUSRVHV ZHLJKWLQJVDRWLFVWHWVKDQU WY , QUWWHLWXWLRQDC
DSSOLHGSWRGHIWVP4/$ KHOG LQ VXEVEGBRNUGHY XY ZLWK IOH[LELOLW\ LQ PDC
H[FOXGHG VL]H RI RXU EDODQFH VKHHW 2XU JRD(
PL[ RI GXUDEOH VHFXUHG DQG XQVHF>
$V RHFHPEHU WKH )0&%1$ DQG 063%MUSQDQFLQJ LQYHVWRUV SULQFLSDOO\ |
DUH FRPSOLDQW ZLWK WKH PLQLPXP HOTXLEOIE FROBDWHUDO SRVWHG $FFR
RXU VHFXUHG ILQDQFLQJY EDVHG RQ WK
IXQGHG

‘H KDYH HVWDEOLVKHG ORQJHU WH
UHTXLUHPHQWY IRU OHVYV OLTXLG DVVH
PD\ EH DW ULVN LQ WKH HYHQW RI D PD
KLIJIKO\ OLTXLG DVVHWY DV JRYHUQPHC(
JXDUDQWHHG VHFXULWLHY ZLWK D KLJI
OHVV OLTXLG DVVHWYV DV WKRVH WKDW

'"HFHPEHU JRUP
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7R IXUWKHU PLQLPL]H WKH UHILQD QFL@VWILXYMNHRWWH ZXRNG |5EQDRHQWY DQG
IRU OHVV OLTXLG DVVHWYV ZH KDYH HOMWWNEGLWRH &/ KR QGFHHQ WU PDVQ R RIL L W
WR GLYHUVLI\ RXU LQYHVWRU EDVHVIN®ENVH®X R HFKH D HRXQW\ RAHF XU LW
PRQWKO\ PDWXULWLHV IRU VHFXUHG HLRP\QFWLIY JR B | EDHANH O LR X EG HDG/MM VAYS R \
)XUWKHUPRUH ZH REWDLQ WHUP VHFXWIHGX I XIQOBA BU HYMD B DOV UHY DLMQH G | H
H[FHVV Rl OHVV OLTXLG LQYHQWRU\ D3R PQVD ®RIGW [ R QR\OFRX\SW PRV RIDEW OL R
UHSODFH PDWXULQJ WUDGHV LQ WK P DHQYDHIGIW HA@NDWH N HE K H B D SISQRG BFL@W H
PDUNHWV RU RXU DELOLW\ WR DFFHRDNMKBB MEN RRPHQ W VP WRH & K$IV LODW H U H
FRPSRQHQW RI WKH /LTXLGLW\ 5LVNEGRLQRILRH A\RNHDPR RN ILQDQFLDO V\
ZH KROG D SRUWLRQ RI RXU /LTXLGLW\ 5HVRXUFHV DJDLQVW WKH
SRWHQWLDO GLVUXSWLRQ WR RXU VHHKRM-®MLQDQFLQJ FDSDELOLWLHYV

‘H JHQHUDOO\ PDLQWDLQ D SRRO RI OLTXLG DQG HDVLOH\FH%V(\AIEQGDE&DWHHU
VHFXULWLHWVZKQMKR WERRXQW +4/$_EODIPYAM FDWILRQV

FROVLVWHQW ZLWK /&5 GHILQLWLREPYLONYBLS CRUPREE'SHHYXODWRU\
UHTXLUHPHQWY DQGEGHRNUWBGKWH DV OIDBENDRY VZHHS GHSRVLWY

OLTXLGLW\ 6DYLQJV DQG RWKHU
7TRWDO 6DYLQJV DQG GHPDQG GHSRVLWYV

&ROODWHUDOL]JHG )LQDQFLQJ 7UDQVDFWLRQyPH CHSRVLWY

7TRWDO

w W
-HFSPEHU 'HF:pEHU $PRXQWY UHSUHVHQW EDODQFHV VZHSW IURP FOLHQW EUR!
LQ PLOOLRQV ([FOXGMS/SUR[LPDWHO\ ELOOLRQ RI RII EDODQFH VKHHW
ILQDQFLDO LQVWLWXWLRQV DV RI '"HFHPEHU &OLHQV
6HFXULWLHV SXUFKDVHG XQGHU DJUHHPHQWYV WR QRW UHIOHFWHG LQ RXU EDODQFH VKHHWV DQG LV QRW L
UHVHOO DQG 6HFXULWLHV ERUURZHG SXUSRVHYV
6HFXULWLHYV VROG XQGHU DJUHHPHQWV WR
UHSXUFKDVH DQG 6HFXULWLHV ORDQHG '"HSRVLWV DUH SULPDULO\ VRXUFHG IUR
6HFXULWLHYV UHFHLYHG DV FROODWHUDO FOLHQWY DQG DUH FRQVLGHUHG WR KI
$YHUDJH 'DLO\ %DOD FHKDUDFWF‘IIRJW\DW)LB\HSRVLWV L QB UPIDWIHG
7KUHH ORQWKYV (QGH
HERPEHU HEHPERU GULYHQ E\ LQFUHDVHYV LQ EURNHUDJH V
Lo PLOOLROV LQFOXGLQJ LQFUHPHQWDO GHSRVLWYV D
6HFXULWLHY SXUFKDVHG XQGHU DJUHHPHQWYV WR (75%'(
UHVHOO DQG 6HFXULWLHV ERUURZHG
6HFXULWLHY VROG XQGHU DJUHHPHQWV WR 9 !
UHSXUFKDVH DQG 6HFXULWLHYV ORDQHG %RUURZLQJY E\ GHPDLQLOGFHAPDRBEKWLW\ DW
3DUHQW
,QFOXGHG ZLWKLQ 7UDGLQJ DVVHWV LQ WKH EDODQFH VKHMHHMWWOLRQV &RPSDQWXEVLGLDUEZRWDO

2ULJLQDO PDWXULWLHV RI RQH \HDU RU
6HA7RWDO $VVHWYV E\ %XVLQHVV 6HJIPHO®OWS KHUHIQ IRU PRUH

GHWDLOV RQ WKH DVVHWYV DIORZ QRIMDHWHRFRPE 1§ RIWURKA VWHIR WHY WKDQ RQH \HDU
DQG WR WKH ILQDQFLDO VWDWHPHQWYVY IRU PRUH GHWDLOV RQ
FROODWHUDOL]HG ILQDQFLQJ WUDQVDFW

r_
O rO

,Q DGGLWLRQ WR WKH FROODWHUDOL]JHG
LQ WKH SUHYLRXV WDEOH ZH HQJDJIH. |
FROODWHUDOL]HG E\ FXVWRPHU RZQWH—F%U—L—W—L—H—V—Z—?H.—F—HB—U—H—
VHIJUHJDWHG LQ DFFRUGDQFH ZLW 7 1
5HFHLYDEOHYVY XQGHU WKHVH |LQDQ'FLQJ WODQVDFWTRQ STUTPDUTO\
PDUILQ ORDQV DUH LQFOXGHG LQ & X PWREANC I R WKL 0 HER LD BTNV S
LQ WKH EDODQFH VKHHWV DQG SD\DEOHV XQGHU WKHVH ILQDQFLQJ
WUDQVDFWLRQV SULPDULO\ WR SULRRUER RNHIND 3t O \RWRIFHBPE H WD UH
LQFOXGHG LQ &XVWRPHU DQG RWKHLU)FUMHREB® V HIAR Z PMMKD ERPE P RIF U
VKHHWV 2XU ULVN H[SRVXUH RQ W KHY/H. WiylPLQOAD BW L B QY HMKX 8 WW RI D WH/X [EQ F |
FROODWHUDO PDLQWHQDQFH SROLFUHGHPGG/ LWRN BHQHAHIQOVYV RD LRIXYD O X H
/LTXLGLW\ 5LVN ODQDJHPHQW )UDPHZRUN

‘H EHOLHYH WKDW DFFHVVLQJ GHEW L
8QVHFXUHG )LQDQFLQJ GLVWULEXWLRQ FKDQQHOV KHOSV SUR"

QVHFXUHG PDUNHWYV DGGLWLRQ V

H YLHZ GHSRVLWV DQG ERUURZLQIV DUyYWDEOM YRS KoM xR WML QL H D w H
IRU XQHQFXPEHUHG VHFXULWLHV DQG&QR® HFXUD P HD ¥ BHWVR UK WHUP FL
XQVHFXUHG ILQDQFLQJV LQFOXGH ERIRIRFARAIYIP FE Wit RWL I DDWHMD R/ix uLw
GHSRVLW FDUULHG DW IDLU YDOXH Zji}&K bbb S WPPid mRP PR E YR vwb
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

PLWLJDWLQJ UHILQDQFLQJ ULVN D®@GEUWRH@\BPLP KRIOQRWHVUWAWRU 7HUPLQ
GLYHUVLILFDWLRQ WKURXJK VDOHV WR JOREDO LQVWLWXWLRQDO DQG UHWI

FOLHQWY DFURVV UHJLRQV FXUUHQFLHVRQEGHEWRBRFAL WKSHNYUWDLQ 27& GH
DJUHHPHQWYV ZKHUH ZH DUH D OLTXLC

7KH DYDLODELOLW\ DQG FRVW RI IILQD@FL@QI WHRKDAOHWQVYBBLDWHG ZLW
GHSHQGLQJ RQ PDUNHW FRQGLWLRQVEXWKB H\RO X PIH PRIQAM U XD IPQ \WEHD GIIHJ X L U
DQG OHQGLQJ DFWLYLWLHV RXU FUHR®LOND WHWDL@ J VL FORHGS LB \VHH AR Y HUHIMONDO H
DYDLODELOLW\ RI FUHGLW :H DOVR HQ@IDDOFHY ZQRWKPFHERPWQQKRXWQRVHUSTL
HQJDJH LQ UHSXUFKDVHV RI RXU ERROGDRWHWD QQWW KFHH RW BLQDROHDULQJ |
FRXUVH RI EXVLQHVV IXWXUH FUHGLW UDWLQJ GRZQJUDGH LL

LQ D QHW DVVHW RU QHMRO/HWEL ON KH
JRU IXUWKHU LQIRUPDWLRRWRHW ® RUWIKRIZLQRVD Y HWWDWHPHQWY IRU DGGLWL

ILQDQFLDO VWDWHPHQWYV GHULYDWLYHVY WKDW FRQWDLQ VXFK FR
&UHGLW 5DWLQJV :KLOH FHUWDLQ DVSHFWV RI D FUHGL

TXDQWLILDEOH SXUVXDQW WR FRQWUDF
:H UHO\ RQ H[WHUQDO VRXUFHV WR ||ZQQQ<§%HK%WAJFQ¢|§§BQE\&%P%W I Ul
RXU GDLO\ RSHUDWLRQV 7KH FRVW @l_@tﬁ_de{\PLLQDL ,,@myvg Ry oL QﬁB%LQ D
JHQHUDOO\ DUH LPSDFWHG E\ RXU WHUBWb W cP PR R KH%FOXGL
WKLQJV ,Q DGGLWLRQ RXU FUHGLW q-\QWEp(pHGEP_QQ f@tp(f RRXH U

FHUWDLQ WUDGLQJ UHYHQXHV SDU é% @UQVngqiéREH %ML%MNNﬁNbQM
ZKHUH ORQJHU WHUP FRXQVWﬁUSDU ?G 6 Hb%/EH 5WLRU D
FRQVLGHUDWLRQ VXFK DV FHUWDLQP @WGMHHMPW+ LH%Q%Q@W g%FW
‘KHQ GHWHUPLQLQJ FUHGLW UDWLQ@ %DNH&H?wbHQfk@$d&%§M}@6URXU/L
ERWK FRPSDQ\ VSHFLILF DQG LQGXVWU\ ZLGH DFWRUV 7TKHV
LQFOXGH UHJXODWRU\ RU OHJLVODWEYId LIAMKD®Q D\ DY K PHRONF URHFRQRPLF
HQYLURQPHQW DQG SHUFHLYHG OHYHOV RI VXSSRUW DPRQJ RWKHU
WKL@GHWH DBQAVR 3DFWRUV+ /BTXLGLW\ 5HVNLHZ FDSLWDO DV DQ LPSRUWDQW V
DQG DFWLYHO\ PDQDJH RXU FRQVROLGI
3DUHQW &RPSDQ\ 06%1$ DQG 063%1$,VV&ﬁyR@DWD@quQWRVVKHU WKLQJV EXVLQH

JHEUXDUA FDSLWDO DYDLODELOLW\ DQG UDWHV R
SDUHQW &RPSDQ\ FDSLWDO SROLFLHV UHJXODWRU\ UHT)
GKRUW THURQJI 1HUP SDWLQI JXLGHOLQHV ,Q WKH IXWXUH ZH PD\
%56 .QF 5 PLGGOR KLJK 6wbEoH FDSLWDO EDVH WR DGGUHVV WKH FKDQJ
JLWFK 5DWLQJV ,QF ) $ 6WDEOH
ORRG\xV ,QYHVWRUV 6HBYLFH ,QB eswpeoH &RPPRQ 6WRFN 5HSXUFKDVHYV
SDQV}/}%SSDD\NQLGRQQYBVWPHQW $ 6WDEOH LQ PLOOLRQV H[FHSW IRU SHU VKDUH GDWD
6 3 *OREDO 5DWLQJV § % % % 6WDEOH 1XPEHU RI VKDUHV
$YHUDJH SULFH SHU VKDUH
06%1$% 7RWDO
6KRUW 7HURQJ 7THUP 5DWLQJ
'HEW 'HEW 2XWORRN
JLWFK 5DWLQJV ,QF ) $ swpeEoH )JRWGGLWLRQDO LQIRUPDWLRQ RQ RXU [
ORRG\xV ,QYHVWRUV 6HBYLFH ,Q§D swpeEoH VHH 2[LTXLGLW\ DQG &DSLWDO 5H
6 3 *OREDO 5DWLQJIV § $ 6WDEOH BHTXLUHPHQWV+&DSLWDO $FWLRQ 6XS
063%1$ KHUHLQ
RRUW THURQJ THUP SOWERI . JRU IXUWKHU LQIRUPDWLRQ RQ RXU FR
ORRG\xV ,QYHVWRUV 6HBYLFH ,Q§D swpeod VHHRWHWR WKH ILQDQFLDO VWDWHPHQW
6 3 *OREDO 5DWLQJV $ $ 6WDEOH

JRU D GHVFULSWLRQ RI RXUXEGBWW DA

2Q 2FWREHU ORRG\pV ,QYHVWRBYWPRQuUYPHNYRXYFHVE5HIXODWRUL 5
20RRG\UV? XSJUDGHG WKH LVVXHU3YBYWM o8 URY WKHY YWY (PIREHM K L6QV U H V
&RPSDQ\ IURP$$D@G DHW QG 063%1$ |

5 WR $Q -DQXDU\ RRGY V xss D EARMERY LPPRRERFHPHOW

UDWLQJV RI WKH 3DUHQW &RPSDQ\ |URRRKQAMRHGW GDWH -DQXDU\
$PRXQW SHU VKDUH

2Q1IRYHPEHU JLWFK 5DWLQJV ,QWH $pH¥LVHG WKH 3DUHQWHEUXDU\
&RPSDQ\ DQG 06%1% RXWORRNYV IURP _aKdJ BKK QSHN VW IRV AR WDSEDY H | -DQXDU\
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

)RU DGGLWLRQDRQ LRXR UPPRPLRRY) VW R ERQ® UY EBXIYIBWVLR QV
VHH 2/LTXLGLW\ DQG &DSLWDO 5HVRXUFHV5HJX%®DMWHR L
SHTXLUHPHQWV+&DSLWDO $FWLRQ 6XSHUYLVRU\ S5HVWWAFWLRQY?

KHUHLQ LQ PLOOLRQV 7KHUHDIWRWDO
%RUURZLQJV
SBUHIHUBMARGFN 'LYLGHQG $QQRXQFHPHQW 2WKHU VHFXUHG
ILQDQFLQJV
$QQRXQFHPHQW GDWH 'HFHPEHU &R Q UDFWXDO LQWHUHVW
'DWH SDLG -DQXDU\ SD\PHQWYV
, 7LPH GHSRVLWVO
6KDUHKROGHUV RI UHFRUG DV RI HFHPEHU SULQFLSDO DQG
LOWHUHVW SD\PHQWYV

w
JRU DGGLWLRQDO LQIRUPDWLRQ RQ PR I}’SL)Q\/JB*Q)GH\SDUHIHUUHG VWRFN

VHHRWHWR WKH ILQDQFLDO VWDWHPHQW ¥cpvh
REOLJDWLRQV

21l %DODQ®KHHW $UUDQIHPHQWY DQ@WD&ROWUDFWXDO
2EOLIJDWLRQV

$PRXQWV SUHVHQWHG IRU %RUURZLQJV DQG 2WKHU VHFXL
ZLWK RULJLQDO PDWXULWLHV JUHDWHU WKDQ RQH \HDU )R

0 DQG 2WKHU VHFXUHG1RWB @R @%KXH MHHDQFLDO VWDWHPHQW!
21l #DODQFH 6KHHW $UUDQJHPHQWYV $PRXQWV UHSUHVHQW HVWLPDWHG IXWXUH FRQWUDFWXDO

XQVHFXUHG ERUURZLQJV ZLWK RULJLQDO PDWXULWLHV JL

'H HQWHU LOQWR YDULRXV RII EDOD QFSHLFEEQH HAN HURBIREY WP WLRQDO LQIRUPD

LQFOXGLQJ WKURXJK XQFRQVROLGDW éilibfiawuﬁ%jéb“ew& Wé’s& %ﬁmmwmsx
ILQDQFLDO LB\OWUOCRHDQMHHY DQG FRPP Rg gFLDO ViDwHpHOWY S o
SULPDULO\ LQ FRQQHFWLRQ ZLWK WKWKL@WWAQ R WG @ 0 ouHt X, O WE G 6
JQYHVWPHQW ODQDJHPHQW EXVLQHVV SHHP A gO© FHUWDLQ WUDQVPLVVLRQ Wb 0v kv
WR WKH F PRGLWLHV EXVLQHVV
$PRXQWYV H[FOXGH XQUHFRJQLJHG WD[ EHQHILWY DV WKH
'H XWLOL]H 63(V SULPDULO\ LQ FRQQHFEW ERIOTY WK QM FoX WHUNLOPBWRDRAQY L9 DR ERE

DFWLYLWLHV )RU LQIRUPDWLRQ RQ RXUPKMEENY LWL WERQBEWEY LWLHY  VHI
IRWHWR WKH ILQDQFLDO VWDWHPHQWM{JIJXODWRU\ SHTXLUHPHQWYV

JRU LQIRUPDWLRQ RQ RXU FRPPLWRHNYSwWHIRLIGWWRRY | ¥BEHIR UN

FHUWDLQ JXDUDQWHH DUUDQIRMHQOWY DQG LQGHPQLWLHV

WR WKH ILQDQFLDO VWDWHPHQWYV )RUDIXY WIEH Y+ & UBERDWERR BRQRXVROG

OHQGLQJ FRPPLWPHQWYV VHH 24XDQWLWBWpBHQBRE 4% QRLWPWLYH QG DI

'LVFORVXUHV DERXW 5LVN+x&UHGLW gHYNH/HREONQDREG /KRIFLRIIKW RI WKH )

&RPPLWPHKMWHLQ 5HVHUYH HVWDEOLVKHV FDSLWDO UHT.
2ZHOO FDSLWDOL]HG?® VWDQGDUGV DQC
ZLWK VXFK FDSLWDO UHTXLUHPHQW
UHTXLUHPHQWY HVWDEOLVKHG E\ WKH
EDVHG RQ WKH %DVHO ,,, FDSLWDO VW
%DVHO &RPPLWWHH DQG DOVR LPSOHPH
'RGG )UDQN :DOO 6WUHHW S5HIRUP DQG
$FW 2'RGG )UDQN $FW3 7KH 2&& HVWDI
UHTXLUHPHQWY DQG VWDQGDUGV IRU F
JRU XV WR UHPDLQ DQ )+& ZH PXVW UH
DFFRUGDQFH ZLWK VWDQGDUGY HVWDEC
DQG RXU 86 %DQN 6XEVLGLDULHV PXV
LQ DFFRUGDQFH ZLWK VWDQGDUGV HV\
DGGLWLRQDO LQIRUPDWLRQ RQ UHJXOD
RXU 86 %DQN B6XHENRWHDVWRHWKH ILQDC
VWDWHPHQWYV

5HIXODWRU\ &DSLWDO 5HTXLUHPHQWYV

‘H DUH UHTXLUHG WR PDLQWDLQ PLQ
OHYHUDJH EDVHG FDSLWDRU DRGG IWSER
LQIRUPDWLRQ RQ 7/$& VHH 27RWDO /R\
/RQJ 7THUP 'HEW DQG &OHDQ +ROGLQJ &F
KHUHLQ
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

5LVN %DVHG 5HIJXOMCWR B X R WS VW DED V2)GU FDISLNVEDVHG FDSLWDO UDWLRYV DUH
UDWLR UHTXLUHPHQWY DSSO\ WR &RPWBQGOXGW\HGBGLEYISURDEBKWWORU FDOFX
7LHU FDSLWDO DQG 7RWDO FDSLWDRUN BKEFK6VLDEGCGRGBY]HGHIBESURDFK?3 |
FDSLWDO &DSLWDO VWDQGDUGV UHDKLYWH FHGE WISEISQ RDEAMOAWWW IFRHQ WIVOW RO DW
GHGXFWLRQV IURP FDSLWDO IRU SXGRVRIYHRDGHRQHHDUP LQLWN B EHVHGYDQ
UDWLRYV FUHGLW ULVN 5:$ FDOFXODWLRQV EHW

GLIIHU LQ WKDW WKH 6WDQGDUGL]HG $
5LVN %DVHG 5HIXODWRU\ &DSLWDO 5DWLR 5|:Q-I|T)5LQH>P\VI|Q@I‘)/ SUHVFULEHG ULVN ZHLJKW!'

$SSURDFK XWLOL]JHV PRGHOV WR FDOFX

WERPEHU  HFHPERU  ULVN ZHLIKWYV

6WDQGDU$CEYHDCQF BS YHUDJH %DVHG 5HJXODWRPXP &DIBY WD

Z2DSLWDO EXITHUV DVHG FDSLWDO UHTXLUHPHQWY LQFOX
&DSLWDO FRQVHUYDWLRQ EXIIHU DQ 6/5 :H DUH UHTXLUHG WR PDLQWDLQ
6WUHVV FDSLWDO EXIIHU U6&%U0 1 $ 13 RI DQ HQKDQFHG 6/5 FDSLWDO EXIIHU R
*6,% FDSLWDO VXUFKDUJH

&&\% $V Rl '"HFHPEHU RXU ULVN EDVHG
&DSLWDO EXIIHU UHTXLUHPHQW FDSLWDO DPRXQWYV DQG UDWLRV DV ZH

SW SW DVVHWY DQG VXSSOHPHQWDU\ OHYHUD
"HFHPEHU "HFHPEHU HIFOXGLQJ WKH HIIHFW RI WKH DGRSWI
HOHFWLRQ WR GHIHU WKLV HIIHFW RYH!

L P X B WD OGDUSEYDRFEQG 3GV DGFHAR U IXUWKHU LQIRUPDWLRQ VHH 2/LTXL
5HTXLUHG UDWLRYV +5HJXODWRU\ GS5HTXLUHPHQWV+5HJXOD\

&RPPRQ (TXLW\ 7LHU KHUHLQ
FDSLWDO UDWLR

7LHU FDSLWDO UDWLR
7TRWDO FDSLWDO UDWLR

5HIXODWRU\ &DSLWDO 5DWLRV

6WDQGDUGL]HG $GYDQFHG
JRU DGGLWLRQDO LQIRUPVEBI\R@_ERSJ.\RQOV\BW—DQV% 7THVWYV DQG WKH $W $W
6WUHVV &DSLWBOH®%®IIHUUO SHTXLUHMGFHPEHU S5HTXLUHMSFHPEHU
)RU D IXUWKHU GLVFXVVLRQ RI WKH * m%QBDBEW@WXVQ((yFﬁlﬁgggﬁQVVBU\/\pLR 5DWLR

'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLR OWV—RT—2SHUDWLERQVO

/LTXLGLW\ DQG &DSLWDO B5HVRXUFHVOS5HJXODWRU\ \&%#%;Q_LL%{P g'@(Nvo* % &DSLWDO

6XUFKDUKHUHLQ

7KH &&\% FDQ ER VHVEXX® MW FXUUHQWO\ VHW E\ WKH 8 &Rfﬁ’@rQ_QﬁX[L,WI‘QFLHV

DW JHUR FDSLWD

7KH FDSLWDO EXIIHU UHTXLUHPHQW UHSUHVHQWYV WKH7|pﬁ>LI3XQiVb§|_V\&|§€@PRQ (TXLW\ 7LHU

FDSLWDO ZH PXVW PDLQWDLQ DERYH WKH PLQLPXP ULYN E 6 LWDO UHTXLUHPHQWY LQ

RUGHU WR DYRLG UHVWULFWLRQV RQ RXU DELOLW\ WR BIYNP F5§§WW@Q—;LVWULEXWLROV LOFOXGLQOJ WKH
SD\PHQW RI GLYLGHQGVY DQG WKH UHSXUFKDVH RI VWRIV\NDODQQ; WR SD\ GLVFUHWLRQDU\

ERQXVHV WR H[HFXWLYH RIILFHUV %HJLQQLQJ 2FWR T BWDQGDUGL]HG
$SSURDFK FDSLWDO EXIIHU UHTXLUHPHQW LV HTXDO w \Qﬁ:ﬁ éi %Wy‘{ $.% FDSLWDO
VXUFKDUJH DQG &&\% DQG RXU $GYDQFHG $SSURDFK E-V_Vw u LrluDunw LV
HTXDO WR RXU FDSLWDO FRQVHUYDWLRQ EXIIHU * 67%¢@SLWW>D(QEKJMHR3QG 2&\%
5HTXLUHG XQEBWIURWKH 6WDQGDUGL]HG DQG $GYDQFHG $ﬁ§\HB@FgggLW@WWWKH
UHJXODWRU\ PLQLPXP SOXV WKH FDSLWDO EXIIHU UHTXEUHPHOW

5LVN :HLJKWHG 58S VWHWEBHFWV ERWK RXU RQ DQG RII e SW
EDODQFH VKHHW ULVN DV ZHOO DV FB&SLW®® FKDUJHV DWaWiEXWDHEoH wr
WKH ULVN RI ORVV DULVLQJ IURP WK HHMR QrORZIVOA FOSLWDO

$GMXVWHG DYHUDJH DVVHWYV
f&UHGLW ULVN 7KH IDLOXUH RI D ERUUKRZHWIHRBYXGWHUSDUW\ RU

LVVXHU WR PHHW LWV ILQDQFLDO REQIsdIDAMQRIQVOMWRUXIM H[SRVXUH

+tODUNHW ULVN $GYHUVH FKDQJHV L®5SWKH OHYHO RI RQH RU PRUH
PDUNHW SULFHVY UDWHV LQGLFHV YRODWLOLWLHVY FRUUHODWLRQV RU
RWKHU PDUNHW IDFWRUV VXFK DV PDUNHW OLTXLGLW\ DQG
F2SHUDWLRQDO ULVN ,QDGHTXDWH RU IDLOHG SURFHVVHV RU V\VWHPYV
IURP KXPDQ IDFWRUV RU HBRUBDMXNGHUQDO HYHQWYV

WKHIW OHJDO DQG FRPSOLDQFH ULVNV F\EHU DWWDFNV RU GDPDJH

WR SK\VLFDO DVVHWYV
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[ZDEOH RII&ROQWHQWYV

ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

$W '"HFHPEHU

LQ PLOOLRQV

5LVN EDVHG FDSLWDO
&RPPRQ (TXLW\ 7LHU
7LHU FDSLWDO
7RWDO FDSLWDO
7RWDO 5:$%

&RPPRQ (TXLW\ 7LHU
UDWLR

7LHU FDSLWDO UDWLR
7TRWDO FDSLWDO UDWLR

FDSLWDO

FDSLWDO

S5HTX
LQ PLOOLRQV 5DW
/IHYHUDJH EDVHG FDSLWDO
$GMXVWHG DYHUDJH DVVHWYV
7LHU OHYHUDJH UDWLR
6XSSOHPHQWDU\ OHYHUDJH H[SRVXUH

6/5

SHTXLUHG UDWLRV DUH LQFOXVLYH RI

JDLOXUH WR PDLQWDLQ WKH EXIIHUV ZRXOG UHVXOW
LQFOXGLQJ WKH SD\PHQW

FDSLWDO GLVWULEXWLRQV

G
WDQGDUGEGH®QFHG

5HIXODWRU\ &DSLWDO

$W $W
"HFHPEHU 'HFHPEHU
LQ PLOOLRQV

&KDQJH

&RPPRQ (TXLW\ 7LHU FDSLWDO

&RPPRQ VWRFN DQG VXUSOXV

5HWDLQHG HDUQLQJV

$2&,

5HIXODWRU\ DGMXVWPHQWY DQG GHGXFWLRQV
1HW JRRGZLOO
1HW LQWDQJLEOH DVVHWYV

2WKHU DGMXVWPHQWYV DQG
GHGXFWLRQV

7TRWDO &RPPRQ (TXLW\ 7LHU
FDSLWDO

$GGLWLRQDO 7LHU
3UHIHUUHG VWRFN
1RQFRQWUROOLQJ LQWHUHVWYV

FDSLWDO

$GGLWLRQDO 7LHU FDSLWDO

'"HGXFWLRQ IRU LQYHVWPHQWYV
LQ FRYHUHG IXQGV

DQ\ EXIIHUV DSS®RWDEOH BHY RFMWSIHNGOWH SUHVHQWHG

R PR GPURGER oY Gy ik AR Pkovr r1

VWRFN DQG WR SD\ GLVFUHWLRQDU\ ERQXVHV WR H[HF)GWEPHUGLIQIDH/\UI-‘VG GHEW

$GMXVWHG DYHUDJH DVVHWY UHSUHVHQWV WKH GHQRI" A U, Ri H UDWLR
DQG LV FRPSRVHG RI WKH DYHUDJH GDLO\ EDODQFH RILIEVQJS/P %%@I dggtw&wd*%WKHHW
DVVHWV IRU WKH TXDUWHUV HQGLQJ RQ WKH UHVSHFWL@HJEEQID{QIEBO/R(Z—IM@/FQD]WHVFUJHH@Q(WHG E\

GLVDOORZHG JRRGZLOO
EHQHILW SHQVLRQ SODQ DVVHWV
VHFXULWL]DWLRQV
DVVHWYV DQG RWKHU FDSLWDO GHGXFWLRQV

LQWDQJLEOH DVVHWV
DIWHU WD|[

LQYHVWRMYWY LQ FRYHUHG
JDLQ
LQYHVWPHQWY LQ RXU RZQ FDSL

IXQGY GHILQHG

LQWR

W%Kgl;l)é@&gﬁ(w&'Wﬁ\ﬁw L;GHIHUUHG WD|[

6XSSOHPHQWDU\ OHYHUDJH H[SRVXUH LV WKH VXP Rl $GRWDWHSEWDQHBIDU G LOWEHWMWHKVHG LQ

WKH 7LHU OHYHUDJH UDWLR DQG RWKHU

DGMXTWBHYWQ

SULPDULO\ L IRU

GHULYDWLYHV SRWHQWLDO IXWXUH H[SRVXUH DQG WKW

VROG FUHGLW SURWHFWLRQ RIIVHW E\ TXDOLI\LQJ SXUEKDVHG HGLW SURWHEWLRG ML

FRXQWHUSDUW\ FUHGLW ULVN IRU UHSR VW\OH WuDQV@GWDQ@HGD@Q“%LEDWKWD@HGLW HTXLYDOHQW
DPRXQW IRU RII EDODQFH VKHHW H[SRVXUHV

%DVHG RQ D )HGHUDO 5HVHUYH LQWHULP ILQDO UXOH?éE Vﬁﬁ?@g@EoGﬁEWK RXU
6/5 DQG 6XSSOHPHQWDU\ OHYHWFHP EHHSRVXUHIDWFN WKRQFRQWUROOLQJ LQWHUHVWYV

HERPERD . WKH UPSDRW RI WKH LOWHULP 11000 UxoHt RbIkESBEEELIL VEVHIIAY” "

R ESV )RU

IXUWKHU LQURXPGMWI\R@QE®H&DELWDO 2MMRIKXWMHYMXVWPHQWY DQG

5HIJXODWRU\ 5HTXLUHPHQWVO5HIXIOMWRW 'HYHORSPHQWE&HGXFWLRQV

7TRWDO $GYDQFHG 7LHU
FDSLWDO

7TRWDO $GYDQFHG FDSLWDO

2WKHU DGMXVWPHQWY DQG GHGXFWLRQV XVHG L
FDSLWDO SULPDULO\ LQFOXGHV QHW DIWHU WD|
UDWH IRU GHULYDWLYH OLDELOLWLHV GHILQHG
VDOH IURP DVVHWV VROG
LQVWUXPHQWY DQG FHIUMVBIM/ GHIHUUHG WD]

7KH LQFUHDVH LQ &RPPRQ (TXLW\ 7LHU
ZDV SULPDULO\ WKH UF
LQ 5HWDLQHG HDUQLQJV DQG WKH LP

"HFHPEHU

DFTXLVLWLRQ

'HFHPEHU

Q WKH FDOC
'9% WKH FL
EHQHILW
LQWR VHFXULWL]DWLRQV

YRUP



[znhEoH RII&RQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLYV
5:$ 5RO0IRUZDUG * 6,% &DSLWDO 6XUFKDUJH

‘H DQG RWKHU 8 6 * 6, BVLVWHEDXENGHFD
VXUFKDUJH $ *6,% PXVW FDOFXODW
VXUFKDUJH XQGHU WZR PHWKRGV DQG

LQ PLOOLRQV 6WDQGDUGL]SGYDQFHG
&UHGLW ULVN 5:%

%DODQFH DW '"HFHPEHU

&KDQJH UHODWHG WR WKH IROORZLQJ LWHPV VXUFKDUJHV 7KH ILUVW PHWKRG FRQ'
"HULYDWLYHYV LOWHUFRQQHFWHGQHVY FURVV MXULV(
6HFXULWLHV ILQDQFLQJ WUDQVDFWLRQV DQG VXEVWLWXWDELOLW\ ZKLFK LV JH
6HFXULWL]DWLRQV PHWKRGRORJ\ GHYHORSHG E\ WKH %DV
,QYHVWPHQW VHFXULWLHV 3 7KH VHFRQG PHWKRG XVHV VLPLOI
&OR'_\F”S(L?\\I/VPHQWV JXDUDQWHHV DQG VXEVWLWXWDELOLW\ ZLWK WKH XVH RI

20HWKRG * DQG JHQHUDOO\ UHVXOWYV
(TXLWL LOYHVWPHQWY WKH ILUVW PHWKRG 7KH * 6,% FDSLW
PWKHU FUHGLW ULYN VDWLVILHG XVLQJ &RPPRQ (TXLW\ 7LHU
7RWDO FKDQJH LQ FUHGLW ULVN 5:% DQ HWHQVLRQ RI WKH FDSLWDO FRQVH!
%DODQFH DW "HFHPEHU
ODUNHW ULVN 5:%

&DVK

7TRWDO /RVV $EVRUELQJ &DSDFLW\ [/RC

%DODQFH DW ‘HEHPEHU &OHDQ +ROGLQJ &RPSDQ\ 5HTXLUHPHQW
&KDQJH UHODWHG WR WKH IROORZLQJ LWHPV
SHIXODWRU\ 905 7KH )HGHUDO 5HVHUYH KDV HVWDEOLV
5HIJXODWRU\ VWUHVVHG 9D5 WHUP GHEW 2/7'® DQG FOHDQ KROGLQJ
QFUHPHOWDO ULVN FKDUJH IRU WRS WLHU %+&V RI 86 * 6,%V
&RPSUHKHQVLYH ULVN PHDVXUH LQFOXGLQJ WKH 3DUHQW &RPSDQ\ 7 K
6SHFLILF ULVN GHVLJQHG WR HQVXUH WKDW FRYHUHG !
1RQ VHFXULWL]DWLRQV DEVRUELQJ UHVRXUFHV DW WKH SRLQW
6HFXULWL]DWLRQV WKURXJK WKH FRQYHUVLRQ RI HOLJLEO|
7RWDO FKDQJH LQ PDUNHW ULVN 5:§ E\ LPSRVLQJ ORVVHV RQ HOLJLEOH /7' F
%DODQFH DW "HFHPEHU ZKHUH DQ 632( UHVROXW VRHH V7 W XD MCHIW
2SHUDWLRQDO ULVN 5:$ 6XSHUYLVLRQ DQG 5HIJXODWLRQ+)LQDQT
%DODQFH DW "HFHPEHU 13 5HVROXWLRQ DQG 5HFRYHU\ 30DQQLQ.
&KDQJH LQ RSHUDWLRQDO ULVN 51$% /HIDO 5HJXODWRU\ DQG &RPSOLDQFH 5|
%DODQFH DW '"HFHPEHU 19
JRWDO 5% 7KHVH 7/$& DQG HOLJLEOH /7" UHTXLUH

5HJXODWRU\ 9D509D5 IRU UHJXODWRU\ FDSLWDO UHTXLUMWQ\@WULFWLRQV VXFK DV UHTXLULQJ H
$PRXQWYV UHIOHFW DVVHWV QRW LQ D GHILQHG FDWAIRH RBRYPHBYHY D OYSREWBQ & BRH XQVHFXUHG

H[SRVXUHV DQG XQVHWWOHG WUDQVDFWLRQV DV DSSO\L|E|Eb:,&H RU PRUH IURP WKH GDWH RI LVV

&HGLWLVN 5:$ LQFUHDVM@GHQ ERWKHWWRLQ HPEHGGHG IHDWXUHV VXFK D
6WDQGDUGL]HG DQG $GYDQFHG $SSURDFPKYW VXEMHUIY ONRURHGKOWLRQ EDVI
LQFUHDNULYQMNSRNXUHV GULYHQ E\ PDUMNHW VIR®D-WLORWI\LQGH[ RU D VLPLC
DQG DQ LQFUHDVH LQ ,QYHVWPHQW WHFRXU-IUWHPHNR WL SERBVGCH UFHHAKRDR RR W
WKH ( 75%$'( DFTXIKWHL.WQRQHDVH zDV BOVRVEXRNQ@WVELVVXHG SULRU WR "HFHF
/HQGLQJ FRPPLWPHQWYV ZLWKLQ WKHI Ohplobdt o DBXWH RYW DKkP¥LQJ LPSHU
,QVWLWXWLRQDO 6HFXULWLHV EXVLQHOBXVHYPRHHOWNLES ARG Y QRG HD VR UYL J
(TXLW\ LQYHVWRHIRHERMEY &WRDUNHW. YDOXH

JDLQY DGGWBLRQVN 5:3 XQGHU WKH $&YBHIYHFe »+& LV DOVR UHTXLUHG |
$SSURDFK LQFUHDVHG IRU &9$ pDLHOYWH WR & B EXRG W WKH JUHDWH

H[SRVXUH LQ 'HULYDWLYHV DQG KLJIKRY FdHcLwRY YU ¥ REBEvPriMADIH HI
LWV 6/5 ,Q DEGGLWLRQ FRYHUHG %+&'

ODUNHW ULVN 5:$ LQFUXOOGHG ERWR[WARIRDO /7" UHTXLUHPHQW HTXDO WI
6WDQGDUGL]HG DQG $GYDQFHG $SSURBSFRNQWIFIPHE &\ dWH WD R SOX
LQFUHDVH LQ 5HJXODWRU\ 9D5 PDLAUWIKKRGD BHVMONKRG KEkHPUFDSLWDO °

PDUNHW YRODWLOLW\ WKH 3DUHQW &RPSDQ\ RU LL R
HI[SRVXUH

7KH GHFUHDVH LQ RSHUDWLRQDO ULVN 5:$ XQGHU WKH $GYDQFHG
$SSURDFK WHIOHFWY D GHFOLQH LQ WKH IUHTXHQF\ DQG
VHYHULW\ RI OLWLJDWLRQ UHODWHG ORVVHYV
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

S5HTXLUHG DQG $FWXDO 7/$& DQG (OLJLEOH BH¥BWIYRY VR WKDW WKH )HGHUDO 5HVH
DQG SURFHVVHV WKDW LQFRUSRUDWH I|

sPRXOW SoWLR  UHYHQXHV DQG ORVVHV WR PRQLWRU
ciixobwroxLunes iy e FDSLWDO DGHTXDF\ $V EDQNV ZLWK OH
LQ PLOOLRQV OLQLPXP5DWLR DVVHWYV RXU 8 6 %DQN 6XEVLGLDULL
(IWHUQDO 7/$& FRPSDQ\WUMIAN UHIXODWRU\ UHTXLUHPH
([WHUQDO 7/$& DV D
RI 578 7KH FDSLWDO SODQ PXVW LQFOXGH D
([V‘;Q'TUOQHDYHJ’D%&HDVD FDSLWDO DFWLRQV RYHU D QLQH TXDUW
H[SRVXUH DQ\ LVVXDQFH RU UHGHPSWLRQ RI D
(OLJLEOH /7' LQVWUXPHQW DQ\ FDB5LHWBSD\PG QWWWU LR
(OLJLEOH /7' DV D GLYLGHQGV RU VWRFN UHSXUFKDVHV D
(S'LJSL‘;OH”,DVD YJHGHUDO 5HVHUYH GHWHUPLQHV FRXOC
EI[SORI—:/&ILUHDJH FDSLWDO 7KH FDSLWDO SODQ PXVW LQ

ZLOO PDLQWDLQ FDSLWDO DERYH WKH
5HTXLUHG UDWLRY DUH LQFOXVLYH RI DSSOLFDEOH E)UlEDLW’URIV|L®QGXM—|RLZSFZVHVZB@O VHUYH DV LC
EXIIHU UHTXLUHPHQWY RQ WRS Rl ERWK WKH ULVN ED u U ViH

H[WHUQDO 7/$& PLQLPXP UHTXLUHPHQWV 7KH ULVN ED § g/el%og @&Hﬁﬁ\?@“\i’ﬁ\ﬁgﬂ"'@ XQGHU VXSHU
VXP RI RXU OHWKRG * 6,% VXUFKDUJH DQG WKH &&D/GGDWLDR sHWFKeWOHGHUDO 5HVHUYH KDV
RI WRWDO 5:$ 7KH OHYHUDJH H[SRVXUH EDVHG 7/$& EX

OHYHUDJH H[SRVXUH )DLOXUH WR PDLQWDLQ WKH Ean'—UWny}gHLHﬁ\KIw'@ﬁ WVEFLWQFFQWIQQVKJ(-LRQV IRU |
DELOLW\ WR PDNH FDSLWDO GLVWULEXWLRQV LQFOXGREUUWYID BEOPIRD R] HLY c(%@e@ PR®@KEQVWLWXW |
UHSXUFKDVH Rl VWRFN DQG WR SD\ GLVFUHWLRQDU\ ERQXVHV WR HITHFXWLYH RIIL

([ WHUQDO 7/$& FRQVLVWYV RI &RPPRQ (TXLW\ 7LHU FDSLWDO DQG $GGLWLRQDO 7LHU

FDSLWDO HDFK H[FOXGLQJ DQ\ QRQFRQWUROOLQJ PLQRULW\ LQWWKHYwVH G IhHbD © DSHHVIHLLEG’I-H DGRSWH
17

&RQVLVWYV RI 7/$& HOLILEOH /7' unGxFHG B\ 1rU DPRX¥GWN rRPROAXDQ FRSILWRO SODQQLQJ DQG
WR EH SDLG LQ PRUH WKDQ RQH \HDU EXW OHVV WKDZ MWARK\HRIJV WWRPLHD K DSVSOFWEDEOH UHJXODWF
EDODQFH VKHHW GDWH ILQDO UXOH ZKLFK DSSOLHV WR FHU\

JXUWKHUPRUH XQGHU WKH FOHDQ KRBWURL EKRBS DR ©&% X0 QUE AHPWPWHG FK
Rl WKH ILQDO UXOH D FRYHUHG %+&DIQGSYWKHYVWWEVWYRRILOEREDBY ®HHYV 7KI
DQ\ HIWHUQDO GHEW ZLWK DQ RULJLOYDIX PHWKY\L WwADRILWR Qv WHDX- RiHRH QW
\HDU RU FHUWDLQ RWKHU OLDELOLWSKYRDRKYDWKHHUWVHR| Z&ENWHKIHP HVKAW
OLDELOLWLHV DUH IX0O0\ VHFXUHG RBLRWKH WA \PH HM SCRIP Qirikl GH $$ 3 VR®H K
/7' RU HQWHULQJ LQWR FHUWDLQ RWHRULEHRKQ WMMYHEO RPXYOYVDFMLROYOLF
&HUWDLQ RWKHU H[WHUQDO OLDELOIBAPMR/UHBY KO WcLQ P WWKRKPAWARVKDSHWR O
HPEHGGHG IHDWXUHV QRWHG DERYH _DUH VXEMHFW WR R EDS HTXDO WR

RI WKH FRYHUHG %+&uV RXWVWB B 9)@& ORQPPgZ LWK UHVSHFW

DPRXQW :H DUH LQ FRPSOLDQFH zLWY BH GUH‘PS?LMVFP@HQJ\HJH\PHPHQWV
RIHFHPEHU &RPPRQ (TXLW\ 7LHU DSLWDO FRQVH

7KH 6&% LV WKH JUHDWHU RI L WKH |

$GGLWLRQDOO\ WKH 8 6 EDQNLQJ DYRDERQVI(KBYW\ L MKYc HFDEEOWBO UDWI
UXOH WKDW DPRQJ RWKHU WKLQJV PRSHHHV ki@ YLK RD'W R UV Kb YIXg D g Y L
IUDPHZRUN IRU ODUJH 8 6 EDQNLQJ RUYDLBE)BWEKNQWKIHPPX 8L JUKKIVIRXU TX
DQG RXU 8 6XEBOML.@GNOQUAMY WKH ILQDBWRFOH CYXFRHQGY GLYLGHG E\ WKH S
RUJDQL]DWLRQV DUH UHTXLUHG WR PXRUWHU WD ZKLEK WKV DRYONHVURBRMHF
UHJXODWRU\ FDSLWDO IRU WKHLU LJ@PHPEWPRRQWAWLE HHDWDH G LYWW BESRL RSP
GHEW LQVWUXPHQWVY LQFOXGLQJ HQ)Q@LE—@H /7' LQ WKH 7/%$&

IUDPHZRUN LVVXHG E\ WKH 3DUHQW 56 4 <
7KHVH UHTXLUHPHQWY EHFRPH HEQHF C% /}j?gD V&0 H V(\g'\<HP[;/LX(§
ZH H[SHFW WR EH LQ FRPSOLDQFH v*ﬁ |-b(5LG \%Euﬁgw&ijw oo

HITHFWLYH GDWH DGGLWLRQ LW QR ORQJHU DVVXPHV W

&DSLWDO 30DQV 6WUHVV 7HVWV DQGFR/%H-W@\/@U@\FVV&BS'EW’M'OR@W||—RPWKRXJK
PRXQW RI IRXU TXDUWHUV Rl SODQQH(

3XUVXDQW WR WKH 'RGG )UDQN $FW6L\R/I<<P|DH-Q3HW\DI@ 5IHQBPOY M XOdly HOLPLQD
DGRSWHG FDSLWDO SODQQLQJ DQG VANKUHFYYWKHIVWHGHYRIQU BEINGWYH RRUB VLG

%+&V ZKLFK IRUP SDUW RI WKH )HBEMBBWER@HWRHPY | IDP¥DBDSLWDO SO
&&$5 IUDPHZRUN VWUHVV WHVW UHVXOWV LQWR DXWRI

UHVXOWLQJ IURP IDLOXUH WR PHHW 6
‘H PXVW VXEPLW RQ DW OHDVW DQ DHYXDQ H DBISW RLY rO@ S RW DFD S IOW Q OWIRF W L
WKH )HGHUDO 5HVHUYH WDNLQJ LQWRFDIEFRXKIQWXWKWDQHEMXOWY RI
VHSDUDWH DQQXDO VWUHVV WHVWV GHVLJQHG E\ XV DQG WKH )HGHUDO

'HFHPEHU JRUP
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ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

$ ILUPPV 6&% LV VXEMHFW WR UHYL&DKQWHDDF KFWIDRIQ &XBHUMLINHEW 5HVWUL
IURP 2FWREHU WR UHIOHFW WKH UHVXOWV RI WKH )HGHUDO 5HVHUYH V

DQQXDO VXSHUYLVRU\ VWUHVV WHVIKH 76 HY G by HEHAHH DRIR REAFHG  RC
GLVFUHWLRQ WR UHFDOFXODWH D ILWDVIdR % RMVERERQ R IEWKUXEMYRMHWR F

DQQXDO F\FOH LQ FHUWDLQ FLUFXPVWBWYWYLFWLRQV EHIJLQQLQJ LQ WKH WKI
YJHGHUDO 5HVHUYH VXEVHTXHQWO\ H[WH

‘H VXEPLWWHG&REUWDO 30DQ 2&DSIRWDO 30BPRASWDRWB QRWHG EHORZ WKHYV
FRPSDQ\ UXQ VWUHVV WHVW UHVXOWVURWREWKHG) @Q®GRHUBO»SEVHURIF RDNLQJ

$SULO 2Q -XQH WKH )HGHH[POXSHWHUXG\ FDSLWDO GLVWULEXWL
SXEOLVKHG VXPPDU\ UHVXOWY RI LWV BXFPHIULW.D B WQVWUNKPY QWHWWIVIREOH
HDFK ODUZ2® %+xH ZH GLVFORVWHGDDUHYKRPDWRU\ FDSLWDO UDWLR X CQ

RI WKH UHVXOWYV RI RXU FRPSDQ\ UX®KHNYHEMUWDIDV \EM VRIQ YRX U U B YBIVGGRHY V
SHODWLRQV ZHEVLWH 2Q 6HSWHPEHDSSOLFDADB FOPBLQMHG 2HIHUV LQFOX
ZRXOG EH VXEMHFW WR DQ 6&% RI ZHWEHJIJKQRDHDH W FWREKRUL]HG WR PDNH

ZKLFK UHIOHFWV WKH JHGHUDO SMR/ HUWHKDWQ FHVV RS HFRPIPFRU\WWREN UHOQ
VWUHVV WHVW UHVXOWYV LWRRXVIYQ®BQHRUKLISFBQBQV ISBRRYLGHG WKDW D
UHVXOWYV DQQRXQFRGHWXHXYQAH. WK RWDRRXDWHBRWXKWN VFRP P RQVRWSTOANF B PP R@H
RI WKH UHJXODWRU\ FDSLWDO IUDPHGBRYING MG W W KF W 8 GG6 QR W HYKHOHAGY D Q
LQ DQ DJJUHJDWH 6WDQGDUGL]HG $SBIURKAK % R&P\R @ KWK LVQ\F RIPHHU IRU WKH |

UHTXLUHG UDWLR RI TXDUWHUYVY XQOHVV RWKHUZLVH VSHFLI
DQG WR PDNH VFKHGXOHG SD\PHQWYV RQ
, Q KMYHGHUDO BHYVXUIMOED Y+ WR FDSLWDO LQVWUXPHQWYV

XSGDWH DQG UHVXEPLW WKHLU FDSLWDO SODQV LQ UHVSRQVH WR FKDQJHV
LQ ILQDQFLDO PDEMIRR/QR FRXWERRN D¥YRHAUDWKE PRGLILHG FDSLWDO DFWLR
ZLWK WKH &29," ZO®QARNPAPEHU "HFEWEHU ODUJH %+&V DUH SHU
UHVXEPLWWHG RXU &DSLWDO 30DRDD@E UFRPSDQ\WRK @ DV'NHUANVWDLQ FD¢
WHVW UHVXOWY EDVHG RQ UHYLVHG MFAHQPDLRYUBHN OGBS HGEKBDWWLKH GHRE N UDR
5HVHUYH RQ 6HSWROEFHPEHU WKHFRPPRQ VWRFN GLYLGHQGV WR EH ODUJ
JHGHUDO 5HVHUYH SXEOLVKHG VXP PDHRRQHYV X ®VWWRIIUWRKH VHFRDQGFRPPRQ
URXQG RI VXSHUYLVRU\ VWUHVV WHBWN VIRDU H DAHS XUFKDY HY+&W KDW LQ W
LQFOXGLQJ XV :KLOH WKH )HGHUD O D54 \DHPIRWHD V& LHGT XQIRAV WRY FDIOHF YOOYBIW B JH R
DO\ %+&UL GFRQQHFWLRQ ZLWK WKH WEHPIRXU SUHFHGLQJ FDOHQGDU TXDUVW
DOQRXQFHPHQW LW H[WHQGHG W KHW\DWTFNURDHUDREXWR QRWKDUH URWXDQFF
ZKHWKHU WKHLU 6&% UHTXLUHPHQWNPZD®ROHEHFRASBQVRWDREG G DXQEV UG G H F
0DUFK DQG DOVR H[WHQGHG FHISLPHIW B FRYLRG OLDVWLHRQRURULHU DQG
UHVWULFWLRQV DSSOLFDEOH WR ODUJH %+&V LQWR WKH ILUVW TXDUWHU R
ZLWK PRGLILFDWLRQV WR SHUPBWWHEXMSLRIRBY SEHUKBUBRPPRQ (TXI
UHSXUFKDVHV &RQVLVWHQW ZLWKS5SHIREVH G BHSILIWPEW VPG Z RN
"HFHPEHU RXU %RDUG RI 'LUHFWRUV_DXWKRUL]JHG WKH
UHSXUFKDVHV RI RXWVWDQGLQJ FRPPRYE VW RENIRCXBSDRRWD O | '8 TEEUHG &D
LQ VXEMHFW WR OLPLWDWLRQVRRoOWEHVWHTEXWIR Q&P PLRP Gy DPHZR
JHGHUDO SHIHHBNAXLGLW\ DQG &DSLQAP[J%T%%FV\R%[?MX/LLH &RPPRQ HTXLW\ DW
5HIXODWRU\ 5HTXLUHFHWLRY: &SSP VREWY LV EDVHG RQ FDSLWDO XVI
5HVWULFWLRQV? KHUHLQ IRU DGGLV\;W(?_?I!BHHE‘ IRUPDNWAR o YRS HERYNV DB Z
DFWLRQ VXSHUYLVRU\ UHVWULFWLRQYHJPHQWUV UHODWLYH FRQWULEXWLRQ

YRU WKH FDSLWDO SODQQLQJ DQBEXNWHAYYYWR AP FWEQR PR PIAHRUN LV
UHTXLUHG WR VXEPLW RXU FDSLWDOFRW¥H ﬁﬁgvév\ﬁfﬁz@s!’ V@‘k’dg Ak RV FR
WHVW UHVXOWV WR WKH )HGHUDO 5 ONRs HQVFUH WKDWcgZH PDLQWD
YHGHUDO 5HVHUYH LV H[SHFWHGWKR $P56 MPO R PBIDY\ QAMRMFR R R SRWHQWLI
&&$5 DQG 'RGG )URMUYEWRU\ VWUHAKMHV RS
ODUJH %+& LQFOXGLQJ XV E\ -XQH DOORFDWH,
WR GLVFORVH D VXPPDU\ RI WKH UHVXERYLRY
VWUHVV WHVWV ZLWKLQ GD\V RI WEY D
GLVFORVHV WKH UHVXOWV Rl WKH ngﬁﬁﬁ%\ﬁ

Py
&
T

o
H

Kp UHPDLQV

B R
W%[:ZH%%Q% o 5W\§)¥|HUW HCQOH

R B E VXY W GLVSRVLWLE
QFH EHWZHHQ RXU WRWDO DYH!

VXP RI WKH DYHUDJH FRPPRQ HTXLW\ D
EXVLQHVYVY VHIPHQWY DV 3DUHQW FRPP
KROG 3DUHQW FRPPRQ HTXLW\ IRU S

=
TOIR
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

UHTXLUHPHQWY RUJDQLF JURZWK DFKHEK LIRHEHOLUIDOWM P@\G RR WAKKHH 3DJSHLQWW @& R P
QHHGYV XQGHU WKH DPHQGHG DQG UHVWDWHG

PRVW FDVHV VHFXUHG RQ D VHQLRU E
$YHUDJH &RPPRQ (TXLW\ $WWULEXWLRQ XWLU'IHQW"&F@F‘E)Q-@HGRWKHU WKDQ VKDUF

&DSLWDO J)UDPHZRUN 3DUHQW &RPSDQ\ DID\GY AMDEVDAKGMWRWRIH W
Lo ELOOLRQY )XQGLQJ ,+& $V D UHVXOW FODLPV RI
OVWLWXWLRODO SHEXULWLHV LQFOXGLQJ WKH )XQGLQJ ,+& ZLWK UHV
HDOWK 0DODIHPHQW DUH HIIHFWLYHO\ VHQLRU WR XQVHFXU
,QYHVWPHQW O0DQDJHPHQW &RPSDQ\
3DUHQW

,Q '"HFHPEHU ZH UHFHLYHG MRLQW

7TRWDO

UHVROXWLRQ SODQ IURP WKH )HGHUDO
7KH DWWULEXWLRQ RI DYHUDJH FRPPRQ HTXLW\ WR WK h H /G DVFWN s RO LU P ¢kG WK DW WKHUH DUF
ILQDQFLDO PHDVXUH 6HH 6HOHFWHG 1RQ *$$3 )LQDQF R H

7RWDO DYHUDJH FRPPRVKH TDQ@®RFDYERQ WR V)\/KH H%%Q’QE@Q?%%'HM $6DQ DQG WKDW ZH KDG
EXVLQHVV VHIPHQW ZHUH UHYLVHG LQ WKH IRXUWK TxBUK RUURW F R\RLUQ D HEG M WhlsbDEWMM & E\ WKH DJH
WKH ( 75%'( DFTXLVLWLRQ RQ 2FWREHU UHVROXWLRQ SODQ 7KH DJHQFLHV

%HIJLQQLQJ LQ ZH KDYH XSGDWHXWRxuU s5HIXYROEKY &GP UHODWHG
IUDPHZRUN WR WDNH LQWR DFFRXQWQ ¥ M@ WR REFUL QU W R W OEW 66312 (
FDSLWDO UHTXLUHPHQWYV UHVXOWLQPGEHH YWHE 68 %L Rk WWRWBDOY: 8BRG W HVI
LPSDFW RI WKH FKDQJH WR WKH 5HTXLUHG &DSLWDO IUDPHZRUN ZDV

QRW PDWHULDO WR WKH EXVLOHVV) yiIFHRWY, &Y .QBWHE PERX VRO X
FRPPRQ HTXLW\ DWWULEXWLRQ WR W L N : e
XSRQ XVDJH :H ZLOO FRQWLQXH WR 3 g’&; % ! #}%— ]
UHVSHFW WR WKH LPSDFW RI RWKHUpE e MAIX QoM g () chs%@’g/o\

DV DSSURSULDWH &RPSDQ\t5HVROXWLRQ DQG 5HFRYHU\

5HVROXWLRQ DQG 5HFRYHU\ 3ODQQL(35)FWRUVi/HJDO 5HIXODWRU\ DQG &RPS

3XUVXDQW WR WKH 'RGG JUDQN s$FW IJNRADWRHUORSPHEWN: wr

SHULRGLFDOO\ VXEPLW WR WKH )HG@HP)@OBWWVIJY%%%SV&%%VQ]'V&L%5HVSRQ
UHVROXWLRQ SODQ WKDW GHVFULEHV RXU VWUDWHJ\ IRU D UDSL DQG

RUGHUO\ UHVROXWLRQ XQGHU WKH 8g6yw R @ N Ui\ Fé WeRBHy L Q MUK G HU D O
HYHQW RI RXU PDWHULDO ILQDQFLD® -V WEHYYoR U d Bo@OE tHERISI@HNME UK T
UHVROXWLRQ SODQ VXEPLVVLRQ ZLO@DRH®E WHWIRMH G/ i Y RQ X Bk R Qs BRORS

LQ -XO\ ILQDQFLDO VWDELOLW\ UHVXOWLQJ IURH
$V GHVFULEHG LQ RXU PRVW UHFHQWHEHVR®XIWLMRQ BIP DR G ZKWRKI ZBYS %D Q
VXEPLWWHG RQ -XQH RXU SUHIHUUHG UHVROXWLRQ VWUDWHJ\

LV DQ 632( VWUDWHJI\ ,Q OLQH ZLWKKRX)WHSBOO Y VWBHIVWHYH WHKWDEOLVKHG
SDUHQW &RPSDQ\ KDV WUDQVIHUUHG SDQGURNPY DR H/EKG SRR W UWADKQHV IBHE RHE R Q F
DQ RQJRLQJ EDVLV FHUWDLQ DVVHWD WRL EMWSD @WRODY RAHYISKRQEHUWRWHFR (
VXEVLGLDU\ ORUJDQ 6WDQOH\ +ROGERWX &B9,"WKH7RURXGKQWKHVH IDFLOLW
,+&3* ,Q DGGLWLRQ WKH 3DUHQW &RRSBQD&DYHNQWHNW HD YQWERNBQ VWHSV
DPHQGHG DQG UHVWDWHG VXSSRUWSRUIUWKBRHQMW \ZHWW R W \G HPEDWY H.IQWINQU X P F
HQWLWLHYV LQFOXGLQJ WKH )XQGL®@®J ,+ERPHQRCGLHHUWDIDDFRWRHHUQVWLW X!
VXEVLGLDULHV ,Q WKH HYHQW RI D RW¥YROXWDB Q HWW HQDUM RF LV BI) \8 D U H Q WwW
&RPSDQ\ ZRXOG EH REOLJDWHG WRDEURQWUSEWWE MDWSURQFLWBO DV ZHC
&RQWULEXWDEOH $VVHWV WR RXU PBWMDLO OR H QWKLNWLSIWRIBUIOOREH HW BB Q G
)JXQGLQJ ,+& 7KH )XQGLQJ ,+& ZRXOBDUWHFREDWHD WH RWMRHU RI WKHVH ID]
SURYLGH FDSLWDO DQG OLTXLGLW\ IRWXBSOLFDEOH WR RXU PDWHULDO
HQWLMKHH¥RPELQHG LPSOLFDWLRQ RI WKH 632( UHVROXWLRQ
VWUDWHI\ DQG WKH UHTXLUHPHQW VRRDEHELOWNRIQQ WKUW B GO UDHOY 58 VHRIY H
7/$& LV WKDW ORVVHV LQ UHVROXWLRRWVEZRR® GWERH \LPSFRR/HWE WEHVKGRZ RI1 F
KROGHUV Rl HOLJLEOH ORQJ WHUP GHEEWLOBGVRWKARUIRRUPY KA HH OW KIHE QG H |
7/$& LVVXHG E\ WKH 3DUHQW &RPSDGADEH HW KN D@QAHOIRWY WRBW UHMERDQG KDYG
LPSRVHG RQ FUHGLWRUV RI RXU PDWHQREDIDNGW LMWV \H K RQIGE IQIRVU R | S8X & WrLUGHIC
8 6 WD[SD\HUV DW ULVN PRUWJDJH EDFNHG VHFXULWLHV SXUFI
PRUWJDJH EDFNHG VHFXULWLHV DQG
SXUFKDVH FRUSRUDWH GHEW VHFXULW

'HFHPEHU JRUP
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ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

WUDGHG IXQGV KROGLQJ VXFK VHFXULXNMMWRK UHWHS HHFGH WIRO BRIV D YRIXKWD W HV W
DOVR HQFRXUDJHG GHSRVLWRU\ LQVVWLYWXQW. RRYV DW E UHRDUFKR R 11 UR@\ WWKH X O D
GLVFRXQW ZLQGRZ DQG KDV ORZHUHGLOYKRKBXSWIQRDDD F DIBSDWFDEWH EBRU% *
VXFK ERUURZLQJV E\ EDVLV SRLEWYLWRO FRQVKUYBWLRQ EXIIHU WK
HIWHQGLQJ WKH WHUP RI VXFK ORDQW &% WRLHS®BNNMH , RDBGWDWLRRQVHUYDYV
UHVHUYH UHTXLUHPHQWY KDYH EHHQ WHGXEWOG QWGFD HBURHG $SSURDFK

$FWLQJ LQ FRQFHUW ZLWK WKH RWKH®&HS BUEWDOL QW KH H® BLIHHM OWKHVHU Y H
JHGHUDO 5HVHUYH KDV DOVR LVVXHGQWWDWHRHQMNO/ UK®AR XVKWUIRKQJIZDV HII
EDQNLQJ RUJDQL]DWLRQV WR XVH WK HLRHRIEILQN D\U KIHQ G HO L X WE RW\ FEIXHB UYL |
DV WKH\ OHQG WR KRXVHKROGV DQGWEXWI$®@HVYVHNY WRIBARWR® VEVWHQW ZL
&29," HOLJLEOH UHWDLQHG LQFRPH LQ V
IUDPHZRUN DV VXPPDUL]HG DERYH

JXUWKHYHGWMKIBDO 5BORQYHZLWK WKH RWKHU 8 6

EDQNLQJ DIJHQFLHV LVVXHG JXLGDQ Fib NI WRIUW KB BWDOWPRE FEWW B VY
FRQFHVVLRQV WR ERUURZHUV WKDW DURDWHGHWR G HH PYERMWPBYE R GFERI N&
HLWKHU DLOQ)@G\L RUGRY SDUW RI D SURJUDHQRUHAMU KEYWZREGWEKWHG D I1LQDO U
ERUURZHUV ZKR DUH H[SHULHQFLQJ LW RRHUW\- Ry M DEDOMNG 513 FH WL R ODUFK
RSHUDWLRQDO SUREOHPV DV D UHVXOMOWHWK®@JI&IBU SXPSFIHIPLRI WKH UH!
JHQHUDOO\ ZRXOG QRW EH FRQVLGHUHG XLV PHIOIHU YWESOUHDEDOWHG DGRS!
8 6 *$$3 7KLV IJXLGDQFH DOVR FODU LM HW WK b\ HAWRUGV W RV R SAOJND WUDQV
ZLWK ERUURZHUV RI RQH WR IRXU IDPYION UKOQOHGKQWHDOZ PIRFRMWW K HHN I ITHFWV
LPSDFWHG E\ WKH &29," SDQGHPLF PRE-WRAWQE 7FH& WHITFLUHPHQWY DU
FULWHULD ZLOO QRW UHVXOW LQ VXFK RRORIHEHE D P dMKHWhHG \bH IR WWSIKTEYA\HX U R
RU PRGLILHG IRU SXUSRVHV RI UHJXO0 D{WIRHFFWAD B L WIKGT WHTRX LHUY 1BdiwH/AU U D O

7KH )HGHUDO 5HVHUYH DQG RWKHU gKH EBHRROY G ELRY XPAH! DQG (F
DOVR LVVXHG D VHULHV RI UXOHPﬁ?ﬂSE (Pv 3 F & Ay GQL@/‘RW\WQH$SSURSl
&29," SDQGHPLF LQFOXGLQJ WR BREWY R HREPGH W

RUJDQL]DWLRQVUY XVH RI WKHLU FDSL%/\((QIO&%%IIéﬂ%}éW ZDV VLJQHG LQWR ODZ

$16XSSOHPHQWDU\ /HYHUDJH 5DWKR . \HM?&P@V&/ o VK 4 A5 (6 SFRAB WWKKHH 8
JHGHUDO 5HVHUYH KDV DGRSWHG LPVR EYE YL REHO RX®YW IXDUL
H[FOXGHV RQ D WHPSRUDU\ EDVLV 8 % 579031%W/X%'\ R ELLR A XV LQHVVHA

DQG GHSRVLWV DW )HGHUDO 5H\P|J|U"YF|¥V*%3D \WW KHHRR QRAJF HITHFWV R

VXSSOHPHQWDU\ OHYHUDJH H[Sva'lJ(lSPq R s 8QVE KDYH HHHQ XVHG WR V.
ODUFK VHUSH S0R5UDPY DQG IDFLOLWLHV G

$FWLRQV3 SUHYLRXVO\ RU DGGLWLRQDC

$ VLPLODU LQWHULP 1LQDO UXOH L\PMH 8 VAN D Ok VoKehk G pRg R V%{)F'ﬁHzUihﬁ(HUDO SH'
WKH RWKHU 8 6 EDQNLQJ DJHOQFLHDYXNRM Wy D §WE'F&6‘H RYQ FULWE
LQFOXGLQJ 06%1% DQG 063%1% DQWKEWAR ‘é)éF OB W & OX HG IXQGLQ
ZKLFK LV FRQVLGHUHG RQ D FDVH EXGDHWAHL¥E P\Y"ERQVWzﬁ,I&SPlQG OHQGLQ
UHFHLYHG DIWHU -XQH WR DP¥So\UUTELHHBHOPHFAMNR | UHODWHG = ¢
HOHFWHG DQG DSSURYHG D QDWLFF &é'EB%MWBW\?WEﬁFFFQZ\WFD%%wQ“
DSSURYDO IURP WKH 2&& EHIRUHL 'E)'NQQ Whs | WRXUDJH  GHIHUI
GLVWULEXWLRQV ZKLOH WKH HIFOXRERG LD\)NLL BIARRVXHUHURFUHGLW DC

'"HFHPEHU QHLWKHU 06%1% QRU O %1% H
WKLV RSWLRQDO HOHFWLRQ 6731(|9I &EE(% $FW DOVR LQFOXGHG VHY

WHPSRUDULO\ DGMXVWHG H[LVWLQJ O
$5HYLVLRQV WR 'HILQLWLRQ Rl?(lokaE%ﬁGﬁ-HﬁdLéﬂ-t@J JEHRPH & ZLWK DGGL

8 6 EDONLQJ DJHQFLHV KDYH DGRS\R/%%UE?\QY\L oG L \N‘ﬁBYleYLSDQd VROA
UXOH ZKLFK ZDV HIIHFWLYH 0DUFKLQVWLWOH @g FEHRE&HQ QRO LQWHUH
GHILQLWLRQ RI HOLJLEOH UHWDLQID(EFR%;IQQ%\H g \F?/KWEUWV@#MM VS
FDSLWDO UXOHV $V DPHQGHG BRYy 7HPSRUDUN

GHILQHG E\ WKH 8 6 EDQNLQJ DJHQRVUKRE YWY kK'M %BWPi WFHH GHEW REO
QHW LQFRPH IRU WKH IRXU SUHFHGd%g‘ﬁ%%bVMB%/‘é\D&Qr\k‘BB‘O(/WMVR \A\/\,Rﬁ GHS
DQ\ GLVWULEXWLRQV DQG DVVRFL RAR oy Q)'%;Z\'-QJ v

UHIOHFWHG LQ QHW LQFRPH DQG B%DWRQV}STW'MEWW\QP WNH WoRRW DO 1XC

RYHU WKH SUHFHGLQJ IRXU TXDUWHUV 7KLV GHILQLWLRQ DSSOLHYV
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

DXWKRULW\ WR WKH 2&& WR SURYLORUFHRWELDRDQHRHPOWILRQVR@RWKKHS . Vv
OHQGLQJ OLPLWV LPSRVHG RQ QDWLR@DORKWQMHODWHG SUHSDUDWLRQV DQC

RSHUDWLRQV VHH 25LVN )DFWRUV=%,Q
7KH &RQVROLGDWHG $SSURSULDWLRQY¥USNFRH UZ K bf K uADMWY RIR @& JIIDQAMR QJ R X L
ODZ RQ '"HFHPEHU HIWHQGV FHHWMDR Q4% B O WHIWDIVRYWIE H@ E\4XDOLWDW|

WKH &$5(6 $FW ZKLOH DOVR PRGLI\LRXBW FRBY @y HFH WDLQ
RWKHU SURYLVLRQV $PRQJ RWKHU DPHQGPHQWV WR WKH &$5(6

$FW WKH &RQVROLGDWHG $SSURSULDOWMIREIVS HDW HHP[MAH) R WRKQHG R 8 O,IQHV H U E
UHODWHG WR 7'5V XQWLO -DQXDU\ DQG 5HSQDFEB8HWWRRU SWKIRUP RI 2WKHL
&RQVROLGDWHG $SSURSULDWLRQV $FW UHVFLQGY FHUWDLQ IXQGV WKDW

ZHUH DSSURSULDWHG WRRNKB H ORDENRWMNKUD QVREBQNY DURXQG WKH ZRUOC
JXDWHHYWOQRDNH RWKHU LQYHVWPHQWWVHY Ydlu ROUDPFRRBLVVLRQHG FRPPLW
IDFLOLWLHY HVWDEOLVKHG E\ WKH )H3 HRDWN SN/ YNV L SDRAYRWK 1DFQ Gy \R MilkFH-
JHGHUDO 5HVHUYH DIWHU 'HFHPEHU UHSODFH)RP?RENRQS DHHSODFH RU UHIF
QHZ LQYHVWPHQWY ORDQV RU ORDGEHRDKBBWHHYVF RO H RAMWHONHOR) WIRIFID £,00
FUHGLW WKURXJK WKRVH RI LWV SURINHEOL KRG | BVEKLOW WARWWwW DA% VZ 4U R O
HVWDEOLVKHG XVLQJ &$5(6 $FW IXQGLQR HEHUDHQFKPRUYNXH $GPLQLVWUD
SURJUDPV DQG IDFLOLWLHV WKDW E2&DBHQ QWM BHE/XNESH & DIWWKLHRE FYRRWXOKIONGD WC

&$5(6 $FW IXQGLQJ DUH QRW DIIHFWHGE X VWK QI &IFAdNGRED I IFGFTRY & M/ \6 X ROLHO
$SSURSULDWLRQV $FW RI PRVW /,%25 UDWHV DV RI WKH HQG R

IRU WKH SXEOLFDWLRQ XQWLO -XQH
1RQ 8 6 &HQWUDO %DQN $FWLRQV XVHG 8 6 GROODU /,%25 WHOQRHBV6 $W V
EDQNLQJ DJHQFLHYV DQG WKH 8 . )LQDC
,Q DGGLWLRQ WR DFWLRQV WDNHQ BOWKHHQQHERRUDPHEBHNBOIMNW W @THDVH H
QRQ 8 6 FHQWUDO EDQNV KDYH DQQBKNEFWIPQ¥LBYODI 2190 BLOVWRYVDNQSUD FW
SURJUDPV LQ UHVSRQVH WR WKH HFRQIRRREHARG B RIWNKIWOVR/ UHSWVEBWMG Wi
DVVRFLDWHG ZLWK &29,' JLUP VX BMUB FROWING REWURY IRQAIFHQWDLQ 8 6 C
QRQ 8 6 PDUNHWV PD\ SDUWLFLSDWHKH RO SHRYIRUGH FXVWRPH®ORZ IRU EH
IDFLOLWDWLRQ UROHV LQ VXFK QRQ @& Hb)DIB\FE Ryl Wh\BY SURJUDPV

2WKEDWWHUYV $OVR LQ WKHUH KDYH EHHQ VHYH
. LQGXVWU\ WR HQFRXUDJH WKH WUDQVL
8 . :LWKGUDZDO IURP WKH ( 8 UDWHV H\ FHQWUDO FOHDULQJKRXVHYV

2Q -DQXDU\ WKH 8 . ZLWKGUH II<-|I'UFDJR OHUEB(E‘;NLHOC
WKH WHUPV RI D ZLWKGUDZDO DJUH % UDV%H\/
WKH (8 7KH ZLWKGUDZDO DJUHHPHQ QXQWL(
SHULRG WR WKH HQG RI '"HFHPEHU 62)5 W K
8. FRQWLQXHG WR DSSO\ ( 8 ODZ D\P o o \gfg %

6 LY

DQG 8 . ILUPVu ULJKWV WR SURYLG WHEDWLF

FLDWLRQ
PHPEHU VWDWHV FRQWLQXHG LWV %25 )DOOEDFNV 3URWRFRO ZKLFK

2Q '"HFHPEHU WKH 8 . DQG WKH WHﬁg‘gM’xgﬁ%‘%HW@M'LQLWLRQV DPRC
KDG UHDFKHG DJUHHPHQW RQ WKH ROEDFNV
RSHUDWLRQ DJUHHPHQW WR JRYHUQ WYL AW H! Y H3-OW Hieo WRL § % Ay PIQPo F
WKH SDIKWLBYUHHPGNOW WY RI WKUHHF FQDE VEK R 0S¥ %25 )DOOEDFNV
LQFOXGLQJ WUDGH FLWL]HQVp VHFXBHWP D d‘”J'r!i'VMV&%H%‘PM %'RYH@‘%@W%

UDQJH RI DUUDQJHPHQWKHLRQJVHMAH WHBPY DG KR GR QRW H
SURYLVLRQDOO\ DSSOLFDEOH ZLWK HH\EW GHEB Y BTN FRQWUDFWV WR
SHQGLQJ IRUPDO UDWLILFDWLRQ E\ KO REHORS F9 8 WWRE P\ ,6°S

DJUHHPHQW GLG Qmwsmwurw@ore)lou@ég% LRPOEDFNV 6XSSOHPHQW  ZLOO
VHUYLFHV QGDUG GHILQLWLRQV WR LQFRUSRU

GHULYDWLYHV HQWHUHG LQWR RQ RU D|
‘H KDG SUHSDUHG WKH VWUXFWXUH FIIGEXYW LRER SHHOWDS QU BW WP PREDQN
D UDQJH RI SRWHQWLDO RXWFRPHV LVYKO %G LWIF RPW HRIGH G REVIVEN. O BWD FW L
WKDW 8 . ILQDQFLDO ILUPVy DFFHVWDMRVLKFE SPRWNHWY WWWRVLWKRQLQJ DZ
WUDQVLWLRQ SHRI\RBBEZE REKBYEHBEHOWRL M X ULV GLEMAIRIIVWKH 8QL/WHEHE6WRWHPH

FRQWLQXH WR VHUYH RXU FOLHQWYV Q@ xR WHRIFREYHQRP G DOLHALQRHY DQ
SDUWLFLSDQWVREBBUWWRHDE®RLHYH D

WUDQVLWLRQ
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[ZpEon RIl&eRQWHQWYV
ODQDJHPHQW V 'LVEFXVVLRQ DQG $QDO\VLV

‘H KDYH HVWDEOLVKHG DQGZDEH YXREHUWDNLQJ D )LUP
WUDQVLWLRQ SODQ WR SURPRWH WKH WUDQVLWLRQ WR DOWHUQDWLYH
UHIHUHQFH UDWHV ZKLFK LV RYHUVHHQ E\ D JOREDO VWHHULQJ
FRPPHM/ME/K VHQLRU PDQD2HPWQWQR Y WURRIKW
SODQ LV GHVLJQHG WR LGHQWLI\ DVVHVV DQG PRQLWRU ULVNV
DVVRFLDWHG ZLWK WKH H[SHFWHG GLVFRQWLQXDWLRQ RU XQDYDLODELOLW\
RI RQH RU PRUH RDQWMKMFQ%GHY FRQWLQXHG
HQJDJHPHQW ZLWK FHQWUDO EDQN DQG LQGXVWU\ ZRUNLQJ JURXSV
DQG UHJXODWRUV LQFOXGLQJ SDUWLFLSDWLRQ DQG OHDGHUVKLS RQ NH\
FRPPLWWHHY DFWLYH FOLHQW HQJDJHPHQW LQWHUQDO RSHUDWLRQDO
UHDGDQ®BYVN PDQDJHPHQW DPRQJ RWKHU WKLQJV :H DUH D
SDUW\ WR D VLJQLILFDQW QXPEHU RI /,%25 OLQNHG FRQWUDFWV
PDQ\ RI ZKLFK H[WHQG EH\RQG DQG LQ WKH FDVH RI 8 6
GROQ®U5 -XQH FRAIRVHG GRHULYDWLYHYV
VHFXULWL]DWLRQV IORDWLQJ UDWH QRWHV ORDQV DQG PRUWJDJHV 2XU
UHYLHZ RI WKHVH FRQWUDFWV LQFOXGHV DVVHVVLQJ WKH LPSDFW RI
DSSOLFDEOH IDOOEDFNV DQG DQ\ DPHQGPHQWV WKDW PD\ EH
ZDUUDQWHG RU DSSURSULDWH :H DUH DOVR WDNLQJ VWHSV WR XSGDWH
RSHUDWLRQDO SURFHVVHV LQFOXGLQJ WR VXSSRUW DOWHUQDWLYH
UHIHUHQFH UDWHYV P RGH®W WIDXGEABNXAR FLDWH G
DV FRQGXFWLQJ FHUWDLQ FOLHQW RXWUHDFK WR DPHQG IDOOEDFNV
LQFOXGLQJ E\ XWLOL]DW,LRIH RO OEH N§'$
3URWRFRO RU WKURXJK ELODWHUDOO\ QHJRWLDWHG YROXQWDU\
FRQYHUVLRQV RI RXWVWDQGLQJ /,%25 SURGXFWV ZKHUH
SUDFWLADEOMQWLWLHY KDYH DOVR DGKHUHG WR WKH ,6'$

%25 Y)DOOEDFNV 3URWRFRO

,Q DGGLWLRQ DV SDUW RI WKH WUDQVLWLRQ WR DOWHUQDWLYH UHIHUHQF
UDWHV ZH DUH PDNLQJ PDUNHWY LQ SURGXFWYV OLQNHG WR VXFK UDWHYV
LQFOXGLQJ 62)5 DQG KDYH LVVXHG GHEW OLQNHG WR 62)5

JRU D IXUWKHU GLVFXVVLRQ RI WKH H[SHFWHG UHSODFHPHQW RI WKH
, %25V DQG RU UHIRUP RI LOQWHUHVW UDWH EHQFKPDUNV DQG WKH
UHODWHG ULVNV DQG RXU WUDQVLWLRQ SODQ VHH 25LVN )DFWRUV=%
/HIDO 5HJXODWRU\ DQG &RPSOLDQFH 5LVN 3

'"HFHPEHU JRUP



[znhEoH RII&RQWHQWYV

AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHY DERXW 5LVN

SLVN ODQDJHPHQW PDQDJHPHQW UHTXLUHV WKRURXJK DQC
DQG WKH DSSURSULDWH HVFDODWLRQ R
2YHUYLHZ FRPSOH[ DQG FRQVWDQWO\ HYROYLQJ

PDUNHWYV UHTXLUHV XV WR PDLQWDLQ
SLVN LV DQ LQKHUHQW SDUW RI RXUWRKYWQHNVONVLDRCHD NGRYOWMIGHWUDEDH D!
EHOLHYH HIIHFWLYH ULV NWRKMHQD A P H@DWMURIM WAL WG WREMHFW WR RQJRLQJ U
RXU EXVLQHV\$AFRWIGLIQUONYV ZH KDYH DQ (QWHUSULVH
5LVN ODQDJHPHQW 2(503 I|UDPHZRUNXUNBLVKVWHSBHW A HV&HILQHYV WKH W\S
GLYHUVH UROHV RI ULVN PDQDJHPHQ@WOOQQ®R VODRKROANSW FL @ SXHYSUW R R
VWUXFWXUH DQG WR IDFLOLWDWH WKV QFERVG SIOMDVL RMMDR L Q 4 VLND W R VBIVF/RXHQ
LQWR GHFLVLRQ PDNLQJ SURFHVVHV DRMXALD WKEXWURY WR VKDUHKROGHUYV
UHJXODWRU\ UHTXLUHPHQWYV 7KLV ULVI
'H KDYH SROLFLHV DQG SURFHGXUKYVNQFSOWKWHWBQEGBOWNHG WR RXU
PHDVXUH PRQLWRU DGYLVH FKDOON@UbWRGLEREOWIIRDD W KHEULQYBIOFI® 0
ULVNV LQYROYHG LQ WKH DFWLYLWLEVRRIIUWKH QMW LWAML B § &I @WAHFHK WLNG- K
‘HDOWK ODQDJHPHQW DQG ,QYHVWPHHQWLAM/Q DIGE HRIW NEXWROHMVYYHLQFH VWDW
VHIJPHQWY DV ZHOO DV DW WRKH3IDYSQWYEBPEDRKHOBYW® &RPPLWWHH RI
SULQFLSDO ULVNV LQYROYHG LQ RXWKEX¥REOUYYEVRO DML OB DIRBOYXB O
PDUNHW LQFOXGLQJ GREGNWDGRSBUDMUNRQDO
PRGHO FRPSOLDQFH F\EHUVHFXULBWVNRDHUXIDGLAM 6 WUAKE DAY H BIL F
UHSXW DWW GREO®G MW DWWNLF ULVN LV LOQOWHJUDWHG LQWR
RXU EXVLQHVV SODQQLQJ HPEHGGHBMNOPRRAJIHBPOBRDDWRGKY, L QDHHSHQGH |

SULQFLSDO ULVNV DQG RYHUVHHQ E\RWVKH Y%RIKWe DFFRXQWDELOLW\ RI RXU
HIIHFWLYH FRPPXQLFDWLRQ RI ULVN PEC

7KH FRUQHUVWRQH RI RXU ULVN PDOBIHRHQWDORUEBRHMRIK\DDRG WIKMVLPDWHC
SXUVXLW RI ULVN DGMXVWHG UHW XUIRWY HUKQURXEHK bW X & HW WU H LM WHDWN LR U W
WKDW SURWHFWY RXU FDSLWDO EDVHOD¥RBR LWIFOKGH\H ULK/IN BSIXQDRVREKFRF P
LPSOHPHQWHG WKURXJK WKH (50 DUDPBERBNV EXWHQNMY VHIPHQWYV DQG
SULQFLSOHYV XQGHUOLH WKLV (SKLOEURBKRUN LQAHRIYRWH G R LQGI
FRPSUHKHQVLYHQHVYV LQGHSHQGHGRH S OBl PHRXNDAD E L 6 QWAL WD B G IDFLOL
WUDQVSDUHQF\ 7R KHOS HQVXUH WKHRIRIS UHKXHOQR/ILY HV N/ POV HWPLHRON RI  RXI
ZKLFK LV DQ HVVHQWLDO FRPSRQHQSNW RAINWRXYXU UHSXWDWLRQ VHQLRU

553X 5HVROXWLRQ DQG 5HFRYHU\ 30DQQLQJ

&RPPLWWHHY LQFOXGH WKH &DSLWDO &RPPLWPHQW &RPPLWWHH *OREDO /DUJH /RDQ &RPPLWWHH (TXLW\ 8QGHU
OXQLFLSDO &DSLWDO &RPPLWPHQW &RPPLWWHH
&RPPLWWHHY LQFOXGH WKH 6HFXULWLHV 5LVN &RPPLWWHH :HDOWK ODQDJHPHQW 5LVN &RPPLWWHH DQG ,QYHVWPHC

'HFHPEHU JRUP



[ZnpEoH RII&GRQWHQWYV
5LVN 'LVFORVXUHYV

ORUJDQ 6WDQOH\ %RDUG RI 'LUHFWRLR\/SHUDWLRQV WHFKQRORJ\ DQG RSHL

QIRUPDWLRQ VHFXULW\ IUDXG YHQGR
7KH %RDUG KDV RYHUVLJKW RI WKFExegQW\D\Pmn@mm@wm@gwm@mwm@;
UHVSRQVLEOH IRU KHOSLQJ WR HQV XY HgKD WDRYOW WY OIW DXbH PR ORB BGWR F
D VRXQG PDQQHU 7KH %RDUG KDV RPMXSRNRU-HNG UMK LR W SRHNN V F & 19 INDLLK
ZLWKLQ WKH (50 IUDPHZRUN WR K@y L oWt 20 PHIOMN DQG ULVN
RYHUVLIKW UHVSRQVLELOLWLHV $ViMHEMH O RYMK LBQF RRYG &8 sk B\ K\
*RYHUQDQFH 3ROLFLHV WKH %RDUG of3Q@\OR) ® Y$IRYHHWHVDQEIBUEBHBYHKR SHUD!

UHSRUWV RQ RXU ILQDQFLDO SHUIRREBRQPWL NWHEOMIEINIHER EWYLRRMYKH %
SODQV DV ZHOO DV RXU SUDFWLFHNPDRQ® SURFHGXUHV UHODWLQJ WR

UHSXWDWLRQDO DQG IUDQFKLVH ULVN DQG FXOWXUH YDOXHV DQG
FRQGXFW JLUP 5LVN &RPPLWWHH

5LVN &RPPLWWHH Rl WKH %RDUG 7KH %RDUG KDV DOVR DXWKRUL]JHG Wl

2)5&3 D PDQDJHPHQW FRPPLWKMHH BGS
7KH %5& DVVLVWV WKH %RDUG LQ EWWIRY BKYHJI KM AXNQW &K X 6 HOK LAKL F
IUDPHZRUN RYHUVHHV PDMRU ULVN gHS RN R VRV  WiKd L RIUU R | IIURRHFU WY RH
LQFOXGLQJ PDUNHW FUHGLW PRGHPEXDQEHAT XkEEWH W LY N ND IRb RWWR Q Vv
HVWDEOLVKHG ULVN PHDVXUHPHQW RHWKRFRORAUAHHWKHOG MK PVHYREN 7K
PDQDJHPHQW KDV WDNHQ WR PRQLWRLY) PAGGHR QRAMROY VXEW HRPRENXUHMLVYN |
RYHUVHHV RXU ULVN DSSHWLWH VWDSHPHEX UHYIFOEGLO I PYUMAN QLPH W\R ®IQA
WROHUDQFHV UHYLHZV FDSLWDO OLAXWEILW b O Or®D UNHG QB UMVEYW W HRIS HAUDGWY L
UHODWHG JXLGHOLQHV DQG SROLFLARPsSOBHNORAVDWEH HRQWIRUIRQHD ULV
IXQGLQJ SODQ DQG FDSLWDO SODQREQYRSURBMMY DRGHWKHHYWRXY PDQDJ
VLIQLILFDQW ULVN PDQDJHPHQW DQ6 QW VD ON Y VVRHIQ W INBHOKRAHY58 D
DQG SROLFLHV RYHUVHHV WKH SHURRPBRQFHDRHWKHV&KWRIOBUBNFH LQFC
2IILFHU UHYLHZV UHSRUWV IURP REYJG6WRRDWHHIFFHWDRVDBHYWERRYULDWH
&RPPLWWHH &&$5 &RPPLWWHH DQG 33y &RP RXWEWRIPP LWV HHZR|I WKH )5& RYF
QHZ SURGXPWUJLWNFOLPDWE UHIXODWRRAHVY LVVXHV RQ EHKDOI RI WKH )58&
PDWWBHQE® UHYLHZV WKH ,QWHUQDO $X/RLDN) GH SRV Bl$@W WIS RADWY BQG WKH

WKH DVVHVVPHQW Rl WKH ULVN PDQBINRHQWFIQUTYXKEHW)LR®S FADI- WIROFHU
IXQFWLRQV 7KH %5& UHSRUWV WR WKH %RDUG RQ D UHJXODU EDVLV

DQG FRRUGLQDWHY ZLWK RWKHU %R DXGQFRRRRDAOWIHHNN DLQVMK JRHWBEBR &/ &\RFP P L

RYHUVLJKW RI ULVN PDQDJHPHQW DQG ULVN DVVHVVPHQW JXLGHOLQHYV
)XQFWLRQDO ULVN DQG FRQWURO FRPP]

$XGLW &RPPLWWHH RI WKH %RDUG ZLWKLQ WKH (50 IUDPHZRUN IDFLOL

FRPSUHKHQVLYH VXSHUYLVLRQ RI RX!
7KH $XGLW &RPPLWWHH RI WKH %RDIURFHAYEFY RYHUVHHV WKH

LQWHJULW\ RI RXU ILQDQFLDO VWDWHPHQWY FRPSOLDQFH ZLWK OHJDO
DQG UHJXODWRU\ UHTXLUHPHQWYV D QGBF K\ VEXNPR GH VIVQ WHIU BB QW RKQWU FDO W L V
RYHUVHHYV ULVN PDQDJHPHQW DQG UULNWSROWH¥VMHHIRW BEXIOGH QU QMR HQV XUH
FRRUGLQDWLRQ ZLWK WKH %RDUG WERHS®I&DEQE WKGKHIHLYD WRR B VWIIDED L V K
7HFKQRORJ\ &RPPLWWHH RIUWMKHH®Z R RBGHUIWRIZRODO DQG RWKHU ULVNV LPS
PDMRU GRPBOLDQFH DQG FRQEBXAWKBRQNWHSRYXUBQYG PDQDJHPHQW SROLF
JLUP DQG WKH VWHSV PDQDJHPHQW XK@ WD NHHI@ VW R/ KFDRAQ LDMURHU FORQG/ LVWH QV
FRQWURO VXFK H[SRVXUHV VHOHFW W VG\HDAEHDU ¥/ IKGIHEV EW KAHK HH JHB\&  HDYQDGO X B W/ HI/Z
DQG ZKHQ DSSURSULDWH UHSODFHMJWHK BDW®GGHISHN G HRW XDXHYLWRWN H[F
RYHUVHHYV WKH TXDOLILFDWLRQV LQBHSHIGAHRIFRXMQGLYNULBWHRMAAHFRW LR C
RXU LQGHSHQGHQW DXGLWRU DQG SWH GBS PDRDH W IDHKGW W SIR@G FS_HHWP LDMVEH G U
QRQ DXGLW VHUYLFHV RYHUVHHV WRRQSHWREVPDQFH RI RXU &KLHI
$XG2ZMWMLFBPQG DIWHU UHYLHZ UHFRPPHQGVY WR WKH %RDUG WKH
DFFHSWDQFH DQG LQFOXVLRQ RI Wl&ﬁLbbﬁgwd\bZUkE;FﬂWHG ILQDQFLDO

VWDWHPHQWY LQ WKH )LUPpV DQQXDO UHSRUW R

7KH
%$& UHSRUWV WR WKH %RDUG RQ D uﬂ%‘i(é‘é&b‘é%vwéu'-;';g ngg I;NVKthJI'(—ILSHl_
0

2SHUDWLRQV DQG 7THFKQRORJ\ &RPPLSWWHH FRUVIWNKH IRIDW B YHUVHHY FRPSOLED

DSSURYHV H[FHSWLRQV WR RXU ULVN O
7KH %27& RYHUVHHV RXU RSHUDWLROUVWHUI DMVHPRQORAORI\FUWGBDWHOLTXLGLW
DQG VLJQLILFDQW LQYHVWPHQWY LQQGXBSRUMZ\RIUNXERQWWWRIDWIHIN PDQD.
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%RDWEBH MBEH %27& DQG WKH %$ZKIDW D/S\SBWRE URQ®H/ SHFLDO LQYHVWLJIJDWLR
&KLHI 5LVN 21ILFHU DOVR FRRUGLQDWHVYXZIUMK WK HD &KHWX QIWQRRQ ERMMH U QDO
21ILFHU UHJDUGLQJ FDSLWDO DQG O L X LDBAGW\WPLIRED WHP HUIW XID@E ARLUSINRG WW W
ZLWK WKH &RPSHQVDWLRQ ODQDJHPHEWMUIKR HORSRHWW D@QEFEWLRQDOO\ \
6XFFHVVLRQ &RPPLWWHH RI WKH %RDGBL®RYWHOSV IHGVO\UW RVW B W EWKKLHH | ([H |
VWUXFWXUH DQG GHVLJQ RI LQFHQWU¥IS FRE S QR DWKIHR @ 5BUNQ® IHPHQRWY UL\

GR QRW HQFRXUDJH XQQHFHVVDU\ DQG H[FHVVLYH ULVN WDNLQJ
&XOWXUH 9DOXHV DQG &RQGXFW RI (PS

,QGHSHQGHQW 5LVN ODQDJHPHQW )XQFWLRQV
(PSOR\HHV RI WKH )LUP DUH DFFRXQ\

7KH URIVQDJHPYHQFMWOBQNHW 5LVN &UWEBHWVEHIOWMHY LQ DFFRUGDQFHEDOLMK VRX
2SHUDWLRQDO 5LVN ORGHO S5LVN)LDQ® /RTXIGHW\LIBWNKLQJ /HDG ZL\
ODQDJHPHQW G HWIMHIWPEHPSWHQGHQW RIR RRKMWE XIMLKHWIMWW\ DQG ,QF O XN LIRWH DQ
XQLWV DQG UHSRUW WR WKH &KLHI BRPRLWNWHBUWRKUBUNHQIRQFWQRR@WQG FRQ
DVVLVW VHQLRU PDQDJHPHQW DQG WRKWBH)S& OXH\P RMKIUVRRKUKQRXDQR®YHUQDQF
FRQWUROOLQJ RXU ULVN WKURXJK DW®SP ERHIQ B J HFRHQMWU RO HHUURBKW HWLV N F
(DFK IXQFWLRQ PDLQWDLQV LWV RZ®Q QU YNHMR YHLUGHDWQ FRH VOMUK S WK U¥W U X F\
ZLWK VSHFLILHG LQGLYLGXDOV DQGIX®RPWLRGM WX FKHDSRRAIWMNE @D QBUHPHQYV
DVSHFWV RI PDQDJLQJ ULVN )XUWKGPWHGQDEXYXGRW DERXW WKH

UHVSRQVLELOLWLHV Rl WKH ULVN PDQDJHPHQW IXQFWLRQV PD\ EH

IRXQG XQGHU 20DUNHW 5LVN 3 2&UHBHY%ROBANG: LA YHYSWLRENOGBOH IRU RYHU

5LVN 3 20RGHO 5LVN3 DQG 2/LTXLGLW\BQREGNSURFAHEXUHY UHODWLQJ WR FXOWX
IRUWK LQ WKH )LUPuV &RUSRUDWH *R

6XSSRUW DQG &RQWURO *URXSV &XOWXUH 9BARIGERRPEWNERQIWK WKH

&RPSOLDQFH DOGVERPBXFWWHKH DWHD LR
2XU VXSSRUW DQG FRQWURO JURX$\H QEUHPHSOHY WK IH D WV @E® WKH )LU
&RPSOLDQFH 'LYLVLRQ WKH )LODQKRHOKkMVVHBO FROEKEROKJRIUDP DQG UH
'LYLVLRQ 2SHUDWLRQV 'LYLVLRQ gWKtt)y GDPRHRQV DG EXXBIEHY I EORFN RI W
'HSDUWPHQW &RUSRUDWH 6HUYLFH\W P RILURBAWAWLIZQREHK AXYWDEOLVKH
VXSSRUW DQG FRQWURO JURXSV FRRULEXFDW Hy Kb W K| XYW KWH HEX VHQIEMR UFH
VHIPHQW FRQWURO JURXSV WR UHYLH@WHKIH UNVNOBRQHWRUEDS DFR UXFNW |
PDQDJHPHQW SROLFLHV DQG SURFHGKPRSYFRUHI DWIOXD WA DPRRAI RWKEUWR F
WKLQJV FRQWUROV RYHU ILQDQFLDQRUH8&RUMNG-KHUPIQE HC W\RF WX KIG Hil IRR Ke R
EXVLQHVV VHIPHQWUV PDUNHW FUH&ROEREWREEWNP WHR®BPAPHIOIN SREILFO Hb C
OLTXLGLW\ ULVNV PRGHO ULVNV VDQ@HKEDUD FWIFHYR WN S KW DPWI0RRRION @Ry
HQIRUFHDELOLW\ FRPSOLDQFH FRQGXYEWLBQPGURBIXODARRWG\X PWV K\ IPERSSOR\H |

WHFKQRORJLFDO ULVNV 3DUWLFLSDWIQRQ&RQWY KHW BRWR U dre LIGFHIBW VR WY KK +
JLUP DQG EXVLQHVV VHIJPHQW FRQWURO JURXSV KHOSV HOVXUH WKDW

ULVN SROLFLHV DQG SURFHGXUHV H/[iKH SHMPLSROR HM RD QIQWND @ LPHWR U PRBI@FH L
SURGXFWV DQG EXVLQHVV YHQWXUHNY CDOX® WMIRIYQ RD FH/PISFORY HHL WKQ G XMW U |
HOHPHQWY XQGHUJR WKRURXJK UHYLSUZDFWLFHYVY DQG WKH )LUPuV H[SHFWDW

PXWXDOO\ UHLQIRUFLQJ SURFHVVHV WHF
, QWHUQDO $XGLW '"HSDUWPHQW WKDW PD\ KDYH DQ LPSDFW RQ HPSOR\I

FRPSHQVDWLRQ DOG RU SULRU \HDU FR
7KH ,QWHUQDO $XGLW '"HSDUWPHQW SURY LSHKE QG

FROQOWURO DVVHVVPHQW 7KH 'QWHUQI%QWR(GI‘V/\‘O‘(/Ij'gF%?QJ\%

DQ LQGHSHQGHQW DVVHVVPHQW RI Wkth SiHY Q) L |§|
RXU FRQWURO HQYLURQPHQW DQG Ph¥h; BQW)H\PWQE%Q%%%@UVYKE(WKHU W

XVLQJ D ULVN EDVHG DXGLW FRYHUDZH PREEC DRHLCRRX Gk Wi HHRAMLBRVN FR
PHWKRGRORJ\ GHYHORSHG IURP sumy,ymlﬁ%% X GHBER I YW BRI GPYEN FRP
7KH ,QWHUQDO $XGLW "HSDUWPHQW |RGY¥ | ®id L"é%\(JL%FVtS'E%WVPﬁgw WR |
FRPSOLDQFH ZLWK LQWHUQDO JXLGHOAQHEYEW! W/ TBRW £ WNoR BRDAHE K QWU H
DQG ULVN PRQLWRULQJ DV ZHOO DVL)%[{ R/ W @HLVQ&

JRYHUQLQJ WKH LQGXVWU\ ,W XQGH \%D%VSWVWLQ \; LY 6
WKURXJK SHULRGLF UHYLHZV ZLWK VSHFLILHG PLQLPXP JUHTXHQF\

RI RXU SURFHVVHV DFWLYLWLHV SURGKFW Y PR G Flod RUFPOW DR VREBY HIRY 0 D\
WDUJHWHG UHYLHZV RI VSHFLILF FRAWIRANG RQEHO AW ¥ KL MELMYH QYWD LR Q
LPSOHPHQWDWLRQ RU LQLWLDWLYH HWHY¥bRIMHRFRIEIXRW VILIRONKEDRWEOO\ D
FKDQJHG SURFHVVHV DFWLYLWLHVZ| WWREXRMMEWRUwWRQ IRUPHPRL R@XSHU Y L.
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FRQVWLWXWHY D EUHDFK RI REOLJDWIYRIY WWPRI QUK HDQDB HRY QA XBMHML @HV V
UHVWDWHPHQW RI WKH )LUPpV ILQIRERRL DU DGH\VQXIO WD U RRQYVWILWXWHWRB®D F|
YLRODWLRQ RI WKH )LUPpV JOREDO QW N URIDQ\DLUIHH BDQWE BW K@ BL SAHW
SROLFLHVY DQG VWDQGDUGYV RU FDXVHV D ORVV RI UHYHQXH DVVRFLDWHG
ZLWK D SRVLWLRQ RQ ZKLFK WKH HPBORNMH UAYWN OOVR bQBEOWERHY QRQ WUI

HPSOR\HH RSHUDWHG RXWVLGH RI LQWH¥DSP@®I FROWHRIHYEIR JIDWHVULVN LQ \
FODVVLILHG IRU UHJXODWRU\ FDSLWDO

5LVN /LPLWV )UDPHZRUN ERRN UHJLPH UHIHUV WR WKH H[SRVXU
UDWHYV ZLOO UHVXOW LQ SURVSHFWLYH

SLVN OLPLWV DQG TXDQWLWDWLYH BHWHLEVWEHRNLEG WKMKEDERVEY ERRN
PRQLWRULQJ ULVN WDNLQJ DFWLYLW\ DQG DYRLGLQJ RXWVL]HG ULVN

WDNLQJ 2XU ULVN WDNLQJ FDSDFLWG&R¥Q &L DG NWHKW RKXLINKN WRKIHQ PLIBHPIHVQ W LV
FDSLWDO SODQQLQJ SURFHVV ZKHUH FXRWWHYHD K H WWIDIURIRW W GE X § GRIRVW KXQ |
JLUPUV %+& B6HYHUHO\ $GYHUVH VW UHMAS RACHALE D®IJ | R B HHQOMXLWRL Q:H WKDW P D U
DOVR PDLQWDLQ D FRPSUHKHQVLYHPVEDWHG FODQGLSNXGHPMN V7 KHQ ERQWURC
TXDQWLWDWLYH PHWULFV WR VXSSRKWVDQBNDNNVIEDHBHDAWG RRRVHOXN RQLW
DSSHWLWH VWDWHPHQW 2XU ULVN ONBDWVSWRHSIRAQN ROL QRDQ B YHP HY WH H QK |
WKH RYHUDOO ULVN DSSHWLWH ZKLFK S.D/UWHYLHE HLG/ BY HVISIR QAREWG [RUG HQ'
PRUH JUDQXODU ULVN WDNLQJ GHFLVRR®QY WDLD® POWINHW ULV NV PRQLWRULQ.

OLPLWV DQG HVFDODWLQJ ULVN FRQFHC
5LVN OLPLWV RQFH HVWDEOLVKHG Pty HYAHEWG DQG XSGDWHG RQ DW

OHDVW DQ DQQXDO EDVLV ZLWK PRUH IUHTXHQW XSGDWHV DV
QHFHVVDU\ %RDUG OHYHO ULVN OLPEZR VH[BIGEWHVWKMKH PRYWRICPSFEWW DW IWH \
JLUPZLGH DJJUHJDWLRQV Rl ULVN LE@ROXAGIRLV BRXW QRWN GUDLVQNG \BRPLWYV
VWUHVVHG PDUNHW FUHGLW DQG OSHNKLEGUMN DLYRVLHWEG RW LIRIQINO DD/ V |
OLPLWV DSSURYHG E\ WKH )5& DGGUWYPPPBRUMVVIHFG | IPD MDWBYQRI RXU 9D5
ULVN DQG DUH ERXQG E\ WKH KLJKHUVOWWH® V% RIDUGN HWV NJ IOLNWY LMW DOVR PRQ

PHDVXUHV E\ XVH RI VWDWLVWLFV L
SLVN ODQDJHPHQW 3URFHVV DQDO\WLFDO PHDVXUHV E\ PHDVXUHYV

WKURXJK URXWLQH VWUHVV WHVWLQJ
,Q VXEVHTXHQW VHFWLRQV  ZH GLV{XYVy BIYHURV NIRBRRIIBRYWIROLRY R

SROLFLHV DQG SURFHGXUHV IRU RXU|§H{RQJW\ AV yEKBY LAY XEYMRGoH e
SULPDULO\ IRFXVHV RQ RXU ,QVWLWYXW RRPPoWHESUEWSBY ERVHLVRRY 71w
VHIPHQW V WUDGEFRU SRUWLWEBQYCHYBO@BA Gy | pO ULVNY LGHQWLILHG E\ WKHV
DFWLYLWLHV :H EHOLHYH WKDW WKW WAF W URIAVIEHN 1 QHIR WHE URHw -

VXEVWDQWLDO SRUWLRQ RI RXU SULPDIRXYIEUNYG WR b/ LY ERRVYHE A wk
WKH HVWLPDWHG DPRXQWYV RI RXU ULMNy BISR WKR B RBWIEG EV RXU

VWDWLVWLFDO DQDO\VHV DUH IRUZDUG ORRNLQJ VWDWHPHQWYV +RZHYHU
WKH DQDO\WVHV XVHG WR DVVHVV VXFiDd VY sRYNVQRW SUHGLFWLRQV RI
IXWXUH HYHQWY DQG DFWXDO UHVXOWV PD\ YDU\ VLIQLILFDQWO\ IURP
VXFK DQDO\VHV GXH WR HYHQWV LGUARBURDUNHMHWWLQ LA FK[SRVXUHV D
RSHUDWH DQG FHUWDLQ RWKHU IDFWRQDJERWPW.EHG LQ WKH IROORZLQJ

SDUDJUDSKYV
'XULQJ ZH KDG H[SRVXUHV WR D ZLGH

ODUNHW 5LVN UDWHV HTXLW\ SULFHV IRUHLJQ H[FKI
SULFHV+*DQG WKH DVVRFLDWHG LPSOLH
ODUNHW ULVN UHIHUV WR WKH ULVN WHKD®WWH 6KW R JWM KIHQ JW R B DAH P B O NRHIWRQ HQ
RU PRUH PDUNHW SULFHV UDWHV DSWHFGWLHWGLFHY YRODWLOLWLHV
FRUUHODWLRQV RU RWKHU PDUNHW IDFWRUV VXFK DV PDUNHW OLTXLGLW\
ZLOO UHVXOW LQ ORVVHV IRU D SRVLWLRYH R SRRUHE ROR RL QWM B ¥ id v\l ol D Wil
LQFXU PDUNHW ULVN DV D UHVXOW RHWX®W LB RXYYRPWNDBW PONLRILRABWL®
IDFLOLWDWLRQ DFWLYLWLHV SULQHRIXWDON VM W RWIH WHK@V L ik LW QD & D
6HEXULWLHV EXVLQHVV VHIJPHQW zKHURPWKIKD®RYEWYWIEQ WK @hbYHRU IR\ RP SC
RXU 9D5 IRU PDUNHW ULVN H[SRVXUHPWVHWKEDWHRTE QX RIGRRWY RRYH SUH
ZH LQFXU QRQ WUDGLQJ PDUNHW ULMNO GsBRBBHITO-IM HSHHRESMWKWLHYV U
‘HDOWK ODQDJHPHQW DQG ,QYHVWPMHRVID GDIRBX O DXNVEFHRQG WKH PDU
VHIJPHQWY 7KH :HDOWK O0DQDJHPHQW OXe\WL QFX/W DALH pROW OLPLWHG WR
SULPDULO\ LQFXUV QRQ WUDGLQJ POBRNPRUPWH DQIF IRE HY R R IHAM UGHIH/ENW C
UDWH ULVN IURP OHQGLQJ DQG GHSRVLW WDNLQJ DFWLYLWLHV 7KH
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HPHUJLQJ PDUNHWY DQG DVVHW EDFMBPOGXGHEW SULYMOXGLQJ PRUWJIDJH

UHODWHG VHFXULWLHYV
7KH VWDWLVWLFDO WHFKQLTXH NQRZQ |

‘H DUH H[SRVHG WR HTXLW\ SULFH D QX H P/$R IPHH® WXRIDHD WPLFOQ WA RUL W) ® W B Y L H
UHVXOW RI PDNLQJ PDUNHWYV LQ HTXRW\RXHFYWDNLHM DR @ HROALYADW L YKN 0
DQG PDLQWDLQLQJ RWKHU SRVLWLR@EDOERPOXHMW DGR VAMIVRQIVE XY HYRGDLO
SXEOLF BAWLWLRYY LQ QRQ SXEOLF YIQULRWVYHYHRB'O Y QAOPBHD JHPHQW

EXW DUH QRW OLPLWHG WR H[SRVXUHV WR SULYDWH HTXLW\ YHQWXUH
FDSLWDO SULYDWH SDUWQHUVKLSV :UH DY WRPDMWH 9R D XV IYIG DR WK G id O xE3P3/
6XFK SRVLWLRQV DUH OHVV OLTXLGHLRBWH GORIWQIMRBULEOFYG WMEBKHORWWLRQ IF

KRUL]JRQV DQG DUH PRUH GLIILFXOW WR &P’H 1 SHKOLE L VWY | RX IFRUSWRUD W
GHULYDWQ®HVRQWH &DUOR VLPXODWLR

‘H DUH H[SRVHG WR IRUHLJQ H[FKDQYM UQWHR PG DRIMHDQG UHODWH
YRODWLOLW\ ULVN DV D UHVXOW RFRRD/NLQXFWDUNHWVWLQ EDRWHRQQR| K\SR
FXUUHQFLHYV DQG IRUHLJQ FXUUHQF\ GCOHIUXF IRW IWHNG LQR PSR D IWQ RVOLRY. ED VH G
IRUHLJQ H[FKDQJH SRVLWLRQV DQG IGRPORRPICLQIHYRIQQ8 MH\GRDOBMW LQGLF
GHQRPLQDWHG ILQDQFLDO LQVWUXPHQWWRUV DQG LQIRUPDWLRQ RQ WKH \

YDOXHV WR WKHVH PDUNHW ULVN IDFWR
‘H DUH H[SRVHG WR FRPPRGLW\ SULFH DQG LPSOLHG YRODWLOLW\

ULVN DV D UHVXOW RI PDUNHW PDNBRRS DRRONUYVWLRMHD/QDQHPRERRMRGXWESRVHV

SURGXFWY UHODWHG SULPDULO\ WR ARFPHSEWHG IDW DQDWRXHIFBOIRV FRIQOLDBE G
SUHFLRXV PHWDOV &RPPRGLW\ HISRXRUHMRQUHKLFEMHFW YARHBHU LRGVY.FDWR
Rl KLJK SULFH YRODWLOLW\ DV D UHYXOXWOWRLEKDWORPA D GYHWXNFHSGD IDGAGP DU N |
GHPDQG 7KHVH FKDQJHV FDQ EH FDX\MObGFRUUHIMNWKE G WV RVARCGWWHRCQMIHDOL]HC
SK\WWLFDO SURGXFWLRQ DQG WUDQVERPVWOWIREBLVWVWRUHRBROLWENBUW YIH@GGP D
RWKHU HYHQWY WKDW DIIHFW WKH DRXQ G DKEBDYHH \BEXHFSPD H [FGIE CAHHGY B DWKRI D |1
GHPDQG IRU WKHVH FRPPRGLWLHV WLPHV LQ HYHU\ WUDGLQJ GD\V LI

FRQVWDQW IRU RQH GD\
'H PDQDJH RXU WUDGLQJ SRVLWLRQV E\ HPSOR\LQJ D YDULHW\ RI

ULVN PLWLJDWLRQ VWUDWHJILHV 2XHHYB5 RRGHHDWBHEQHUD QQF QXIGNHY LQW
GLYHUVLILFDWLRQ RI ULVN H[SRVXOHQHDQGH [ISR®XWHNV WRGITROUW\ DQG FR
DFWLYLWLHYV FRQVLVW RI WKH SXUFKDVWHR WMDDHFRHSRWL WS RN GL @ LWHNO D Q¥
VHFXULWLHV DQG ILQDQFLDO LQVWUXPGHIQIV\D ONVRF B/OBIHYI L) WR UR FIMRXRMW O
GHULYDWLYHH SURGUWWEWANY IRUZDUGVYRODIVANOLDWQGLVNY IRU DOO DVVHW FOI
RSWLRQV +HGJLQJ DFWLYLWLHV PD\LPRWLBGZPRO BWRUL®N HLNANFWLULURH HTXL
PLWLJDWLRQ DJDLQVW WUDGLQJ ORWYFKD GXH UMRHGHIQHH B QFWHR/G XOWWK H K H
WHUPV VSHFLILF FKDUDFWHULVWLFWHRWUWRWEHLP EDOIVHE B RVNW ODKDVR @ DU LV
H[LVW EHWZHHQ WKH KHGJH LQVWUXFHE®LIQGHW K ¥DW.MNH M [ TRM XI5 8 O/SEIRI\B W/
LV EHLQJ KHGJHG GHEW DQG UHODWHG FUHGLW GHULYDWI

:H PDQDJH WKH PDUNHW ULVN DVVRELODWHGDBLDAK RRXHU RV UD G@ID@UH RI ULV
DFWLYLWLHVY RQ D )LUPZLGH EDVLV$PRQJIJDWERUQ® GGHGHILWVD ®DGIJPRGHOV
GLYLVLRQ OHYHO DQG RQ DQ LQGLYLSRDWIBORRBXV¥W EDMMWH PDENHN ULV
DQG PRQLWRU RXU PDUNHW ULVN H[8RQXHHRI LYDVXH& BDAINHDW WLRNV DQG
PDLQWDLQ D SRUWIROLR WKDW ZH EHOHPHO WVRI HDKOH RIDYSH R R GH Gl G VL @V KADWA L
DJJUHJDWH ZLWK UHVSHFW WR PDUNMMW WBIRUNNVIRPWR UVLEP A G VW IKFWWILHRIQ HEW \
RXU DJJUHJDWH ULVN WROHUDQFH BWB5HNKDAD EYDLWIKRDG/ EQLR XKW DWH@QRICRWU ZKL]I
PDQDJHPHQW OLPLWHG WR XVH RI KLVWRULFDO FKD
ZKLFK PD\ QRW EH DFFXUDWH SUHGLF
$JJUHIJDWH PDUNHW ULVN OLPLWYV KDIQEH MQ DS\ RV @ DR O AKHXGEIP LOFRL
DFURVV DOO GLYLVLRQV ZRUOGZLGHpPSGRHWLRRPOWRDWNKBW BUWUNRRWALWNG
DUH DVVLIJQHG WR WUDGLQJ GHVNYV Dy NO-MVDERKBRVIURD Wid (S IRDGHERWW W O & L
UHJLRQV 7UDGLQJ GLYLVLRQ ULVN PHRRHEIWKEGH VN FRLOV N CREEREDR b g WU RD @
WUDGHUV DQG WKH ODUNHW 5LVN 'HSRUW RH @WORIRGD W& R U\P RIRMH W HYO MR W W
PHDVXUHV DJDLQVW OLPLWV LQ DFFRWRDHBWFHDHNKNVSRALELHXL\GHW EE RRXW K H
VHQLRU PDQDJHPHQW SURSRUWLRQ RI PDUNHW ULVN JHQHUDW
LQFOXGHG LQ 9D5
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7KH PRGHOLQJ RI WKH ULVN FKDUDFWRQH VONDBYDRHPN@®HDSRVLWLRQV
UHOLHV RQ DSSUR[LPDWLRQV WKDW XQGHU FHUWDLQ FLUFXPVWDQFHYV
FRXOG SURGXFH VLJQLILFDQWO\ GLIIHUHQW UHVX

SURGXFHG XVLQJ PRUH SUHFLVH PHOMXWHY 9D5 LMG PSRNMIHLIK /RZ
DSSURSULDWH DV D ULVN PHDVXUH [IRWHYWUYD EPIWY POSREVHGWY RYWPEQ OLTXLG
ILQDQFLDO PDUNHWY DQG ZLOO XQGHUYWBWH WKH ULVN DVVRFLDWHG ZLWK
VHYHUH HYHQWYV VXFK DV SHULRGV RUHIWUHPRITHPHEITXLGLW\ :H DUH
DZDUH Rl WKHVH DQG RWKHU OLPLWrW\FIPB%W‘ pOE WKHUHIRUH XVH 9D5

DV RQO\ RQH FRPSRQHQW LQ RXU VA b' 3 PR R Ve H BN

SURFHVYV 7KLV SURFHVV DOVR LQF

G fy RY VY Y
VFHQDULR DQDO\VHV DQG H[WHQVLYh/H F YNGR QN RR i uu\lv§v oA
FRQWURO DW WKH WUDGLQJ GHVN Gt D 0 V
2XU 9D5 PRGHO HYROYHYV RYHU WLPH LQ UHVSRQVH WR FKDQJHV LQ

WKH FRPSRVLWLRQ RI WUDGLQJ SRUWIROLRY DQG WR3HPISARYHPHOWY LQ
PRGHOLQJ WHFKQLTXHV DQG V\vwwg-g—ﬁmsmqmg@%—g—@pm
FRPPLWWHG WR FRQWLQXRXV UHYLHZxDRGuIHQKDQFHPHQW Ri 9D5
PHWKRGRORJLHV DQG DVVXPSWLRQV )h@RIJGHEoWRoWRSWXUH HYROYLQJ
ULVNV DVVRFLDWHG ZLWK FKDQJHVark@rcPRUYNHW VWUXFWXUH DQG
G\QDPLFV $V SDUW RI RXU UHJXODMV\SURFNMMMDEPRRERYHIRHQWY s 15
DGGLWLRQDO V\VWHPDWLF DQG QDPHUVESHFLMROWHVRNLEDFWRUV PD\ EH
DGGHG WR LPSURYH WKH 9D5 PRGHO |[RWHBEL TRUWROWR PRUH DFFXUDWHO\
HVWLPDWH ULVNV WR VSHFLILF DVVHWVYODWVHVFRYLRQEBRVWU\ VHBWRUBV
7TRWDO ODQDJHPHQW 9D5

6LQFH WKH UHSRUWHG 9D5 VWDWLVWLEN, Db YW ELPP WYy BRVH GuuBR e enw:
KLVWRULFDO GDWD 9D5 VKRXOG QRW ol WKHHXH®G XY rRbisH GiloW Wols Y H KRV ERQHLW DU

IXWXUH UHYHQXHV RU ILQDQFLDO SHWIRER DI« &REL RN R X 5V DE 1 QU W 5 e rr.

PRQLWRU DQG PDQDJH ULVN 7KHUH F R TRV WG UYD QXF H | ANV KVBANVW RWOD 0DQDJIHF
DFWXDO ORVVHV RQ D SDUWLFXODU &fﬁ %3?@“&&%%&&%@2W%%RV%L%Eb’v“é?évoi
DPRXQWYV LQGLFDWHG LQ WKH IROORZLQJ WDEOHV RU WKDW VXFK ORVVHYV
ZLOO QRW RFFXU PRUH WKDQ ILYH WEBHVDUIY WRWHGOORKBMHMIHRYW D5 DQC

RQH GD\ 9D5 9D5 GRHV QRW SUH®WKHyV3IWKRHDPDP P VN XEHNVRPRULHY LQFUH
ORVVHV WKDW VKRXOG WKH\ RFFXULQ@DYHDY NG 38R PINDWW WARRHRE B, '
WKDQ WKH 9D5 DPRXQW SDQGHPLF

9D5 VWDWLVWLFVY DUH QRW UHDGLO\ HRMEWBLUFDPOHR B FRURABAS 18 WPWEHW DB KRV HP QC
Rl GLIIHUHQFHV LQ WKH ILUPVu SRUWIROLRVY. PRGHOLQJ DVVXPSWLRQ%%HVV

DQG PHWKRGRORJLHV 7KHVH GLllHUH’?%FH‘(/Dl—Oﬁ(E)‘MHVWd§W LUd“BBMQJEL%

GLIIHUHQW 9D5 HVWLPDWHV DFURVVFRRPRYIRY WKL §BWHQRWWAR SARROLQH YV
7KH LPSDFW RI VXFK GLIITHUHQFHV YD L {?*bﬁg 8 L WK F\W/RHH%%M%LQJ DI
KLVWRU\ DVVXPSWLRQV WKH IUHTXH z[l"(/vr%H Vo RS LD RY EXVLQHE
KLVWRU\ LV XSGDWHG DQG WKH FRQI? M 'Tl Wi YK BRRy WNP Wol sV L F

VWDWLVWLFV DUH PRUH XVHIXO ZKH U #é’ WR HY & OPRMWEL WIKH 9
WUHQGV LQ D ILUPpV ULVN SURILO l@ lB‘] W% PROYMMKA, (P RV V
PHDVXUH RI ULVN WR EH FRPSDUHG DlFQJva PLQJ'TB W1 ZKLFK H[FHHGHG 7TRWD

2XU UHJXODWRUY KDYH DSSURYHG WKH VDPH 9D5 PRGHO ZH XVH IRU
ULVN PDQDJHPHQW SXUSRVHV IRU XVH LQ UHJXODWRU\ FDOFXODWLRQV

7TKH SRUWIROLR RI SRVLWLRQV XVHG IRU ODQDJHPHQW 9D5 GLIIHUV

IURP WKDW XVHG IRU 5HJXODWRU\ 9D5 ODQDJHPHQW 9D5

FROQWDLQV FHUWDLQ SRVLWLRQV WKDW DUH H[FOXGHG IURP 5HIJIXODWRU\
9D5
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‘DLO\ 2QH 'D\ 7TRWDO ODQDJHPHQW 9D5 IR&UHGLW 6SUHDG 5LVN 6HQVLWLYLW\
LQ PLOOLRQV
$W s$W
'"HFHPEHU 'HFHPEHU
LQ PLOOLRQV
'"HULYDWLYHV

)XQGLQJ OLDELOLWLHV

$PRXQWV UHSUHVHQW WKH SRWHQWLDO JDLQ IRU HDFK ES
5HODWHV WR %RUURZLQJV FDUULHG DW IDLU YDOXH

&UHGLW VSUHDG ULVN VHQVLWLYLW\ |
'HFHPEHU LQFUHDVHG SULPDULO\ GXH
DQG WKH HIFHRAW RMSRIXIDG WLIKWHQLQJ

86 %DQN 6XEVLGHRWULBWHUHVW ,QFRPH 6H
$QDO\VLV

$W $W
"HFHPEHU 'HFHPEHU
LQ PLOOLRQV

%DVLV SRLQW FKDQJH

'DLON 1HW 7UDGLQJ 5SHYHQXHV IRU
LQ PLOOLRQV

7KH SUHYLRXV WDEOH SUHVHQWV D
LQVWDQWDQHRXV XSZDUG DQG GRZQZI
VKRFNV VXEMHFW WR D IORRU RI JHUR
VFHQDULR RQ QHW LQWHUHVW LQFRPH
RXU 8 6 %DQN 6XEVLGLDULHV 7KHVH V
PRQWK IRUHFDVW IRU RXU 86 %DQ]
LQFRUSRUDWHY PDUNHW H[SHFWDWLRQ
IRUHFDVWHG EXVLQHVV DFWLYLW\

‘H GR QRW PDQDJH WR DQ\ VLQJOH UL
PDQDJH QHW LQWHUHVW LQFRPH LQ RX
RSWLPL]JH DFURVYVY D UDQJH RI SRVVLEO
SDUDOOHO UDWH FKDQJH VFHQDULRYV
DVVXPHV WKDW ZH WDNH QR DFWLRQ LQ
DVVXPHV WKHUH DUH QR FKDQJHV LQ
YDULDEOHV QRUPDOO\ FRUUHODWHG ZL
7KH SUHYLRXV KLVWRJUDP VKRZV WRIG LYW O KEXW LRQE RHEWLON OMWXPSWL
WUDGLQJ UHYH®XBY QRW WUDGLQJ URFHRKWVUIHQE OKXELH J EHKDYKR B KIDAG HR W
SURILWY DQG ORVVHV IURP ,QWHUHVWHQNWWMLY QB \FWY R G L QWHSUHHDIEOMPRN IDWM L
SULFH )RUHLJQ H[FKDQJH UDWH &RYPRGDWLRIEMAEHHRQ GD @ BHIGR H U
SBRUWIROLR SRVLWLRQV DQG LQWUDGO\SWIPHDAIIL®K IQIKUNN GWESRY L M@ URIRXDIQ F |
WUDGLQJ EXVLQHVVHVY &HUWDLQ LWHRY GHKFRVDW IHHWFLERPPW VRRRQYNGWQWH
DQG QHW LQWHUHVW LQFRPH DUH H[FOKGWE MEKPL (GRG0 YRRV WUDGLQJ
UHYHQXHV DQG WKH 9D5 PRGHO S5HYHQXHV UHTXLUHG IRU
5HIXODWRU\ 9D5 EDFNWHVWLQJ |xuwr@ﬁUVW[ﬁﬂt9>¥Vé/|-P*th\WWbYGW\\ W& EbRJJ SHOD

/IRVV IURP '"HFOLQH

1RQ 7UDGLQJ S5LVNYV $W $W
"HFHPEHU 'HFHPEHU

‘H EHOLHYH WKDW VHQVLWLYLW\ I}WW—W@#WWLH—
UHSUHVHQWDWLRQ RI RXU QRQ WUD®GErHW\6NWVY LK TROORZLQJ
VHQVLWLYLW\ DQDO\WHV FRYHU VXEVWR-QWODOMPHI®O RI WKH QRQ WUDGLQJ

ULVN LQ RXU SRUWIROLR 08066
2WKHU )LUP LQYHVWPHQWYV

0806600LWVXELVKL 8)- ORUJDQ 6WDQOH\ 6HFXULWLHV &R /W

'H KDYH H[SRVXUH WR SXEOLF DQG SUL
GLUHFW LQYHVWPHQWY DV ZHOO DV W
WKHVH DVVHWY 7KHVH LQYHVWPHQWYV
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SRVLWLRQV ZLWK ORQJ LQYHVWPHQWt KRBX]ROW. HY ERPVWGRQHRIGZIQUFR QE® RW
IRU EXVLQHVYV IDFLOLWDWLRQ SXUSR VIHMF OXGL ®@ D WSCHWIRRHI @ QI IMQ @MW B &K W R
WKHVH LQYHVWPHQWY LV PHDVXUHG EOLHOWMDWLQJ WKH SRWHQWLDO
UHGXFWLRQ LQ QHW LQFRPH DVVRFUDWEGOALWRLD\ UHHBH@MLDQ PRUWJI
LQYHVWPHQW YDOXHV DQG UHODWHG QRS DFRW IRY PIHU | RRUPSWYIARD BIDGHGVR H)
IHHV DV DSSOLFDEOH ‘HDOWK ODQDJHPHQW FOLHQWYV DQG
$tHPSOR\HH ORDQV JUDQWHG SULPDULO
$VVHW ODQDJHPHQW S5HYHQXH 6HQVLWHYOWIHPHQW UHSUHVHQWDWLYHV

&HUWDLQ DVVHW PDQDJHPHQW  UHyRHSLWIRULIQQ DWIEHE R:OIW O W
ODQDIJHPHQW DQG ,QYHVWPHQW ODQDJHPHQW EXVLQHVV VHIPHQWYV

DUH GHULYHG IURP PDQDJHPHQW |IHHNKKHZAKULHGLWNH EDYBEGHRQWH 'HSDUWPH
EDVHG FOLHQW DVVHWY LQ :HDOWKHWWDRDBOHPKAQW )RUPZEBGHLBUDFWLFHV
,QYHVWPHQW ODQDJHPHQW WRIHWKHRQWERIOH ® WH & RW GUWIOMN 3D W/ KHKH WUD C
DVVHWY XQGHUO\LQJ FOLHQW KROGLQHYHDWH &b%0 P3JIOR YARP SHWH®@ WVRIRQV |
HTXLW\ IL[HG LQFRPH DQG DOWHUQPUMIGMHVZRYWYXWPHWOWWRI IMKXEH FERHXQWHU
VHQVLWLYH WR FKDQJHV LQ UHODWHWGHPDOUDNUHWDVEZKHDRYGHKB O &V OHY\VHDCAU R IW |
WKHVH UHYHQXHYVY GHSHQGV RQ PXOWRRQM RDHW RYGCWPHKODIND IHG OXKEH H EXW/X D
DUH QRW OLPLWHG WR WKH OHYHO ERWE GRXAHUNLRQFRIXG HP\D IDNQH WYV IVERI/Y HP B D
RU GHFOLQH SULFH YRODWLOLW\ WKREOHRRUDMIOTF GRI®XQW XR/AWUWRLILRIDQF
FOLHQW DVVHWY DQG FOLHQW EHKDKRDWUPWXRKFRY ZKKH) DDQWRE @WIQJRU GH
PDIJQLWXGH RI FOLHQW LQYHVWPHQWM VN E[SREKPBWIVRDNW ZXHOWHPODWDJIHG
RYHUDOO UHYHQXHVY GR QRW FRUUHGRWHALMRPIBIOWWWHW®WK LZQ V& B OFBQ Q JW K UIRX J K

WKH UHODWHG PDUNHWYV ZKRVH PHPEHUVKLS LQFOXGHV LQGLYI
FRPSUHKHQVLYH DQG JOREDO &UHGLW
&UHGLW 5LVN XWLOL]HG WR PDQDJH FUHGLW ULVN O

&UHGLW /LPLWV )UDPHZRUN LV FDOLE
&UHGLW ULVN UHIHUV WR WKH ULVN RIRORVY ®HH Vb Q& ZIKHKO R GEHRU URDHOH Q

FRXQWHUSDUW\ RU LVVXHU GRHV QRWRBIFHYWYOW LIRRP QERPP@\VREDERRX\YWRQ V|
WR XV :H DUH SULPDULO\ H[SRVHG WR FUHGLW ULVN IURP LQVWLWXWLRQYV

DQG LQGLYLGXDOV WKURXJK RXU Q¥ KW BN RHERD/X UbH AX.PIHDL HVQ ® Q\AJ D Q\
HDOWK ODQDJHPHQW EXVLQHVV VHIPROQWAMJLDO FUHGLW ULVNV FRPSOLDQFI

HVFDODWLRQ RI ULVN FRQFHQWUDWLI
‘H LQFXU FUHGLW ULVN LQ RXU ,QVWDWHWHRROW &HHOXHDOWRHMREXNVLRHNVWVHO
VHIPHQW WKURXJK D YDULHW\ RI DFWIDUWRPHYWLOBGXGERDLEXMORRIMKVLQ!

OLPLWHG WR WKH IROORZLQJ H[SRVXUHV DQG WR SHUIRUP VWUHVV W
WURO FUHGLW ULVN FR%/F WUDWL
tHWHQGLQJ FUHGLW WR FOLHQWV DK DRRREQVWRRE PR 'V\fﬁHva Wt
FRPPLWPHQWYV WHUHVW UDWHV FRPPRGLW\ SULFF
FHQWHULQJI LQWR VZDS RU RWKHU STHMISHBE e b B My RRB HIUY HQ
ZKLFK FRXQWHUSDUWLHV PD\ KDYUHBFEMGP\’MHBWW WEG PN FWHG ORVY
SD\PHQWV WR XV PSDFW RI VWUHVVHV RQ H[SRVXUHV

fSURYLGLQJ VKRUW RU ORQJ WHUP ﬁg@@w@é WHOP Wy LN RAHVWYVY DI

SK\VLFDO RU ILQDQFLDO FROODWHU@QUZﬁﬁ\)(,IEBEYCqu/)kI-H@%S\RQ)VLIFWHI?/H@/Q%HSURF
LQVXIILFLHQW WR IXOO\ FRYHU WKH UHSD\PHQW DPRX

tSRVWLQJ PDUJLQ DQG RU FROODWH@QMWE@BDMDWUQFQXVHV FOHDULQJ
DJHQFLHV H[FKDQJHV EDQNV VHFXULWLHV ILUPV DQG RWKHU
ILQDQFLDO FRXQWHUSDUWLHYV 7KH HYDOXDWLRQ Rl FRUSRUDWH DQG
$SODFLQJ IXQGV RQ GHSRVLW DW RW®B UE RIUQUIRZHIDO LIQFDOW G\W X WDLVRVQM QW R J
VXSSRUW RXU FOHDULQJ DQG VHWW D& PHMWHRERHQWWRIRREY MEXE.JRUPV SUR
tLQYHVWLQJ RU WUDGLQJ LQ VHFXUUWLHY EHEDERIVQ I[KIRRIGL WZ KHUDHEAD W L R
WKH YDOXH RI WKHVH DVVHWYV PD\ IDWXWVMX\DPMHI \B DR/IHIG QRIQ B HD®@ [V]W G WRHUP H Q \
H[SHFWHG GHIDXOWY RQ WKH XQGHWYOMUE D REIOLDYWHRQWRRSRVRMNLRQ DQG 1
DFFHVV WR FDSLWDO PDUNHWV DGH
'H LQFXU FUHGLW ULVN LQ RXU :HDO&EO OPREDIH P HQW EXYL@KMVEDVH RI F
VHIPHQW SULPDULO\ WKURXJK OHQGE QR MR WQ & DYWL OXP® VGIHEGY H Q WU WILAHV
LQFOXGLQJ EXW QRW OLPLWHG WR WKBIROWRXLAQMWUDWHJI\ PDUNHW SRVI

PDgDJHPHQW DQG RWKHU IDFWRUV WKL
+PDUJLQ ORDQV FROODWHUDOLJHG EWYRRXIJGMMEDY $GGLWLRQDOO\ &50 HYD
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Rl RXU H[SRVXUH LQ WKH ERUURZHBRYV PRSLUWDD QV WRPFRW KIEW\D QG
UHODWLYH UHFRYHU\ SURVSHFWV DV ZHOO DV RWKHY. VWUXFWXUDO
HOHPHQWYV Rl WKH SDUWLFXODU WUDQYDEWLRQ T s ez  TRwbo

,QVWLWXWLRODO 6HFXULWLHV
7KH HYDOXDWLRQ RI FRQVXPHU ERUQRAHUY,,LV WDLORUHG WR WKH

VSHFLILF W\SH RI OHQGLQJ 6HFXULW igHN &P ¥Hde ORDQY WK HYDOXDWHG
EDVHG RQ IDFWRUV WKDW LQFOXGH EpW,uP¥b p @RMv QisWHG WR WKH
DPRXQW RI WKH ORDQ DQG WKH DPRXOWPO A¥WD®H W\ GLYHUVLILFDWLRQ
SULFH YRODWLOLW\ DQG OLTXLGLW\SHRHKEWYRKRHPVHR BTRSWRH BIPO  7KH
XQGHUZULWLQJ RI UHVLGHQWLDO UHERGpE VoW WH (R @Vrxlo @@ GHV  EXW LV
QRW OLPLWHG WR UHYLHZ RI WKH RREIWKRUWD/ HEHRW WR CQFRPH UDWLR
QHW ZRUWK OLTXLGLW\ FROODWHUBQLcHGRLDUY DMObRivb® LQGXV WU\
VWDQGDUG FUHGLW HEFRUERQRJ VEROHW®YFXULWLHY EDVHG OHQGLQJ DQG

6XEVHTXHQW FUHGLW PRQLWRULQJ_—P¥{HY

DO ORDQVS v
SHUIRUPHG DW WKH SRUWIROLR OH%MWUMM DUH

PRQLWRUHG RQ DQ RQJRLQJ EDVLV  coobirdrow 3%

7TRWDO ORDQV

&UHGLW ULVN PHWULFV DVVLIJQHG WR RXU ERUURZHUV GXULQJ WKH
HYDOXDWLRQ SURFHVYV DUH LQFRUSRUDWMHERIO WRWE&SBePDLQWHQDOQFH RI

WKH DOORZDQFH IRU ORDQ ORVVHV TRELORMMEOVWRIR®E IRU LQYHVWPHQW
6XFK DOORZDQFH VHUYHV DV D UHVHRYYMHHIRWUSUREDEOH LQKHUHOW
ORVVHV DV ZHOO DV SUREDEOH ORVVHV UHODWHG WR QRDQV&4GHQWLILHG L
LPSDLYRIG PRUH LQIRUPDWLRQ RQ WKH ,PQQRZDQFH TRU ORDGs; 7rwoo
ORVVHV VHHMHGRWHVKH ILQDQFLDO VWHWHRWRYIS 6HFXULWLHY

&RUSRUDWH
SLVN OLWLIJDWLRQ 6HFXUHG OHQGLQJ IDFLOLWLHYV

&RPPHUFLDO DQG 5HVLGHQWLDO
‘H PD\ VHHN WR PLWLJDWH FUHGLW UENI® HURPHRXU OHQGLQJ DQG

WUDGLQJ DFWLYLWLHV LQ PXOWLSOH6H'Z>ﬁJ‘rWLHVL@NUﬁXCG'I9®L\PJP‘PQCOODWHUDO
SURYLVLRQV JXDUDQWHHYV DQG KHGJ K
ZH VHHN WR PLWLJDWH ULVN WKURAHﬂ,«oV\VKLbQQ,b\gmer@MVV HI NHY ULCVN
HOHPHQWYV VXFK DV VL]IH WHQRU IL@PBQHfR®oFRYH QWMWY VHELRULW\
DQG FROODWHUDO :H DFWLYHO\ KHGJHHR%UWQH@ﬁh@dHB@_GJGd—bULYDWLYHV
H[SRVXUHV +HGJLQJ DFWLYLWLHV F
Rl SRVLWLRQV LQ UHODWHG VHEFEXUL
LQFOXGLQJ D YDULHW\ RIH GHIX ‘
IRUZDUBG®YBGE RSWLRQV $GGLWLRQ
DVVLJQ RU VIQGLFDWH ORDQV DQG 9 o 2

ILQDQFLDO LQVWLWXWLRQV LOQ WKH/HBé’L‘QEF’F&-ﬁ‘PLWMb’WVV”?R\JUUU“ ORDOQ
PDUNHWYV 7RWDO H[SRVXUH

U

ST

,Q FRQQHFWLRQ ZLWK RXU GHULYDWEYRY RWIODHIWTIOW [y 51 §G WY FpYH )734)DLU Y

JHQHUDOO\ HOWHU LQWR PDVWHU QHWWLGT T3 @H#HWVR'QVS‘E%W%%Q%WE@ 1
DUUDQJHPHQWV ZLWK FRXQWHUSDUWLD'ELHPEJJJ(WVS'E‘D%% %ﬁ”@*?ﬁ@v‘y%ﬁ?‘%&%ﬁgéié

XV ZLWK WKH DELOLW\ WR GHPDQG FR &O\DW kb O Vo VM Dr@o W Vo Wi Rip@dowl X dr(s oy Wi
FROODWHUDO DQG RIIVHW UHFHLYDEqu:g g@@@%&@‘ﬁ@ﬁq Y LBOQQ/HH@)QJV\)ISI%Q(E'IQQGH(
WKH VDPH PDVWHU DJUHHPHQW LQ W/Ktt-bLbIJYFH Wve Rdw\D WWVe¢ppo DPRX

GHIDXOW $ FROODWHUDO PDQDJHPHGQ, S.J’L%ﬁészLXVT-?PWHWR&’V‘V&*PBVQFQLRW&&JQ\WH”[EE

OHYHOV DJDLQVW UHTXLUHPHQWYV D Q GvR ¥éoUAbBItH MvIWWKKH [B 16 BRVQ & AEW/ WD W L RHQO HRE Iy
WKH FROODWH UIIRWMWWQFWKRQLBBAFLD O VWDWHBHOWYV

IRU DGGLWLRQDO LQIRUPDWLRQ DERXMRYIREY oRBOODYGIEIBAKIEHGQI FRPF
WUDQVDFWLRQV FXVWRPHUV LQFOXGLQJ ODUJH FRUSRU
DV ZHOO DV KLJK WR XOWUD KLJK QFt
DGGLWLRQ ZH SXUFKDVH ORDQV LQ WK
DQG OHQGLQJ FRPPLWPHQWY DUH HLWK
IRU VDOH RU FDUUYRHGP RWHI D QURYPOX\H. R
ORDQ FODVYVLIRMWR R\QOM MHIDQFLDO VW
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,Q WRWDO ORDQV DQG O® RGHEN HBRR X OWMWHRQUW ) X3 HIDREMWEZ RLBHKORDQ PRG
DSSUR[LPDWHIOQOBSRQPDULO\ GXH WRRUURZWIRZIHUYV LPSDFWRHEARBNF ERXQWHG
VHFEXULW IRDU\TEDY BEVALGHQWLDO UHD® GI¢¥ WH\S RUMNRDER WV VZ IZWsKLQ QG WKH )LUPY
WKH :HDOWK ODQDJHPHWW E& VILQ H \QVPWIHIKY R RGL | LFDWIDRGL WYHHQ & &DSLWDO
5HODWLRQVKLS OHQGLQJ H RBFNMWLMXOWMIXQDAWRUD SWRXLUHPHQWV+5KHKE DY R
6HFXULWLHV EXVLQHVV VHIJPHQW DQGRWHWR WKH ILQDQFLDO VWDWHPHC

LQIRUPDWLRQ RQ +), ORDQV RQ QRQDFF
6HH 1RWHV DQG WR WKH ILQDQFLDO/RWOWHREQWRUIRYYHVWE WHHYYES W R UMK B

IXUWKHU LQIRUPDWLRQ ILQDQFLDO VWDWHPHQWY )RU +), ORDQC
7'5V VIRMWWHD/QGWR WKH ILQDQFLDO VWDV
HILQQMWH LQ WKH ILUVW TXDUWHU RI DQG TROORZLQJ LQ

SDUW IURP WKH 8 6 JRYHUQPHQWUVsHERZBYPHHQWURI&WHKH WESPROVHVO/RDQV |
$FW ZH KDYH UHFHLYHG UHTXHVWWRPPRRPARGWWDLQ FOLHQWYV IRU
PRGLILFDWLRQV Rl WKHLU FUHGLW DJUHHPHQWV ZLWK XV ZKLFK LQ

VRPH FDVHV LQFOXGH GHIHUUDO RI_WAHILRCMRDQ SDI\PHQWV  QLWLDO
ERUURZHU UHTXHVWV IRU ORDQ SDVPHTW GHIHUUDOV UHODWHG WR
5HVLGHQWLDO UDHHO DHVW-IG/H \@ R R QN Q'H@Dﬂh/ﬂﬁ R RWLERQ

&RPPHUFLDO UHDO HVWDWH ORDQV URYWXIBH"EBUHIXO FRQVLGHUDWLRQ
SULRU WR $IVS BRRHMEH U WKH RV NWHYGI 03

SULQFLSDO EPD@W EZHWK DSSURYHG G MW GEYIVRT YiRGEH b o

DQG LQWHUHVW SD\PHQWWXLFEUHHQRMW\ " Y'3°SsoDFH

FODVVLILHG DV WURXEO H® RXQEWMA GORWARNUXFWXULQIV

DSSUR[LPDWHO\ RU RXOOLRQNLWXWLREE T SsyexuilwiHy

EXVLQHVV VHIJPHQW SULPDULO\ R®EPE'IFLRD UHDO HVWDWH ORDQV
DSSUR[LPDWHO\ PLOOLRQ IRU RXYIHMIBONWE AN P HQwW

EXVLQHVV VHIJPHQW SULPDULO\ FRPRWUWFIrRQ UH D @k AW DUV kb dY H OdDMbE Goi FRP

WDLORUHG OHREQMEWNWYNLQHO GLQJ DQGé%WQgSRRQIQQOﬁRRL?o%gﬁgé\l\ég;%\omnva IRU OF
S5HVLGHQWLD © RIHIDME UHH\VPWRDW/BD O WR W Kb VHGSREG X ORI tr-Ro@V RO V

WKURXJKRXW ZH KDYH SURYLGHG % [ LQ blfk%) QG rp rx
LQWHUHVW RQ DSSUR[LPDWHO\ Eﬁ‘, s 5 %ﬁ\% \L:ELD CERUC
e LVN IDF

H QJ W DJJUHJDWH DOOTJ

}-%UD
QRZ H[LWHG VXFK PRGLILFDWLRQ DUIy I'S—I E'
PDMRULW\ RI WKHVH ORDQV DUH FXU% LI?'F\)/L

,Q DGGLWLRQ WR WKHVH SULQFLSDOF BDROREWAE WY HYRWY \GHM HiQUTP3e Hz W Koy R R
ZRUNZQWK FOLHQWY UHJDUGLQJ PRGEQL&&WWW&V‘QQH'—@#MVV\/D\L UKW YH /79
WHUPV XQGHU WKHLU RULJLQDO ORDDBREAHWBHRY vDW KD WRE R QERR_W Vp sHEMO
FRQWUDFWXDO ORB®Q Y$DURH@OMHG VXRKWMRHIL MXMRDY HFRQRPLF DQG EXVLC
FHUWDLQ ERUURZHUV SULPDULO\ ZLW&QS&@B*W@HW@JOF@FP@LGWQM@G[
DQG &RUSRUDWH ORDQVQ BGHKKEHIRG HY WMWY RWYRI SDVW GXH ORDQV PD\ DOV

WR PRGLI\ PDUJLQ FDOOV IRU 6HFXU>§§0 G 1R ﬁhﬁé&’&ﬁ'é’qﬁ%}éépgﬁgéLQ
VRIS PRSI

LQ UHWXUQ IBD\PB@WWWRQMSURYH /7
VRPH FDVHV ZH KDHASRUDHHKG\WBR\Y GUHIOHPMMEQSURYLVLRQ IF

FRYHQDQRW H[DPSOH L@QWEBW HVW FRYHU @ WKH ,QVWLWXWLRQDO

DY
V. RP WKH FR
W\SLFDOO\ LQ UHWXUQ IRU RWKHU VW *ﬁ/ﬂ% @ 59 £ .J""N%MP

&29 SDUW HIRYLVLRQ -

*UDQWLQJ ORDQ GHIHUUDO RU PRGBY DR WK XWRYWO W ;R VD e P O D Q
QHFHVVDULO\ PHDQ WKDWW D@ @V IGFQLW\ WUHQGYV DV ZHOO DV ULVNYV
QRW EHOLHYH PRGLILFDWLRQV KDY HRKO B RN WU WG (VBEDERM ¥ & QIPRRIFHX V
ULVN SURILOH RI RXU ORDQ SRUWIRORR VolR®E L | L W IHRRBRD BUPHELARND \r HAIMH-SR ¢
LQ RXU HYDOXDWLRQ RI RYHUDOO FUW\GWWWWL\R\QGHWWUR@QQQMWQ
SD\PHQW GHIHUUDOR OBDRW ARDQVEXVIWRHVV MHIEBYW VFHQDULR XVHG LQ

RWKHU PRGLILFDWLRQV UHPDLQ RQ FRVUHOWFVWBRAK Y ZDV JHQHUDWHG
RI'LQGXVWU\ FRQVHQVXV HFRQRPLF IRL

SHTXHVWYV IRU GHIHUUDOV DQG RWKHWQWREQDPOWIGRHYHWEREBHEG PRGWLIDXIHG D
LQ IXWXUH SHULRGV JLYHQ WKH RQJRRIQBXQ FOHQGHI0F SFRREDI®R QIIFRR QWKHF PRV
DQG PDUNHW FRQGLWLRQV 6HH 8(PHERWV YGRPENRPWPIDRUSHURGXFW 7KH EDV
&RURQDYLUXV 'LVHDYBIQGERMLEG 25LWKLQJV DVVXPHV D FRQWLQXHG UHFRY
YDFWRUV?3 KIKWAMKBIBFRIP DWLRQ 6HH DEOMRVARQ 2ADWIG XOXV DQG P RGIHHWIDRUN HB\F
/IRRNLQJ 6WDWHPHQWV3 KHUHLQ )RU DDEGWR RO I LQDRUFRDW L\RWD WG PHQW:!

'"HFHPEHU JRUP
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6HHRWHVR WKH ILQDQFLDO VWDWHPH@WWLWRXUWYV IR GOLO/ BHNVWLLRVQHR I /RO DQG /HQ!
JLUPPV $&/ PHWKRGRORJ\ XQGHU &(&/,QRGXVWU\

6WDWXV RI /RDQV +HOG IRU ,QYHVWPHQW

$W '"HFHPEHU

$W '"HFHPEHU

,6

, 6

10

$FFUXDO
1IRQDFFUXDO

$W s$W
"HFHPEHU '"HFHPEHU
LQ PLOOLRQV

JLQDQFLDOV

5HDO HVWDWH
,QGXVWULDOV
+HDOWKFDUH

7KHVH ORDQV DUH RQ QRQDFFUXDO VWDWXV EHFDXVHVﬁﬁf8§866%Wbﬁ%%Oﬂ?%&hﬁ$% D SHULRG
Rl GD\V RU PRUH RU SD\PHQW RI SULQFLSDO RU LQWHUMNNRWEZDWLRQ@GRERKQRORJ\

&RQVXPHU GLVFUHWLRQDU\

,QVWLWXWLRQDO 6HFXULWLHY /RDQV DQG /I—t@,ﬂﬁJ_JQJ &RPPLWPHQWV

$W '"HFHPEHU

S8WLOLWLHYV

&ROWUDFWXDO <HDUV WR 0DWXULWARQVXPHU VWDSOHYV

LQ PLOOLRQV /HVV WKDQ

2YHU

7TRWDO

/IRDQV

$$

$

% % %

% %
2WKHU 1,*
8QUDWHG

(o)

7TRWDO ORDQV

/HQGLQJ FRPPLWPHQWV
$$9$ o]
$3

$

% % %

% %

2WKHU 1,*

8QUDWHG

7RWDO OHQGLQJ
FRPPLWPHQWYV

7TRWDO H[SRVXUH

$W '"HFHPEHU

ODWHULDOV
,QVXUDQFH
2WKHU

7TRWDO H[SRVXUH

6HFWRUV &XUUHQWO\ LQ )RFXV GXH WR

7KH FRQWLQXLQJ HIIHFW RQ HFRQRPLF
UHODWHG JRYHUQPHQWDO DFWLRQV Kl
PDQ\ VHFWRUV DQG LQGXVWULHV :K
PRQLWRULQJ DOO RI RXU ,QVWLWXWLRQ
H[SRVXUHV FHUWDLQ VHFWRUV DUH PF
HFRQRPLF HQYLURQPHQW DQG DUH F
KHLIKWHQHG IRFXV 7KH VHFWRUV FXUU
WUDYHO XSVWUHDP HQHUJ\ ORGJLQJ |
VHUYLFHV DQG V\VWHPV $V RI '"HFHPEH
WKHVH VHFWRUV DUH LQFOXGHG DFUR\
5HDO HVWDWH &RQVXPHU GLVFUHWLRGQ
LQGXVWULHV L@ BRI GDWIQY HRURVG M\H V H Q
OHVV WKIRQ WRWDO ,QVWLWXWLRQDO

&RQWUDFWXDO <HDUV WR oDWXULWAHIJPHQW OHQGLQJ H[SRVXUH )XUWKHU

LQ PLOOLRQV /HVV WKDQ

2YHU

7TRWDO

/RDQV

$$

$

% % %

% %
2WKHU 1,*
8QUDWHG

7TRWDO ORDQV

/HQGLQJ FRPPLWPHQWYV

$$9$ o)
$$

$

% % %

% %

2WKHU 1,*

SQUDWHG o

7TRWDO OHQG

LQJ
FRPPLWPHQW

\
7RWDO H[SRVXUH

1,*O1RQ LQYHVWPHQW JUDGH

&RXQWHUSDUW\ FUHGLW UDWLQJV DUH

ODQDJHPHQW 'HSDUWPHQW U&500
8QUDWHG ORDQV DQG OHQGLQJ FRPPLWPHQWY DUH S

DSSUR[LPDWRHONKHVH H[SRVXUHYVY DUH H
JUDGH DQG RU VHFXUHG E\ FROODWHUL
Rl &29,' DQG UHODWHG JRYHUQPHQW |
RQ WKH HFRQRPLF HQYLURQPHQW UHPD
VHFWRUV LPSDFWHG DQG WKH H[WHQW
RYHU WLPH 5HIHUWRKHRAUIWN )DFWR

,QVWLWXWLRQDO 6HFXULWLHY /HQGLQJ

7KH ,QVWLWXWLRQDO 6HFXULWLHV E.
DFWLYLWLHVY LQFOXGH &RUSRUDWH 6
&RPPHUFLDO UHDO HVWDWH DQG BHFX
2WKHU 2YHU Rl RXU WRWDO OHQC
FRQVLVWY RI ORDQV DQG OHQGLQJ FR
JUDGH DQG RU VHFXUHG E\ FROODWHUD

&RUSRUDWH FRPSULVHYV UHODWLRQVKLS
OHQGLQJ FRPPLWPHQWY ZKLFK W\SLFL
OLQHV RI FUHGLW WHUP ORDQV DQG EU
WHUPVY PD\ EH VHQLRU RU VXERUGLQEL

LQWHUQDOOX @NMH FPX QHId GE\ DK Haud Il HSWMXO O\ FRQWLQJ
AP QWERY seld QBroF ROWHRFWXDO FRG

PHDVXUHG DW IDLU YDOXH DQG ULVN PDQDJHGRW D FERRSEIHRW RiILPDURBVGULPWD\ EH VVQGLFDWHG

IXUWKHU GLVFXVVLRQ RI RXD@WUWBWLYHVN
DERXW 5LVNOODUKHHWH BEQV N

QoM BOLWEI B WY LR H Y

LQIRUPDWLRQ RQ HYH

'HFHPEHU JRUP
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2 QVWLWXWLRQDO 6HFXULWLHV (YHQW 'ULYHQ /RDQV DQ WHHREGLQJ

&RPPLWPHQWV? KHUHLQ /HQGLQJ
LQ PLOOLRQV /IRDQV &RPPLWPHQWRWDO

6HFXUHG OHQGLQJ IDFLOLWLHYV LQFO*REIBUBMDQV SURYLGHG
ZKLFK DUH FROODWHUDOL]HG E\
UHVLGHQWLDO DQG FRPPHUFLDO UlﬁﬁPrRHUlﬁkP\WIH“fPQl“VEWLPW'“AHH1H
FRUSRUDWH ORDQV DQG RWKHU DVVHW ,

SURYLGH IRU RYHUFROODWHUDOL]DVW
WKHVH ORDQV DQG OHQGLQJ FRPPL H
RI D ERUURZHU WR SHUIRUP DFFRUGLQJ, KEp Y Rl | WK 85&%5
DJUHHPHQW DQG RU D GHFOLQH LQ W;%% %@%E QS ﬁ?’b (52 ¥H
7KH )LUP PRQLWRUV FROODWHUDO OHYHOV DJDLQ W WKH UHTXLUHPHQWV
RI OHQGLQJ BHHRWHWRWMVKH ILQDQFLDO VWDWHPHQWYV S e rhueipo

IRU LQIRUPDWLRQ DERXW RXU VHFXULVEPIOOWRRQ BFIARUDIFWADILPHNPY H\2WEKWEHRWD O
$W 'HFHPEHU

&RPPHUFLDO UHDO HVWDWH ORDQV DUH/@RAIPFDULO\ VHQLRU VHFXUHG E\

XQGHUO\LQJ UHDO HVWDWH DQG W\SL$E@Q‘L%%'—H J@VWHUP ORDQ IRUP ,Q
DGGLWLRQ DV SDUW RI FHUWDLQ Rt LRQ

DFWLYLWLHV ,QVWLWXWLRQDO 6HFX‘WW(—&PWK‘R‘O‘G—U‘FWH'QWLD(
UHDO HVWDWH ORDQYV *URVV FKDUJH RIIV
5HFRYHULHV O o

6HFXULWLHY EDVHG OHQGLQJ DQG JZWKRMIILRFKOXGHY TCQDQFLQJ
HIWHQGHG WR VDOHV DQG WUDGLQJ HXRRWRPHUV DQG FRUSRUDWH ORDQV

SXUFKDVHG LQ WKH VHFRQGDU\ PDUN#W/YLVLRQ UHOHDVH
2WKHU

L QVWLWXWLRQDO 6HFXULWLHV (YHQW 'ULYAHRNDRBWY DQG /HQGLQJ
&RPPLWPHQWYV

$&/O0/RDQV

$W '"HFHPEHU $&/O/HQGLQJ
FRPPLWPHQWYV
&RQWUDFWXDO <HDUV WR 0D W XU-W
LQ PLOOLRQV /HVV WKDQ 2YHU 7RWDO .Q WKH SURYLVLRQ IRU ORDL® GIFR@ MAKEDBWRYLVLRQ IRU
/RDQV QHW RI $&/ RQ OHQGLQJ FRPPLWPH@WOVY DV

/JHQGLQJ FRPPLWPHQWV
7RWDO H[SRVXUH

,QVWLWXWLRQDO 6HFXULWLHV +), /RDQVO5DWL
&UHGLW /RVVHV WR RABDOREMQE H

$W 'HFHPEHU $W $W
'"HFHPEHU 'HFHPEHU
&RQWUDFWXDO <HDUV WR ODWXULW\
LQ PLOOLRQV /HVV WKDQ 2YHU 7RWDO gRUSRUDWH
/IRDQV QHW RI $&/ 6HFXUHG OHQGLQJ IDFLOLWLHV
/HQGLQJ FRPPLWPHQWYV &RPPHUFLDO UHDO HVWDWH
7RWDO H[SRVXUH 2WKHU

7TRWDO ,QVWLWXWLRQDO 6HFXULWLHV ORDQV
(YHQW GULYHQ ORDQV DQG OHQGLQJ FRPPLWPHQWYV DUH DVVRFLDWHG
ZLWK D SDUWLFXODU HYHQW RU W U D QADRMMW LoR QD MY F K VD M IR/ U 6 $IRQUN QR CRIRH
PHUJHU DFTXLVLWLRQ UHFDSLWDOLJDWLRQ RU SURMHEW  ILQDQFH
DFWLYLWLHV %DODQFHV PD\ IOXFWXDWH DV VXFKOHOGEOT LV HHODWHG WR
WUDQVDFWLRQV WKDW YDU\ LQ WLPLQJ DRG VR WERP SHULRG
SHULRG 6HFXULWLHV EDVHG OHQGLQJ
DQG 2WKHU ORDQV

,QVWLWXWLRQDO 6HFXULWLHV /RDQV DQG gll'll?-l\DQ.QGVIHQWLEXCRlPI'PD_QNFP\/HV@WW

+HOG IRU ,QYHVWPHQW
7RWDO ORDQV QHW RI $&/
$W 'HFHPEHU

/HQG Q7 /HQGLQJ FRPPLWPHQWYV
LQ PLOOLRQV /IRDQV &RPPLWPHQWWRWDO 7TRWDO H[SRVXUH
&RUSRUDWH

6HFXUHG OHQGLQJ IDFLOLWLHV

&RPPHUFLDO UHDO HVWDWH

2WKHU

7RWDO EHIRUH $&/

$&/

DO

'"HFHPEHU JRUP
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SW HEHPEHU "HDOWK ODQDJHPHQW $OORZDQFH IRU &UHGLW
&RQWUDFWXDO <HDUV WR oDwWxUltRWQGLQJ &RPPLWPHQWYV
LQ PLOOLRQV /HVV WKDQ 2YHU 7RWDO
6HFXULWLHY EDVHG OHQGLQJ LQ PLOOLRQV
DQG 2WKHU ORDQV "HFHPEHU
5HVLGHQWLDO UHDO HVWDWH ) (IIHFW RI &(&/ DGRSWLRQ
ORDQV o *URVV FKDUJH RIIV

7RWDO ORDQV QHW RI $&/
/HQGLQJ FRPPLWPHQWV
7RWDO H[SRVXUH

3URYLVLRQ
"HFHPEHU

$&/0/RDQV

$&/0O/HQGLQJ FRPPLWPHQWYV

7KH SULQFLSDO :HDOWK ODQDJHPHQW t)(VL(éH\/V VFLJPH W OH

DFWLYLWLHVY LQFOXGH VHFXULWLHV E&“&g& ﬁ%Q@L@ﬁ’R@QQS Vyl(éé\ﬁ(ifw*l_oﬁ‘c? TUR

HVWDWH ORDQV , WKH SURYLVLRQ IRU ORILO MR M\KEZDMOHDVH IRU OR
OHQGLFRPPLWPHQWVQ(]DNRQ

6HFXULWLHY EDVHG OHQGLQJ DOOR QF/}%\ %5QH\ R

DJDLQVW WKH YDOXH RI TXDOLI\LQJ LeJI-PDQC} HVW

SXUSRVH RWKHU WKWDIG S RU FRWD FIDQWU 29HU\L*I-RR63
RU UHILQDQFLQJHPBWWIDE GIHVEKVD S S UR LW LR

DJDLQVW TXDOLINLQJ VHFXULWLHYV D ﬁ ﬁv% \%\a '
SXUVXDQW WR VXFK JXLGHOLQHYV %/LQ 'F v

DGGLWLRQDO FROODWHUDO RU 5 \A@

QHFHVVDU\ 7KHVH FUHGLW OLQHV D WLR%? Rz'ﬁ

IDFLOLWLHYV D VUZ BIKUWHNVDRUE BV@W KIHG Y D

PD\ WHUPLQDWH WKHVH FUHGLW O&QV‘\X/RBWU% \c WivkH u PR YBEOH YV
FRQVLGHUHG LQ WKH UHYLHZ Rl WKHVH ORDQV LOFOXGH EXW DUH QRW
OLPLWHG WR WKH ORDQ DPRXQW W toirdd QWb QBUHGLW SURILOH WKH

GHJUHH Rl OHYHUDJH FROODWHUDO GLYHUVLILFDWLRQ SULFH YRODWLOLW
DQG OLTXLGLW\ RI WKH FROODWHUDO .HFH$F\,NEHU .HFH$Q,NEHU

LQ PLOOLRQV

5HVLGHQWLDO UHDO HVWDWH ORDQV. (FRQMWVARDR bHFXUMWHVWD QG VHFRQG OLHQ
PRUWJDJHV LQFOXGLQJ +(/2&V 2XU_ KOGHWRWHMOE®IJ SROLF\ LV
GHVLJQHG WR HQVXUH WKDW DOO ERBWPRZHUV SDVV DQ DVVHVVPHQW RI
FDSDFLW\ DQG ZLOOLQJQHVV WR SD\ ZKLFK LQFOXGHV DQ DQDO\VLV
XWLOL]JLQJ LQGXVWU\ VWDQEBEDUG&EUHEHWQWAVRILA YW LPRREHD SHFXULWLHYV DQG
VFRUHV GHEW WR LQFRPH UDWLRYV VHI® HRWNAH VBW RRYIL GHK HP IEWRILIDR DHHR G L Q J
/79 UDWLRV DUH GHWHUPLQHG EDVHGXRG RBIGHSE NFRG BERWI RVAK DU G LSDUWWWWKH Y
SURSHUW\ DSSUDLVDOV DQG YDOXDWSRIQAD DG MHF XUKHV S OUSRVSIRRLW KR O K
DUH HVWDEOLVKHG WKURXJK WLWOHDNVQ @HRZD DYV WIRS FRHGRDWNU IF R H] ¥ DWKR L
PDMRULW\ RI PRUWJDJH ORDQV LQF®¥F®ULYLWURYVIHRQUWHN KM@\GKIIRYMH ORZHU F
LQYHVWPHQW LQ WKH :HDOWK 0DQDBRPIDQ@W HRAXQ FKHVOG VDHI B HYKVHIMI VKR U W
ORDQ SRUWIROLR WKH DPRXQWV LQ WKH SUHYLRXV WDEC
EDVHG OHQGLQJ RQ QRQ EDQN HQW
, Q /IRDQV DQG /HQGLQJ FRPPLWPHQW® RIHPRHQ D VEXE LZQNMY WHRPHQW $PRX
HDOWK ODQDJHPHQW EXVLQHVV VHIBHOQMR G QFRHIOIMHRGCHN YRYHED OO FOLHC
VHFXULWLHVDEDS/ HE VARBH@QW LDO UHD®R HFBWONHVOBRBPRYWOV FOLHQW SRVLWLRC
PDUJLQ DQG RWKHU ORDQV LQ WKH :HD
VHIPHQW LQFUHDVHG GXH WR WKH DFTX

'HFHPEHU JRUP
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(PSOR\HMRIDQV

$W $W
"HFHPEHU 'HFHPEHU
LQ PLOOLRQV
&XUUHQWO\ HPSOR\HG E\ WKH )LUP 1$
1R ORQJHU HPSOR\HG E\ WKH )LUP 1$

(PSOR\HH ORDQV
$&/
(PSOR\HH ORDQV QHW RI $&/

5HPDLQLQJ UHSD\PHQW WHUP ZHLJKWHG
DYHUDJH LQ \HDUV

7KH FKDQJH LQ $&/ LQFOXGHV D
RQ -DQXDU\

HVWDEOLVKHG SULPDULO\ WR UHFUX |oQWxUodtHWDLQ

UHSUHVHQWDWLYHYVY DQG DUH
SHULRGLF UHSH \$H QDMVRIPEH U
FDOFXODWHG XQGHU &(&/

$w $W
"HFHPEHU 'HFHPEHU
LQ PLOOLRQV

PLOOLRQ LQFUHDV!—?UEJM%EEO\A!‘}(%!YE(L;Jg&FL%%VR! &(
1

,QGXVWU\
JLQDQFLDOV
SWLOLWLHV
&RQVXPHU GLVFUHWLRQDU\
+HDOWKFDUH
,QGXVWULDOV
,QIRUPDWLRQ WHFKQRORJ\
(QHUJ\

(&l
RW IRU SURILW RUJDQL]DWLRQV
BRYHUHLJQ JRYHUQPHQWYV

HDOWK ODQDJHPHQW

IXOO UtHRHRXWVVYH DQG JHQHUDOO\ UHTXLUH
ZDV
ZKLOH WKHRRYKPBWYWMHEFHFEHU

ZDV FDOFXODWHG XQGHU WKH SULRWKHOFXUUHG ORVV PRGHO

5HDO HVWDWH

7KH

UHODBWRGEGLVLRQ LV UHFRUGHG LQ &REBEHOVDWIRQ DQG FHOHIILWYV
H[SHQMH WKH LQFRPH VRWDAV R PWMIQHV VL QBHKIEW-HRObuw\ FUHGLW UDWLQJIV DUH GHWHUPLQHG LQWHL

VWDWHPHQWV
PHWKRGRORJ\ LQFOXGLQJ
HPSOR\HH ORDQV

IRU D GHVFULSWLRQ RI
FUHGLW: HTXp HISRY DG WBWRBELWRU- VN DV D
JRU DGGLWLRQDO*YHGRWpBWMNRELWE HipEHREFWHWR GHUL®

WKH &(&/ DOORZDQFH

ORDQYRWHIWR WKH ILQDQFLDO VWDWHVHHWRVVLELOLWY WKDW D FRXQWHU:S

'"HULYDWLYHYV

)DLU 9DOXH RI 27& '"HULYDWLYH $VVHWYV

&RXQWHUSDUW\ &UHGLW 5DWLQJ
7TRWDO

LQ PLOOLRQV $$% $3$ $ % % % 1,*
$W 'HFHPEHU

\HDU

\HDUV

\HDUV
2YHU \HDUV

7RWDO JURVV
&RXQWHUSDUW\ QHWWLQJ

&DVK DQG VHFXULWLHYV
FROODWHUDO

7RWDO QHW

&RXQWHUSDUW\ &UHGLW 5DWLQJ
LQ PLOOLRQV $$$ $3$ $ % % % 1,* 7TRWDO
$W 'HFHPEHU

\HDU

\HDUV

\HDUV
2YHU \HDUV
7RWDO JURVYV
&RXQWHUSDL

TaNTRVVAVVERN N |

&DVK DQG VHFXULWLHYV
FROODWHUDO

7TRWDO QHW

'"HFHPEHU JRUP

DFFRUGLQJ WR WKH WRUPLY ®HWHIH F\R DR
ULVN PLWLJIDWLR&UWEGUDYWSH VINH\G 3V N HO B
KHUHLQ ,RXU H[SRVXUH WR FUHGLW UL
GHULYDWLYHYV KDV LQFUHDVHG SULPDU
Rl PDUNHW IDFWRUV DQG YRODWLOLW
SRVLWLRQV DOWKRXJK H[SRVXUH KDV
ODUFK

&UHGLW '"HULYDWLYHYV

$ FUHGLW GHULYDWLYH LV D FRQWUDFW
SURWHFWLRQ DJDLQVW WKH ULVN RI D
RU PRUH GHEW REOLJDWLRQV LVVXHG
HOWLW\ 7KH EX\HU W\SLFDOO\ SD\V D ¢
OLIH RI WKH FRQWUDFW DQG LV SURWH
HYHQW RFFXUV WKH VHOOHU LV UHTXL
EHQHILFLDU\ EDVHG RQ WKH WHUPV F
FRQWUDFW &UHGLW HYHQWY DV GHILQ
RU PRUH RI WKH IROORZLQJ GHILQHC
GLVVROXWLRQ RU LQVROYHQF\ RI WKH
SD\ REOLJDWLRQ DFFHOHUDWLRQ
PRUDWRULXP DQG UHVWUXFWXULQJ

‘H WUDGH LQ D YDULHW\ RI FUHGLW G
SXUFKDVH RU ZULWH SURWHFWLRQ RQ I
UHIHUHQFHG HQWLWLHVY ,Q WUDQVDFW
HQWLWLHV RU VHFXULWLHV SURWHFWL
H[SRVXUH RU D VLQJOH QDPH ZLWKLQ
DFWLYH PDUNHW PDNHU LQ WKH FUHGL
PDUNHW PDNHU ZH ZRUN WR HDUQ D E
IORZ EXVLQHVV DQG PDQDJH DQ\ UHVLC
ULVN RQ D SRUWIROLR EDVLV )XUWKHU
PDQDJH RXU H[SRVXUH WR UHVLGHQWLEC
ORDQV DQG FRUSRUDWH OHQGLQJ H[SR



[ZnpEoH RII&GRQWHQWYV
5LVN 'LVFORVXUHYV

RXU &'6 SURWHFWLRQ DV D KHGJH RIRRXW KIS RYKIHHMA @BN QWL W\ KHUH |
GHSHQGLQJ XSRQ D QXPEHU RI IDFW RWXU L\QGICRPNGLLRQI VW KRIUFIR[@W 8 O AW R D&O6 S
WHUPV RI WKH &'6 D VSHFLILF FRXQWU\ WKDW UHIHUHQFH\

D GLIIHUHQW FRXQWU\ WKH IDLU YDOX
'H DFWLYHO\ PRQLWRU RXU FRXQWHWXPIUWAWF & IR R D\ HU-/DNU Wi Q DN R UM RU R 2
FUHGLW GHULYDWLYHV $ PDMRULWWKRH &%UL VRGP HXSBWKWILH VW RH HQRW L
FRPSRVHG RI EDQNV EURNHU GHDOBEM X WRY & URQF i/ KPIQ D LRWKBIOXH RI W
ILQDQFLDO LQVWLWXWLRQV &RQWUDEMINOHKEW K GVKd VWK A RHIW HINSPAWWVR 1Y URRE

LQFOXGH SURYLVLRQV UHODWHG WR ¥8&&% QWb DD U\ WOMI R IBRE QWY D G HV
ZKLFK PD\ UHVXOW LQ WKH FRXQWHUSDUW\ SRVWLQJ DGGLWLRQDO

FROODWHUDO WR XV $V ZLWK DOO GHRSLY DRRQLS b &RQ@QWU DFBRWXEZMY FRQVLGHU
FRXQWHUSDUW\ FUHGLW ULVN LQ WKE LROXPWLRQ RI RXU SRVLWLRQV DQG

UHFRJQL]H &9%V DV DSSURSULDWH ZL({{?\%%&R JUDG L QI U H LRI 1 & Raamw o
WKH LQFRPH VWDWHPHQWYV THW LQYHQWRUY

1HW ERXQWHUSDUW) H
JRU DGGLWLRQDO FUHGLW H[SRVXUHRDLQQlRUPD‘v‘\/LRQ

GHULYDWLYH SRUMWFRRWKR NIQH QFLD O ¥ y¥% D He BiQWi wv
([SRVXUH EHIRUH KHGJHV

&RXQWU\ 5LVN CHeaHy

1HW H[SRVXUH
&RXQWU\N ULVN H[SRVXUH LV WKH ULVN WKDW HYHQWV LQ RU WKDW DIIHFW
D IRUHLJQ FRXQWU\ DQ\ FRXQWU\ RW¥HU WKDQ WKH 8 6 PLIJKW
DGYHUVHO\ DIIHFW XV ‘H DFWLYHON R®RPIH FRXERWHYU K LURY. VAN HUHEZR@AD O
HI[SRVXUH WKURXJK D FRPSUHKHQVHEW HRYHRWEN PDQDJHPHQW
IUDPHZRUN WKDW FRPELQHV FUHGLW 1D® &RPAYWHNRSHW \IKEFREPDPHQWDOV DQG

[S H

VX ™ \/ 1 Lo BB

u
Qe RXU FUHGLW
o

Pz

DOORZV XV WR HIIHFWLYHO\ LGHQWLAPRPRQI WRU DQG O PLW ERXQWU\
ULVN ([SRVXUH EHIRUH KHGJHV

+HGJIHV

2XU REOLJRU FUHGLW HYDOXDWLRQMMSRMXN ppD\ DOVR 1 GHQWI I\
LQGLUHFW H[SRVXUHV ZKHUHE\ DQ RJ_:UQLJRU KDV YXOQHUDELOLW\ RU
H[SRVXUH WR DQRWKHU FRXQWU\ RUQMXULVGLFWLR(QYH&LI&)1J \(,)RI;}XUH@FA
LQGLUHFW H[SRVXUHV LQFOXGH PXWXBO E35&ER Y WKDW AL v
FRXQWU\ RIIVKRUH FRPSDQLHV ZKRVl'ﬂw'-ﬂ()b’Q'WWu‘éDb’vﬂ\M-s‘ﬁ\'fku%Q DQRWKHU
FRXQWU\ WR WKDW RI WKH RIIVKRUkboVMXULVGLFWLRQ QG ILQDQFH
FRPSDQ\ VXEVLGLDULHV RI FRUSRUDMW&ER® Vrrp @QBHJWHFW sH[SRVXUHYV
LGHQWLILHG WKURXJK WKH FUHGLW HY¥PQXDWERROQkKSURFHVV PDV UHVXOW LQ
D UHFODVVLILFDWLRQ RI FRXQWU\ ULVHNsJHV

1HW H[SRVXUH
‘H FRQGXFW SHULRGLF VWUHVV WHVWLQJ WKDW VHHNV WR PHDVXUH WKH
LPSDFW RQ RXU FUHGLW DQG PDUMNWRFHH[SRVXUHV RI VKRFNYV
VWHPPLQJ IURP QHJIJDWLYH HFRQR®PHALPOLRR U SRORWYHLTRY VRYHUHEZR@ADO
VFHQDULRY :KHQ GHHPHG DSSURSUUI'SWHYERWMRX\U ULVN PDQDJHUV
WKH VWUHVV WHVW VFHQDULRYV LQFOW#R%@WﬁIFWNH[ﬁIﬁW\HmH RQ HIIHFWV DQ
VHFRQG RUGHU ULVNV 7KLV DQDO\V/IRP/QVDO(‘ UHVXOWYV %l WKH VWUHVYV
WHVWV PD\ UHVXOW LQ WKH DPHQ FRPPL

PLWLJDWLRQ i[l-ISGR;/H\;JH EHIRUH KHGJHV

2XU VRYHUHLJQ H[SRVXUHV FROQVLVWIR\ P A S S o 5o FROWUDREWANDOG

REOLJDWLRQV HQWHUHG LQWR ZLWK oVRYHUHLJQ DQG ORFDO

JRYHUQPHQWYV 2XU QRQ VRYHUHLJIQ ,HISRYXUHV FRQUYV LYY vEduHrrewo
ILQDQFLDO FRQWUDFWY DQG REOLIJDWLRQViEMEWMHUHRG CQWR SULPDULO\ ZLWk

FRUSRUDWLRQV DQG ILQDQFLDO LQVWLWRRWIWRQMuw H] SRVXUH
/RDQV

,QGH[ FUHGLW GHULYDWLYHV DUH LQ;—H(QQ,(L(QM#RPLPQWMA[@MVIRUCQRZLQ FRXQWU\
ULVN H[SRVXUH WDEOH (DFK UHIHUHG@GRUXFEWEW KZLWKLQ DQ LQGH[ LV

DOORFDWHG WR WKDW UHIHUHQFH HQWdW\pV FRXQWU\o6RI ULVN ,QGH][
H[SRVXUHVY DUH DOORFDWHG WR WKH1xXWQ@G+Rv L QJ UHIHUHQFH HOQOWLWLHYV LQ
SURSRUWLRQ WR WKH QRWLRQDO ZHLJKWLQJ RI HDFK UHIHUHQFH HQWLW\
LQ WKH LQGH[ DGMXVWHG IRU DQ\ IDLU YDOXH UHFHLYDEOH RU SD\DEOH

'HFHPEHU JRUP



[ZnpEoH RII&GRQWHQWYV
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&KLQD

LQ PLOOLRQV 6RYHUHLURY VRYHUHEZR@AD O

1HW LQYHQWRU\
1HW FRXQWHUSDUW\ H[SRVXUH

/IRDQV o)
/HQGLQJ FRPPLWPHQWYV o)
([SRVXUH EHIRUH KHGJHV
+HGJIHV

1HW H[SRVXUH

%UD]LO

LQ PLOOLRQV 6RYHUHLURY VRYHUHLZR@AD O

1HW LQYHQWRU\
1HW FRXQWHUSDUW\ H[SRVXOH

/IRDQV o)
/HQGLQJ FRPPLWPHQWYV o)
([SRVXUH EHIRUH KHGJHV
+HGJIHV

1IHW H[SRVXUH

,UHODQG

LQ PLOOLRQV 6RYHUHLURY VRYHUHEZR®AD O

1HW LQYHQWRU\

1HW FRXQWHUSDUW\ H[SRVXOH
/IRDQV o]
/HQGLQJ FRPPLWPHQWYV o]

([SRVXUH EHIRUH KHGJHV

1HW H[SRVXUH

,QGLD

LQ PLOOLRQV 6RYHUHLURY VRYHUHEZR@AD O

1HW LQYHQWRU\
1HW FRXQWHUSDUW\ H[SRVXOH
/IRDQV o)

([SRVXUH EHIRUH KHGJHV

1HW H[SRVXUH

$XVWUDOLD

LQ PLOOLRQV 6RYHUHLURY VRYHUHEZBR@AD O

1HW LQYHQWRU\
1HW FRXQWHUSDUW\ H[SRVXUH

/IRDQV le)
/HQGLQJ FRPPLWPHQWYV o
(ISRVXUH EHIRUH KHGJHYV

+HGJHV (o]

1IHW H[SRVXUH

$GGLWLRQDO
([SRVXUHV

,QIRUPDWLRQ+*7RS 1F

&ROODWHUDO +HOG DJDLQVW 1HW &RXQWHUSD

s$W
'"HFHPEHU
LQ PLOOLRQV

&RXQWHUSDUW\ FUHGLRRIB[GBRWKUB O

*HUPDQ\ -DSDQ DQG )UDQFH
8QLWHG .LQJGRP 8. 86 DQG 6SDLQ
2WKHU -DSDQ 86 DQG )UDQFH

7KH EHQHILW RI FROODWHUDO UHFHLYHG LV UHIOHFWHG
([SRVX DAWFHPEHU
3ULPDULO\ FRQVLVWY RI FDVK DV ZHOO DV JRYHUQPHQW RE

&RXQWU\ 5LVN ([SRVXUHV 5HODWHG WR

$WHFHPEHU RXU FRXQWU\ ULVN H[SRV}
LQFOXGHG QHW H[SRFXQUGIMRGIKRZQ LQ
7RS 1RQ 8 6 &RXQWU\ ([SRVXUHV WL
GHSRVLWV RLO OLKH PLORLRIISRVXUH
WR QRQ VRYHUHLJQV ZHUH GLYHUVLILF
VHFWRUV DQG LQFRPDOZNWRQ 8 . IRFXVH
FRXQWHUSDUWLHVY WKDW JHQHUDWH P
UHYHQXHV LQ WKHPBQOXRQJHRJUDSKLI
GLYHUVLILHG FRXQWH UPSDGWR BV F O] H
DQG FOHDULQJKRXVHV

,Q DGGLWLRQ WR RXU FRXQWU\ ULVN
FURVV ERUGHU ULVN H[SRVXUH LQ 2)L
6XSSOHPHQWDU\ 'DWD+)LQDQFLDO '
8QDXGLWHG 3

2SHUDWLRQDO 5LVN

2SHUDWLRQDO ULVN UHIHUV WR WKH UL
UHSXWDWLRQ UHVXOWLQJ IURP LQDGH
VI\IVWHPV [IURP KXPDQ IDFWRUVHRWU IUR
I UDXG WKHIW OHJDO DQG FRPSOLDQF
GDPDJH WR SK\WLFDO DVVHWYV :H PD\
DFURVV WKH IXOO VFRSH RI RXU EXVL
UHYHQXH JHQHUDWUQUDDHWLEDRWLMWDG
VXSSRUW DQG FRQWOQRRUBDRXRWY WHFK(
WUDGH SURFHVVLQJ

‘H KDYH HVWDEOLVKHG DQ RSHUDWLR

IHW LQYHQWRU\ UHSUHVHQWY H[SRVXUH WR ERWK OR?_JGE&@W(_LLPQI V#&%\P&UA‘PQ%%@TWRU DQG FRC

SRVLWLRDERQGYV DQG HTXLWLHV DW IDLU YDOXH DQG

DPRXQW DVVXPLQJ JHUR UHFRYHU\ DGMXVWHG IRU WK{| |34 F WOOXHRREM UHTM YR QDRY ULVN PDQDJHI

SD\DEOH

1HW FRXQWHUSDUWY BHSKUXEBVH WUDQVDFWLRQV VHWKL‘WLL\P@P—Q}ENMJ BéGRSHUDWLRQDO ULVN LQ

27& GHULYDWLYHV

PRUH LQIRUPDWSBQLWLRIQDO
([SRVXUHWHUHLQ

,QIRUPDWLRQO7RS

$PRXQWYV UHSUHVHQW QHW &'6 KHGJHV SXUFKDVHG D
GHVNV UHVSRQVLEOH

H[SRVXUH DQG OHQGLQJ H[HFXWHG E\ WUDGLQJ

LV QHW RI WKH EHQHILW RI FROOPWH
FRXQWHUSDUW\ ZKHQ OHJDOO\ HQIRUFHDEOH PDVWHU

%%Wtbx%b*

H8 P D(% R bQ\f S 5%%?& WDLFRFQRDX% WU |L

HYSROG WH WAH,FLRQILQI UHIXODWRL

IRU KHGJLQJ

FRXQWHUSDUW\ DQG OHQGLQJ FUHGLW ULVN H[SRVXUH\ SKAXYW DUMNSEOH P HQ;W&H@ GRSHUDWLRQDO

QRWLRQDO DPRXQW DVVXPLQJ JHUR UHFRYHU\ DGMXV
JRU IXUWKHU GHVFULSWLRQ RI WKH FRQWU

SD\DEOH

WEVINST BV IR BRQ

bWRPHERG DQDOVIH

SURWHFWLRQ DQG ZKHWKHU WKH\ PD\ OLPLW WKH HRr—gHUW\LVRFQB@ KHEVHN MPHH QWY WR DVVEH

AXDQWLWDWLYH DQG 4XDOLWDWLYH
KHUHLQ

'"HFHPEHU JRUP

LYRORVORY PERHWH UGB G E R WU RG® ‘iVbY#*WRUV DQG WR

FROOHFWHG GDWD HOHPHQWY DUH LQF
ULVN FDSLWDO PRGHO 7KH PRGHO HQF
DQG TXDOLWDWLYH HOHPHQWYV ,QWHU
DQDO\WLYVY UHVXOWY DUH GLUHFW LQSX'



[ZnpEoH RII&GRQWHQWYV
5LVN 'LVFORVXUHYV

H[WHUQDO RSHUDWLRQDO LQFLGHQWYVARMQHY VP RGYILFRRRQWR WD PEV XV
LQWHUQDO FRQWURO IDFWRUV DUH HGIEOMDMWH GJIBYXSDWWURI WKHXVBHO B QWM
DQDO\VLV SURFHVV SURFHGXUHV FRYHU D EURDG UDQJH

LGHQWLILFDWLRQ RI LQWHUQDO DQG H]|
,Q DGGLWLRQ ZH HPSOR\ D YDULHWDWD VHENUEWRFEYRMWHDRISGYH FRQWURF

PLWLJDQWYV WR PDQDJH RXU RSHUDWORRWKXRULNGH[BRWAYHW\ 7 KHMH GHQW
LQFOXGH D JRYHUQDOQFH IUDPHZRU@OEDQQ:B(?ﬁUHKHQVLYH ULVN

PDQDJHPHQW SURJUDP DQG LQVXUDQFH 2SHUDWLRQDO ULVNV DQG
DVVRFLDWHG ULVN H[SRVXUHV DUH BXVH@NWG SRONDIVOLXYLIW WORD Q\DKIHH PLHQAM D
WROHUDQFH UHYLHZHG DQG FRQILUPHG E\ WKH %RDUG DQG DUH

SULRULWL]HG DFFRUGLQJO\ 7KH )XVLRQ 5HVLOLHQFH &HQWHUpV P
SUHSDUH IRU UHVSRQG WR UHFRYHU

7KH EUHDGWK DQG UDQJH RI RSHUDWIEKRMDOV W LD/NG DIUGF VX F R WWKRIRW DMERIEP S D
W\V\SHV RI PLWLJDWLQJ DFWLYLWLHV DUHXGLWR WHEKIQRORIDARNFHEHRIWV ZH
DFWLYLWLHV LQFOXGH FRQWLQXR XV RERCOLQVALHFMHQ W QB HVEGH IBQEHSDQGHPI
DIJDLQVW F\EHU DWWDFNV XVH RI OH®%XY LOQHNAH RHRQWN. @XQLGV F FDGVGEU TLRAD V WMHRU
WUDQVIHU DQG RU OLPLW RSHUDWLR®DW LUDWHHYSRNXDEE BB E®HO UHFRH L
LPSOHPHQWDWLRQ Rl HQKDQFHG SIRYFILFIHYWW QB S BRREGSE RXMVSHRSOH W
WHFKQRORJ\ FKDQJH PDQDJHPHQW DFROMWMLIREHN \Z IMVIHRHEWWRE® )LUP PDLQW
PDQDJHPHQW SURFHVVLQJ FRQWURO\FRIWL YKUIWNJBSWDORGHRWRFERBHMQUHY T

VWUDWHJILHV WR FRQWLQXH EXVLQHVV
3ULPDU\ UHVSRQVLELOLW\ IRU WKH PDRWPLIMIRVIR V¥ iR VR ISR GRIOGR! IOWN v W
LV ZLWK WKH EXVLQHVV VHIJPHQWYV GWIKKR PHROQWAHER € UHSRYUDPMY PRGE WK URYL
EXVLQHVV PDQDJHUV WKHUHLQ 7KH \EXYWQHYRUPOR DIENY L RRHVYWDHRQW L QX L\
SURFHVVHV DQG FRQWUROV GHVLJIQHG OMRELG H@WHI\WR VAROAVL PR DRIV FuUL
PLWLIDWH DQG UHSRUW RSHUDWLRQA® W WNK H( D PKs DRHWWHIH WEXSY L QHEY ¥ H Q W
VHIPHQWYV KDV D GHVLJQDWHG RSHUDMWKRA PO HERAN BRIRSGHIOMRIL QHEH IR
RSHUDWLRQDO ULVN FRRUGLQDWRU UNHKROROR M HY LW W \R DHOED G HRDOR O WV
LVVXHV DQG UHSRUWV WR RXU VHQURBERRPODJHRH QW GLWIXQWHRBK 'LVDV\
EXVLQHVV (DFK FRQWURO JURXS DO VFH KPR P HEH WIR Y D\® H & DRABHT WIKWML B R PRY H

ULVN FRRUGLQDWRU DQG D IRUXP IRWHEKOROVINQBPVRSMIWDWLRQDO ULVN
PDWWHUV ZLWK RXU VHQLRU PDQDJHPHQW 2YHUVLJKW RI RSHUDWLRQDO

ULVN LV SURYLGHG E\ WKH 2SHUDWUBRUDSH VLY NJHPHQW LIKW
&RPPLWWHH OHJDO HQWLW\ ULVN FRPPLWWHHV UHJLRQDO ULVN
FRPPLWWHHY DQG VHQLRU PDQDJHPH®WFRQ QHEW HRQ QA WK RERHURRIURLQI R
MRLQW YHQWXUH GLYHVWLWXUH UHRDYNOEHDUERERWWY KN SSSUHOWIVR Z RY AXK o4z
OHJDO HQWLW\ D QHZ SURGXFW RU PREMMU@H/\DOEWR DL W\Q REHIMHNY LRQ W/d |
ULVNV DUH FRQVLGHUHG DQG DQ\ QHRROKGH\ ARYQ HHDPIS® & U RKWWMAXU FHG

RU FRQWUROV DUH LPSOHPHQWHG IXQFWLRQV DQG RWKHU SURIHVVLRQD(
DSSURDFK WR PDQDJLQJ H[SRVXUH WR \

7KH 2SHUDWLRQDO 5LVN 'HSDUWPHOMUIKRURDIQGFHVRILGEH SHO®EHBYFH LPSO|
RYHUVLJKW Rl RSHUDWLRQDO ULVN DIREGR KWWY FRYW PBIBPW XD 8 VD IUHHPHQW
PRQLWRUV RSHUDWLRQDO ULVN DJD QYW VW RQIEU R@AMR L @K H PRISHUNDRVULR)QID @ |
5LVN '"HSDUWPHQW ZRUNV ZLWK WKH SHUY LR/U RE@RBLAGN PR Q WDUREO FRURXISGYX H Wi
WR KHOS HQVXUH D WUDQVSDUHQW SPBRIGW L VWD B D DK RS\ VEKEROAMLIYOH G
IUDPHZRUN IRU PDQDJLQJ RSHUDWLRQ@DWKURXN DILW K L\ ROD-FFKDRQRBHDDRGGP HH W
DFURVV WKH JLUP SURJUDP LQFOXGHV DSSURSULDWH
SURFHGXUHV DQG HQDIKGLGWKMWFERR®Q
7KH 2SHUDWLRQDO 5LVN "HSDUWP H QW B/d RSP HQMO %@ kY LROFH Y YIFDWE RV W K H
WHFKQRORJ\ ULVN F\EHUVHFXULW\ ULVINN PRIRDPPIURR AMAIEW U RV MU S U D
WKH ITUDXG ULVN PDQDJHPHQW DQG S¥ply)/Hui® HAOMNSDIGIDIR © WIKLRGVHUY
SDUW\ ULVN PDQDJHPHQW VXSSOLHUW B/QGR P/amQEPYYRS YU B W ORCRIMK BN D P

DQG DVVHVVPHQW
&\VEHUVHFXULW\

2XU F\EHUVHFXULW\ DQG LQIRUPDWLRQ VHFXULW\ SROLFLHV
SURFHGXUHV DQG WHFKQRORJLHVY DUH GHVLJQHG WR SURWHFW RXU RZQ
RXU FOLHQW DQG RXU HPSOR\HH GDWD DJDLQVW XQDXWKRULIJHG

'HFHPEHU JRUP



[ZnpEoH RII&GRQWHQWYV
5LVN 'LVFORVXUHYV

ORGHO 5LVN /JLTXLGLW\ 5LVN 'HSDUWPHQW HQVXUHV
OLTXLGLW\ DQG IXQGLQJ ULVNV FRPSO
ORGHO ULVN UHIHUV WR WKH SRWHQWLALOV VR D QG HNEF D DAVRIQR/M TRKIHQEWN FR
IURP GHFLVLRQV EDVHG RQ LQFRUUHV¥MQRRUPRDRWDHBPRHRAHO RXWSXWV
ORGHO ULVN FDQ OHDG WR ILQDQFLDO ORVV SRRU EXVLQHVV DQG
VWUDWHJILF GHFLVLRQ PDNLQJ RU GESBDHH\HKWUWLK#yX*WWWNﬁQQVkﬁLOLWl
ULVN LQKHUHQW LQ D PRGHO LV D 'HKFEWY RHQ W HYRMP POMHKHIVD O LWL WV LC

FRPSOH[LW\ DQG XQFHUWDLQW)\ DUR XL&E3 Q& XV RS PRSP\ N iV UILQJ O
HQVXUH VXFK ULVNV DUH DSSURSULDW

ORGHO ULVN LV JHQHUDWHG IURP WKHSRWWRIURRGS HJS8 RM>XSOHAWDODLQVW PH
ILQDQFLDO VWDWHPHQWY UHJXODWRKN IPEWKRGRPRILWD ODDGHTDAIMVEAPSW I
DVVHVVPHQWY DQG WKH IRUPXODWLRQTKILBWWDWMIIHVY 7HVWY WR HQVXUF

IXQGLQJ XQGHU D UDQJH RI DGYHUVH VF
BRXQG PRGHO ULVN PDQDJHPHQW LV DQ LQWHJUDO SDUW RI RXU 5LVN

ODQDJHPHQW )UDPHZRUN 7KH ORGH®HSZVNDUVBQDJIHPBIQWPHQW DQG DSSOL
'HSDUWPHQW 20503 LV D GLVWLQFSWLEODIDUWRWHRQ IELDUIMKN IRU HYDO)
ODQDJHPHQW UHVSRQVLEOH IRU WKH RRGWVRDONL RI WKGIHOLTXVLIELW\ DQG X

EXVLQHVV DFWLYLWLHY DQG IRU PDLQW
050 HYWDEOLVKHY D PRGHO ULVN WR®QR WPH@QH H Qv RH Q\HH Z UWKNR/XIUQK HUNI QW |
DSSHWLWH 7KH WROHUDQFH LV EDVHBXIRIL W\Q 5DVNHHSHHQW HHRIWW KRR UG LG
PDWHULDOLW)\ RI WKH ULVN RI ILQDQF4&®OUMNPHGY RU BIHES X W R MALIR QYO GRRPDV H )
GXH WR HUURUV LQ GHVLJQ LPSOHPHRWMAWWHQRWQOOFRY ERPSSHREYVDWH L
XVH Rl PRGHOV 7KH WROHUDQFH LVOPRQUMNRUHG QWKUREEK PIRGHLOYN DFUR\
VSHFLILF DQG DJJUHJDWH EXVLQHVV20HYHPHPMORMMMNP HOWRAK VAKIRRK Dokt  $QI
EDVHG XSRQ TXDOLWDWLYH DQG TXDQW@WDWLLFY@I UIJ:GNBHVXOWV Rl 2SHUDWL

5HV RIRAUKEH U (E
$ JXLGLQJ SULQFLSOH IRU PDQDJLQJ PRGHO ULVN V WKH 2HIITHFWLYH

FKDOOHQJH3 RI PRGHOV 7KH HIIHFWLY HDRK EWRRS PREBEY BV VN
GHILQHG DV FULWLFDO DQDO\VLV E\ REMHFWLY LQIRUPHG SDUWLHV ZKR
FDQ LGHQWLI\ PRGHO OLPLWDWLRQVHRDOE DYEXRRWEBPNQRAGULWN YHQFOXG
DSSURSULDWRBOFEDRNWHWHIIHFWLYH FKDROGHODMWRRBN VDQFWLRQV PDWHULDO IL
PRGHOV LQGHSHQGHQWO\ YDOLGDWH\WHERGWILSSURIXYFIPROWYV P XYV DQ
DQQXDOO\ UHFHUWLILHV PRGHOV LGHIQRIKWLIDHYL R Q Gv WIW FAH R PG D W IDR/QD
SODQV IRUPRR/G®MALRBRDOQYE RQ PRGHQ W N FPHMNULRVHIXODWLRQV UXOHV
7KH GHSDUWPHQW DOVR RYHUVHHV WKH ESHYHRAREBHRMD B G HR G W RV FRR HV
VXSSRUW D FRPSOHWH DQG DFFXUDWEXN-IUFPHE HD R RE M OWHL@NH QMWRVNULVN DO
FRPPHUFLDO ULVN VXFK DV WKH ULV
ILTXLGLW\ 5LVN SHUIRUPDQFH REOLJDWLRQV ZLOO EH
LQFOXGHV FRPSOLDQFH ZLWK $0/ WHUL
JLTXLGLW\ ULVN UHIHUV WR WKH ULyguwgggWLﬁ rANeNoN B R @B or oA
ILQDQFH RXU RSHUDWLRQV GXH WR RQRAOM IRAHDE B HY S pWR {3%' HoFl R KWAIQ | H «
v

PDUNHWV RU GLIILFXOW\ LQ OLTXLGx b%v}(FR\,}guR53Mv|4:-1>y\(,\1'_Q/,Jr LG W\ VR 20
DOVR HQFRPSDVVHV RXU DELOLW\ RU$ Dk @ W)\ v NV R pRERVARW) \ReX U

ILQDQFLDO REOLJDWLRQV ZLWKRXW H[SHULHgFLQJ VLIJQLILFDQW

EXVLQHVV GLVUXSWLRQ RU UHSXWDW HRKIYNH GERPBIEO WKIPMG PRARW K B X D W\H @ D
RXU YLDELOLW\ DV D/LIRLGLWRRQEMMIROYRPHQWY RQ D ZRUOGZLGH EDV
HQFRPSDVVHV WKH DVVRFLDWHG IXQGBERFLWDWHNY PRPISIIHBGIIH EZ\L WIKH SSOLF
PDUNHW RU LGLRV\QFUDWLF VWUHVVHHXIHQWNHWDW @O\ WaRH IPAVILMHI) W K T
DIIHFW RXU OLTXLGLW\ DQG PD\ LPSBPRWLBKVVDEROGWF W RHWXLVW ®ldE SUDF
IXQGLQJ *HQHUDOO\ ZH LQFXU OLTXbGhbWE IDMRIAR OX G QD VWVHVHW WY EDLVKHG
UHVXOW RI RXU WUDGLQJ OHQGLQJ UIQMHMWWKLN DQBER KXQMWHS DD RLQ Y WDIWIL R
DFWLYLWLHV XQHQIRUFHDEOH LOQFOXGLQJ FRQVLGHL

KRULW\ DQG FDSDFLW\ DGHTXDF\ R

2XU /LTXLGLW\ 5LVN ODQDJHPHQW )lélp'lg,rﬂ,p@ NELY M LWL P Qy WO VD FW LR Q
KHOSLQJ HQVXUH WKDW ZH PDLQWD LA YWKHDLBDRYWoPEDHELREL Wb FRYXISWBY RL
DQG GXUDEOH IXQGLQJ VRXUFHV WR B M (RXMRGHD FREDJIDWHBRY QG 7k
WR ZLWKVWDQG XQDQWLFLSDWHG VWUYHY%Y X R HW } L DYF L D

7
'"HSDUWPHQW LV D GLVWLQFW DUHD LQ %LMQJQQQJ};@#I@%@ SSARQVUERY D F
LVN ~ 7KH

=
e
@
S
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P
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[zhEoH RII&RQWHQWYV

J)LQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
5(3257 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50

7R WKH 6KDUHKROGHUV DQG WKH %RDUG RI 'LUHFWRUV RI ORUJDQ 6WDQOH\
2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWYV

:H KDYH DXGLWHG WKH DFFRPSDQ\LWKHFRQVRFLEDWHED WBEOBQWHW :H EHOL
VKHHWYV RI ORUJDQ 6WDQOH\ DQG VXBEWDWIRIMWDHYVH WEWLY)LBEB:ROY RSLQLRQ
'HFHPEHU DQG WKH UHODWHG FRQVROLGDWHG LQFRPH
VWDWHPHQWY FRPSUHKHQVLYH LQFRWPIHW RPN HPHOWNUVEDVK 10RZ
VWDWHPHQWY DQG VWDWHPHQWY RI FKDQJHV LQ WRWDO HTXLW\ IRU HDFK
RI WKH WKUHH \HDUV HQGHG 'HFHPEHWH FULWLFD® PXGLW PDWWHUV FRPPX
DQG WKH UHODWHG QRWHV FROOHFWWHORUHIHBBHWY KR BXYUWKR W Sdid RIGE
VWDWHPHQWYVY3 Q RXU RSLQLRQ WKRH PVWHRHEQ WY WMWHKRWH PAHUINY ISRIBIRPH@LEF L
IDLUO\ LQ DOO PDWHULDO UHVSHFWARPRKQLARDWHE LWE WEKYILWXKOWR F RPIOH V
JLUP DV RI '"HFHPEHU DQG Pd& E RNV M HR B oW R RMWALU HY WKDW DU
RSHUDWLRQV DQG LWV FDVK IORZV IRMIVPMWHPHRPWKHDRKGUHH \HOUROYHGH & XU
'"HFHPEHU DQG LQ FRXOENGIFEWALY LWRK FRPSOH[ MXGJPHQWYV

DFFRXQWLQJ SULQFLSOHV JHQHUD O OR WA¥IHFPPHBXIGE W RID V8 HW M &G BW Y \@IRW
Rl $SPHULFD WKH ILQDQFLDO VWDWHPHQWY WDNHQ

FRPPXQLFDWLQJ WKH FULWLFDO DXGLW
:H KDYH DOVR DXGLWHG LQ DFFRUGDWWRP EDPWK WRSH YWRED RU BAK Ik | RWKM/ LFD
3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUV IDIKAR X4RDHYU & U@l WAHPR 6 WHHWHW R ZKLFK
3&%$2% WKH )LUPuV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
DV RI 'HFHPEHU EDVHG RQ FULWHULD HVWDEOLVKHG L
 QWHUQDO &RQWURO + ,QWHJUDWHGIPFIPHVIRRQ RITHYAD DQFLDO $V
WKH &RPPLWWHH RI 6SRQVRULQJ 2UJ%®QWW@R%W %@WR%DW(BZW\KH ILQDQ
&RPPLVVLRQ DQG RXUYHBEUSRWW GDW

H[SUHVVHG DQ XQTXDOLILHG RSLQLgﬁL\BPFHVd(QXESLLL{NP%\SV\}'\H HUI—?\PF({JLSWLRC

FROWURO RYHU ILQDQFLDO UHSRUWL

%DVLV IRU 2SLQLRQ 7KH )LUPpV WUDGLQJ DQG ILQDQFLQJ DI
FDUU\LQJ PDWHULDO ILQDQFLDO LQVWL

7KHVH ILODQFLDO VWDWHPHQWYV DUHMYER VERSR E/‘LEU&)'T'_W rlthQ/Pi@HF QV
PDQDJHPHQW 2XU UHVSRQVLELOLW\ RYURR WR?S%LH ©Xb §§N%§

WKH JLUPpV ILQDQFLDO VWDWHPHQWY DX\ B Wﬁ*RV'—
SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHd’Vﬁ'\X/'R KYH"%&M%QB%E HLQVWUXF
UHTXLUHG WR EH LQGHSHQGHQwW zIBkR UQ\L I 1LQDQ
DFFRUGDQFH ZLWK WKH 8 6 |HGHUE§HRF|—F@)€~LY‘UV\'/"D’HPFBB%@ I P W IDLU
DSSOLFDEOH UXOHV DOQG UHJXODWL"#Q@'\P W UwkH 6HFBQQLWHVLE8BEFLDO

([FKDQJH &RPPLVVLRQ DQG WKH 3&$2Y DUH UHDGLO\ REVHUYDEOH D¢
{QGHSHQGHQWO\ FRUURERUDWHG WK

‘H FRQGXFWHG RXU DXGLWV LQ DFFR‘UQ;\bVé%ﬁPi"LQ/V‘kVV\ﬂ@lP\O\O\H)'gt%@é v/ FRYHO
WKH 3&$2% 7KRVH VWDQGDUGYV UH'Fle‘_’ R WO YAH XQREVH
SHUIRUP WKH DXGLW WR REWDLQ #bBWQH\DY\RB(&% lF'?iQDFEFh@('WOV ZKI
ZKHWKHU WKH ILQDQFLDO VWDWHP %9\/\)"39 R WILRHH P RV KRBRQRIHEY DUH
PLVVWDWHPHQW ZKHWKHU GXH WR HUURU RU IUDXG 2XU DXGLWYV, \
LOFOXGHG SHUIRUPLQJ SURFHGXUHV ‘WR-8 ¥ @MR L & tWUILH NP X BWWRQ) I’J o/ H
PLVVWDWHPHQW RI WKH ILOQDQFLDO \R¥OPWHBH®WW FRH
RU IUDXG DQG SHUIRUPLQJ SURFHGWHBHVLVRDXW M4V ER
ULVNV 6XFK SURFHGXUHV LQFOXGHéN'ﬁ\EEWDLDg\;\_ QRW WP EEH LR WKH
HYLGHQFH UHJDUGLQJ WKH DPRXQWW Dggld-f &Y VF O YHAR XY waY IRUPLQ
ILOQODQFLDO VWDWHPHQWY 2XU DXGLWYPHFPHVIHoWE > K
DFFRXQWLQJ SULQFLSOHV XVHG DQG LRYIRP K RXELWRL
PDQDJHPHQW DV ZHOO DV HYDOXDWLZQT (|D<¥|Sr-'§'l'v_ BSb]d"%

'HFHPEHU JRUP



[zhEoH RII&RQWHQWYV

+RZ WKH &ULWLFDO $XGLW ODWWHU :DWHWGHUHARBVHKGIQORZWK H KX GEMWHUPLQD V

DVVHWY LQYROYHV VLJQLILFDQW HVWLF
2XU DXGLW SURFHGXUHV UHODWHG WR WHKIHH FYIMWOXDGV LUK XHMW ERPYWHIQRBZV
ILQDQFLDO LQVWUXPHQWY WKDW DUMKHVEHAWWLYHGGDVFRXQMVD UDMVMDHF OXGHG
WKH IROORZLQJ DPRQJ RWKHUV

‘H LGHQWLILHG WKH YDOXDWLRQ RI
'H WHVWHG WKH GHVLJQ DQG RSHURWPQYHOHFWIYVHANVEBVRD WKHWLFDO
JLUPpuV YDOXDWLRQ FRQWUROV LQFYPEKG&XR IGRRGHUP UGIDWHR P Q& SUWAHY PDC
YHULILFDWLRQ ZKLFK DUH GHVLIQHG/WIRPWWMW WEH DIYSKRSWHRWHWNQOQHYV Gt
RI' WKH )LUPuV YDOXDWLRQ PHWKRBRKRXBHLHYVRVORIZO QA PO XELIDI UHYHQ X
UHOHYDQW LQSXWV DQG DVVXPSWLREWHXNV B G MROE6 HOWVHWRHOQVHWKEWPRY RI
YDOXH HVWLPDWHYV DXGLW SURFHGXUHV WR HYDOXDWH W
'H LQGHSHQGHQWO\ HYDOXDWHG WKW PBRSHUR BYISD WWRH/AW IRRIQV UHTXLL
PDQDJHPHQWMV  VLIQLILFDQW YDR@XBWhRQW PHHWKBEROFHUHNVHG H[WHQ

LQFOXGLQJ WKH LQSXW DVVXPSWLRQ@W RFYHWPHHWY IRQIRWEK N DUXBWWRE VSHF
DVVXPSWLRQV RI RWKHU PDUNHW SDUWLFLSDQWVY DQG H[WHUQDO GDWD

ZKHQ DYDLODEOH +RZ WKH &ULWLFDO $XGLW ODWWHU :DV
$+:H GHYHORSHG LQGHSHQGHQW YDOXDWLRQ HVWLPDWHV IRU FHUWDLQ
ILQDQFLDO LQVWUXPHQW VHOHFWLRQW DXWGILO S RWHHEDWHOW VR®DRHEG WR
LOSXWV DQG LQGHSHQGHQW YDOXDUHORIONPRGWHIONS DQG XYHE O/KFRVVHWYV
HVYWLPDWHYV WR IXUWKHU HYDOXDWHR5$DQ@BFIXEMDOWIUKQ IDRQEOXGBRHNKH IR
HVWLPOQWIO XFERRSDULQJ WKH HVWLPDWH ZLWK VLPLODU
WUDQVDFWLRQV DMKXGE HYDPRXD WLX:PHSWHROQWHG WKH RSHUDWLQJ HIITHFWL®
LQFOXVLYH RI WKH LQSXWV DV DSSORFBEHOWKH YDOXDWLRQ PHWKRGRORJ\
t:H WHVWHG WKH UHYHQXHV DULVLQJ IRBRFPDK MW MG D& W XGDHV HF DADKO X DWZR Q D C
HVWLPDWH IRU FHUWDLQ VWUXFWXUHG PREDQVDOBWHRQV FODVVLILHG DV
/HYHO ILQDQFLDO LQVWUXPHQWV:: HRDVUHVNEBFWKRN @RZOKBKH VNLOO
WUDQVDFWLRQV ZH GHYHORSHG LQGRSBDOQGHBDAMQ WR T XDDAOLDRIQNV HR @ L\WPDHFH D O L
WR WHVW WKH YDOXDWLRQ LQSXWV SHIGRDWPWEP SWLRQV XVHG E\ WKH
JLUP DQG HYDOXDWHG ZKHWKHU WHKHHPHWBPRED WHE H WHKH VD 8 B/HRSW L DW H G
ZLWK UHOHYDQW )LUP YDOXDWLRQ SFPHWKR8RORJ\ XVHG DQG WKH UHDVRQ
t:H DVVHVVHG WKH FRQVLVWHQF\ E\ IXKAXKHPPOQ\DK HPRQ@W IIRWVHDFK VHOHEFV
DSSOLHG VLJQLILFDQW DQG X Q REWHLY ILEE@HH DYNOMD WLSRHFLILFDOO\ W
DVVXPSWLRQV UHYHQXH JURZWK DQG DWWULWLRQ UI
$:H SHUIRUPHG D UHWURVSHFWLYH DVINWYXP$HQMRQV PX\OHDG HPHIQW JWHDVRQDE
YDOXDWLRQ HVWLPDWHYV IRU D VDPSOH NRHWI DIDXN E RBX VIVOUAWRIDXW B DWW Z H O (
VHOHFWLRQV E\ FRPSDULQJ VXFK HYVLPDWHWOWR SHORYPA® VHQVLWI
WUDQVDFWLRQV HYDOXDWH WKH LPSDFW RI FKDQJHV
YDOXDWLRQ Rl WKH FXVWRPHU UHODW
,QWDQJLEGHDIONVHWIMQ RI &XVWRPHY: 1 HQHWWHEYKWKH VRXUFH LQIRUPDYV
,QWDQJLEOH $VVHWV IRU WKH ( &B¥WHURRPBWLREO RI WKH GLVFRXQW L
&RUSRUDWILRL(32($FTXLELWLR® WR 1RWHVR WHVWHG WKH PDWKHPDWLFDO DF
WR WKH ILQDQFLDO VWDWHPHQWYV t:H GHYHORSHG D UDQJH RI LQGHSHQGHFt
UDWHV IRU WKH VHOHFWHG FXVWRPHU
&ULWLFDO $XGLW ODWWHU HVFULSWLFE)Q?G FRPSDUHG WKRVH WR WKH UHVSH

%DJHPH_?
2Q 2FWREHU WKH )LUP FRPSOHWHG KH DFTXLVLWLRQ RI

(75%'( IRU DSSUR[LPDWH®ILRQ 7KH )LUP
DFFRXQWHG IRU WKH DFTXLVLWLRQ XQGH{b MKFWAF T%RWEW HR@3PHWKRG R
DFFRXQWLQJ IRU EXVLQHVYV FRPELW RUGHQ IOV~ WKH
SXUFKDVH SULFH ZDV DOORFDWHG &q K\ DVVHWYV DFTXLUHG DQG
OLDELOLWLHV DVVXPHG EDVHG RQ KHLU UHVSHFEWLYH IDLU YDOXHV
LQFOXGLQJ LGHQWLILHG LQWDQJLEOHV RI DSSUR[LPDWHO\ ELOOLRQ
2] WKH LGHQWLILHG LQWDQJLEOH DVYV LUHG P
VLJQLILFDQW ZHUH WKH FXVWRPHU UHO*B'%\/W%M%H%‘ D‘%Yﬁ’t'E%H%\}WﬂmL%
ELOOLRQ ODQDJHPHQW ZLWK WKH DVVLVWDQFH RI D YDOXDWLRQ
VSHFLDOLVW HVWLPDWHG WKH IDLU YDOXH RI FXVWRPHU UHODWLRQVKLS
LQWDQJLEOH DVVHWV XVLQJ WKH LQFRPH DSSURDFK ZKLFK
GHWHUPLQHV WKH IDLU YDOXH DV WKH SUHVHQW YDOXH RI IRUHFDVWHG

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
&RQVROLGDWHG ,QFRPH 6WDWHPHQWYV

LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

SHYHQXHV

,QYHVWPHQW EDQNLQJ

7UDGLQJ

L, QYHVWPHQWYV

&RPPLVVLRQV DQG IHHV

$VVHW PDQDJHPHQW

2WKHU

7RWDO QRQ LQWHUHVW UHYHQXHV

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

1HW LQWHUHVW

1HW UHYHQXHV

1RQ LQWHUHVW H[SHQVHYV

&RPSHQVDWLRQ DQG EHQHILWYV

%URNHUDJH FOHDULQJ DQG H[FKDQJH IHHV
,QIRUPDWLRQ SURFHVVLQJ DQG FRPPXQLFDWLRQV
3URIHVVLRQDO VHUYLFHV

2FFXSDQF\ DQG HTXLSPHQW

ODUNHWLQJ DQG EXVLQHVY GHYHORSPHQW

2WKHU

7RWDO QRQ LQWHUHVW H[SHQVHV

,QFRPH EHIRUH SURYLVLRQ IRU LQFRPH WD[HV
3URYLVLRQ IRU LQFRPH WD[HV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

,QFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI LQFRP&H WD[HV O
1HW LQFRPH

1HW LQFRPH DSSOLFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH DSSOLFDEOH WR ORUJDQ 6WDQOH\
3UHIHUUHG VWRFN GLYLGHQGY DQG RWKHU
(DUQLQJV DSSOLFDEOH WR ORUJDQ 6WDQOH\ FRPPRQ VKDUHKROGHUYV

(DUQLQJV SHU FRPPRQ VKDUH
%DVLF
'LOXWHG

$YHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF
'LOXWHG

6HH 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV 'HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
&RQVROLGDWHG &RPSUHKHQVLYH ,QFRPH 6WDWHPHQWYV

LQ PLOOLRQYV

1HW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WDJ

YJRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWYV

&KDQJH LQ QHW XQUHDOL]HG JDLQV ORVVHV RQ DYDLODEOH IRU VDOH VHFXULWLHV
3HQVLRQ DQG RWKHU

&KDQJH LQ QHW GHEW YDOXDWLRQ DGMXVWPHQW

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVYV

&RPSUHKHQVLYH LQFRPH

1HW LQFRPH DSSOLFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV DSSOLFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
&RPSUHKHQVLYH LQFRPH DSSOLFDEOH WR ORUJDQ 6WDQOH\

'"HFHPEHU JRUP . 6HH 1RWHV WR &RQVROLGDWHG )L



[ZDEOH RII&ROQWHQWYV
&RQVROLGDWHG %YDODQFH 6KHHWYV
sW

"HFHPEHU
LQ PLOOLRQV H[FHSW VKDUH GDWD

$W
"HFHPEHU

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UDGLQJ DVVHWYV DW IDDQG&DOXHEHUH SOHGJHG WR YDULRXV SDUWLHYV
L QYHVWPHQW VHFXULWLHBQGQFOXXGHMLU YDOXH

6HFXULWLHV SXUFKDVHG XQGHU DJUHHRHDDW WRWMBBED LQFOXGHV
6HFXULWLHV ERUURZHG

&XVWRPHU DQG RWKHU UHFHLYDEOHYV

/IRDQV

+HOG IRU LQYHVWPHQW QHW@G DOORZDQFH RI

+HOG IRU VDOH

*RRGZLOO

,QWDQJLEOH DVVHWY QHW RI DFFXPXINHG DPRUWL]DWLRQ RI
2WKHU DVVHWYV

7RWDO DVVHWYV

/ILDELOLWLHYV

'HSRVLWV LQFORQG8V DW IDLU YDOXH

7UDGLQJ OLDELOLWLHY DW IDLU YDOXH

6HFXULWLHV VROG XQGHU DJUHHPHQWYV DMRG UHSXUP KD WH OOXQH OXGHYV
6HFXULWLHYVY ORDQHG

2WKHU VHFXUHG ILQDQFLQDWQ A QFOMWGIHDLU YDOXH

&XVWRPHU DQG RWKHU SD\DEOHV

2WKHU OLDELOLWLHY DQG DFFUXHG H[SHQVHYV

%RUURZLQJV LQFOX®GEHYVY DW IDLU YDOXH

7RWDO OLDELOLWLHYV

&RPPLWPHQWY DQG FRQWLQJHQW OLDELOLWLHYV VHH 1RWH

(TXLW\
ORUJDQ 6WDQOH\ VKDUHKROGHUVx HTXLW\
3UHIHUUHG VWRFN
&RPPRQ VWRFEDU YDOXH
6KDUHV DXWKRUL]JHG 6KDUHV LVVXHG 6KDUHV RXWVWDQGLQIQG

$GGLWLRQDO SDLG LQ FDSLWDO

5HWDLQHG HDUQLQJV

(PSOR\HH VWRFN WUXVWV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV
&RPPRQ VWRFN KHOG LQ WUSDUY XD XM FR\DW G VKDUHYV
&RPPRQ VWRFN LVVXHG WR HPSOR\HH VWRFN WUXVWV

7RWDO ORUJDQ 6WDQOH\ VKDUHKROGHUVx HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\

7RWDO OLDELOLWLHY DQG HTXLW\

6HH 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV 'HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV

&RQVROLGDWHG 6WDWHPHQWY RI &¢KDQJHV LQ 7RWDO (TXLW\

LQ PLOOLRQV

3UHIHUUHG BWRFN

%HJLQQLQJ EDODQFH

,VVXDQFH Rl SUHIHUUHG VWRFN

5HGHPSWLRQ RI SUHIHUUHG VWRFN o
(QGLQJ EDODQFH

&RPPRQ 6WRFN
%HJLQQLQJ DQG HQGLQJ EDODQFH

$GGLWLRQDO 3DLG LQ &DSLWDO

%HJLQQLQJ EDODQFH

6KDUH EDVHG DZDUG DFWLYLW\

,VVXDQFH Rl SUHIHUUHG VWRFN o
,VVXDQFH Rl FRPPRQ VWRFN IRU WKH DFTXLVLWLRQ RI ( 75%'(
2WKHU QHW LQFUHDVHY GHFUHDVHYV o
(QGLQJ EDODQFH

5HWDLQHG (DUQLQJV

%HJLQQLQJ EDODQFH

&XPXODWLYH DGMXVWPHQWY IRU DFFRXQWLQJ FKDQJHV

1HW LQFRPH DSSOLFDEOH WR ORUJDQ 6WDQOH\

3UHIHUUHG VWRFN GLYLGHQGYV

&RPPRQ VWRFN GLYLGHQGYV

2WKHU QHW LQFUHDVHY GHFUHDVHYV o
(QGLQJ EDODQFH

(PSOR\VHH 6WRFN 7UXVWYV
%HJLQQLQJ EDODQFH

6KDUH EDVHG DZDUG DFWLYLW\
(QGLQJ EDODQFH

$FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

%HJLQQLQJ EDODQFH

&XPXODWLYH DGMXVWPHQWY IRU DFFRXQWLQJ FKDQJHV o
1HW FKDQJH LQ $FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVYV
(QGLQJ EDODQFH

&RPPRQ BWRFN +HOG LQ 7UHDVXU\ DW &RVW

%HJLQQLQJ EDODQFH

6KDUH EDVHG DZDUG DFWLYLW\

5HSXUFKDVHV Rl FRPPRQ VWRFN DQG HPSOR\HH WD[ ZLWKKROGLQJV
,VVXDQFH Rl FRPPRQ VWRFN IRU WKH DFTXLVLWLRQ RI ( 75%'(
(QGLQJ EDODQFH

&RPPRQ 6WRFN ,VVXHG WR (PSOR\HH 6WRFN 7UXVWYV
%HJLQQLQJ EDODQFH

6KDUH EDVHG DZDUG DFWLYLW\

(QGLQJ EDODQFH

1RQFRQWUROOLQJ ,QWHUHVWYV
%HJLQQLQJ EDODQFH
1HW LQFRPH DSSOLFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW FKDQJH LQ $FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV
LQWHUHVWYV

2WKHU QHW LQFUHDVHY GHFUHDVHYV
(QGLQJ EDODQFH

DSSOLFDEOH WR QRQFRC

7TRWDO (TXLW\

7KH LV V X DRI F34U H | H USRFP BBQVREMUH UHODWHG WR WRHSHFEMHVLRM/R® RDQG

IRU IXUWKHU LQIRUPDWLRQ

6HHRWHIRU LQIRUPDWLRQ UHJDUGLQJ WKH QRWLFH RI UHGHPSWLRQ DQG UHFODVVLILFDWLRQ RI 6HULHV * 31
6HH 1RWBIQGIRU IXUWKHU LQIRUPDWLRQ UHJDUGLQJ FXPXODWLYH DGMXVWPHQWYV IRU DFFRXQWLQJ FKDQJHYV
6HHRWHIRU LQIRUPDWLRQ UHJDUGLQJ GLYLGHQGV SHU VKDUH IRU HDFK FODVV RI VWRFN

'"HFHPEHU JRUP . 6HH 1RWHV WR &RQVROLGDWHG )L



[ZDEOH RII&ROQWHQWYV
&RQVROLGDWHG &DVK )ORZ 6WDWHPHQWYV

LQ PLOOLRQV
&DVK IORZV I[URP RSHUDWLQJ DFWLYLWLHV
1HW LQFRPH
$GMXVWPHQWYV WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ XVHG IRU RSHUDWLQJ
'"HIHUUHG LQFRPH WD[HV
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URYLVLRQ IRU 5HOHDVH RI FUHGLW ORVVHV RQ OHQGLQJ DFWLYLWLHV
2WKHU RSHUDWLQJ DGMXVWPHQWYV
&KDQJHV LQ DVVHWY DQG OLDELOLWLHYV
7UDGLQJ DVVHWYVY QHW RI 7UDGLQJ OLDELOLWLHV
6HFXULWLHYVY ERUURZHG
6HFXULWLHY ORDQHG
&XVWRPHU DQG RWKHU UHFHLYDEOHY DQG RWKHU DVVHWYV
&XVWRPHU DQG RWKHU SD\DEOHVY DQG RWKHU OLDELOLWLHYV
6HFXULWLHY SXUFKDVHG XQGHU DJUHHPHQWY WR UHVHOO
6HFXULWLHY VROG XQGHU DJUHHPHQWY WR UHSXUFKDVH
1HW FDVK SURYLGHG E\ XVHG IRU RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
B3URFHHGV IURP SD\PHQWYV IRU
2WKHU DVVHWVO3UHPLVHV HTXLSPHQW DQG VRIWZDUH QHW
&KDQJHV LQ ORDQV QHW
,QYHVWPHQW VHFXULWLHYV
3XUFKDVHYV
3URFHHGV IURP VDOHYV
3URFHHGV IURP SD\GRZQV DQG PDWXULWLHYV
&DVK DFTXLUHG DV SDUW RI WKH ( 75%'( DFTXLVLWLRQ o )
2WKHU LQYHVWLQJ DFWLYLWLHYV
1HW FDVK SURYLGHG E\ XVHG IRU LQYHVWLQJ DFWLYLWLHYV
&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
1HW SURFHHGV IURP SD\PHQWYV IRU
2WKHU VHFXUHG ILQDQFLQJV
'"HSRVLWYV
,VVXDQFH Rl SUHIHUUHG VWRFN QHW RI LVVXDQFH FRVWYV o )
3URFHHGYVY IURP LVVXDQFH RI %YRUURZLQJV
3D\PHQWYV IRU
%RUURZLQJV
5HSXUFKDVHV RI FRPPRQ VWRFN DQG HPSOR\HH WD[ ZLWKKROGLQJV
&DVK GLYLGHQGV
2WKHU ILQDQFLQJ DFWLYLWLHV
1HW FDVK SURYLGHG E\ XVHG IRU ILQDQFLQJ DFWLYLWLHV
(lI'THFW RI HI[FKDQJH UDWH FKDQJHVY RQ FDVK DQG FDVK HTXLYDOHQWYV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG

6XSSOHPHQWDO 'LVFORVXUH RI &DVK JORZ ,QIRUPDWLRQ
&DVK SD\PHQWV IRU

,QWHUHVW

,QFRPH WD[HV QHW RI UHIXQGYV

6HH 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV 'HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

L, QWURGXFWLRQ DQG %DVLV RI HBQUNMHWHRDIW DMWY REHLIQ ZHDOWK [XQ(
WKLUG SDUW\ IXQG VSRQVRUV DQG |
7KH )LUP FOLHQWY DUH JHQHUDOO\ VHUYHG

LQFOXGLQJ DIILOLDWHG DQG QRQ DIILC
ORUJDQ 6WDQOH\ LV D JOREDO ILQDQFLDO VHUYLFHV ILUP WKDW

PDLQWDLQV VLJQLILFDQW PDUNHW SROAMMWLIVRRIV) LQDKFER R, Q\RYPEDWLRA VYV
VHIPHQWV+,QVWLWXWLRQDO 6HFXULWLHY :HDOWK ODQDJHPHQW DQG
,OQYHVWPHQW ODQDJHPHQW O0ORUJDQ/ KéwbQBRFLDPKVYWRYKHPHRWY DUH SUHS
VXEVLGLDULHY DQG DIILOLDWHYV SURYE8HWVHLEKGHHXGUW\ WKKE URGPEWAR
DQG VHUYLFHV WR D ODUJH DQG GLPNYXPIEWERLVR ¥H UL QHoWKHD Y& O XD
FXVWRPHUV LQFOXGLQJ FRUSRUDWLREWUSRHQWYP YWV YDPEBWERSY RI JF
LQVWLWXWLRQV DQG LQGLYLGXDOV W&EFoRUWRRRH RREOHVHPL RWEHWRIVRDW
UHTXLUHV WKH WHUPV 20RUJDQ 6WB&0OHQRERWKKH HBPWWHRYDWKDW DIIHFV
ORUJDQ 6WDQOH\ WKH 23DUHQW &RISOGWHERGHWHKARV 2Y K AW )LUP EH
FRQVROLGDWHG VXEVLGLDULHV 6HH WuH- 1@ R\ DK HR B WWHRIPRIOWLRQ RI L
7HUPV DQG $FURQ\PV3 IRU WKH GHILGUWGCRHI® W | D W B PY RRIPED\H pHFAW XD O U
DFURQ\PV XVHG WKURXJKRXW WKLV )RUPP WKHVH HVWLPDWHYV

$ GHVFULSWLRQ RI WKH FOLHQWV BBEWOLRQHHEOOVIEURERMAR QYQKDYH EI

VHUYLFHV RI HDFK RI WKH )LUPpuV EXQIRMA/WR/WIKFHHEWIWUHQWDpYUHVHQWDW
IROORZV SDUW RI WKH )LUP V ILQDQFLDO VWD

HYDOXDWHG VXEVHTXHQW HYHQWV IRU
,QVWLWXWLRQDO 6HFXULWLHV SURVIGHWHLIQ QBDWVWEPBQW VEDWNPEQWWD YKV R
DQG WUDGLQJ OHQGLQJ DQG RWKKOVVABWLREIBWHQWLIERGSRQDWHRAVYGDEO
JRYHUQPHQWY ILQDQFLDO LQVWLWRWKRQYLDE QKSR K WHG XQWW BHYH KL QD
QHW ZRUWK FOLHQWY ,QYHVWPHQW KHDUWHWRI VHUYLFHV FRQVLVW RI
FDSLWDO UDLVLQJ DQG ILQDQFLDO DGYLVRU\ VHUYLFHV LQFOXGLQJ
VHUYLFHV UHODWLQJ WR WKH XQGBBRVRWLGDWILREHEW HTXLW\ DQG
RWKHU VHFXULWLHVY DV ZHOO DV DGYLFH RQ PHUJHUV DQG
DEFTXLVLWLRQV UHVWUXFWXULQJV UHDUO QRUDRQP YO WIRMAWW LRE O B
6DOHV DQG WUDGLQJ VHUYLFHV LQEBREA\ VARG NXP\GFELPULIYL PG RW
EURNHUDJH DQG PDUNHW PDNLQJ DHWPY KWVHD FEAWIRAPKkOW\Ip@REQFLDO
IL[HG LQFRPH EXVLQHVVHV /HQGEQY MHRWHLOWHYVFRBFORGREDODQFHV D
RULJLQDWLQJ FRUSRUDWH ORDQV IRGH EfEFy WP QPSS HNRWDRRRVROL
ORDQV SURYLGLQJ VHFXUHG OHQGRBY 1DKRBPWRHRHE Q& KH WHIEFGQIDUW\
ILQDQFLQJ WR VDOHV DQG WUDGLQBRUHX WWRPHIUHGC MRKBY bDR@ERRWIUHRO OLC

LQFOXGH $VLD ZHDOWK PDQDJHPHQWWMMUYLEXWDEDHYWMRWRQRGRWQWUHROOLQJ
UHVHDUEK SUHVHQWHG DV 1HW LQFRPH DSSOLFDEC

LQ WKH LQFRPH VWDWHPHQWYV 7KH SRU
‘HDOWK ODQDJHPHQW SURYLGHV D WRPWUHKHQWWUWLBXWDEG®H WR QRQFR!
ILQDQFLDO VHUYLFHV DQG VROXWLRQQEWLE LDQGIHW. GO CSUBVHQRWR GV D\ GQF
VPDOO WR PHGLXP VL]HG EXVLQHVVHARPBR® H Q WWRIWIRMLIR®D ¥ TPRWHU LQIJWKH |
ILQDQFLDO DGYLVRU OHG EURNHUDJH DQG LQYHVWPHQW DGYLVRU\

VHUYLFHV VHOI GLUHFWHG EURNHRYIHOWHYKHFHYKHUYFWYXELHPIRWDO HT
WKURXJK WKH ( 75$%$'( SODWIRUP 1Y¥DbFLHOWDWR HAHPEOMKWKH HQWLW\ W
SODQQLQJ VHUYLFHV ZRUNSODFH VHOFLWHRQRE OKEERUGLWRMWNT G oIb@ DQFL
DGPLQLVWUDWLRQ DQQXLW\ DQG LBRKRGDY ¥ HESDREGHERNRIP MY xR)Q G LWHH/W XU
EDVHG OHQGLQJ UHVLGHQWLDO UHD®WYWD RRGCORPDON WEE RRAHU WR &d- Udr

SURGXFWV EDQNLQJ DQG UHWLUHPWMERMWS BBYW YUV¥REHNVDQWO\N DIIHFW LW
JLUP FRQVROLGDWHYV WKRVH HQWLWLH)\

,QYHVWPHQW ODQDJHPHQW SURYLEGPWRDLWYRRG LQDQIHW HRYHYVW HRQUWR W KH
LQYHVWPHQW VWUDWHJILHYV DQG SURKXWWSRWRERW WSTHW JMAKHJ DI R UMW HQ W
DVVHW FODVVHV DQG SXEOLF DQG FRQLWRGL IPWH M HMKR WHR HID \@ LWH HV HZ K H L
JURXS RI FOLHQWVY DFURVV LQVWGWRMWIREDDO VDKQIBN LORWHWPNGLQUNFD QW
FKDQQHOV G6WUDWHJILHY DQG SURSINAWVYPDZXAH KRIDWKHRIIHWDHGBS KDV WK
WKURXJK D YDULHW\ RI LQYHVWPH®@WRVYHKLROHVKH QEOKEYHVRTXHANLYH EH.
IL[HG LQFRPH OLTXLGLW\ DQG DOWHYIQDROLYW RRKMKH SURGXFWV
,QVWLWXWLRQDO FOLHQWYV LQFOXGH GHILQHG EHQHILW GHILQHG
FRQWULEXWLRQ SODQV IRXQGDWLRQV HQGRZPHQWVY JRYHUQPHQW
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JRU LQYHVWPHQWY LQ HQWLWLHYV LQ SAKLFKUW®H D)U UPHGIRIHRWP Q\RIMD DY FHWR R Q V
FRQWUROOLQJ ILQDQFLDO LQWHUHVW HRWWHDG WIR 10 OFHVQ I/QIGQ MMXBGEGJIRD F
RSHUDWLQJ DQG ILQDQFLDO GHFLVLRIQGIVW DBOSHIHYDWKMHH TXD\GV PHWWKRGH
RI DFFRXQWLQJ ZLWK QHW JDLQV DQ ® SVRMRAHIWZ HMBF FVG KIGVZ LIWRKFL R 2 B/ Bl U O R
UHYHQXHRWMHEKIQOHVV WKH )LUP KDV HQKMFHWWGE QN RFRNBARPHW RUGHUV WR EUF
WKH LQYHVWPHQW DW IDLU YDOXH L® XKNRW FOAGHV®! &R AR QA IFRRBADRG VI HW
DUH UHFRUGHG ZLWKLQ ,QRAWHNPHQ WIVUHHY HBDRHYL]MBHRQ WUDGH GDWH ZKHQ

LVWDVILHG
(TXLW\ DQG SDUWQHUVKLS LQWHUHVWY KHOG E\ HQWLWLHV TXDOLI\LQJ IRU
DFFRXQWLQJ SXUSRVHV DV LQYHVWPHQMW vF RDDDQ Hib ¥ PW H HIDHIXHIG D W
IDLU YDOXH

$VVHW PDQDJHPHQW GLVWULEXWLRQ C
7KH)LUPUV VLJQLILFDQW UHJXODWHGH® HUDDQ@G EDYWE QP WHBQW® G DVVHW
VXEVLGLDULHV LQFOXGH WKH $80 RI D FXVWRPHUpV DFFRXQW RL

IXQG 7KHVH IHHV DUH JHQHUDOO\ UHF]
$O0RUJDQ 6WDQOH\ &R //& 206 &R 3 SHU|RUPHG DQG WKH IHHV EHFRPH NQR.
$ORUJDQ 6WDQOH\ 6PLWK %DUQH\ //& ytPERHHiG E\ HVWLPDWHG IHH ZDLYHUV

t1ORUJDQ 6WDQE&(HA&(BRSH SURYLGHG WR WKH FXVWRPHU
$tORUJDQ 6WDQOH\ &R ,QWHUQDWLRQDO SOF 206,33

tORUJDQ 6WDQOH\ %DQN 1 $ 206%1$HUIRUPDQFH EDVHG IHHV QRW LQ WKH
tORUJDQ 6WDQOH\ 3ULYDWH %DQNUHFRWIGHED 2K Y WREHDDWJ®RXDO SHUIRUP

2063% 1% UHYHQXHV DUH QRW SUREDEOH RI D VLJ
$(75%'( %DQ@N7 %3
$( 75%'( 6DYLQJV (7HEINDQ & 6DOHV FRPPLVVLRQV SDLG E\ WKH )LUP
£( 75%'( 6HFXULWLHV //& VDOH Rl FHUWDLQ FODVVHV RI VKDUHYV

SURGXFWV DUH DFFRXQWHG IRU DV GHI
6LJQLILFDQW $FFRXQWLQJ 3RORFUWMIMHG WR H[SHQVH RYHU WKH H[S
7KH )LUP SHULRGLFDOO\ WHVWV GHIHU

5HYHQXH 5HFRJQLWLRQ UHFRYHUDELOLW\ EDVHG RQ FDVK IORZ)
IXWXUH SHULRGV 2WKHU DVVHW PDQDJ

SHYHQXHV DUH UHFRJQL]JHG ZKHQ WKH BHRRLIVHHIRRNGVLFEXUUHG LQ W

VHUYLFHV DUH GHOL YN ® QVR PARXQ WXWWBWELVVOLOH LWHPYV
EDVHG RQ WKH FRQVLGHUDWLRQ WKH )LUP H[SHFWV WR UHFHLYH LQ

H[FKDQJH IRU WKRVH JRRGV RU VHU YdFHYLAKH QWXEH PRRXQWYV DUH
QRW SUREDEOH RI VLIQLILFDQW UHYHUVDO
7KH )LUP LV HQWLWOHG WR UHFHLYH St
,QYHVWPHQW %DQNLQJ IRUP RI FDUULHG LQWHUHVW ZKHQ WK
H[FHHGV VSHFLILHG SHUIRUPDQFH WDU
SHYHQXHV TURP LQYHVWPHQW EDQNLBJU DHELYOWHHWH VIR QRPN IRQGY DV
UHYHQXHV HDUQHG IURP XQGHUZULWKOQHVRBROBNYUDQH HAKWW\WRO® FDUULF
IL[HG LQFRPH VHFXULWLHV DQG ORDIHYHUBLT RWYLE QL WAHGESISRIGERM-Q WWI\E Q R/BI L
IHHV SULPDULO\ IRU PHUJHUV DFTXLALWMRQ N HONR B HIOM BX FWRYWORE EDVH

V FODLP Ra WKH 1$9 Rl WKH 1XQG

LUP
BQGHUZULWLQJI UHYHQXHV DUH JHQH BAS yHIgW B LR e RO WURGH O e
LI WKHUH LV QR XQFHUWDLQW\ RU F R Y H QR WR WKH DPRXQW

WR EH SDLG 8QGHUZULWLQJ FRVWYV DUH GHIHUUHG DQG UHFRJQL]HG LQ
WKH UHOHYDQW QRQ L @W HiB® WK Hi [ HoQHW¥WM®@ LR LWHRUPDWLRQ UHJDUGLQJ
XQGHUZULWLQJ UHYHQXHV DUH UHFRM@UQDOL]HG DPRXQW RI SHUIRUPDQFH |
UHYHUYR®WHGRIH LQIRUPDWLRQ UHJD!I
$GYLVRU\ IHHV DUH UHFRJQL]JHG DvsqﬁJ\(,\l,LdeUL\ngDqJFbY WHIGY WRKWKH | gFoxc

FOLHQW EDVHG RQ WKH HVWLPDWH@G L WRIY SV IRUEBENHDIRE KPR ULExWL
UHYHQXHV DUH QRW SUREDEOH RI D VLIQLICFDQW UHYHUVDO $GYLVRU\

FRVWV DUH UHFRJQL]JHG DV LQFXUUHGykRUWRHPAHOHYDQW QRQ LQWHUHVW
H[SHQVHV OLQH LWHPV LQFOXGLQJ WKRVH UHLPEXUVHG

5HYHQXHV IURP FHUWDLQ FRPPRGLWL}
&RPPLVVLRQV DQG )HHV UHFRJQL]JHG DV WKH SURPLVHG JRRGV F

WKH FXVWRPHU
&RPPLVVLRQ DQG IHH UHYHQXHV JHQHUDOO\ UHVXOW IURP

WUDQVDFWLRQ EDVHG D URUDLHIHR HYWBKE QIFELEHFKHW KHRP FRQWUDFWYV ZLWK F
D IHHRU WKH H[HFXWLRQG6RFKWUBDRHNON¥FMERRYU DQG RWKHU UHFHLYDEOHV 1
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WKH XQGHUO\LQJ SHUIRUPDQFH REOLQIYWYR@W DY HD E6 HG UWMDIILY RWE&HU D\
DQG WKH )LUP KDV WKH ULJKW SHUXYQWKHN [FRONHPHRQW WW REULBDOX WRKKHDVH 2
FXVWRPHU &RQWUDFW DVVHWYV DUH BWRERRZLQGE/LQ 2WKHU DVVHWV ZKHQ
WKH )LUP KDV VDWLVILHG LWV SHUIRUPDQFH REOLJDWLRQV EXW
FXVWRPHU SD\PHQW LV FRQGLWLRQDQAU QRQWH DFWVRUHPHQW*HM QOWH RQ
UHFRJQL]JHG LQ 2WKHU OLDELOLWLHV ZKHQ WKH )LUP KDV FROOHFWHG
SD\PHQW IURP D FXVWRPHU EDVHG RIP WkKMD@XbiphV G HYIK@HEGRDYW Wi HWS UL FH

EXW WKH XQGHUO\LQJ SHUIRUPDQFRQREWYLHWWRR GVPLESUMRIIMRKE GHIEH W 3 WOLLH
VDWLVILHG DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ

PHDVXUHPHQW GDWH
JRU FRQWUDFWYV ZLWK D WHUP RI OHVV WKDQ RQH \HDU LQFUHPHQWDO
FRVWYV WR REWDLQ WKH FRQWUDFWDPWH DPXSHJWHE PRUNBWXBRWEEG PHDV

SHYHQXHV DUH QRW GLVFRXQWHG ZAdHLYSSRWHOW RIv DHPIHENHYG SDUWLFLS
ZLWKLQ RQH \HDU VSHFLILF PHDVXUH 7KHUHIRUH HYHQ 2

DUH QRW UHDGLO\ DYDLODEOH DVVXPS
7KH )LUP JHQHUDOO\ SUHVHQWYVY QWWD®WLWKLHD JUHF HEXGIVH YWD [PDUNHW S
DVVHVVHG E\ D JRYHUQPHBDRMIRSRXWSRIUAM)\I WKKOHV DIVVIHW RU OLDELOLW\ DW
RQ DQG FRQFXUUHQW ZLWK D VSMHKHLFLUPHYH@DH W ROG XIFILRXIS RI ILQDQ
WUDQVDFWLRQ DQG FROOHFWHG E\ WG®&HDELUPPL WIRFV D DFXE WRPOHUQDQFLDO LWH
RQ WKH EDVLV RI LWV QHW H[SRVXUH W
)DLU 9DOXH RI )LQDQFLDO ,QVWUXPH@QWWN WKH )LUP PHDVXUHV WKH IDLU
ILQDQFLDO LQVWUXPHQWY FRQVLVWH

, QVWUXPHQWYV ZLWKLQ 7UDGLQJ DVVHEWYWRREGSDOMNAAL QARROBE ISUUW HHYWY RY HQ
PHDVXUHG DW IDLU YDOXH HLWKHUpB®YVXUAKHOMGGRWHP OORZHG E\

DFFRXQWLQJ JXLGDQFH 7KHVH ILQDQFLDO LQVWUXPHQWY SULPDULO\

UHSUHVHQW WKH )LUPpV WUDGLQJ DQGGCHWHHNWPWER HQW I BRY LYWDLGRRXH/ BVEGE )L L
LQFOXGH ERWK FDVK DQG GHULYDWISHSH RPFRKEGXFID/YG ,QVWHBEQMWKHY D KLF
VHFEXULWLHY FODVVLILHG DV $)6 DUH FPHDWAUILHG DM UDY D ONOHO WHKDW UHTXLUH

EH XVHG ZKHQ DYDLODEOH
*DLQV DQG ORVVHV RQ LQVWUXPHQWY FDUULHG DW IDLU YDOXH DUH

UHIOHFWHG LQ 7UDGLQJ UHYHQXHV2EMHUHND/EPHIQ MQ/S XUMW HDQMHH Y Q BXYWYV WK
,QYHVWPHQW EDQNLQJ UHYHQXHV LQ XWHKHLIQQ S B PFLQW MWKHIP Bl QW HR[E HSLVD E L C
IRU $)6 VHFXWIHWLA$YDLODEOH IRU GROQOWD UA$HAN GDWD REWDLQHG IURP VR
,QYHVWPHQW G6HFXKHWHHRARMWMHFsMNQRPUP SQREVHUYDEOH LQSXWV DUH LQS)»
GHULYDWLYHV DFFRXQWHG IRU DV KHGKH V)LVRHEHE GHWHM FRRXIQMIL PIDUNHW ¢
KHUHLOR /GG SULFLQJ WKH DVVHW RU OLDELOLW\ WK

EHVW LQIRUPDWLRQ DYDLODEOH LQ WKF
, QWHUHVW LQFRPH DQG LQWHUHVW H[ISHIQD/UF RW kWU i ERWEIHG GZRINK L@ WK Hw K
LQFRPH VWDWHPHQWY GHSHQGLQJ R BEWNKH) YAOEW BY W \RR WK SXQMW B ¥ PIHROW R Z

DQG UHODWHG PDUNHW FRQYHQWLRQWL JKHQ@W- QY EUHYWOLV EHAFPIXERHE BK ZH\
FRPSRQHQW RI WKH LQVWWXMHYWNYRUGHG YDOXH

ZLWKLQ 7UDGLQJ UHYHQXHV RU ,QY HMMNRMDQIDVO X BIWH R ® M VE DOWHICH R QL V¥R W H G
LW LV UHFRUGHG ZLWKLQ ,QWHUHVW KDV RPKH RUUR WB HWVKH HID[ESHIDLWH W R
'LYLGHQG LQFRPH LV UHFRUGHG LQLOBDGLWUHW H YH@XXHDW LREY DGMXVWPF
,QYHVWPHQWY UHYHQXHV GHSHQGLQJEGR®YFRXEWK VIIRQUH WQHWLWSHAFLILF UH

WUDQVIHU WR PDUNHW SDUWLFLSDQWYV
7KH IDLU YDOXH RI 27& ILQDQFLDOL g @VWUKPHRW Ve L bREOXSGREWLRQV DU
GHULYDWLYH FRQWUDFWYV UHODWHGD R Ul B8 Q& - D) d QYMIKORHIDW VD Y @ ¢

FRPPRGLWLHV LV SUHVHQWHG LQ W KWHDBKDRPLSOER RI1QW KEHFPOP @ B R MW ¥ RH V
RQ D QHW E\ FRXQWHUSDUW\ EDVRNMXEKHRQW SSURSULDWH

$GGLWLRQDOO\ WKH )LUP QHWV WKH IDLU YDOXH RI FDVK FROODWHUDO

SDLG RU UHFHLYHG DJDLQVW WKH IDULHYHIDO XD ORBWQRQYVUHPRHGLRHQGRRHK RU
QHW GHULYDWLYH SRVLWLRQV H[HFXRHEGN B WW KWWK B MY \DDURH-H FRRK OV VLS BIURVYL | |
XQGHU WKH VDPH PDVWHU QHWWLQJ DUWHHRIPHQW DEOH HLWKHU GLUHFWO\ R

)DLU 9DOXH 2SWLRQ /HYHO 9DOXDWLRQV EDVHG RQ LQSXWYV

DQG VLIJQLILFDQW WR WKH RYHUDOO IDL
7KH )LUP KDV HOHFWH® DLR) HFODVKBEH LQVWUXPHQWYV

DW IDLU YDOXH LQFOXGLQJ 6HFXULWIKH DBYXNFKDEHG WQ GH R DVHBIHPEQRY VQ S
WR UHVHOO /RDQV DQG OHQGLQJ FRPRGWPW @OQOG VT BLMAFWH®KR@® ZLGH Y
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WKH W\SH RI SURGXFW ZKHWKHU WK} & GRIGX FOWLWY OHZ7RBGLORWRBWLGH U
HVWDEOLVKHG LQ WKH PDUNHWSODFHWWKRZ @ LFXHGLW\ RS UPHDDUGWH VED \DHQGG X &
RWKHU FKDUDFWHULVWLFV SDUWLFX@BPRWRDWK H RRUR & BB\ H WRV B/UKHD 16 MV HIQH
WKDW YDOXDWLRQ LV EDVHG RQ PRIGRMONRRURIZQ®XWY WKDW DUH OHVV

REVHUYDEOH RU XQREVHUYDEOH LQ WKH PDUNHW WKH GHWHUPLQDWLRQ

Rl IDLU YDOXH UHTXLUHV PRUH MXGJPRIYWR7 & BAHRU- IDAVUIONH W KM KGIHGRI$IHF W R
Rl MXGJPHQW H[HUFLVHG E\ WKH )LUP & OMWHUFRXQWHUBPUWDIFX RUNGLW L

JUHDWHVW IRU LQVWUXPHQWY FDWHRRDYXHdE Q! PHYHODOXRH wR HG HHUPLQL
YDOXH KLHUDUEK\ WKH JLUP VLPXODWHV WKH GLVWULEXW|

FRXQWHUSDUW\ WKHQ DSSOLHV PDUNH
7KH )LUP FRQVLGHUV SULFHV DQG LQWRWW KWMKDW DUH AKSIRNDQM DT HRYIHWIBH L Q
PHDVXUHPHQW GDWH LQFOXGLQJ G/SWIHIIG SHDULB GVKHIHPOBENHIWHDG GDW
GLVORFDWLRQ ,Q SHULRGV RI PDUN HWS KRLMQ R FIRX IQRACH U/SIOW W E VEEIRIY ® EPLIDULN\H
RI SULFHV DQG LQSXWV PD\ EH UHGXMPHG GRRIQPWRN ERXWWHRISQWW\uV FUHG
7KLV FRQGLWLRQ FRXOG FDXVH DQ MQVDNW X P HQWH QWFRH BPHFBRA B0 DB EDIH HF®R X Q \
IURP /HYHO WR /HYHO RU IURP /HYH®P WRVRYFHROQVRGMKH FRIOWDWHUDO K
YDOXH KLHUDUFK\ PDVWHU QHWWLQJ DJUHHPHQWYV WKDW

FRXQWHUSDUW\
,Q FHUWDLQ FDVHV WKH LQSXWV XVHG WR PHDVXUH IDLU YDOXH PD\ IDOO

LOQWR GLITHUHQW OHYHOV RI WKH IDL3G¥MXO WHP HKQ WD IIRRK\P R@ WX FXQFBIWHRWD L Q
WKH WRWDO IDLU YDOXH DPRXQW LV BKRVB RMHEGHUQ \WRH PRHEHOVDE$H RISHLO LD
IRU WKH ORZHVW OHYHO LQSXW WKDDWH W NLWXIHUF®IQUWH FYRO W& R UWLIRQAGD @ H B\
YDOXH RI WKH DVVHW RU OLDELOLW\ UHOLDQFH RQ HVWDEOLVKHG WKHRUHWI

7TKHVH DGMXVWPHQWY DUH GHULYHG E\
O9DOXDWLRQ 7THFKQLTXHYV SRVVLEOH GHJUHH RI YDULDELOLW\ XVL

PDUNHW EDVHG LQIRUPDWLRQ ZKHUH SR
ODQ\ FDVK LQVWUXPHQWY DQG 27& GHULYDWLYH FRQWUDFWY KDYH ELG

DQG DVN SULFHV WKDW FDQ EH REVHUWH)& UR) PDKHD POPOUN HR/GOHDEW U BOWGR Q L
SULFHV UHIOHFW WKH KLIJIKHVW SULFHWWKPW DGEHDUWDWVYH CGAUWI RCR B \WR L
DQ DVVHW $VN SULFHV UHSUHVHQW MRV ORZ RXW SUIBFUYWAK X QW DL G\DO WU JIHY L
ZLOOLQJ WR DFFHSW IRU DQ DVVHW WKH YIHUP BBUWXMNPSHRWW L RQWHD W BADRHH
SRLQW ZLWKLQ WKH ELG DVN UDQJH RVXUDNVH\WHHYMN URDWERWW HXWLRDWR DRI\
IDLU YDOXH )RU RIIVHWWLQJ SRVLWMKXRBQFHOQW WKH WDIPH UHQDYWRLD-OVWLPD!
LOQVWUXPHQW WKH VDPH SULFH ZLW KROQWHKRHQEH® WY R WISGE HOLE N VH KSRMX WHRV
PHDVXUH ERWK WKH ORQJ DQG VKRUW EKRWDWUNOIWNSODFH

)DLU YDOXH IRU PDQ\ FDVK LQVWUXPKIQWM P @G XT.’H G HUL YOWLYHWKH IDLU
FRQWUDFWV LV GHULYHG XVLQJ SULF2T8 RREROUDMHIFRQLU]R B GRID VS VW HD O (
LQWR DFFRXQW WKH FRQWUDFW WHWRG RQ ZAHRMM DW HRH)DMW LH® HG HQ 8 X VW L Y
LQFOXGLQJ ZKHUH DSSOLFDEOH FR FPRGIHPHOWLBHRY QRWXBWU SIL FMKH UH X\
LQWHUHVW UDWH \LHOG FXUYHV ,RUHBOQWUDGUY®Y U HIRDWHFMOD\WLRQUNHW
FUHGLWZRUWKLQHVV RI WKH FRXQW HQXBIWW QW U B G WHE RURWKLG 16 W LRIDWK M H
JLUP RSWLRQ YRODWLOLW)\ DQG FXUURQFPRHWDWHMQJ )9$ OHYHUDJHV WKH )

UHODWHG YDOXDWLRQ DGMXVWPHQW

‘KHUH DSSURSULDWH YDOXDWLRQ DGMXER DEGYWY PR HERWEHWMRHWRVFBYIGVO LT
IRU YDULRXV IDFWRUV VXFK DV OLTXLGLW\ ULVN ELG DVN

DGMXVWPHQWYV FUHGLW TWDDQW)\6HERSGHOU XGHYFEWDEWLRQ Rl YDOXDWL|
FRQFHQWUDWLRQ ULVN DQG IXQGLQJWSEEMPONFRPH G /W H RRIUO H VXR G LWD\DQLALND O
DGMXVW PRGHO GHULYHG PLG PDUNHMWOXRMRXQWY RI /HYHO DQG

JHYHO ILQDQFLDO LQVWUXPHQWY IRU WKH ELG PLG RU PLG DVN

VSUHDG UHTXLUHG WR SURSHUO\ UHIYWHEWYWKYHG HLUE LLQHWERHH K | Op DVIXMNH G L
SRVLWLRQ %LG PLG DQG PLG DVN VIUHKKEVLRIHAPYUMHG WR OHYHOV
REVHUYHG LQ WUDGH DFWLYLW\ EURNHU TXRWHV RU RWKHU H[WHUQDO
WKLUG SDUW\ GDWD :KHUH WKHVH v&UNYYIDF S R WERENNE ¥ ¥ B 'ﬂF\/‘{JVa?l@lfﬁ O
SDUWLFXODU SRVLWLRQ LQ TXHVWLR YL RRRP-Y 7
REVHUYDEOH OHYHOV RI VLPLODU sm’\;%hﬂ\ﬁd@ XVWPHQWV RI WKHV
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YDOXDWLRQ DSSURDFKHV 7KH VDPHDKU WDKK ¥+ HERUH £, XWWHWU HDMV 5DWH 51
GHVFULEHG DERYH ZKLFK UHTXLUHV WKDW REVHUYDEOH LQSXWV EH

XVHG ZKHQ DYDLODEOH LV XVHG LQ PKbHVKkUPeY ®HVLYBBWiH GRrIP WKk Y XH
LWHPYV UDWH VZDSV GHVLJQDWHG DV KHGJHV R

LQWHUHVW UDWH RI FHUWDLQ IL[HG UL
JRU IXUWKHU LQIRUPDWLRQ RQ ILQD ERLUDRDVYHW VQD Y & HOILRDELWD K VI IXHDW MWHK D \
DUH PHDVXUHG DW IDLU YDOXH RQ DGCHWEXQDWQQ IDIQENVE R B VI EOWH ¢ ZDSV |
ED VLV RWHH LQ WKH EHQFKPDUN LQWHUHVW UDWH F
7KH )LUP LV SHUPLWWHG WR KHGJH W
21IVHWWLQJ Rl '"HULYDWLYH ,QVWUXPAR@QWUDFWXDO WHUP RI WKH KHGJHG |
UHJUHVVLRQ DQDO\VLV WR SHUIRUP DC
,Q FRQQHFWLRQ ZLWK LWV GHULYDWIMHVDRW EWIFWL Y DWKAHH YivibR @ ORIV R A \
HQWHUV LQWR PDVWHU QHWWLQJ yupHAIOM PRIQWKML. SPQE& KHROPCOWHUWR® WLR (
DJUHHPHQWYV ZLWK LWV FRXQWHUSDUWHEKBROIMH @ 3B PHIOXH RY RWKI$ K H G
WKH )LUP ZLWK WKH ULJKW LQ WKH ¢y WkWM RK DR IHHILDXIOQWUEYDWKH RI WKF
FRXQWHUSDUW\ WR QHW D FRXQWHUEHBRWIMY OLDEWYLWOGCRBEPRIDWERQY
XQGHU WKH DJUHHPHQW DQG WR OHHZFPMUIN D @Gy MW WR U DRPHY K RWRH W
FROODWHUDO DJDLQVW DQ\ QHW DPRXQW R&H G)|EY pPW Ktk G RIXEQMHU SRKMW\ L P S|
'"HULYDWLYHV ZLWK HQIRUFHDEOH P I\EWMHKY vRrHYOMLR U HPG W H BHR BV e RDUHW H U ¢
UHSRUWHG QHW RI FDVK FROODWHUDQUMI(I;E_I\-N_WI-SQJ@@@VSW\RW@@WHUPLQH ZKH

HGJLQJ UHODWLRQVKLS WR EH LQHIIHF
+RZHYHU LQ FHUWDLQ FLUFXPVWDQFHV WKH )LUP PD\" QRW KDYH

VXFK DQ DJUHHPHQW LQ SODFH WKHRUHDXY®IQW QR YRIQY NQBXHHIHMEHHV RI
PD\ QRW VXSSRUW WKH HQIRUFHDE MWW F KD QWH H. QP WKWAH LD LQUH WIVOLQH RI W
DJUHHPHQW RU FROODWHUDO DJUHHRKQ®JHR W QN KH HL UIPL BDY MOEW KIDW W U L E X
VRXJKW OHJIDO DGYLFH WR VXSSRURHOWKH DHUQN ROFWHHDER QWWI DRIH WIKN N RV
DIJUHHPHQW ,Q FDVHV ZKHUH WKH )UHBRRIDQVY]RE8W (GHWHYPQROMHEDFR SHULRCG
DJUHHPHQW WR EH HQIRUFHDEOH W.IQH RWPHHO H\WSHQ PP RXRWE) ® VHFIBWWLHV
RI1VHW R WHH RI WKH KHGJHG LWHP GXH WR FKDQJHV

KHGJHG ZLOO FRQWLQXH WR EH UHSH
7KH )LUPpV SROLF\ LV JHROMEDIBBO\ VR LYBRHMNH LV GH GHVLIJQDWHG DV D
VHFXUSAWWNG DV FROODWHUDO ZLWIWhgKWNVoR! W KWSRW KHEBWERRVVHW  C
LUUHVSHFWLYH RI WKH HQIRUFHDELO \W\yS B WY URI-RIDML RQ sWkhAPH GR-i UL ki

PDVWHU QHWWLQJ DQG FROODWHUDO A HEH b R W v Q0 b HARED HR HFBW ENVH Wesi
J)LUP PD\ DJUHH IRU VXFK FROODWHUDO WR EH SRVWHG WR D WKLUG

SDUW\ FXVWRGLDQ XQGHU D FRQWUR® P JGKHRK@W MK PMG RPEOHY LW WR
WDNH FRQWURO RI VXFK FROODWHUDO LQ WKH HYHOW RI D FRXQWHUSDUW\
GHIDXOW 7KH HQIRUFHDELOLW\ RI WEKKHP)RWUW HU/ W WRNLZDIU B J IRHHALH Q WH LAK D
WDNHQ LQWR DFFRXQW LQ WKH )LUPRVSRIUIWWLRQ QRUHW KB WF SUDKYEF HM SRV X
DQG DSSOLFDWLRQ RI FRXQWHUSDUWLGEUHN\GL WHQMAL WY IRUHLJQ RSHUDWLRC

QRWLRQDO DPRXQWV RI WKH KHGJLQJ L
JRU LQIRUPDWLRQ UHODWHG WR RIIVRIWNWKIQ L RY HOHWRENY O W v YEH. QUHKIHERWE D

UDWH RI WKH GHULYDWLYH KHGJLQJ LQ

H[FKDQJH UDWH EHWZHHQ WKH IXQFWLR
*HGJH SFFRXQWLQJ DQG WKH LQWHUPHGLDWH SDUHQW HQW

7KH )LUP DSSOLHV KHGJH DFFRXQWL FjQ%’\J‘ Ubg VM xE\/HGSHH LV5W9$H”HFWL
ILQDQFLDO LQVWUXPHQWYV IRU WKH§ i‘ﬁ '@URQQJ RP URYDO
KHGJHV RI FKDQJHV LQ WKH IDLU YDoL>84Y 'E“LQJ HA’\P kﬁbQ
WR WKH ULVN EHLQJ KHGJHG IDLU Y[)Zéﬁ("ﬁ“vig § é
LOQYHVWPHQWY LQ IRUHLJQ RSHUDWL%% | H>‘<3Q X A 6 Jff'xH" é:gQ
LV GLIIHUHQW IURP WKH UHSRUWL?\% EXRGH E|OF?<| v\ﬂ<' H

&RPSDQ\ QHW LQYHVWPHQW KHG \VUH@\W&M Uh'_YgVﬁﬂd

LQVWUXPHQWY DUH LQFOXGHG ZLWK y Y

DQG RWKHU FRQWUDFWV RU 7UDGL Jw? %%@;J YFEWVLPWE%R BuﬁL@YSgLYD\
RWKHU FRQWUDFWY LQ WKH EDODQF R U KHGJHV ZKHUH KHGJH
DFFRXQWLQJ LV EHLQJ DSSOLHG WK aLGR iBUhWbRIGRY e ER DWW HQH V V
WHVWLQJ DQG RWKHU SURFHGXUHYV

$)6 VHFXULWLHY DUH UHSRUWHG DW IDL
,(QWHUHVW LQFRPH LQFOXGLQJ DPRUW
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[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

DFFUHWLRQ RI GLVFRXQWV LV LQFOXRG@GF E QX MaKDIRMRQLE)BRAH XQLWKHYV
,QFRPVWDWHPHQWY 8QUHDOLI&®QBLQV DUH UHFRUGHG LQ
XQUHDOL]HG ORVVHV DUH UHFRUGHG®)H IMHIEXY LW)- B\, I RQORE MHKKIHMDPH QI

UHYHQXHV DV GHVFULEHG EHORZ JXLGDQFH DV GLVFXVVHG LQ 2$00RZD
KHUHLQ H[FHSW DV VHW IRUWK LQ 20R(

$)6 VHFXULWLHY LQ DQ XQUHDOL]J]HEWORNXY IRRV®WWRUR®ZBUM ,PISDAWHG E\ &
HYDOXDWHG WR GHWHUPLQH ZKHWKHU WKHUH LV DQ LQWHQW WR VHOO RU L\
PRUH OLNHO\ WKDQ QRW WKH )LUP zto6®O6HkEXIHMWIHMG WR VHOO EHIRUH
UHFRYHU\ RI WKH DPRUWRLKHGD PRWW LEfB'GLF RV W

EDVLV LV ZULWWHQ GRZQ WR WKH IDEFUOy YO KK URIWME KM \PHREX WIHS R Y }VHKG wikg WP
WKH HQWLUH XQUHDOL]HG ORVV LV UHHR JEL W IEHL & DOPQHH WHHHYKAH vS B )

DQ\ SUHYLRXVO\ HVYWDEOLVKHG $&/ LYRY¥YYHWVWW KK RHILQ ITRU JXLGDQFH RQ Wl
,QWHUHVW LQFRPH LQFOXGLQJ DPRUW

JRU DOO RWKHU $)6 VHFXULWLHV LQ DERUHWWIRI |JRG G@RWAR %R WW RRQ + DM \V H
SRUWLRQ RI XQUHDOL]HG ORVVHV UBSWHHMHAQWILQBRP HFIUG GMKMH ORVR/P H W W D
UHFRJQL]JHG LQ 2WKHU UHYHQXHV DQG DV DQ LQFUHDVH WR WKH $&/
IRU $)6 VHFXULWLHV ZLWK WKH UHFBDP&®YHU RI XQUHDOL]JHG ORVVHV
UHFRJQL]JHG LQ 2&, $ FUHGLW ORVV H[LVWV LI WKH JLUP GRHV QRW
H[SHFW WR UHFRYHU WKH DPRUWL]HCKHER)\}'-\HPEIZ;)\FLF\R)?QQVWKHR\PHI'—S(RJ EDVI

'KHQ FRQVLGHULQJ ZKHWKHU D FuUHEWWH YRR O WKPG IGF LQYHVW
FRQVLGHUV UHOHYDQW LQIRUPDWLR@E ARG PIM LU YDOXH

$IJXDUDQWHHV LPSOLFLW RUHKMH®WO L FLILWF QPF WML E 6
IWKH H[WHQW WR ZKLFK WKH IDLU YDOXH KDV EHHQ OHVV WKDO

DPRUWLI]HG FRVW EDVLYV $00 ORDQ FDWHJIRULHV SV PUTEHG |
IDGYHUVH FRQGLWLRQV VSHFLILFDO%BQJEHFOEMP@ R/Q{GV\?%’WV‘(MIB)&UEW\GQQ/E/H
LQGXVWU\ RU JHRJUDSKLF DUHD RU &UHGLW /RVVHVS KHUH

tFKDQJHV LQ WKH ILQDQFLDO FRQG L W K H
VHFXULW\ RU LQ WKH FDVH RI }%%Ww%%%vm él—Té\%W&k@(\ﬁLW\

FKDQJHV LQ WKH ILQDQFLDO FRQG'—/WEBQ R W& H | ZQ GHIN b QhrBENRMRmmieic It
REOLJRUV \y&g/FLSDo DGMXVWHG IRU Dg\ﬁggﬁ%H

FfWKH SD\PHQW VWUXFWXUH RI WKH G(l)-|F§ MUFXY L\“%Q%Q—’@WLWI—PC—!“
RI WKH LVVXHU EHLQJ DEOH WR PD%I—#@@\},PHQ 4 Wdﬁ\DV%d'Qli:#H\Ryﬁ-léQSUHPL

WKH IXWXUH SXUFKDVHG ORDQYV

$IDLOXUH RI WKH LVVXHU RI WKH VHFXULW\ WR PD H VFKHGXOHG
LOQWHUHVW RU SULQFLSDO SD\PHQWVQWHUHVW ,@ARPHHVW LQFRPH RQ SHUI
FWKH FXUUHQW UDWLQJ DQG DQ\ FKRQIHMW MRN PMHKGIWUDWhH RRURHAVBIDG UHF

VHEXULW\ BB QRMWLQJ WKH FRQWUDFWXDO UDWH RI LQWHUHYV
SUHPLXPV DV ZHOO DV HW GHIHUUH

., D FUHGLW ORVV H[LVWV WKH )LUPDDFJW\R;MW(_;V[ v R I@WVLQDVFM\/FKI_WI F

GLIIHUHQFH EHWZHHQ WKH SUHVHQWgYREXHIRbH oy (50[52[;\)(,”4 WSy

WR EH FROOHFWHG GLVFRXQWHG DW WKH LPSOLFLW LQWHUHVW Uubw DV

DFTXLVLWLRQ RI WKH VHFXULW\ RU GKHOFRXQIWEHE PWWWHGMA PH BW E X VH® @H
IRU VHFXULWLHV WKDW LQFRUSRURWY DWHRQ JH M HLGY HS URSD\WHK@W FUHG LV
DVVXPSWLRQV DQG WKH DPRUWL]HG FRMWY ERYWY RMRWK B GYORPOHOIW V) RU PR
&KDQJHV LQ SUHSD\PHQW DVVXPSWLR®Rb O ORI, DWHHQRW F R @WIEHUHEH W W H
WR UHVXOW LQ D FUHGLW ORVV :KHQtyYWS -G RIMHIRD WHKH SUHVHQW YDOXH RI
H[SHFWHG FDVK IORZV LQIRUPDWLRQ XWLOL]JHG LQFOXGHV WKH

UHPDLQLQJ SD\PHQW WHUPV RI WKH YgifFXpHWH LS R B P WO MBHIHh@G LQJ DO

ILQDQFLDO FRQG/MXHRERHRWMXHGHIDXOMWWWP @R WIOMDRZDQFH IRU &UHGLW /RV)\
YDOXH RI DQ\ XQGHUO\LQJ FROODWHUDO

/RDQV +HOG IRU 6DOH
BUHVHQWDWLRQ RI $&/ DQG 3URYLVLRQ IRU &UHGLW /RVVHV
Rviviro ird RDQV KHOG IRU VDOH DUH PHDVXUHG I
HGLW /RVWWHYDOXH ZLWK YDOXDWLRQ FKDQJHV UH
$)6 VHFEXULWLHV Q&YRHQVWWUPDHQWKHU UHYHQX7KH )LUP GHWHUPLQHV WKH YDOXDWLRC
VHEXULWLHV ORDQ EDVLV H[FHSW IRU UHVLGHQWLDC
YDOXDWLRQ DOORZDQFH LV GHWHUPLQ!

$Q\ GHFUHDVHYV LQ IDLU YDOXH EHORZ \
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[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

DQG DQ\ UHFRYHULHV LQ IDLU YDOXMPWRUWR FRCH LLEHWH® OE \F POQ\D DHP HQ W
DPRXQW DUH UHFRUGHG LQ 2WKHU UK¥HQQHF\O X @ USID\WHY WQ VW DW X O XBiL U
DERYH LQLWLDO FDUU\LQJ YDOXH DUMBHRAWHEFBRDOQRHGVY RI SULQFLSDO DC
LQWHUQDO RU H{WHUQDO LQIRUPDWLRQ
, QWHUH VW QMHWRHPHW RIQQ DR QV KHO GFRRIG MPEBQUMDVRQDEOH DQG VXS$ISRUV
DFFUXHG DQG UHFRJQL]HG EDVHG RQu®BKH VFRKW Y P F VWQHHE DO/ SVRKIDRQ V T
LQWHUHVW /RDQ RULJLQDWLRQ IHH¥HRW B RY WY FRIQRE FROQREKOVVDBSUDbEDHY |
GLVFRXQWY RU SUHPLXPV DUH GHIH@UH G PRV D Q@G R BIMIWVAY WP id Q WG WRWW KH 33
ORDQuY FRVW EDVLV XQWLO WKH UH®RQ)EMEr ©8RP HY W ROBVRAIQ G DBV ZVPORK DR/U
LQFOXGHG LQ WKH SHULRGLF GHWHUBDB@DWRRR BUMWHKH [QRZIHHR! ERVWKRHU Fi
IDLU YDOXH DGMXVWPHQWY DQG WKH)JHBVR 3E OR VYQWH KR $Q RIWI\G DEW HV KRHU H
WLPH RI VDOH WKHUH LV D JUDGXDO UHYHUVLRQ EDFN

/HQGLQJ &RPPLWERRRMLWPHQWYV WR IX%QGsRRYWHY D FROOHFWLY
ORDQV KHOG IRU VDOH DUH GHULYDV\.1;LK|j—U/Dp@,ﬁ q,w,\,ylﬂ\;mq Q) TIPS R4 ¢
DVVHWV RU 7UDGLQJ OLDELOLWLHV dQpKe 5B QRN R U pWKTRWY uAlok tRf \
RIIVHW WR 7UDGLQJ UHYHQXHV LQ WKH LF%E,%PerQ/[\%wa&%\bO\ WKH )JLUP

JRU FRPPLWPHQ@RQWR UERBIMK HU P GHIDXOW ORVV JLYHQ GHIDXOW PRGHC

UHFRUGV WKH OLDELOLW\ DQG UHO 8HI-||: V\%\ HF&IX%“EL”E
H[SRVXUH EHORZ FRVW RI VXFK FRPP
DQG DFFUXHG H[SHQVHV LQ WKH ED éLQ

2ZWKHU UHYHQXHV LQ WKH LQFRPH V

%HFDXVH ORDQV DQG OHQGLQJ FRPPLWPHQWV K H IRU D DU
UHFRJQL]HG DW WKH ORZHU RI FRVW RU |*b"|'_LJ-QMW WRY R z@B H\'f BuH
ORDQ ORVVHV DQG FKDUJH RIl SROLFWY VPSKEH!\‘W ﬂé’\é@ﬂPWQ VWY K i €2 ﬁOXGLQ
ORDOV )LUP ZLOOEH XQDEOH WR FROOHFW Wi
DQG LQWHUHVW RQ WKH LQVWUXPHQW Z
/IRDQV DW )DLU 9DOXH RQ DQ LQGLYLGXDO EDVLV 7KH )LUP

GLVFRXQWHG FDVK IORZ PHWKRG IRU
/IRDQV IRU ZKLFK WKH IDLU YDOXH RIWIGRY LG&/XBOPBF\WNMEHVYH GDUULHG DW
IDLU YDOXH ZLWK FKDQJHV LQ IDLU YDOXH UHFRJQL]JHG LQ HDUQLQJV
/RDQV FDUULHG DW IDLU YDOXH DUH7@RW LKWYDPDX\DIWHGR |ROHFXW SRV MVHRD Q D
UHFRUGLQJ DQ DOORZDQFH IRU ORDQ@ YVRYXHWI YWRKH PROMDMNHUDO ZKHC
LQIRUPDWLRQ RQ ORDQV FDUULHG DOWR DL U VY PR R\ DMHEUUBHGDN R 8§ Q@GR Q W/ K H
7UDGLQJ DVVHWYV DQG 1IBWGLQJ OLDEHPIMWFIVWNG WHRH EH SURYLGHG VXEVWDQW
Rl WKH XQGHUO\LQJ FROODWHUDO DQG
/HQGLQJ &RPPLWKHQMWVYP UHFRUGV WK B DA DL W i i DR W\
UHODWHG H[SHQVH IRU WKH IDLU YDOXH H[SRVXUH UHODWHG WR
FRPPLWPHQWYV WR IXQG ORDQV WKDHsFZILWOREGBOBDHNDWRIHGLOW ERIQJU HOHFW
YDOXH 7KH OLDELOLW\ LV UHFRUGHBHbQ XU WIk®J $@ k DELQUWWKM L5 W kB o
EDODQFH VKHHWV DQG WKH H[SHQFNRUURZWHFRWGHG TXQUAHEDGLRI DQG Ul
UHYHQXHV LQ WKH LQFRPH VWDWHPHRRQWLQXDOO\ DGMXVW DQG UHSOHQLYV

VHFXULQJ WKH L WUXPH W WR UHIOH

%HFDXVH VXFK ORDQV DQG OHQGLQJIRRERPEWBHEWNUD LWFHQDQ/WHOHF

IDLU YDOXH WKH DOORZDQFH IRU QﬁQ@Dgngﬁ,\fXg@m LbroGID. QWL |

SROLERHMRBE OV WR WKHVH ORDQYV SXUFKDVHG XQGHU DJUHHPHQWV WR

JRU IXUWKHU LQIRUPDRMLIRQ RQ ORDQTRYHRFZHC

$0 O R Z RQEAHH BRW H V &UHGLW TXDOLW\ LQGLFDWRUV FRQVLG
LQFOXGH

7KH $&/ IRLLDO LQVWUXPHQWY PHDVXUHG DW DPRUWL&
FRVW DQG FHUWDLQ RII E® QbR FORDIAKMTHM BRIV HIRDQV  6HFXUHG OHQGL(

DQG OHQGLQJ FRPPLWPHQWV +70 VHEXDP WLHWD VER VORRBERM VHEXULWL
RWKHU UHFHLYDEOHV DQG FHUWDLQUH%BU%Q)"\WW\)/ CfJ"P'-IYHUQ-|R/$-I Gy \F\ DBKH &

HVWLPDWH RI H[SHFWHG FUHGLW ORVVI\P R B, YsVAK H 3 DA R@S VRRAO
ILODOQFLDO LOVWUXPHOW IJUHTXHQWO\ DV QHFHVVDUY 7KHVH UD'
WR H[WHUQDO UDWLQJV SXEOLVKHG
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[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

FRQVLGHUV WUDQVDFWLRQ VWUXFWKB®L JIDQFIORGS L @ JZWOSH VRHIF K R 6 BDMOMEU D Q
FROODWMNDIEO SRMUWLRQ RI WKH REEGRUMMVRIZRIQVZILWEBDEWHIGH E\ &29," VHH
FDSLWDO VWUXFWXUH ,Q DGGLWLRIR QIRRF &RP® HANFD /X VU HOWD %I R WIDRAZHH U V
WKH )LUP FRQVLGHUV SURSHUW\ W\XH DILE) O R B DDMELRIQN LRHOD & FIROQVWE 8 U D W
L Q FIRIPQ G7 9 U D W IDRARRW KIBEW RVVZHOO DV

FRPPHUFLDO UHDO HVWDWH SULFH YROEBQF UHG/WSENXBEE®XR Q QCROBY¥ FIXG O V
FDSLWDOL]DWLRQ UDWHYV UHYHUVHV DQ\ XQSDLG LQWHUHVW DF
$5HVLGHQWLDO UHDO HVWDWH ORDQM GREWL RQ LWIRQ DOMLHRDH YOV U Q, WMH 3 U L
&RUSRUDWLRQ 2),&2® FUHGLW VFRUAWMLDPNG GRONEREDEHRGXEDO LQVWUXPHQ
LQGHSHQGHQW FUHGLW DJHQFEZBYV LVQKWWH 8L VGHRG BW DUIWHID DRI WKH X
UDWLRYV SULQFLSDO ,I FROOHFWLRQ Rl WKH SUL
$(PSOR\HH ORDQV (PSOR\PHQW VW DWQNR RZH LLFVK UIHDRIOLY § BWR B HORWBWUIKX B BI QI |
FXUUHQWO\ HPSOR\HG E\ WKH )LUP BRGUIRQW PIQFRK QRKINY WHID HNDMOFR. GO BF W L
GHGXFW DQ\ XQSDLG DPRXQWV G XH WWRUXRH QWKW RROKJFEHWDQQ\ UHWXUC
FRPSHQVDWLRQ DUUDQJHPHQWYV D Q® MRPRV AD@REG RHFRII @ PISHIR\H G

E\ WKH )LUP ZKHUH VXFK DUUDQJHPHQWV DUH QR ORQJHU
DSSOLFDEOH ORGLILFDWLRQV DQG 1RQDFFUXDO 6W

,PSDFWHG E\ &29,
JRU 6HFXULWLHY EDVHG ORDQV WKH )LUP JHQHUDOO\ PHDVXUHV WKH

$&/ EDVHG RQ WKH IDLU YDOXH RI FRO®@ DNKHIU Bl VW TXDUWHU RI WKH )L
JXLGDQFH LVVXHGQEWER QIRIHNVYDYLUXV

AXDOLWDWLYH DQG HQYLURQPHQW D OD QOF (VRWDR R XF 6 HDRX B IE\W QIR WD ax@K(IE \$ F
EXVLQHVV FRQGLWLRQV WKH QDWXUSH6D @0 QWR@X PIHI RQ FLKN 8 W DWILRXIL R K D W
DQG OHQGLQJ WHUPV DQG WKH YROXPH PRGURHAMHYLWKBW SDVW 6XHUHQW
ORDQV DUH DOVR FRQVLGHUHG LQ WKHGY¥ EGXFRODWIR@W SDUW RI D SU|

ERUURZHUV ZKR DUH H[SHULHQFLQJ V
SUHVHQWDWLRQ RI $&/ DQG 3URYLVLRQ IRU QQW@WBMWO SUREOHPY DV D UHVXO

ZRXOG QRW EH FRQVLGHUHG 7'5V $GC

s/ SURSLWERR WRYHQHUDOO\ ZRXOG QRW EH FRQVLGH

W IBIEY PR NS, A e S A Yrvioxy Ry LG HG  )RU ORDQY UHPDLOLOD RQ.
FXVJ\r/\;RPHU%QG+RWKHU UHFHLYDESHY QEURYLGHG )RU ORDQV UHPDLQLQJ RQ

&rRPsHQVDWLRJOHFWHG WR FRQWLQXH UHFRJQL]LQJ
(PSOR\HH ORDQV &RQWUD DVDRW EHQHILWF&RGL”_FDWLRQ SHULRGV

H[SHQVH
211 EDODQFH VKHHW LUGYWUXWKBWWLDELOLWLHV
OHQGLQJ FRPPLWPHQWYV D®@® G HOAFDXBMBKHU H[SHQV$&/&KDUJH RIIV
JXDUDQWHHV H[SHQVHV

7KBULQFLSDO EDOQ@PMEHLRD LQVWUXPHQ
7URXEOHG 'HEW 5HVWUXFWXULQJV 2715/3*WKH SHULRG XQFRUOBHWRB@MQJ L

UHGXFWLRQ LQ WKH $&/ DQG WKH ED
7KH )LUP PD\ PRGLI\ WKH WHUPV Rl FHOQWRU RPOHRMQ V § RWIKRHFIEOHR® IQAOKV I I H YA W
RU OHJDO UHDVRQV UHODWHG WR D EROUN@EZHW uW K DD @ARLHD OV B & DUBX\OHVDOL H V
E\ JUDQWLQJ RQH RU PRUH FRQFHVVIRQINQWKD® VOKMV )JUXFPH DRX/OBUBGRMK DU JH |
RWKHUZLVH FRQVLGHU 6XFK PRGLILFXWIQR®W X H UH AR R & QW@ BQIR® @OEF VYW D (
UHSRUWHG DV D 7'5 H[FHSW IRU FHUWFIRY ®RGILOLFDWKIHR QLU B HHDDMFIGH B/ RQ R W
WKH &RURQDYLUXV 'LVHDVH 2&29,DFFUXIM\G QRWHIGBEHVIMVY UHFHLYDEOHV +R
20RGLILFDWLRQV DQG 1RQDFFUXDOWERDWAROLIURE DWRD UREZWIOYW RI &29,'
,PSDFWHG E\ &29," ® KHUHLQ $ ORBOUWKDWWDNVNXEHMH WR WKH UHOLHI
PRGLILHG LQ D 7'5 LV JHQHUDOO\ FRQWRIQ®HWH® DR 6BMDMPXS\D U B H GHIRQE RZHU V
LV HYDOXDWHG LQGLYLGXDOO\ 7'5V KDHIUHDE® V R BIBAQUHHNDY QI HFGIDYBEIQH G DOD
DV QRQDFFUXDO DQG PD\ EH UHWXUQMNGUWRXDBHGXPL VWDWXV RQO\ DIWHU
WKH )LUP H[SHFWV UHSD\PHQW Rl WKH UHPDLQLQJ FRQWUDFWXDO
SULQFLSDO DQG LQWHUHVW DQG WKHRRVIIH W RV WBRIOEHE DOHSOU H WY W

SHUIRUPDQFH IRU D UHDVRQDEOH SHULRG
7TUDQVIHUV RI ILQDQFLDO DVVHWY DUH

1RQDFFUXDO WKH )LUP KDV UHOLQTXLVKHG FRQWURC

$Q\ UHODWHG JDLQ RU ORVV RQ VDOH L
7KH J)LUP SODFHV ILQDQFLDO LQVWUXMPERWVHRY W/KO WF PWHD Q RW DW KR XIQW H ¢
SULQFLSDO RU LQWHUHVW LV QRW HI[BR®®B\E HAKMHDL F-REDQ WUIIFQFL R B\ 6 X HXRIU
LV SDVW GXH IRU D SHURBE)®RHVV BN HRUDPUHHPHQWV WR UHVHOO DQG V
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[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV
DJUHHPHQWY WR UHSXUFKDVH DUH(VWUWIBDWGEHESYHBMVFROODWHUDOL]HG

ILQDQFLQRWH/ HH LQ \HDUV (VWLPDWHG 8VHIXO /LI

A EAPLY
6HFXULWLHYV SXUFKDVHG XQGHU DJb oy Kh?ﬁé’A"IL\Y?I’SL\)’MD‘m\D::_Q %“)?X,jnGw?zé}pﬁvRil_“l\éUH WR

W
UHSXUFKDVH DJUHHPHQWV:® DQG &ﬁﬂ?&hﬂ'&”'ﬂp%\éywq@w‘%; KUY =) onbve wr

DJUHHPHQWY WR UHSXUFKDVH ZUHy%QLFV\K(Q,yBiQGL{BJ[w{UmvﬁQWVJ u'u'H

UHFHLYHG SOXV DFFUXHG LQWHUHVWznHIkdHSMWLAR Yy WDLQ UHVYykUVH
UHSXUFKDVH DQG UHSXUFKDVH DJUHRBH Q@M VIR Wk & Kiuk KrWWGH J)LUP KRN
HOHFWHG WKH IDL WRY\DH X B IS WISFSQ RGHH D W H

UHSXUFKDVH DJUHHPHQWYV DQG UH YWY WHAS XKDV W Uit @ bhsiaeY wbi o my
ZLWK WKH VDPH FRXQWHUSDUW\ DUk W HBKYWHPEH RR ZR HOHW HEDY¥EMQWYV R

6HFXULWLHV ERUURZHG DQG VHFXULWXHM QRD@REW WO UHVRNEHE PWUWKHY.
DPRXQW RI FDVK FROODWHUDO DGYDQRH®RVHUBHEBHLYHG

,Q LQVWDQFHV ZKHUH WKH )LUP LV %%ﬂWHﬁgL%W@b)SHEWH%W{/RHNV

VHFXULWLHYVY WUDQVDFWLRQV DQG LV SHUPLWW R VHOO RU UHSOHGJH

WKHVH VHFXULWLHV WKH IDLU YDOXKHR)LWKHVERQDYWHREYQ dbH FRIU YIHSS i VL
UHSRUWHG LQ 7UDGLQJ DVVHWYV DQG® W& H gHOP Whle HRE®LEBWILR @ R UEHW 4/
WKH FROODWHUDO LV UHSRUWHG LQ H[Y OrkQyL @k BAEL QWW LIIRR 6 QL WS HRAP DR
VKHHWYV B6HFXULWLHV IRU VHFXULWLK) WU BRYRABW R RNKZIKH YH QWU oW R v\
WKH ERUURZHU DUH QRW LQFOXGHG lLQ\/Wifz'*;k\iELDc§>rD\/QVF'dhVJKDHl-Mg\/\I\M/ YRU ERWK W
KH JLUP KDV WKH RSWLR WR HLWKH
,Q RUGHU WR PDQDJH FUHGLW H[sByg(gLUFDAJ WL R4 VW RPy WKHVIH Gyw sHU
WUDQVDFWLRQV LQ DSSURSULDWH Rl FiXPV W, &WzNVMKHLLP‘i\A}"@W"Hh\OH
LQWR PDVWHU QHWWLQJ DIJUHHPHQWY QG RROD DWHHB R Dy RBP HQMY il MK

LWV FRXQWHUSDUWLHV 7KHVH DJUHHAPHQWAL SY RS H W KW DWBRY 2% W Ky 1 v w
WKH ULJKW LQ WKH HYHQW RI D GHIDXOW E\ WKH FRXQWHUSDUW\ WR QHW T

FRXQWHUSDUW\uV ULJKWV DQG REOLJRMG RQM KRG W IHH TXDGWIPHOWYL B R GL |
WR OLTXLGDWH DQG VHW RIlI FROODWHRPEG KD Gv kM WiKIHU ) iy B i) Yo DRHIQ N W MR

QHW DPRXQW RZHG E\ WKH FRXQWHU®DPRWHW LQFOXGLQJ JRRGZLOO ,I WKH
XQLW LV OHVV WKD wv FDUU\L J DPR
7KHLUPUV SROLF\ LV JHQHUDOO\ WR WBNU S&VIHMYE: Rk HM WK H

SXUFKDVHG RU ERUURZHG LQ FRQQHRWLRG szFKL\l,g,lﬁ'éprgHWLklm Htﬁﬁﬂ P
DJUHHPHQWY DQG VHFXULWLHV ERUUWRB%\MH@QUQEWH% WHVSHFWLYHO\
DQG WR GBNKLRHDGVHFXGHOLHWUHG XQ

UHSXUFKDVH DJUHHPHQWYV RU VHFXUtp(VH_I-LW@B@@WQGWM)QQJVQEWXR@VR|ZWW|I4
ULJKWV RI UHK\SRWKHFDWLRQ EDVHG RQ YDOXDWLRQ WHFKQLTXHV v~

SDUWLFLSDQWY ZRXOG XVH IRU HDFK

JRU LQIRUPDWLRQ UHODWHG WR RIIVEWWIEXWRIG mqu&og(@qu%Hy@@ﬁqu
WUDQVDFWLRQV VHH 1RWH GLVFRXQWHG FDVK IORZ PHWKRGRORJ\

DWH SULFH WR ERRN DQG SU
3UHPLVHV (TXLS&PSIOMDDQIH G 6R|WZD‘;EU§,§J\F\}%\9FRPSDUDEOH FRPSDQLHV

3UHPLVHV HTXLSPHOW DQG FDSMWWRO WRUWL]HG
EXAGLQJV OHDVHKROG LPSURYHPH PSDLUPHC
FRPSXWHU DQG FRPPXQLFDWLRQV H PR
DVVHWV DQG FDSLWDOLJHG VRIWZzDGR" %_ oS
GHYHORSHG IRU LQWHUQDO XVH i ‘?x ls Q
FDSLWDOL]HRVORNW ZWDWHG DW FRV Q,Iﬂg\( RFEXPXOPIWED 6KD U
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H LOFOXGHG 10 SWKNU DVVHWY

LQ WKH EDODQFH VKHHWYV 'HSUHFL@W\LLRFQ(@@QVDEREMMN@L@QY@L%!DCEW
SURYLGHG E\ WKH VWUDLJKW OLQH PYKRQREWY YO+ HVRBIPRW & DAOHIK KO G
OLIH RI WKH DVVHW DYHUDJH QXPEHU RI FRPPRQ VKDUHV RX
(DUQLQJV DNPLORWBEDK 6WDQOH\ FRPPR(
UHSUHVHQWY QHW LQFRPH DSSOLFDEO}
E\ SUHIHUUHG VWRFN GLYLGHQGV &RF
LQFOXGH FRPPRQ VWRFN DQG YHVWHG

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

KDYH VDWKKMQHGD QW Y HMIKIVDH GW(HBE PMAUXN WX QWLO WKH 568V FRIQH HDWW HMR/ |
WKH DVVXPHG FRQYHUVLRQ RI DOO GWXHWHFSEORHAXUYWRHEM WUXVWV DUH FR

JLUP DQG DUH JHQHUDOO\ DFFRXQWHG
6KDUH EDVHG DZDUGV WKDW SD\ GLW¢GHRGXH T X/\YENH QAW WY WHK BWMKHHF WK BVURH v
YHVWLQJ DUH LQFOXGHG LQ GLOXWH @ HIFRRUIMY GRXYV ¥ W PR Qv R N5 £ Q¥ WH- & H)
XQGHU WKH WUHDVXU\ VWRFN PHWKRR|IVHW E\ DQ HTXDO DPRXQW UHSRUWH

L(%/WKH EDODQFH VKHHWYV
7KH )LUP KDV JUDQWHG 368V WKDW YHVW DQG FRQYHUW WR VKDUHV RI

FRPPRQ VWRFN RQO\ LI SUHGHWHUPLQKE $IHIH RYWPIDW Fd KIMQ G UGN W W H 1D L
JRDOV DUH VDWLVILHG 6LQFH WKHFRNMYNBQPWLRIQ WiHWKKDEDW. VLYRU UHF
FRQWLQIJHQW XSRQ WKH VDWLVIDFWRhRQPH RN AR VRRIL QU R QY HRQ@ W R WKHH v W
368V DUH LQFOXGHG LQ GLOXWHG (3® 18P WD RR MK QRWEMUWFRIIQLIHG DV
VKDUHV LIZR®O GVEKD WIVWXBIEWHS RUW LIORIPGPWHDAPIVRQ PXVW EH VHWWOHG E\
WKH HQG RI WKH SHUIRUPDQFH SHULRG VKDUHV Rl WKH )LUPuV FRPPRQ VWRF

JRU IXUWKHU LQIRUPDWLRQ RQ GLONWHGH & RBQKBLB Y HRRYKP sHYVDWLRQ
FRPPRQ VKDRWHWRHVKH ILQDQFLDO VWDWHPHQWYV

&RPSHQVDWLRQ H[SHQVH IRU GHIHUUHG

'"HIHUUHG &RPSHQVDWLRQ DZDUGV LV FDOFXODWHG EDVHG RQ WKI
JUDQWHG DGMXVWHG IRU FKDQJHV L

6WRFN %DVHG &RPSHQVDWLRQ UHIHUHQFHG LQYHVWPHQWY WKDW HPS
SHQVH LV UHFRJQL HG RYHU WKH YHV

7KH )LUP PHDVXUHV FRPSHQVDWLRQVE Mt R U vV RS FOMAGV LR RI W

DZDUGV DW IDLU YDOXH 7KH )LUP GlWH Q,HQH,Q/UW\NHHRP* D¥BOXH RV DGM>

568V LQFOXGLQJ 368V ZLWK QRQH’[PLP LWV%HWN'RHWP@%HH\QFHG Loy HVW
FRQGLWLRQV EDVHG RQ WKH JUDQW GDWH I1DLU YDOXH RI FRPP

VWRFN PHDVXUHG DV WKH YROXPH Z{kdKWHG DU@\LJWW\/SLU_LFLHHRWCWKI-DV D

GDWH RI JUDQW 29:$3% 7KH IDLU Y DIOHWRIX PHOWYRWQHEQ WWM AHGLQYHVWPH
WR GLYLGHQGV XQWLO FRQYHUVLRQ ENURHAMXUHG LW IRED UHBKIFRIGY XQGH
E\ WKH SUHVHQW YDOXH RI GLYLGHQEGKPHK HIWVIWLRMIOR 6 P WK HR @ DWIKIH R1 V
XQGHUO\LQJ VKDUHV SULRU WR VFKHh®HOHRFRRGWUEUVORQU SO BAFUQXHV
WKDW FRQWDLQ PDUNHW EDVHG FRQ@BGWKRKQN PHHQYHPWOAXKMCFEFEROVIDWLRQ
ORQWH &DUOR YDOXDWLRQ PRGHO FKDQJHV LQ WKH IDLU YDOXH RI WKH U

HUDOO\ EH RIIVHW E\ FKDQJHV LQ W

&RPSHQVDWLRQ H[SHQVH LY\HMWEQJQ&@@%S,RRSE(—IL{NW# WKHUH LV W\SLED
UHOHYDQW WR HDFK VHSDUDWHO\ YEHI-V\WZLI-QH S\ K W %QH% Nl BARYS LwLR
&RPSHQVDWLRQ H[SHQVH IRU DZDYQyp 4LV YH§, (gl WKH GHIHU U
HRR VLR W%lh' YHV

FRQGLWLRQV LV UHFRJQLIHG EDVHG gpvgm\%l 5\/\/ W

SHUIRUPDQFH FRQGLWLRQ DW HDFK UHSRUWLQJ GD &RPSHQVDWL
HISHQVH IRU DZDUGV ZLWK PDUN%WV\’EQJV%SW@&LLJVME%@V(PS%R\HH&RPSI—
UHFRJQL]HG LUUHVSHFWLYH RI WKH SUREDELOLW\ RI WKH PDUNHW

FRQGLWLRQ EHLQJ DFKLHYHG DQG LYRQ@RMU WG PN H® LH GV Idi2 DRIGUIN DWW G G +
FRQGLWLRQ LV QRW PHW 7KH )LUP DERRXQ®YVDWURIG W HDWXWHDOQWYAWEBWHG
RFFXU HOLJLEOH HPSOR\HHV XQGHU DZDUG WI

XWXUH VHUYLFH UHTXLUHPHQW WKH
6WRFN EDVHG DZDUGV FWWDOQGFE@WV\’% QUKH DZDUGV RYHU WKH FRXL

FDQFHOODWLRQ SURYLVLRQV &HUWBLQEFREY @‘(N@H'?JM'D 'WWBWH)LEHELFK Ut
GLVFUHWLRQ WR FODZ EDFN RU FDQRKRHDOE: B ok S Y W (gﬁGDZDUG

XQGHU VSHFLILHG FLUFXPVWDQFHV &RPSHQVDWLRQ HJ SHQVH
WKRVH DZDUGV LV DGMXVWHG IRU FKRDHYIUHW & QWM MM &RPGHH) R WMLKRHD
JLUPuV FRPPRQ VWRFN RU WKH UHOHYDQW PRGHO YDOXDWLRQ DV
DSSURSULDWH XQWLO FRQYHUVLRQ HHUEUWPHIRQHUBSOWDWHFRJIQL]HV FRPSE
SRUWLRQ Rl FDUULHG LQWHUHVW ERW!
(PSOR\HH 6WRFN 7UXVWV LV DOORFDWHG)WLR HPIRURHWMVRQ RQ S
DVHG IRUP RI FDUULHG L

,Q FRQQHFWLRQ ZLWK FHUWDLQ VWPtﬁJNO%WH—‘GG W@QSFV%%Q,QWGR@ W El
WKH )LUP KDV HVWDEOLVKHG HPSOR\FE WWLW%%&V%\{JMS'H%Y_'MWWHL

LWV GLVFUHWLRQ FRPPR\@RVH\H&B\HDYQWLQJ ULJK
KROGHUV )ROORZLQJ DQ 568 DzZzDUG ZKHQ D VWRFN WUXVW LV
XWLOLJHG WKH )LUP FRQWULEXWHY VKDUHVY WR EH KHOG LQ WKH VWRFN

'HFHPEHU JRUP



[znhEoH RII&RQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
JQFRPH 7D[HV $FFRXQWLQJ 8SGDWHV $GRSWHG LQ

'"HIHUUHG WD[ DVVHWV DQG OLDELOLWHHYUB QI HJBPRUGHERADPVHG XSRQ WKH
WHPSRUDU\ GLIIHUHQFHV EHWZHHQ WKH ILQDQFLDO VWDWHPHQW DQG
LQFRPH WD[ EDVHV RI DVVHWV DQGT7IOH DEU® LKADLVH B GRSENVPH GFW K H HSHVIOW H Q F
HQDFWHG WD[ UDWHV LQ HIIHFW IRU WEGDWHU & HAKH F K DWK KD IS L LIFSJHRQNF HW R
DUH H[SHFWHG WR UHYHUVH 7KH HIINPDWRHPHBRDQ XIS R@ WVOL WWUDW HVGROW LR
GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV LV UHFRJQL]JHG LQ LQFRPH WD]
H[SHQVH EHQHILW LQ WKH SHULRG 7WKD \D FIFQRIX@X\GELHQMI W & G DMQHD § WRHIQGH V R
GDWH 6XFK HIIHFWV DUH UHFRUGHGQWQWLEBFWRRPHWWDRRBVBURQRMWY KHGJH
EHQHILW IURP FRQWLQXLQJ RSHUDRWRKY WUHIOQVGOMVR/Q R IWXONMU KM HIHUHQ
GHIHUUHG WD[HV ZHUH RULJLQDOO\ UBH@®AKPHDA NV IRU ZKLFK WKH UHIHUHQF
GLVFRQWLQXHG RU UHSODFHG 7KH )LUF
7KH )LUP UHFRJQL]JHV QHW GHIHUUHGUW®ILH VYW WW SRy BVdkw  H R vQ@vh PMK B\ G
LW EHOLHYHV WKHVH DVVHWYV DUH PRWRH OB @\ WEP ® QHRWDWR B WIHPIOWIKHE
,Q PDNLQJ VXFK D GHWHUPLQDWLR@HMWKEF WIFQVFRRVREG HHU LIREO 7KH RSW
DYDLODEOH SRVLWLYH DQG QHJIDWLMU BHRIGHITH*W PRE® KNGDAIL ROW XWRIO H O\
UHYHUVDOV RI H[LVWLQJ WD[DEOH WHWRSIRYDIW\UG QI IEHUBIENT H W 15 ERMIIERRKE W |
IXWXUH WD[DEOH LQFRPH WD[ SODQRUQWVWI Ireid-biyF RQ & QMK AV R IRD VvV
UHFHQW RSHUDWLRQV :KHQ SHUIRUPHLRGWHNS B DRKID\EY RHKQW HVWRKUHH )ORRY wuU L.
FRQVLGHUV DOO W\SHV Rl GHIHUUHG WEBPPWVHWNDYVR FRREEQRWKROQ 74 bWMK E H
HDFK RWKHU UHJDUGOHVV RI WKHH8WLWNOHWR IW K Kk DQUGHPRQUWAEL O FULW
WHPSRUDU\ GLIIHUHQFH ,I D GHIHUUBGE WP WPIVYHW HYDRHWEHVRLOW GVWRW D
EH XQUHDOL]DEOH D YDOXDWLRQ DQ@RRORFP QW WNMBPE GEKYKHE YV . F ”MKKG Q

JLUP VXEVHTXHQWO\ GHWHUPLQHV WKROW KW EIRKDEHRKOWE Y IWRHBIBDRQ RIGV K|
GHIHUUHG WD[ DVVHWYV LQ H[FHVV RIWEKBEYH RHW UHFRUGHG DPRXQW LW

ZRXOG PDNH DQ DGMXVWPHQW WR WKH GHIHUUHG WD[ DVVHW YDOXDWLRQ
DOORZDQFH ZKLFK ZRXOG UHGXFH MRDQFULRVL VA RWH FRWANYFR P H
WD[HV

7KH )LUP KDV DGRSWHG WKH )LQDQFL
7KH)LUP UHFRJQL]JHV WD[ H[SHQVH DRVRANDWHG ZLWK *OREDO
,QWDQJLEOH /RZ 7D[NGLQFKRRH ®\DVVEDUW RI WKH

FXUUHQW LQFRPH WD[HV WR EH SDLGKRY DHFRZQMWdE QR XK INGOW HX URIFHRAW H G
SHULRG FHUWDLQ ILQDQFLDO DVVHWV PHDVXU

UHTXLULQJ D &(&/ PHWKRGRORJ\ WR H\
8QFHUWDLQ WD[ SRVLWLRQV DUH UHFRRANGH RRYY WK FWE BIVH @ R IL UlDH WZIR B/ \R H SV K
SURFHVV ZKHUHE\ L WKH )LUP GHWHUFHSQHIVR QKRIW ENMUFIKWVH BRR&JHUHSODF
OLNHO\ WKDQ QRW WKDW WKH WD[ SBUHWLRRVOZL D SSBH RDEOMD MOR-H & RMQW Kk
EDVLV RI WKH WHFKQLFDO PHULWYV RY MFKKHI ISIRIVHL W DRY@G ROV HIUL U HEW WY HORE\DHH V
WD[ SRVLWLRQV WKDW PHHW WKLV WRBYHMGSRORGHMW IORDQWP UHFRJQL]JHV WKH
ODUJHVW DPRXQW RI WD[ EHQHILW WKDW LV PRUH OLNHO\ WKDQ QRW WR EH
UHDOL]HG XSRQ XOWLPDWH VHWWOHAHQW CEWHK DRI  Wipd B WRW MG [ WKH
DXWKRULW\ ,QWHUHVW DQG SHQDOWHRSRBHDBDBWHG R PHQAUWM AR YQR)H & HWE i P
EHQHILWY DUH UHFRJQL]HG DV D FRRERBHORHRWW R $U&R WIHARY- WRHV WR

LOFRPH WD[HV WKURXJK DQ DOORZDQFH ZKHQ WKH |
DPRUWL]HG FRVW DQG DDRGHGLKA RXR X
JRUHLJQ &XUUHQFLHV SHUPDQHQW UHGXFWLRQ RI WKH DPRUYV

VHEFXULWLHVY DUH H[SHFWHG WRIEH \
$VVHWV DQG OLDELOLWLHV RI RSHWpPWURQYHELMIGYVWVRQ 8 6 GROODU

IXQFWLRQDO FXUUHQFLHV DUH WUDQVODWHG DW \HDU HQG UDWHV RI
H[FKDQJH *DLQV RU ORVVHV UHVXOWWQ W UDRPANNLERIN RIDV LOAKHRDBRBWLRQ
FXUUHQF\ ILQDQFLDO VWDWHPHQWYV DFHVRRQWHGCJIH WIDIGGBDR G QRIWXIOW B G GL Q
UHODWHG WD[ HIIHFWV DUH UHIOHFR/W GF WG BRA& ,0 RPYVBOERBBODQFRUUHVS!
VKHHWVY *DLQV RU ORVVHV UHVXOWMHBXFWRR QU HO HDHAX D HEPH.® BHIROY LRI W R
IRUHLJQ FXUUHQF\ WUDQVDFWLRQV DAKHH LQE®S®HEB Q QLO BHIVFIWQ FARPH UL® DU
DPRXQWYVY UHFRJQL]JHG LQ WKH LQFRPH VRVID/OHQRAQAOHD \DHJ H. QV WIXQHV O D W R D QW H
WKH UDWH RI H[FKDQJH RQ WKH UHV SIPBWRYHHGORHQR!I UHFRJQLWLRQ IRU
HDFK DPRXQW

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

$FFRXQWLQJ 8SGDWHV $GRSWHG LQ ELOOZRIQFK SULQFLSDO O\ FFLRIDRURIGPVWD R X |
RI PLOOARRRPRQ VKDUHV LVVXHG IURP
IHDVHV KHOG LQ WUHDVXU\ DW DQ HBEHWQJI

75$ FRPPRQ VKDUH Q DGGLWLRQ W
8SRQ WKH DGRSWLRQ RI /HDVHYV WK

~1R@|\PHLFPSJLQ+||J+Q VKDUHV
WKH EDODQFH VKHHW OHDVHV ZLWKD\gggg 093* prU (75
ULJKW RI XVH 25283 DVVHWYV DQG FREYURW\WS Gé_@l_,?nqlljgﬁb W E M 7KH
DGRSWLRQ UHVXOWHG LQ DQ LQFUHDVH WR 5HWDLQHG HDUQLQJV RI
DSSUR[LPDWHOWOIQRIQV RI WD[ UHOD VgisRWRX IGHMW® BRBHVE HIWBL OQWBLHY RI ( 75$%
UHYHQXH IURP SUHYLRXVO\ UHFRUGHBGWPG/HY A & DYk BADERNL W WHQBPEWLRQVID L L
$W WUDQVLWLRQ RQ -DQXDU\ WHKKIHD R DY VR @ WVPLARUYR Y I E XX WHGIL W KH |
D EDODQFH VKHHW JURVYVELD @ HD@B-SANREER P WHEO\ Q DGGLWLRQ WKH H[FHVV R
LQ 2WKHU DVVHWY DQG 2WKHU OLDEL®LWY LY OXHC A FWWXHE HASH QY HW vEHHT>
1RWH IRU OHDVH GLVFORVXUHV LOQRRXGLOO DPRKN QW VUUKPBOHFWHGWIQPDW +
WKH '"HFHPEHU EDODQFH VKHHWFTXY WHE PHWEHREY DRRX @QWNELOLWLHV C
ZHUH QRW UHVWDWHG DUQ R E VHURNE DGW D Q J L E Q. O/ NGINV VE XMW
RW OLPLWHG WR IRUHFDVWHG IXWXU!

$V DOORZHG E\ WKH JXLGDQFH WKH Sbw UOIE')EWIQPQB%\M/\BULI{WQ%YDHUMWHV
RU

WKH IROORZLQJ DW WUDQVLWLRQ ZKHWKHU H[LVWLQ QWUDFWV  DUH
FRQWDLQ OHDVHV DQG IRU H[LVWLQY Q)MQ\ﬁklU/FK@HFDylHLFFFO@O/dﬁF“i\EDFVbLRQ DQG
LQLWLDO GLUHFW FRVWV ,Q DGGLWLRQ WKH )LUP FRQWLQXHY WR DFFRXQW
IRU H[LVWLQJ ODQG HDVHPHQWY DV VHUYLFH FRQWUDFWYV $W

2FWREHU
%WRWK DW WUDQVLWLRQ DQG IRU QH7L@HMWMW WKHUHDIWHU 528 DVVHWYV
DQG OHDVH OLDELOLWLHV DUH LQLWYYWY¥\ UHFRJIJQL]JHG EDVHG RQ WKH

OHDVH WHUP LQFOXGLQJ QRQ OHDVHUQLGFwsﬁ\QVH*@yWVWW(L#JKYWHlL[HG
FRPPRQ DUHD PDLQWHQDQFH FRVWYV D/GBRRWKHYHRGHRE FRR UMM ARYFK DV

UHDO HVWDWH WD[HV DQG LQVXUDQFH: QYHVWPHQWY
L, QYHVWPHQW VHFXULWLHV

OHDVHV DUH WKH )LUPuV LQFUHPHQWMWBMHJM R)V%KH%HH-WLYcDﬁQ/WORQHG
EDVHG XSRQ HDFK OHDVHuV WHUP DOTPFXUUHQF\ RI SD\PHQW 7KH
OHDVH WHUP LQFOXGHV RSWLRQV WR*HP®W YA RHBVWHEY LQDWH WKH OHDVH

RSWLRQ )RU RSHUDWLQJ OHDVHYV W KW B @ AL BRH/RMY YWH o v R |m:oxm-| nm
SUHSDLG OHDVH SD\PHQWV DQG LQLAW'HY MVUWFEW FRVWYV L QEXUUHG DQG
DUH UHGXFHG E\ OHDVH LQFHQWLYHRWOORRVVWWYIVH OHDVHY OHDVH
H[SHQVH LV UHFRJQL]JHG RQ D VWUDLUSREWOOEVYEY EDVLVY RYHU WKH OHDVH

WHUP LI WKH 528 DVVHW KDV QRW EHHGRVEYM| UHG RU DEDQGRQHG
6HEXULWLHYV ORDQHG

'"HULYDWLYHV DQG +HGJLQJ $68 &XVWRPHU DQG RWKHU SD\DEOHV

2WKHU OLDELOLWLHY DQG DFFUXHG H[SHQVHV
7KH DPHQGPHQWYV LQ WKLV XSGDWH SMHUVREIVM@IXVH RI WKH 2,6 UDWH
EDVHG RQ WKH 6HFXUHG 2YHUQLJKW/RVDOD OMEQOILWDWH DV D 8 6

EHQFKPDUN LQWHUHVW UDWH TRU KHGphi J2E FBWQMeoR b voild SR Y aMeraldig rep sy
J)LUP DGRSWHG WKLV XSGDWH RQ D SURVERHFIW LM LEDWUSV 2| RHJSHPYDK H ¢ \LYG YD IH OL

QHZ RU UHGHVLIJQDWHG KHGJLQJ UH@E%L%R9}:&?&§%O\K/§LBU>&SE‘8¥V&X8|‘48 LQ V
Vv V' IR

QRW LPSDFW WKH )LUPpV SUH H[LVWL U WKH SHULRG IURP 2EWRE

JRU WKLV BHWLREYHQXHV ZHUH D
SFTXLVLWLRQV PLOOR®D IHW LQFROR PIRWNUEZDY

$FTXLVLWIZB® (RI (

2Q 2FWREHU WKH )LUP FRPSOHWHG WKH DFTXLVLWLRQ RI
RI ( 75%'( )LQDQFLDO &RUSRUDWLRQ 2( 75%$'(3 LQ
D VWRFN IRU VWRFN VO DNAWDR/HHVWLARDGD HZ R QRXK
EUHDGWK Rl WKH :HDOWK ODQDJHPHQW EXVLQHVV VHJPHQW 7RWDO
FRQVLGHUDWLRQ IRU WWXIHUR(UPQWEPWLRQ ZDV

'HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

ORUJDQ 6WDQORSSDQBURIRERPELQH®DQFLDO)DLU 9DOXHV
,QIRUPDWLRQ 8QDXGLWHG
BHFXUULQJ )DLU 9DOXH OHDVXUHPHQWYV

LQ PLOOLRQV
1HW UHYHQXHV $VVHWY DQG /LDELOLWLHYV OHDVXUHG DW )DLU

1HW LQFRPH %DVLV

7KBURIRURDQFLDO BQHRUFDMH®QQ WKH SUHYLRXY- $YW (')H/FHHYPHEO”l”HWWLQmWDO
WDEATH/ FRPEXWAHREPELQLQJ WKH KLV

LQIRUPDWLRQ RI WKH )LUP DQG ( 7554, D0RQIvakWK WKH HITHFWYV
Rl  WKH DFTXLVLWLRQ PHWKRG RI DRFRXQWNhQds IRU EXVLQHVYV
FRPELQDWLRQV DV WKRXJK WKH FRPSDOUHVHFZHWHIVFRPELQHG R®

-DQXDU\ 7KH SURIRUPD LQIRUPBDWHREEERHR QRW UHIOHFW

WKH SRWHQWLDO EHQHILWV RI FRVWEODIQ®RIXQGLQJ V\QHUJILHV
RSSRUWXQLWLHV WR HDUQ DGGLWLRQEPWIPRAOWRHASRU RWKHU IDFWRUV DQ
WKHUHIRUH GRHV QRW UHSUHVHQW ZKjaj WKH DFWXPO 1HW UHYHQXHV DQG
LHW LQFRPH ZRXOG KDYH EHHQ KDG WKHof BESHQHY DFWXDOO\ EHHQ
FRPELQHG DV RI WKLV GDWH FRPPLWPHQWYV

&S#ESVI\?/UDWH DQG RWOKHU 6
&DVK DQG &DVK (TXLYDOHQWV a0 snuown urxiwLiy S

'"HULYDWLYH DQG RWKHU FRQWUDFWYV
&DVK DQG FDVK HTXLYDOHQWV FRQVL¥WyRIw&BY¥K DQG GXH IURE
EDQNV DQG ,QWHUHVW EHDULQJ GHSBMLWY ZLWKy; EDQNV &DWK
HTXLYDOHQWYV DUH KLJKO\ OLTXLG LQRUHMWRHQ@WY ZLWK UHPDLELQJ
PDWXULWLHV Rl WKUHH PRQWKV RU OKMYMvwWURP WKH DFTXLVLWLRQ GDWH
WKDW DUH UHDGLO\ FRQYHUWLEOH WR #RBARKG LI QIR DAWKHQ RW KHOG IRU WUDGLC

SXUSRVHV 1IHWWLQJ

7RWDO GHULYDWLYH DQG
RWKHU FRQWUDFWYV
W W YHVWPHQWYV -
'"HFHPEHU 'HFHPEHU Q Q o
LQ PLOOLRQV 3K\WVLFDO FRPPRGLWQOHV o o
&DVK DQG GXH IURP EDQNV 7RWDO WUDGLQJ DVVHWV
,QWHUHVW EHDULQJ GHSRVLWV ZLWK EDQNV QYHVWPHQW VHEXULWLHY ) ]
7RWDO &DVK DQG FDVK HTXLYDOHQWV %) ©
6HFXULWLHV SXUFKDVHG
5HVWULFWHG FDVK XQGHU DIUHHPHQWY WR
UHVHOO

&DVK DQG FDVK HTXLYDOHQWYV DOVR—WMW%H—@—FM%K

DV FDVK VHJUHIJDWHG LQ FRPSOLDQFH ZLWK IHGHUDO RU RWKHU
UHJXODWLRQV LQFOXGLQJ PLQLPXP UHVHUYH UHTXLUHPHQWY VHW E\
WKH )HGHUDO 5HVHUYH %DQN DQG RWKHU FHQWUDO EDQNV DQG WKH
JLUP V LQLWLDO PDUJLQ GHSRVLWHG ZLWK FOHDULQJ RUJDQL]IDWLRQV
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[ZDEOH RII&ROQWHQWYV

1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$W '"HFHPEHU

LQ PLOOLRQV

/HYHO /HYHO/HYHO1IHWWLQRWDO

$W '"HFHPEHU
LQ PLOOLRQV /HYHO /HYHO/HYHO1HWWLQ@RWDO

/LDELOLWLHYVY DW IDLU YDOXH

/LDELOLWLHY DW IDLU YDOXH

"HSRVLWV o o "HSRVLWV o o]
7UDGLQJ OLDELOLWLHV 7UDGLQJ OLDELOLWLHV
8 6 7TUHDVXU\ DQG ] ] 8 6 7TUHDVXU\ DQG ) ]
DJHQF\ VHFXULWLHV o o) DJHQF\ VHFXULWLHV le) o
2WKHU VRYHUHLJQ 2WKHU VRYHUHLJQ
JRYHUQPHQW i JRYHUQPHQW
REOLJDWLRQV o REOLJDWLRQV o}
&RUSRUDWH DQG RWKHU ] . &RUSRUDWH DQG RWKHU )
GHEW o) o o GHEW o) le) o
&RUSRUDWH HTXLWLHYV o) &RUSRUDWH HTXLWLHV o]
'"HULYDWLYH DQG RWKHU FRQWUDFWYV "HULYDWLYH DQG RWKHU FRQWUDFWYV
,QWHUHVW UDWH o) ,QWHUHVW UDWH o)
&UHGLW o o] &UHGLW o o]
JRUHLJQ H[FKDQJH o) JRUHLJQ H[FKDQJH o]
(TXLW\ o] (TXLW\ o]
&RPPRGLW\ DQG RWKHU e} &RPPRGLW\ DQG RWKHU o
IHWWLQJ 1IHWWLQJ
7RWDO GHULYDWLYH DQG 7RWDO GHULYDWLYH DQG
RWKHU FRQWUDFWV RWKHU FRQWUDFWV
7RWDO WUDGLQJ OLDELOLWLHYV 7RWDO WUDGLQJ OLDELOLWLHV
6HFXULWLHV VROG XQGHU 6HFXULWLHV VROG XQGHU
DJUHHPHQWV WR i DJUHHPHQWYV WR ) ]
UHSXUFKDVH o} o UHSXUFKDVH o o} o}
2WKHU VHFXUHG ILQDQFLQJV o) 2WKHU VHFXUHG ILQDQFLQJV o]
%RUURZLQJIV le] o) %RUURZLQJIV o) o]
7RWDO OLDELOLWLHV DW IDLU 7RWDO OLDELOLWLHV DW IDLU
YDOXH YDOXH

$W 'HFHPEHU

LQ PLOOLRQV

/HYHO /HYHO/HYHO1IHWWLQRWDO

$VVHWY DW IDLU YDOXH
7UDGLQJ DVVHWYV
8 6 7UHDVXU\ DQG

0$%60O0RUWJIDIJH DQG DVVHW EDFNHG VHFXULWLHV
JRU SRVLWLRQV ZLWK WKH VDPH FRXQWHUSDUW\ WKDW FUR
KLHUDUFK\ ERWK FRXQWHUSDUW\ QHWWLQJ DQG FDVK FRO
FROXPQ WLWOHG U1HWWLQJ U 3RVLWLRQV FODVVLILHG ZLW
VDPH FRXQWHUSDUW\ DUH QHWWHG ZLWKLQ WKDW OHYHO
LQVWUXPHQWY DQG KMBBRWH DFWLYLWLHV
YRU D IXUWKHU EUHDNGRZQ E\ W\SH VHH WKH IROORZLQJ
&RPPLWPHQWY DW )DLU 9DOXH WDEOH
JRU WUDGLQJ SXUSRVHV WKH )LUP KROGV RU VHOOV VKF
HQWLWLHY LQ GLYHUVH LQGXVWULHYV DQG RI YDU\LQJ VL]HV
$PRXQWYV H[FOXGH FHUWDLQ LQYHVWPHQWY WKDW DUH PHEC
ZKLFK DUH QRW FODVVLILHG LQ WKH IDLU YDOXH KLHUDUF!
VXFK LQYHVWPHQWY VHH U1HW $VVHW 9DOXH OHDVXUHPHQ

'"HWDLO RI /RDQV DQG /HQGLQJ &RPPLWPHQWYV

s$W $W
"HFHPEHU 'HFHPEHU
LQ PLOOLRQV

&RUSRUDWH
6HFXUHG OHQGLQJ IDFLOLWLHV

&RPPHUFLDO UHDO HVWDWH

5HVLGHQWLDO UHDO HVWDWH

6HFXULWLHVY EDVHG OHQGLQJ DQG 2WKHU ORDQV

7TRWDO

/IRDQV SUHYLRXVO\ FODVVLILHG DV FRUSRUDWH KDYH EHH
SHULRG EDODQFHYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK

8QVHWWOHG )DLU 9DOXH RI )XWXUHV &RQWUDF

$W $W
"HFHPEHU 'HFHPEHU
LQ PLOOLRQV

&XVWRPHU DQG RWKHU UHFHLYDEOHV QHW

DJHQF\ VHFXULWLHV o}
2WKHU VRYHUHLJQ

JRYHUQPHQW .

REOLJDWLRQ o
6WDWH DQG PXQLFLSDO .

VHFEXULWLHYV o) o]
0$%6 o o]
/RDQV DQG OHQGLQJ )

FRPPLWPHQWYV o}
&RUSRUDWH DQG RWKHU )

GHEW o
&RUSRUDWH HTXLWLHYV o
'"HULYDWLYH DQG RWKHU FRQWUDFWYV

,QWHUHVW UDWH o]

&UHGLW o] o]

JRUHLJQ H[FKDQJH o

(TXLW\ o]

&RPPRGLW\ DQG RWKHU e}

IHWWLQJ

7RWDO GHULYDWLYH DQG

RWKHU FRQWUDFWV

,QYHVWPHQWV o)
3K\WLFDO FRPPRGLWOHV o] o]
7RWDO WUDGLQJ DVVHWYV
,QYHVWPHQW VHFXULWLHV O ) i
$)6 o o
6HFXULWLHV SXUFKDVHG

XQGHU DJUHHPHQWYV WR i ]
UHVHOO o} o o
7RWDO DVVHWYV DW IDLU YDOXH

7KHVH FRQWUDFWYVY DUH SULPDULO\ /HYHO DFWLYHO\ WL
SULFHV IURP WKH H[FKDQJH DQG DUH H[FOXGHG IURP WKH
WDEOHYV

'HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

9DOXDWLRRTXHNKIRU $VVHWY DQG /LDBMBLWLHY OHDVXUHG
DW )DLU 9DOXH RQ D 5HFXUULQJ %DVIMOXDWLRQ 7HFKQLTXHYV
$tORUWJDJH DQG DVVHW EDFNHG VHF>
8 6 7TUHDVXU\ DQG $JHQF\ 6HFXULWLHVEDVHG RQ SULFH RU VSUHDG GDWD
8 6 7TUHDVXU\ 6HFXULWLHYV WUDQVDFWLRQV RU LQGHSHQGHQW
9DOXDWLRQ 7HFKQLTXH YHQGRUV RU EURNHUYV
$)DLU YDOXH LV GHWHUPLQHG XVLQJ T XR\WH G PPLUNHG SSHFFHYLF H[WHUQDO
9DOXDWLRQ +LHUDUFK\ &ODVVLILFDWLREOVHUYDEOH WKH IDLU YDOXH GHW
$/HYHODV LQSXWV DUH REVHUYDEOH DRRBQFrXKPRUREWL Y HVRD UNRIMSDUDEOH L
86 $JHQF\ 6HFXULWLHYV DQDO\]LQJ H[SHFWHG FUHGLW ORVVH
9DOXDWLRQ 7HFKQLTXHV UDWHV DQG RU DSSO\LQJ GLVFRXQW
$1RQ FDOODEOH DJHQF\ LVVXHG GHEWKWHFXYbWk B W LRIYHWKHHQHRPSIDEOH |
YDOXHG XVLQJ TXRWHG PDUNHW SULFHYx RIS & DR O HDEHK DIHRFE LW\  VHF
LVVXHG GHEW VHFXULWLHV DUH YDOYMGWELEX\WAKPRONOREPRGEO\PHQW S
GHULYHG SULFHV WR TXRWHG PDUNHMWSHORVHVWROIE WIURRDCEPWPUDRY GH
FRPSDUDEOH LQVWUXPHQWYV VHYHULW\ DUH FRQVLGHUHG ,Q DGGL
$7KH IDLU YDOXH RI DJHQF\ PRUWJDY i 2SPNNUW K URKXSKWERROHYHO RI GRF}
VHFXULWLHV LV PRGHO GULYHQ EDVHSURQGNSVHE®GYHRI FRPSDUDEOH
WR EH DQQRXQFHG VHFXULWLHYV tODUNHW VWDQGDUG FDVK IORZ PRGH
$+&02v DUH JHQHUDOO\ YDOXHG XVLQJPRER® HEK R DWSNHFW | ISUIFIRROMODWHUDO F
DQG WUDGH GDWD DGMXVWHG E\ VXBAMHTXEN@IMW F KRIQH B ¥ KL @ WIHEOPHEMG. R Q
LQGLFHYV IRU FRPSDUDEOH LQVWUXPHSRUVYVHYY PDUNHW VSUHDGY IRUHEDVWHG
9DOXDWLRQ +LHUDUFK\ &ODVVLILFDWLBQG SUHSD\PHQW UDWHV IRU HDFK DV
}/HYH®RQ WKH UXQ DJHQF\ LVVXHG t6HBWDWHRYUOWYHEVLRI 50%6 DQG &0 %
DFWLYHO\ WUDGHG DQG LQSXWYV DUH RF OGEWIMERHODO GDWD SRLQW IRU EF
$/HYHO +DOO RWKHU DJHQF\ LVVXHG SGHEW AWK U LKW H\O GRITHSRRALWLRQV
PRUWJDJH SDVV WKURXJK SRRO VHBOXPWLHRG POHUBMPRNY\ &ODDVVLILFDWLE
DFWLYHO\ WUDGHG DQG LQSXWV DUH/REWIDUYREOHOXH EDVHG RQ REVHUY
$/HYHO *LQ LQVWDQFHV ZKHUH WKH WHPE&bOQHDFM L HMKAUXE I9d RIVW H G
RU LQSXWV DUH XQREVHUYDEOH $t/HYHO +LI HIWHUQDO SULFHV RU VLJC
REVHUYDEOH RU LI WKH FRPSDUDE

2WKHU 6RYHUHLJQ *RYHUQPHQW 2EOLJ9§/}6&L QYFDOW VXEMHFWLYLW\ UHOD'

9DOXDWLRQ 7HFKQLTXHV GLIIMUHQFHY FDVK IORZV SHUIRUPDC
$)DLU YDOXH LV GHWHUPLQHG XVLQJ TXRWHG SULFHV LQ DEWLYH

PDUNHWV ZKHQ DYDLODEOH :KHQ QRWR/N D OGD/EDH L DYRIRP® ISV ABW vV
LOQHBFWRYHBNHWY DUH XVHG ,Q WKHBEXHRER® 7 SRYbGWLRR
VSHFLILF TXRWHG SULFHV IDLU YRPXH RBOXH RGHWHERUPWMG ORDQV LV
WKURXJK EHQFKPDUNLQJ IURP FRPSDHYPBEXHHSGY WUHRNDWWLRQV PDUNHW
9DOXDWLRQ +LHUDUFK\ &ODVVLILFDWLREVHUYDEOH LPSOLHG \LHOGV IURP
t/HYHO #LI DFWLYHO\ WUDGHG DQG L@&EXWV YPHOREY' UYDEPHG OHYHOV RE)
$/HYHO +LI WKH PDUNHW LV OHVV DRDRWHYdD® U DU EHY DEMIXVWHG IRU L
GLVSHUVHG FDVK DQG GHULYDWLYH LQVWUXPHQW
}{/HYHO +LQ LQVWDQFHV ZKHUH WKH SYp6KRH VWPIUHQ XEREYGW YREPEBHIDXOW Uk
WUDQVDFWLRQV DQG TXRWDWLRQV DU
6WDWH DQG OXQLFLSDO 6HFXULWLHV i)DLU YDOXH RI FRQWLQJHQW FRUSRUD

9DOXDWLRQ 7HFKQLTXHV WHUPLQHG E\ XVL HEXWHG WU I
$)DLU YDOXH LV GHWHUPLQHG XVL@‘;ZD HFHOW Qi k i 1H Wt||_ DWHG PDUL

WUDQVDFWLRQV PDUNHW SULFH TXRWBWEIRQRVRBY pPia LQ@QEBﬁBEW\?N EDQl

WKDW IDFWRU LQ ZKHUH DSSOLFDEQBO*@\X}/L WY YRV D EHRY% LG
&6 VSUHDGV DGMXVWHG IRU DQ\ ERygCh ¢} HuRH Y WKDW LV
FDVK DQG GHULYDWLYH LQVWUXPHQWY KH FRQWUDFW

9DOXDWLRQ +LHUDUFK\ &ODVVLILFDW{ OXH RI PRUWJIDJH ORDOV L
f/HYHO LI YDOXH EDVHG RQ REVHU @gUY%%lbmH%&mV\/,DEbRMG RQ WUDQ

FRPSDUDEOH LQVWUXPHQWYV ULFLQJ IRU FRPSDUDEOH LQVWUXPHC
£/HYO! £ LQVWDQFHV ZKHUH PDUNHWLGR RVOWEHR RRYHFLILF H[wHUQDO
REVHUYDEOH IDLU YDOXH LV HVWLPDWHG EDVHG R

DQRG UDWHV REVHUYHG LQ WKH SULPD
RU ERUURZHU W\SHV RU EDVHG RQ
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[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

H[SHFWHG IXWXUH FDVK IORZV XVLQJ WKS$DJULNPQM E I?DW NHWD L QDHEYCHD V X (
HVWLPDWHY RI WKH NH\ DVVXPSWLRSHWUIRQFDQEBH @IQ GREBIEDMWHGHDO VW
FUHGLW ORVVHV SUHSD\PHQW UDWS#INOXRWIRQG+ LIHHUDE® F\UKGIVV D QIGFDW L R
GLVFRXQW UDWHV FRPPHQVXUDWH ZUMXH® K HZKHONMLMWXKHROD FR8SPWMDMEOH P
PHWKRGRORJ\ WKDW XWLOL]J]HV WKH REP$HWYDE BW UK B WX LDAD & RARJUUHHIOLDAN L
VSUHDGV Rl UHFHQW FRPSDUDEOH VHFHYWHLON L DKH® G WAKHQNV BRWERQDEOH P
$1)DLU YDOXH RDUHILRLWRDGMWHUPLQHK®REWHUYDEOH RU WKH FUHGLW FRU!
GLVFRXQWLQJ IXWXUH LQWHUHVW (AXVYKW\IQRQWUQRAWYV RILWRWHQMWABIADJ )H
ORVVHV UHVXOWLQJ IURP ODUJH GRDQXDWA B l7HF PRIYHEHWQ WV R
WKH XQGHUO\LQJ P D WXH RORDDNV E R CIOMRWH/UNRIG KK W XLV \HFRQWUDFWV  ZKL
DUH PRGHOHG XVLQJ WKH PDUJLQ FORNYLIUBGHV 2K BEHULYDWLYHV EHI
FDOLEUDWHG IURP PDUNHW REVHUYDEOM &@GYWSWHPHRW IFREOWHIWGLD LV G
GHEW \LHOGV RU YRODWLOLW\ PHWULKWRU M E B VIRRRIZEYRFOXWD WH RD GV KH H V)
9DOXDWLRQ +LHUDUFK\ &ODVVLILFDWLRQWKH HPEHGGHG RSWLRQDOLW\ 7K}
$t/HYHO +LI YDOXH EDVHG RQ REVHUWBGBEQMDROLWYNMHWUGPWID IRRKGHOV DQG
FRPSDUDEOH LQVWUXPHQWYV GHVFULEHG XQGHU 227&*»KHUHDRWLYH &
$t/HYHHOLQ LQVWDQFHV ZKHUH SULFHYDRWXDMWILRGRI I+ QW UFKY KOD®VVLILFDWLR
LQSXWV DUH XQREVHUYDEOH RU LI WKHY ARP SZKBBL QLKW PR Y WW\DFEMQ WV Y D
LQYROYHV VLIJQLILFDQW VXEMHFWLYUWLSRWVZKHUH WKH XQREVHUYDEOH L
VLIQLILFDQW
&RUSRUDWH DQG 2WKHU "HEW t/HYHO +ZKHQ WKH FRQWUDFW LV

&RUSRUDWH %RQGV XQREVHUYDEOH LQSXW WKDW LV GHHF
9DOXDWLRQ 7THFKQLTXHV

$t)DLU YDOXH LV GHWHUPLQHG X\&RQUISRIUHAMHKD WIOALWH[H¥XWH G
WUDQVDFWLRQV PDUNHW SULFH TXXPWBDHWRRY 7THRRQLVEHMDGYV DQG
&'6 VSUHDGV REWDLQHG IURP LQGHSBSHPBICH@M M[WHIHED H BOIWMWLMMFXULWL |
VXFK DV YHQGRUV DQG EURNHUV EGMNGWHEG TNRRUNIP@\SEDWHYV IURP WKH
GLIIHUHQFH EHWZHHQ FDVK DQG GHUWKMHWHY WHFXWW WXPNQMNWM DFWLYHO\ W
t7KH VSUHDG GDWD XVHG DUH IRU WEKWHVOPW PHRNOLHGCEGV\ DV WKH
ERQG ,| WKH VSUHDG GDWD GR QRWS8QBLNWWHG H TWKK MW \LVNKKXUL WLKHQDUH J
GDWD WKDW UHIHUHQFH FRPSDUDEOMVVYMVXAH@W UH XMHX MHQXULW\ F|
SRVLWLRQ VSHFLILF H[WHUQDO SULFIH Q®IMWDQDUBQGRWKRHBEHSD/DW'O K UD Q \
IDLU YDOXH LV GHWHUPLQHG EDVHG IP® ZH LD/QKHU VEHN/Q PIQFED PIDIULQNVHW REDV H G
FRPSDUDEOH LQVWUXPHQWY RU FDVRKRIPRYUPRGHONVUDIQWBRRAWHRGY WUDGL
FXUYHV ERQG RU VLQJOH QDPH &'6 FBWMBDE \WROWGCRRMNMFPDPHRODI RWKHU IDF\
UDWHYV DV VLIJQLILFDQW LQSXWV $t/LVWHG IXQG XQLWYV DUH JHQHUDOO\
9DOXDWLRQ +LHUDUFK\ &ODVVLILFDWLWQDGHG SULFH LI DFWLYHO\ WUDGHG
t/HYHO +LI YDOXH EDVHG RQ REVHUYDE® K @PDVWW BWHGIHQB UROO\ PDUNHG
FRPSDUDEOH LQVWUXPHQWYV 9DOXDWLRQ&QMWWDIUERDWLRQ
t/HYHO *LQ LQVWDQFHV ZKHUH SULEHWRO \WDRW LLYAHDQWWVPGHHOIEG H[FKD Q J +
LQSXWV DUH XQREVHUYDEOH RU LI WKH ERPGIDWWVWELOLW\ DVVHVVPHQW
LQYROYHV VLJQLILFDQW VXEMHFWLYIUWYHQ. | QRW DFWLYHO\ WUDGHIRGU LQ S X
&'2 XQGHUJRLQJ D UHF HF@W SIRIBFMN HIRQW R U
O9DOXDWLRQ 7HFKQLTXHV $t/HYHO +LI QRW DFWLYHO\ WUDGHG L
t7KH )LUP KROGV FDVK &'2V WKDW VRS ILF DXG@\H U BRHQH @RHDDHG 0 $ HYHQW
WUDQFKH RI DQ XQGHUO\LQJ VIQWKHWLF SRUWIROLR RI VLQJOH QDPH
&'6 VSUHDGVY FROODWHUDORIHGRE\ HRULERWIWH BEROEWKHU &RQWUDFWV
FDVK SRUWIROLR RI $%6 ORDQV 2DVMHMHED EIWL ® DaWwiywsH &RQWUDFWYV
t&UHGLW FRUUHODWLRQ D SULPDU\ AW KkRQ G WK GLHWHYPLQH WKH
IDLU YDOXH RI &/1V LV XVXDOO\ X&RPAVHHIG sEHH YORINGEL GHHWU W3V DUH DFW
XVLQJ D EHQFKPDUNLQJ WHFKQLTXH RQKKRWHGEG § Y LIFOIYXWRR/ WK H[FKDQ.
DV FUHGLWQFSXFER@Q@UDWHUDO VSUHDEW WhHE &g WwH HVMW HY WKDW DUH QR
UDWHM W\SLFDOO\ REVHUYDEOH XVLQJ WKH VDPH WHFKQLTXHV DV W
t$VVHW EDFNHG &'2V DUH YDOXHG EDWHE R'®\WOYHY DWW QWWrI®e RHORZ
WKH PDUNHW DQG PRGHO LQSXWwW 9DOPMWRQWwLHUOMHIE d0ORMVLILFDWLF
FRPSDUDEOH LQVWUXPHQWY DV LQ&(HDWHG &LVMOHUN GWUD ¥FRWEYWY WKDW
(DFK DVVHW EDFNHG &'2 SRVLWERDYHDOV £ZKHFORXKBWHFWLYHO\ WUDGHG
LQGHSHQGHQWO\ WDNLQJ LQWR FRQVLGHUDWLRQ DYDLODEOH
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1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

27& '"HULYDWLYH &RQWUDFWYV $)RU QRQ H[FKDQJH WUDGHG LQYHVWP|
9DOXDWLRQ 7HFKQLTXHYV RU KHOG ZLWKLQ LQWHUQDOO\ PDQD.
$127& GHULYDWLYH FRQWUDFWV LQFOX@EMWLUROZODYBRJIQZIWEIRMQGY EDVHG R
RSWLRQ FRQWUDFWY UHODWHG WRQG®WE&UWHMWLQYMHWMAPHQR/UHARQVLGH
FXUUHQFLHV FUHGLW VWDQGLQJ RIDQGIMKHQBHSBQW\LWUBDWVEFWILEQV G
SULFHV RU FRPPRGLW)\ SULFHV DQG PDUNHW EDVHG LQIRUPDWLRQ L
$1'HSHQGLQJ RQ WKH SURGXFW DQG WKMUWBYPVWRILROKH WWDGLQEWRRQWLSO|
WKH IDLU YDOXH RI 27& GHULYDWLY HRSWROGRANN \D FRQJERWKRIGHIDF® R UV
XVLQJ D VHULHV RI WHFKQLTXHV 90M¥MDWGRQ J LHUMWHE\IROPVVLILFDWLF
DQDO\WLF IRUPXODV VXFK DV WKH/ HYBDFNIEBFERWHYHR®SWURGHG
SULFLQJ PRGHO VLPXODWLRQ PRGHODWH®R Uz ZX HRR RV MFMWRQYHO\ WUDGH
WKHUHRI 0DQ\ SULFLQJ PRGHOV GRRQRWVHQIWDQDQPDWHRWUDMKLUG SDUV
VXEMHFWLYLW\ DV WKH PHWKRGRORIYHU HIZKXGR\HGRWRDBEWWYHO\ WUDC
QHFHVVLWDWH VLMUQPRGHW MYESIWNQRDQFLQJ RU WKLUG SDUW\ WUDQVDF
EH REVHUYHG IURP DFWLYHO\ TXRWHG PDUNHWV DV LV WKH FDVH
IRU JHQHULF LQWRDB¥YWWXUWWHF RZB3SGYWADO &RPPRGLWLHV
DQG IRUHLJQ FXUUHQF\ RSWLRQ FROWOKPWVROJHFHUWHBHY &'6 ,Q
WKH FDVH RI PRUH HVWDEOLVKHG¥GHHDYER IWHD UK GKIFWARXW IBKK\VLFDO
SULFLQJ PRGHOV XVHG E\ WKH )LUP ODWXUZEHJIP O PHS WHEFERXYV PHWDOV
WKH ILQDQFLDO VHUYLFHV LQGXVWUR)DLU YDOXH LV GHWHUPLQHG XVLQ
tORUH FRR3IOGHULYDWLYOHUBUWRGXFRU A QREeEAMELQJ EURNHU TXRWDWLRQV DQC
OLTXLG DQRRWMKKGXIPLHQWKH LPSOHPHYNDWWRAR RI+LHUDUFK\ &ODVVLILFDWLF
WKH YDOXDWLRQ WHFKQLTXH VLQFH/ FOHEYDW XNWEGRS IRFIV hEWREQ W \L REXWYV
TXRWHV DUH XQREVHUYDEOH 7KLV LQFOXGHV FHUWDLQ W\SHV RI
LOWHUHVW UDWH GHULYDWLYHV zLve BRWRHNIbEALBY Ld?@—‘%@@th*ﬁ@ﬂﬂwvﬁ’
H[SRVXUH HTXLW\ FRPPRGLW\ RYIPORRWYLR® 7|’f'>5t5t9#+§fﬁ
GHULYDWLYHV WKDW DUH HLWKHU ohsiﬁHMH(fﬁ(\W/H\)ééLﬁi‘ty i %ﬁ@ﬁ%?yﬁ‘\?ggﬁv\f
X G

WR PXOWLSOH XQGHUO\LQJV DQG FWHERK /HIFSRNEL DL@‘F'-B e

&'6 RQ FHUWDLQ PRUWJDJH RU DVVHWYVESENFEEW RO RIW O RYYGDIH SDV
EDVNHW &'6 :KHUH UHTXLUHG LQSX&/\?\?VDU@HOmR%"@ﬁuVWEé\W DQG PXQLFI
UHODWLRQVKLSY WR REVHUYDEOH GODWHSR{® EBQG ¥ rORMLVWRWIFHO
DQG RU LPSOLHG REVHUYDWLRQV FHWEWYPLRONMRE Ry IHU YDOXH UH
WHFKQLTXH WR HVWLPDWH WKH PRGREVIFYS O DFED %Wy HROXPBWMRQ J HFKC
LQIRUPDWLRQ RQ WKH YDOXDWLRé}I\:/)Vgl\)'{'B R B Th@MW Y ¥ B H Q@ ygv

GHULYDWLYH SURGXFWV VHH 1RWH WLRQ +LHUDUFK\ &ODVVLILFDWLF
9DOXDWLRQ +LHUDUFK\ &ODVVLILFDWERY 'XUWKHU LQIRUPDWLRQ RQ WKH C
f/HYHO +ZKHQ YDOXHG XOS®MPREVHU¥HEBRUFKY FODVVLILFDWLRQ VHH WK

WKH XQREVHUYDEOH LQSXW LV QrRW GHHFRER 1 PAVFH W DWLRQ GHVFULE
$/HYHO LI DQ XQREVHUYDEOH LQSXY LV GHHPHG VLIQLILFDQW

QYHVWPHQWV 9DOXDWLRQ 7HFKQLTXHYV
9DOXDWLRQ 7HFKQLTXHYV F7KH )LUP LVVXHV )',& LQVXUHG FHUWL

+ QYHVWPHQWYV LOQFOXGH GLUHFW LQ Y\ whH L3 [HEx FBXSRRYURW LW DV
DV ZHOO DV YDULRXV LQYHVWPHQW %% L‘)"ﬁﬁ’\ﬁg Ko 8 VIRY RRQFH RI GF
LQFOXGH LQYHVWPHQWV PDGH LQ lF(Peg R \(?FX gK& IDLU YL
HPSOR\HH GHIHUUHG FRPSHQVDWLRcfﬁ $Sﬁ‘v LV GHWHUPLQHG XVLQJ Y

$([FKDQJH WUDGHG GLUHFW HTXLW\ L%‘FIEF W SWU E?@NHJ%WCHQSXWV

YDOXHG EDVHG RQ TXRWHG SULFHV | xk¥BI¥ULWLHY  LQFOXGLC

$)RU GLUHFW LQYHVWPHQWV LQLWLEOSGR Y Q@lb@\Nt'@(é QWY H W
JHOQHUDOO\ FRQVLGHUHG E\ WKH )LU%WWkQﬂE\\/}?%@L&WHg FA\VUDMWMAV  H

EHVW HVWLPDWH RI IDLU YDOXH RIWKH LW VSUHDGV
$$IWHU LQLWLDO UHFRJQLWLRQ LQ HWH

QRQ H[FKDQJH WUDGHG LQWHUQDOOKVY B¥Y O\ PDODJIHG
o D e Shkt BRBINE Lo w L

W

IXQGV WKH )LUP JHQHUDOO\ FRQVEE

SURYLGHG E\ WKH IXQG PDQDJHU WRHEHFRNAR eHPRY W WA P bW RXMY DUH RI
IDLU YDOXH 7KHVH LQYHVWPHQW\f‘t/#Jﬁ'q_gébQGLHQBVWBQWk'N wgyH be X
,QWHUHVWYV WDEOH LQ WKH 1HwW $7VHWHSEDBLIRWLBRRWHPHQWY

VHFWLRQ KHUHLQ
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[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

6HFXULWLHV 3XUFKDVHG XQGHU $JUROPHRUWNUGVR /BMNGI OBV VBIP® DQG /LDELOL
6HFXULWLHY 6ROG XQGHU $JUHHPHQWROWHR REHE R IRV RI %DVLV

O9DOXDWLRQ 7THFKQLTXHYV LQ PLOOLRQV
f)DLU YDOXH LV FRPSXWHG XVLQJ 80 "VWDHYSTRG GIHRD VWKFXPOWR AV
GLVFRXQWLQJ PHWKRGRORJ\ %HILQQLQJ EDODQFH o

t7KH LQSXWV WR WKH YDOXDWLRQ L&POXEH FRQW BT W XDV FRVWVIORZYV
DQG FROODWHUDO IXQGLQJ VSUHDGYYFERI"EK DUH WKH LQRUHPHQWDO
VSUHDG RYHU WKH 2,6 UDWH IRU D V8HHFLILF FROODWHUDO UDWH ZK®FK
UHIHUV WR WKH UDWH DSSOLFDEOHWR'YBRV'SYWFIILF W\SH RI VHFXUBW\
SOHGJHG DV FROODWHUDO (QGLQJ EDODQFH

9DOXDWLRQ +LHUDUFK\ &ODVVLILFDWEREGPOLIHG JDLQV ORVVHV o
t/HYHOZKHQ WKH YDOXDWLRQ LQSXWWVYFHHYREVHUY REYQPHQW REOLIDWLRQV
$t/HYHO *LQ LQVWDQFHV ZKHUH DQ”YWORESHIYREHOH LQSXW LV

GHHPHG VLJQLILFDQW 5HDOL]HG DQG XQUHDOL]JHG JDLQY ORVVHV ¢
3XUFKDVHV
2WKHU 6HFXUHG )LQDQFLQJV 6DOHYV
O9DOXDWLRQ 7THFKQLTXHYV 1HW WUDQVIHUV o

I2WKWHFXUHG ILOQDQFLQJY DUH FRPSRAHEG RPORMMKXRUW GDWHG ORWHYV
VHFXUHG E\ &RUSRUDWH HTXLWLHV8QDHPOHMHPH W \VORWRYUHS®XUFKDVHO
3K\ VLFDO FRPPRGLWLHY WKH OLDBWOWNIOK \PXQLHIGDOWWHBXUWRHWDOHYV RI
/IRDQV DQG OHQGLQJ FRPPLWPHQWNLODFRREXQWHG I|IRU DV
ILQDQFLQJV DQG FRQWUDFWYV ZKLF&UDKkbMHQRW FODVVLILHG DVo27&
GHULYDWLYHVY EHFDXVH WKH\ IDLO 6@¢H LQYHVWPHQW FUbLWHULD )RU
IXUWKHU LQIRUPDWLRQ RQ WKH GHWHWRLIQDWIVRQ RI IDLU YDOXH UHIHU
WR WKH 9DOXDWLRQ 7HFKQLTXHV G&HYFPdobHG KHUHLQ TRU WKH
FRUUHVSRQGLQJ LQVWUXPHQWYV ZEJFHRoLPUIHLWFKRVVFWROOPWHYDO 4
UHIHUHQFHG E\ WKH RWKHU VHFXUHGJEQDQFLQJ OLDELOLWY

9DOXDWLRQ +LHUDUFK\ &ODVVLILFDW,LRIQ0QLQJ EDODQFH

f)RU IXUWKHU LQIRUPDWLRQ RQ WKHHeHWEH YPLB VWb R ol o¥ DERX KW LR Q
KLHUDUFK\ FODVVLILFDWLRQ VHH s WKcdvi9DOXDWLRQ +LHUDUFK\
&ODVVLILFDWLRQ GHVFULEHG KHUHbtéyvIRU WKH FRUUHVSRQGLQJ
LQVWUXPHQWY ZKLFK DUH WKH FRO QW bHPREVWHIHUHQFHG £\ WKH RWKHU
VHFXUHG ILQDQFLQJ OLDELOLW\ 1HW WUDQVIHUV

(QGLQJ EDODQFH

%RUURZLQJV 8QUHDOL]HG JDLQV ORVVHV

9DOXDWLRQ 7HFKQLTXHYV RDQV DQG OHQGLQJ FRPPLWPHQWYV

$17KH )LUP FDUULHV FHUWDLQ EBUHR%A_JQQ]Q\{_QQE\{,OIEQDIF,L,J YDOXH WKDW
SULPDULO\ FRIPGRWHEBPRIQWYV ZKRVHSPd—bU}‘H@%bVGde{JHL&bL HG JDLQV ORVVHV

Bror s s e~ o~ — s

UHGHPSWLRQ YDOXHV DUH O'—QNHGst‘#R‘DVW\)\d'bGCR'UMLBWT_k)dJ/"” Ri D
VSHFLILF LQGH[ D EDVNHW RI VWRFpMNMuWP VSHFLILF HTXLWY VHFXULW\

D FRPPRGLW\ D FUHGLW H[SRVXUfiwRehpEWNNHW Ri FUHGLW
H[SRVXUHYQWMCXPIEMKVVYDULRXV L QMyHiid & Wiy 4D W H

UHODWHG IHDWXUHV LQFOXGLQJ VWHS XBYooVWHS GRZQV DQG THUR
FRXSRQV 8QUHDOL]JHG JDLQV ORVVHV

$1)DLU YDOXH LV GHWHUPLQHG XVLQIrYROABRWERLAFRREHRY TRUWKH
GHULYDWLYH DQG GHEW SRUWLRQVWHRIoWISHpIRYWUXPHQWY 7KHVH
PRGHOV LQFRUSRUDWH REVHUYDEOH bR HMEWYe WdiHd &HRREbQY bRNRWLFDO
RU FRPSDUDEOH VHFXULWLHV LQF@XEdQw SdéidudVodWRRAKLFK WKH
LOQVWUXPHQWY DUH OLQNHG LQWHWFbYW UDWH \LHOG FXUYHV RSWLRQ
YRODWLOLW\ DQG FXUUHQF\ UDWHVWHwPHERPPRGLWY RU HTXLW\
SULFHYV 1HW WUDQVIHUV

1, QGHSHQGHQW H[WHUQDO DQ@GE Q/UDObdHE; sdébbHV DUH FRQVLGH

ZHOO DV WKH LPSDFW R SUKH &IWE R |T¥; T8 &L F& ThedvWo MV v H v

DUH EDVHG RQ REVHUYHG VHFRQGDUYERQG PDUNHW VSUHDGYV
9DOXDWLRQ +LHUDUFK\ &ODVVLILFDWLRQ

$t/HYHOZKHQ YDOXHG XVLQJ REVHUYDEOH LQSXWV RU ZKHUH

WKH XQREVHUYDEOH LQSXW LV QRW GHHPHG VLJQLILFDQW

$f/HYHO +LQ LQVWDQFHRVEVZHUHYHE®K LQSXW

GHHPHG VLJQLILFDQW
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[ZDEOH RII&ROQWHQWYV

1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

LQ PLOOLRQV

LQ PLOOLRQV

&RUSRUDWH HTXLWLHV
%HJLQQLQJ EDODQFH

5HDOL]HG DQG XQUHDOL]HG JDLQV ORVVHV
3XUFKDVHV

6DOHV

1HW WUDQVIHUV

(QGLQJ EDODQFH

1HW GHULYDWLYHV (TXLW\

%HJLQQLQJ EDODQFH

5HDOL]HG DQG XQUHDOL]HG JDLQV ORVVHV
3XUFKDVHV

,VVXDQFHV

6HWWOHPHQWYV

1HW WUDQVIHUV

8QUHDOL]HG JDLQV ORVVHV

(QGLQJ EDODQFH

CQYHVWPHQWV
%HJLQQLQJ EDODQFH

5HDOL]HG DQG XQUHDOL]HG JDLQV ORVVHV
3XUFKDVHV

6DOHV

1HW WUDQVIHUV

(QGLQJ EDODQFH

8QUHDOL]HG JDLQV ORVVHV

8QUHDOL]HG JDLQV ORVVHV

1HW GHULYDWLYHV &RPPRGLW\ DQG RWKHU
%HJLQQLQJ EDODQFH

5HDOL]HG DQG XQUHDOL]JHG JDLQV ORVVHV
3XUFKDVHV

,VVXDQFHV

6HWWOHPHQWYV

1HW WUDQVIHUV

L QYHVWPHQW VHFXULWLHV 0$)6

%HJLQQLQJ EDODQFH o) o o]
5HDOL]HG DQG XQUHDOL]HG JDLQV ORV®HV o)
3XUFKDVHV o) o)
(QGLQJ EDODQFH 6] o]
8QUHDOL]HG JDLQV ORVVHV o o]

w

6HFXULWLHYV SXUFKDVHG XQGHU DJUHHPHQWYV

%HJLQQLQJ EDODQFH o)
1HW WUDQVIHUV

(QGLQJ EDODQFH

ololo o

8QUHDOL]HG JDLQV ORVVHV o

(o)) (e NeNe,

1HW GHULYDWLYHV ,QWHUHVW UDWH
%HJLQQLQJ EDODQFH

5HDOL]HG DQG XQUHDOL]HG JDLQV ORVVHV
3XUFKDVHV

VVXDQFHV

BHWWOHPHQWV

1HW WUDQVIHUV

(QGLQJ EDODQFH

8QUHDOL]HG JDLQV ORVVHV

1HW GHULYDWLYHV &UHGLW
%HJLQQLQJ EDODQFH

5HDOL]HG DQG XQUHDOL]HG JDLQV ORVVHV
3XUFKDVHV

L VVXDQFHV

6HWWOHPHQWYV

1HW WUDQVIHUV

(QGLQJ EDODQFH

8QUHDOL]JHG JDLQV ORVVHYV

1HW GHULYDWLYHV )RUHLJQ H[FKDQJH
%HJLQQLQJ EDODQFH

5HDOL]HG DQG XQUHDOL]HG JDLQV ORVVHYV
3XUFKDVHV

L VVXDQFHV o) o)
6HWWOHPHQWYV

1HW WUDQVIHUV

(QGLQJ EDODQFH

8QUHDOL]JHG JDLQV ORVVHYV

'"HFHPEHU JRUP

(QGLQJ EDODQFH

8QUHDOL]HG JDLQV ORVVHV

"HSRVLWYV

%HJLQQLQJ EDODQFH

5HDOL]HG DQG XQUHDOL]HG ORVVHV JDLQV
,VVXDQFHV

WRURYHR® oHPHQWY

1HW WUDQVIHUV

(QGLQJ EDODQFH

8QUHDOL]HG ORVVHV JDLQV

1RQGHULYDWLYH WUDGLQJ OLDELOLWLHV
%HJLQQLQJ EDODQFH

5HDOL]HG DQG XQUHDOL]HG ORVVHV JDLQV
3XUFKDVHV

6DOHV

6HWWOHPHQWYV o
1HW WUDQVIHUV

(QGLQJ EDODQFH

8QUHDOL]JHG ORVVHV JDLQV

6HFXULWLHY VROG XQGHU DJUHHPHQWYVY WR UHSXUFKDVH

%HILQQLQJ EDODQFH Io) Io)
5HDOL]HG DQG XQUHDOL]HG ORVVHV JD®QV
,VVXDQFHV o
1HW WUDQVIHUYV o
(QGLQJ EDODQFH o
8QUHDOL]HG ORVVHV JDLQV o

2WKHU VHFXUHG ILQDQFLQJV

%HJLQQLQJ EDODQFH

5HDOL]HG DQG XQUHDOL]HG ORVVHV JDLQV
,VVXDQFHV o
BHWWOHPHQWYV

1HW WUDQVIHUV

(QGLQJ EDODQFH

8QUHDOL]JHG ORVVHV JDLQV




[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

LQ PLOOLRQV %DODQFH 5DQJH $YHUDJH
%RUURZLQJV LQ PLOOLRQV H[FHSHDWLGERKWREHU $W '"HFHPEHU
%HILQQLQJ EDODQFH /IRDQV DQG OHQGLQJ

FRPPLWPHQWYV

5HDOL]HG DQG XQUHDOL]HG ORVVHV JDLQV 0DUJILQ ORDO PRGHO

,VVXDQFHYV

'"LVFRXQW UDWH 1$ WR
6HWWOHPHQWYV 9RODWLOLW\ VNHZ 1% WR

1HW WUDQVIHUV &UHGLW VSUHDG WR ESV ESV
(QGLQJ EDODQFH 0DUJLQ ORDQ UDWH WR 18
8QUHDOL]HG ORVVHV JDLQV &RPSDUDEOH SULFLQJ

3RUWLRQ RI 8QUHDOL]HG ORVVHV JDLQV /IRDQ SULFH WR SRLQWSRLQWVWR SRLQWSRLQWYV

UHFRUGHG LQ 2&,0&KDQJH LQ QHW '9% ZRUSRUDWH DQG

RWKHU GHEW
1HW WIHDY LQ UHIOHFW WKH ODUJHO\ RIIVHWWLQJ LP@@ﬁg\bfuﬁgowm\ﬂL@Jv LQ RI

PLOORIRBTXLW\ PDUJLQ ORDQV LQ WKH ILUVW TXDUWHU RI PQE WUDQVIHUV RXW RI

PLOORRTXLW\ PDUJLQ ORDQV LQ WKH YK RRD Q¥ DaHUHIRRE SULFH WR SRLQWVSRLQWVWR SRLQWSRLQWV
WUDQVIHUUHG LQWR /HYHO LQ WKH ILUVW TXDUWHU DVLWKRXQWR G| EPV&FIO RZ WKH PDUJLQ ORDQ UDWH

LQSXW LQFUHDVHG DV D UHVQEGVWRIDWQH/GHE H B GO RKXWL KL Wi Y'_H:(?2 é}? \%va
VHFRQG TXDUWHU DV OLTXLGLW\ FRQGLWLRQV LPSURYH UI¥ IéL‘J \HKH VIWJ%LILFDQFH RI WKH

LQSXW 2SWLRQ PRGHO
3XUFKDVHV RI $)6 LOYHVWPHQW VHFXULWLHV LQ UHquﬁLWBYVRrH:gNEWLLWV DF \MQUHG DV SDUW
Rl WKH ( 75%$'( WUDQVDFWLRQ )RU DGGLWLRQDO LQIRUPDWLRQ RQ WKH DETXI WLROQO R
( 75%'( VHH 1RWH &RUSRUDWH HTXLWLHV
"XULQJ WK WUDQVIHUUHG IURP /HYHQO GWRIMW¥Og RpSDUDEOH SULELOJ
"HULYDWLYHV GXH WR D UHGXFWLRQ LQ WKH VLJQLILFDQFH R1 WKH X?_‘REVH YDEOH LQSXWV UHODWLQJ
WR YRODWLOLW\ (TXLWA SUL
L QYHVWPHQWYV
/IHYHO LOQVWUXPHQWY PD\ EH KHGJHGoWEL WK &l QVWUXPHQWYV

FODVVLILHG LQ /HYHO DQG /HYHO 7k UHDOL]HG DRG XQUHDOIWRHG
JDLQV RU ORVVHV IRU DVVHWY DQG QILW EXo@®UsWHL H WR ZvlL ®M WL 6H vW I Rl w L HHYinH €4 v
FDWHJRU\ SUHVHQWHG LQ WKH SUHYIOPRXW DADPDEGHY GR QRW UHIOHFW WKH
UHODWHG UHDOL]HG DQG XQUHDOL]JH®: ITDIXQWLSRU VRRWAAMNPHRQ WR M 3§ IWORH Vv
LQVWUXPHQWYV WKDW KDYH EHHQ FODBRPVRILEQAGSETLWKH )LUP ZLWKLQ WKH

/I[HYHO DQG RU /HYHO FDWHJRULHV_(TXLW'SULFH WR WR
,%YI)—iGVWPHQW VHFXULWLHV 6
7KH XQUHDOL]JHG JDLQV ORVVHV GXUld Wk isSiHGERG iRU DVVHWY DQG

OLDELOLWLHV ZLWKLQ WKH /HYHO FDW} JgU\4 PD)
IDLU YDOXH GXULQJ WKH SHULRG WHDW PR AT
REVHUYDEOH DQG XQREVHUYDEOH L@@g,(HWWUDmRWDo UHDL]HG DQG

LOFOXGH FKDQJHV LQ
; A R W K

XQUHDOL]HG JDLQV ORVVHV DUH SUYdyRRUprPHo LQFOXGHG LQ 7UDGLQJ
UHYHQXHYV LQ WKH LQFRPH VWDWHPHQWWMobwLoLW\ VNHR WR
,5 FXUYH FRUUHODW W WR

$GGLWLRQDOO\ LQ WKH SUHYLRXV WERERHNooWmBQVROLGDWLRQY RI 9,(V
DUH LQFOXGHG LQ 3XUFKDVHV DQG G bibRQMRAIGDMWLRQV Ri 9
LQFOXGHG LQ 6HWWOHPHQWYV 5 EXUYH

&UHGLW
6LIJQLILFDQW S8QREVHUYDEOH ,QSXW\Vu8dikiGhibduwbHEXAABILQJ DQG
1RQUHFXUULQJ /HYHO )DLU 9DOXH OHDVXWHRIQA V

SRLQWYV SRLQWV
9DOXDWLRQ 7HFKQLTXHV DQG 8QREVHUYDEOHRBSXW W WR SRLQWSRLQWVWR SRLQWSRLQWV
&UHGLW VSUHDG WR ESV ESV WR ESV ESV
%DODQFH 5DQJH $YHUDJH )XQGLQJ VSUHDG WR ESV ESV WR ESV ESV
LQ PLOOLRQV H[FHSMWLGEXWREHU $W 'HFHPEHU &RUUHODWLRQ PRGHO
$VVHWY DW )DLU 9DOXH RQ D 5HFXUULQJ %DVLV &UHGLW FRUUHODWLRQ WR WR
2WKHU VRYHUHLJQ
JRYHUQPHQW JRUHLJQ H[FKDQJH
REOLJDWLRQV 2SWLRQ PRGHO
&RPSDUDEOH SULFLQJ ,6); FRUUHODWLRQ wR WR
%RQG SULFH SRLQWV 10 ,5 YRODWLOLW\ VNH®#R WR
0$%6 ,5 FXUYH WR WR
&RPSDUDEOH SULFLQJ JRUHLJQ H[FKDQJH
%RQG SULFH WR SRLQWSRLQWY WR SRLQWSRLQWYV YRODWLOLW) VNHZ WR 18
&RQWLQJIHQF\
SUREDELOLW\ WR WR
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[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
%0ODOFH 50QuH synuoss DQG QRW HYHQO\ GLVWULEXWHG DFUR\

LQ PLOOLRQV H[FHSSWLOBKIWREHU $W '"HFHPEHU LOQVWUXPHQWY )XUWKHU WKH UDQJH |
(TXLWY GLIIHU DFURVV ILUPV LQ WKH ILQDQFLEC
2SWLRQ PRGHO Rl GLYHUVLW\ LQ WKH W\SHV RI SURGX
(TXLW\ YRODWLOLW\  wR WR LQYHQWRU\ *HQHUDOO\ WKHUH DUH Q
(TXLW\ YRODWLOLW\ VNHZWR WR EHWZHHQ PXOWLSOH VLJQLILFDQW XQR!
(TXLW\ FRUUHODWLRQ  WR WR WR D JLYHQ YDOXDWLRQ WHFKQLTXH

); FRUUHODWLRQ WR WR

.5 FRUUHODWLRQ  wR WR 2WKHU WKDQ DV IROOWKAHWUHGXHUBJIQR VL
&RPPRGLW\ DQG RWKHU UHYLVLRQV PDGH WR WKH GHVFULSWLR
2SWLRQ PRGHO XQREVHUYDEOH LQSXWV )RU PDUJLQ OF
JRUERHC SRV R SHU 0:K  WR siu ok WKH DQQXDOL]HG UDWH WKDW UHIOHFW
&RPPRGLW\ YRODWLOLWWR WR UHVXOW RI PRYHPHQWY LQ WKH SULFH
&FURRG/L\J/HFORDP\ATLRRGQLW\ WR WR ORDQ FROODWHUDO 7KH UDWH LV FDC
/LDELOLWLHY OHDVXUHG DW )DLU 9DOXH RQD5HFXU&EYB\:/S>)(VE\>|Q|\—}G GLVFRXQW UDWH FUHGLV

'"HSRVLWYV

2SWLRQ PRGHO
(TXLW\ YRODWLOLW\ WR WR $Q LQFUHDVH GHFUHDVH WR WKH

ROGHULYDWLYH WUDGLQ) XQREVHUYDEOH LQSXWV ZRXOG JHQHUD

OLDELOLWLHYV
O&RUSRUDWH HTXLWLHYV IDLU YDOXH

&RPSDUDEOH SULFLQJ

$+&RPSDUDEOH ERQG BULFRRQ SUERKW XV

séTFiLuvl\_/\\/vi:\L/F\:'ROGX 0 10 SULFHV IRU WKH LGHQWLFDO LQVWU
DJUHHPHQWYV WR ? ) 6LIQLILFDQW VXEMHFWLYLW\ PD\ EH L(
UHSXUFKDVH ° GHWHUPLQHG XVLQJ SULFLQJ GDWD I

'LVFRXQWHG FDVK IORZ

)XQGLQJ VSUHDG WR ESV ESV 1$
2WKHU VHFXUHG

LOVWUXPHQWY 9DOXDWLRQ XVLQJ FR
EH GRQH E\ FDOFXODWLQJ DQ LPSOLH

ILQDQFLQUIV OLTXLG EHQFKPDUN IURP WKH SULFH
'LVFRXQWHG FDVK IORZ ORDQ WKHQ DGMXVWLQJ WKDW \LHOG
)XQGLQJ VSUHDG ESV ESV WR ESV ESV IRU WKH ERQG RU ORDQ 7KH DGMXVW
&RPSDUDEOH SULFLQJ VKRXOG DFFRXQW IRU UHOHYDQW GLI
/RDQ SULFH WR SRLOWSRLOWY LS ORDQV VXFK DV PDWXULW\ RU FUHGL!

%RUURZLQJV
2SWLRQ PRGHO

SULFH WR SULFH EDVLV FDQ EH DV
FRPSDUDEOH LQVWUXPHQW DQG WKH E

(TXLW\ YRODWLOLW\ WR WR

(TXLW\ YRODWLOLW\ VNHZ wR WR RUGHU WR HVWDEOLVK WKH YDOXH R \
EIiLW:FT““”ODWLRQ WR WR +&RPSDUDEOH HTXISU\LFBHLGEMULYHG IUF
FRUUHODWLRQ WR WR UDLVHV VKDUH EX\EDFNV DQG H[WH!I
,5); &RUUHODWLRQ  WR WR GLVFRXQW RU SUHPLXP PD\ EH LQFO>
1RQUHFXUULQJ )DLU 9DOXH OHDVXUHPHQW HVWLPDWH
/IRDQV
&RUSRUDWH ORDQ PRGHO I&RQWLQJHQF\ SUREDELOLWY DVVRFLD
&UHGLW VSUHDG  wWR ESV ESV WR ESV ESV UHDOL]I]DWLRQ RI DQ XQGHUO\LQJ HYHC
:DUHKRXVH PRGHO DQ DVVHW LV FRQWLQJHQW

&UHGLW VSUHDG WR ESV ESV WR ESV ESV
&RPSDUDEOH SULFLQJ 1(%,7'$ PXOWLSOH TKIHW UDXDLVRL EO HQ W
%RQG 3ULFH WR ESV ESV 10 10 9DOXH WR (%,7'$ ZKHUH (QWHUSULVH
3RLOWVOSHUEHQWDJIH RI SDU YDOXH RI HTXLW\ DQG GHEW PLQXV FLC
,50,QWHUHVW UDWH 7KH (%,7'$ PXOWLSOH UHIOHFWV WKH

;O)RUHLJQ H[FKDQJH .
: $)VLQJO% D[PRX(SW LV GLVFORVHG IRU UDQJH DQG DYHUM/IHH(ENWBHUI—I—WVQR'%@Q@L\:HW (% 7'$ ZKHLU
GLIIHUHQFH EHWZHHQ WKH PLQLPXP PD[LPXP DQG DYHYBPHO FPRYQRYV WHKSHHWHRW XH RI WKH FRPSDC

ﬁ:bJHK\L/J\I'—I;IOGHDY\I(DI-IQL\JNDJHV H[FHSW ZKHUH VLPSOH DYHUDJHV Dﬂ(ié\/ﬁl—':Wﬂ&Q R(% I?J_§SXBWUHH[LW (LWKHU
,QFOXGHV GHULYDWLYH FRQWUBDKWV LZG& \8 K RPGOORWL\E O H UL\F\IRPSDULVRQ EHWZHHQ FRPSDQLHV

H FDSL
Tk sunyiLRxv woeory survien LoIRIERRIRA, RO, Wi NRGSRIERS v HiF
DQG DYHUDJHV IRU HDFK PDMRU FDW 5]R|J_J|§Y3_|IHJI% M/[h §UQIK’/Q/|E-|1GO|DWLI5|VSHl
PHDVXUHG DW IDLU YDOXH RQ D UHF{'\W/RBW LQ/QIQ )WJFPEQI @IQ_-\Y{'LL\QHG ;

ZLWK D VLIQLILFDQW /HYHO EDODQFH 7KH OHYHO RI DJJUHJDWL
DQG EUHDGWK RI SURGXFWY FDXVH WKH UDQJH RI LQSXWV WR EH ZLGH
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[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

$Q LQFUHDVH GHFUHDVH WR WKHDQEBOORQHQDOWWLIWKHFDRWHU WKH YR
XQREVHUYDEOH LQSXWV ZRXOG JHQHUR®SWLRM VXION QB YIH O RZIHYR ®& D WKIHIL W\
IDLU YDOXH SDUWLFXODU RSWLRQ GHSHQGV RQ D (

WKH QDWXUH RI WKH ULVN XQGHUO\LQ

1&DVK VIQWKAWHFPEDVXWH RI WKH SUWKH GAWIHWH ®UDH RI WKH RSWLRQ
EHWZHHQ FDVK ILQDQFLDO LQVWUXPHQWY DQG WKHLU V\QWKHWLF

GHULYDWLYH EDVHG HTXLYDOHQWYV i JK®GID WD Q I F\ENHDD/RNWHHG RIL QN MWK HG LT TH U
SUHYLRXV WDEOH VLJQLILHVY WKH QXPEEDWIOEMIQMY R\SAKIRFEKVWHKH/K LGH
VIQWKHWLF ERQG HTXLYDOHQW SULFG&DWHWKIEXWMHIZ LWKDQL WHBHTWR WWGLNHYV

SULFH RI WKH XQGHUO\LQJ FDVK ERQGYV
I1HW $VVHW 9DOXH OHDVXUHPHQWYV

$)XQGLQJ VEBUHF®VW RI ERUURZLQJ GHILQHG DV WKH
LQFUHPHQWDO VSUHDG RYHU WKH)X2% UWVWHVWRU D VSHFLILF
FROODWHUDO UDWH ZKLFK UHIHUV WR WKH ¢l D\WHe RS SOLF REQHWR D

VSHFLILF W\SH Rl VHFXULW\ SOHGJHG DV FROQPWH&DO ZDUULOJ
LQ PLOOLRQV 9DOXH &RPPLWPHQ@WOXH &RPPLWPHQW

10DUJLQ ORDQHUD@®XDOL]HG UDWH 3WRPW "JHIMOHFWYV WKH

SRVVLELOLW\ RI ORVVHV DV D UHVXONRORIVWIENHPHQWY LQ WKH SULFH RI
WKH XQGHUO\LQJ PDUJLQ ORDQ FRODSBWHUDO 7KH UDWH |V FDOLEUDWHG
IURP WKH GLVFRXQW UDWH FUHGLWEYANPsuHDGVY DQG RU YRQODWLQOLW)

PHDVXUHV . QYHVWPHQWYV LQ KHGJH IXQGV PD\ EH VXEMHFW WR LQI
SURYLVLRQV ZKLFK UHVWULFW DQ LQYHVWRU IURP ZLWK;

$:$&& :$&& UHSUHVHQWV WKH WKHRUHMWEERQUBDWHVRE YHW/XYGY WKH vHEHPSWL
UHTXLUHG WR GHEW DQG HTXLW\ LQYHVWRUV 7KH :$&& LV XVHG LQ
D GLVFRXQWHG FDVK IORZ PRGHO WBRBWQRMDO E R OW WHH \BE WHKYH. ROV YWHD RO H U H
WKH HTXLW\ 7KH PRGHO DVVXPHYD®XDW I WKIQHUDWK DIQRZOLPLWHG SDU
DVVXPSWLRQV LQFOXGLQJ SURMHFWQRE&V WP U WYO MVUHHOBFIAH G Q\QUWM RID W
FXUUHQW HTXLW\ YDOXH ZKLOH WKWKGHERURRHTPOWALHEBWLEWNUKN®IG 7K
FRQVWDQW PHDVXUHG EDVHG RQ WKH 1$9 RI WKH |
WKH GLVWULEXWLRQ WHUPV DSSOLFDE
$Q LQFUHDVH GHFUHDVH WR WKWD PIR PHRIXUH PHIQW LD SERDRWY ZKHWKHL

XQREVHUYDEOH LQSXWV ZRXOG JHQHYPPOROR QUMYX @ UL RQBE! W RABHOHF W TV R WX KeHH \
IDLU YDOXH EXW WKH PDJQLWXGH DQG GLUHFWLRQ Rl WKH LPSDFW

ZRXOG GHSHQG RQ ZKHWKHU WKH )BUPYDW H ROQXIWAG W KR KBW WIOHU VX H P X O
H[SRVXUH LQFOXGLQJ OHYHUDJHG EX\RXWV YHQ\

JURZWK FDSLWDO GLVWUHVVHG LQYHV\
t&RUUHOPWURRLQJ LQSXW ZKHUH WKH) SPERIIWIROULWKIQ EAQGV PD\ EH VWU

PRUH WKDQ RQH XQGHUO\LQJ ULVN v&REUHEDMIRRQ DK PFPUHHPMRUH R
WKH UHODWLRQVKLS EHWZHHQ WKH PRYHPHQW RI WZR YDULDEOHYV

L HKRZ WKH FKDQJH LQ RQH YDULDBG R Q @ VOWMERHW DKDRD Q O H\QW LQ UHD
WKH RWKHU YDULDEOH FRPPHUFLDO RIILFH EXLOGLQJV UHWD!
UHVLGHQWLDO SURSHUWLHY GHYHORSF
f&UHGLW WIS HDGEGLW VSUHDG UHIOHKRWYE WKb\ EGGYWUROWRUHEWZLWK D IRF
\LHOG DQ LQYHVWRU FDQ HDUQ IURPHJIVHFXULW\ ZLWK PRUH FUHGLW
ULVN UHODWLYH WR RQH ZLWK OHVV FUHGLW ULVN 7KH FUHGLW VSUHDG RI
D SDUWLFXODU VHFXULW\ LV RIWHQ, XRWMBHIQW VU H@D /LR WR WKXL W\HD G (
RQ D FUHGLW ULVN IUHH EHQFKPDUNUWHRRW. W\HR H HPHDIEOQH QEXH U R HWKH F
W\SLFDOO\ HLWKHU 8 6 7UHDVXU\ RIXQ®Y5,QVWHDG GLVWULEXWLRQV IURF

DV WKH XQGHUO\LQJ LQYHVWPHQWYV RI
F,QWHUHVW UKW HWRDUPY W W UXFWXUHPRIQ 4 @WHIWEHVW UDWHYV

UHODWLRQVKLS EHWZHHQ LQWHUHVW UDWHV DQG WKH WLPH WR
PDWXULW\ DQG D PDUNHWMVY PHDVXHHG RH | XMWXEWH WEWWUS XU KB WHW IDRWX V
WKH WLPH RI REVHUYDWLRQ $Q LQWRBAOX®LQDVWHR @ X WXHR UW XV HXGWN R |V HME
LQWHUHVW UDWH DQG IRUHLJQ H[FKDQGH BEWLYDWULIYWHIDVK IORZV DQG

LV D SULFLQJ LQSXW XVHG LQ WKH GLVFRXQWLQJ RI DQ\ 27&
GHULYDWLYH FDVK IORZ 6HHRWH IRU LQIRUPDWLRQ UHJDUGLQJ

JXDUDQWHHV ZKLFK LQFOXGH SRWHDQ\
$9RODWAKH. WHDVXUH RI YDULDELOLWSHQIBHEF UREGH! K H VWX.YQAU LE ¥ HHRYWH S U t
DQ LQVWUXPHQW JLYHQ KRZ PXFK WKDRWU L QY WRWPHHOR @ KDHUMHWGLQJ FDUU
YDOXH RYHU WLPH 9RODWLOLW\ LWHYBUYPIOQJ LQSXW IRU RSWLRQV

'HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
I1RQUHGHHPDEOH )XQGV E\ &RQWUDFWXDO 0'MDWRVLWRVVHV IURP )DLU 9DOXH 5HPHDVXUHPH

&DUU\LQJ 9DOXH DW '"HFHPEHU

LQ PLOOLRQV

“_I;SVPLV;)ISI;RQV\HDUV BULYDWH (TXLSWMDO (VWDWH o
Q /RDQV
\HDUV R .
L QWDQJLEOHYV o} o]
2YHU \HDUV -
WD O 2WKHU DVVHWVO2WKHU LQYHVWPHQWYV
2WKHU DVVHWVO3UHPLVHV HTXLSPHQW
DQG VRIWZDUH
IRQUHFXUULQJ )DLU 9DOXH OHDVXUHPRPMQIWERVVHWVO528 DVVHWYV o) o)
7RWDO
&DUU\LQJ DQG )DLU 9DOXHYV /ILDELOLWLHV
2WKHU OLDELOLWLHY DQG DFFUXHG H[SHQVHV
$W 'HFHPEHU O/HQGLQJ FRPPLWPHQWYV
LQ PLOOLRQV /IHYHO /HYHO 7RWDO 7TRWDO
$VVHWV
/IRDQV *DLQV DQG ORVVHV IRU /RDQV DQG 2WKHU DVVHWVO2WKHU
; 2WKHU UHYHQXHV )RU RWKHU LWHPV JDLQV DQG ORVVHV |
2WKHU DVVHWVO2WKHU LQYH\OWPHQWYV LI WKH LWHP LV KHOG IRU VDOH RWKHUZLVH WKH\ DUH UHTF
2WKHU DVVHWVO528 DVVHWYV o 1RQUHFXUULQJ FKDQJHV LQ WKH IDLU YDOXH RI ORDQV D
FDOFXODWHG DV IROORZV IRU WKH KHOG IRU LQYHVWPHQ\
7RWDO WKH XQGHUO\LQJ FROODWHUDO DQG IRU WKH KHOG IRU \
/LDELOLWLHYV H[HFXWHG WUDQVDFWLRQV PDUNHW SULFH TXRWDWLRQV

PDUNHW REVHUYDEOH LQSXWV ZKHUH SRVVLEOH VXFK DV |

Zl‘_?’['éHH%\?HL\/Dg/'—HOQ'-GWL'—QHJVF%%%LDWFF',Z#S\;',(\E‘/ DQG &'6 VSUHDG OHYHOV DGMXVWHG IRU DQ\ EDVLV GLII
GHULYDWLYH LQVWUXPHQWY RU GHIDXOW UHFRYHU\ DQDO
7RWDO TXRWDWLRQV DUH XQREVHUYDEOH
/RVVHV UHODWHG WR 2WKHU DVVHWVO2WKHU LQYHVWPH
$W 'HFHPEHU WHFKQLTXHV WKDW LQFOXGHG GLVFRXQWHG FDVK IORZ
LQFRUSRUDWH PXOWLSOHV RI FHUWDLQ FRPSDUDEOH FRF
LQ PLOOLRQV /HYHO J/HYHO 7RWDO WUDQVDFWLROQV
$VVHWV /RVVHV UHODWHG WR 2WKHU DVVHWVO3UHPLVHV HTXLSP
/RDQV LQFOXGH LPSDLUPHQWY DV ZHOO DV ZULWH RIIV UHODWHG |
E /RVVHV UHODWHG WR 2WKHU DVVHWVO528 DVVHWV LQFOX(
2WKHU DVVHWVO2WKHU LQYH\OWPHQWYV GLVFRQWLQXHG XVH RI FHUWDLQ OHDVHG SURSHUWLHYV
7RWDO
/ILDELOLWLHV JLQDQFLDO ,QVWUXPHQWYV 1RW OHDVXUHG DW )
2WKHU OLDELOLWLHV DQG DFFUXHG
H[SHQVHVO/HQGLQJ FRPPLWPHQWYV

$W 'HFHPEHU
)DLU 9DOXH

&DUU\LOJ
) LO PLOOLRQY 9DOXH /HYHO /[HYHO /HYHO 7RWDO
JRU VLIJQLILFDQW /HYHO EDODQFHV UHIHU WR UGLJQH‘#‘B@MW
5HFXUULQJ DQG 1RQUHFXUULQJ /HYHO )DLU 9DOXH oHB@P@IEREWWY WM¥WLRQ KHUHLQ IRU
GHWDLOV Rl WKH VLJQLILFDQW XQREVHUYDEOH LQSXWPVKVHGGI RDVRRQIXHFEOHQWV IDLU YROXH &
PHDVXUHPHQW

7TRWDO

I
6HFXULWLHV SXUFKDVHG
XQGHU DJUHHPHQWYVY WR )
UHVHOO o)
6HFXULWLHY ERUURZHG o o)
&XVWRPHU DQG RWKHU
UHFHLYDEOHV o)
/IRDQV o
2WKHU DVVHWYV o o
JLQDQFLDO OLDELOLWLHV
"HSRVLWV o o
6HFXULWLHY VROG XQGHU
DJUHHPHQWV WR )
UHSXUFKDVH o)
6HFXULWLHYV ORDQHG o o)
2WKHU VHFXUHG ILQDQFLQJV 6 o)
&XVWRPHU DQG RWKHU
SD\DEOHV o) o)
%RUURZLQJV o

&RPPLWPHQW

$PRXQW
/HQGLQJ FRPPLWPHQWYV o

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$W '"HEHPEHU *DLQV ORVVHV [IURP FKDQJHV LQ IDLL
4DUU\LO3 )DLU 9DOXH 7UDGLQJ UHYHQXHVY DQG DUH PDLQO\ DV
LQ PLOOLRQV 9DOXH /HYHO /HYHO /HYHo 7Rwpo WKH UHIHUHQFH SULFH RU LQGH[ LQWH
JLQDQFLDO DVVHWYV UDWHYV
&DVK DQG FDVK HTXLYDOHQWV 6 6
,QYHVWPHQW VHFXULWLHVO *DLQV /RVVHV 'XH WR &KDQJHV LQ ,QVWUXPH(
*7o 5LVN
AL RBEIR U
7UDGLQJ
UHVHOO © LQ PLOOLRQV 5HYHQXQHV 28&,
6HFXULWLHV ERUURZHG 6 o
Y WRRINL SRS RWKHU 6 /RDQV DQG RWKHU GHEW o)
/RDQV o /HQGLQJ FRPPLWPHQWYV o
2WKHU DVVHWYV o o "HSRVLWYV o
)LQDQFLDO OLDELOLWLHV %RUURZLQJV
"HSRVLWYV o o
BHFXULWLHV VROG XQGHU /RDQV DQG RWKHU GHEW o
DLRRHRHOWY WR o 6 /HQGLQJ FRPPLWPHQWYV o}
6HFXULWLHV ORDQHG o o "HSRVLWYV o
2WKHU VHFXUHG ILQDQFLQJV 6 %RUURZLQJV
&XVWRPHU DQG RWKHU ) ]
SD\DEOHV o o /RDQV DQG RWKHU GHEW o)
%RUURZLQJV o /HQGLQJ FRPPLWPHQWYV o
&RPPLW HQW . -
PRXOW Q HSRVLWV o)
/HQGLQJ FRPPLWPHQWV o %RUURZLQJV
2WKHU
$FFUXHG LQWHUHVW DQG GLYLGHQG UHFHLYDEOHV DQG SDVDEUHRV KDYH ERAQ H[FOXGHG
&DUU\LQJ YDOXH DSSUR[LPDWHV IDLU YDOXH IRU WKHVH UHFHLYDEOHV DQG SD\DEOH Vg sW
$PRXQWYV LQFOXGH ORDQV PHDVXUHG DW IDLU YDOXH RQLQQQBQ&Q-H:@Q}JULQJ EDVLYYEHPEHU "HEHPEHU
5HSUHVHQWYVY /HQGLQJ FRPPLWPHQWY DFFRXQWHG IRU
IRU 6DOH )RU D IXUWKHU GLVFXVVLRQLRWHOHQGLQJ FRP&?S%/E’?(?I\% U$H2¥VD[ 9% JDLQ ORVYV
7KH SUHYLRXV WDEOHV H[FOXGH FHUWDI,Q QR QAGLRQ ERVYWHEE FRW Ve YXEKy »
DV HTXLW\ PHWKRG LQYHVWPHQWYV DQiGrix0QJ @ RQRI QYDQ W ERPOR ®HE WHRAN N LDUDG G 0
OLDELOLWLHV VXFK DV WKH YDOXH R]| W|_I|<UHHOR J WHVVUPD'l:JVI\;IXODDOV\/BIDIE FVL}EID%VDZIGWE
WKH )LUPpV GHSRVLW FXVWRPHUYV > QG
$wW $W
)DLU 9DOXH 2SWLRQ LQ PLOOLRQV '"HFHPEHU '"HFHPEHU

/IRDQV DQG RWKHU GHEW

7KH )LUP KDV HOHFWHG WKH IDLU YDORMPREXPERBPIRU FHUWDLQ HOLJLEOH
LOQVWUXPHQWY WKDW DUH ULVN PDQDRWEZLRY D IDLU YDOXH EDVLV WR
PLWLJDWH LQFRPH VWDWHPHQW YRODWLOLW\ FFD 1P (%
EDVLV GLIIHUHQFHV EHWZHHQ WKH H o RS v téWW#H&\W/EHﬁ%ﬁ \&Jﬁ@iﬂﬂ
DVVRFLDWHG ULVN PDQDJHPHQW WUP%F\Q/;%FD'WLGR@V\/UHRWHWW HOMPYVO D AW SRVL
FRPSOH[LWLHV RI DSSO\LQJ FHUWDLQ QrokduX QRVIRQLL P R bIHOWKH UHSD\PHQW RI WKH LQL\

EDVHG RQ FKDQJHV LQ D UHIHUHQFH SULFH RU LQGH]

%RUURZLQJY OHDVXUHG DW )DLU 9DOXH RQ 9K5|—||_|F>%Ullel:|9f_|4)%\\7LVWDEOHV H[FOXGH QR

$W $W FRQVROLGDWHG 9,(V OLDELOLWLHV UH
LQ PLOOLRQV HFHPEHU ‘HFHPEHU DVVHWV WUHDWHG DV FROODWHUDO
%XVLQHVYVY 8QLW 5HVSRQVLEOH IRU 5LVN ODQDJHPHQWRPPRGLWLHV DQG RWKHU OLDELOLWLl‘

(g)\;\ILHV\(J\HVW T DWWULEXWDEOH WR WKHP

&RPPRGLWLHV

)DLU 9DOXH /RDQV RQ 1RQDFFUXDO 6WDWXV

&UHGLW
JRUHLJQ H[FKDQJH $W $W
7RWDO LQ PLOOLRQV "HFHPEHU "HFHPEHU

1RQDFFUXDO ORDQV
1HW S5HYHQXHV IURP %RUURZLQJV XQGHU WKHJHIA LR B0 2B w LRGP RUH

LQ PLOOLRQV
7UDGLQJ UHYHQXHV
,QWHUHVW H[SHQVH
1HW UHYHQXHV

$PRXQWYVY GR QRW UHIOHFW DQ\ JDLQV RU ORVVHV IURP UHODWHG HFRQRPLF KHGJHV

'HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

'"HULYDWLYH , QVWUXPHQWYV D%G +HGJLQJ
$SFWLYLWLHV )DLU 9DOXHV RI '"HULYDWLYH &RQWUDFWYV

$WHFHPEHU

7KH )LUP WUDGHV DQG PDNHV PDUNHWYV JOREDOO\ LQ OLVWHG, JEWXUHV
27& VZDSV IRUZDUGV RSWLRQV DQG RWKHU Gl YWt Yoin
UHIHUHQFLQJ DPRQJ RWKHU WKLQJVQPLOQWHNUHVW UBWRN HPXHEWRKHY
FXUUHQFLHV LQYHVWPHQW JUDGH DORPOYROVIIVHIWRPHGWHIUDGH
FRUSRUDWH FUHGLWV ORDQV ERQGWHRBHEW UBBHE RWKHU VRYHWHLJIOQ
VHFXULWLHYV HPHUJLQJ PDUNHW ERQBNM'RJEFKORDBQYV FUHGLW LOGLFHYV
$%6 LQGLFHV SURSHUW\ LQGLFHV PRMPWIDIJH UHODWHG DQG RWKHU
$%6 DQG UHDO HVWDWH ORDQ SURGRFWVL-IQPRHC PV 1B PFRXWVHEI HHRHIV H
LQVWUXPHQWY IRU PDUNHW PDNLQJ ARUYHMWEPWHXUUHQF\ H[SRVXUH

PDQDJHPHDWOHDIDER. DQWIHPHQW &UHGLW o
JRUHLJQ H[FKDQJH

7KH )LUP PDQDJHV LWV PDUNHW PDNLOQ@IWRVLWLRQV E\ HPS®R\LQJ

D YDULHW\ Rl ULVN PLWLJDWLRQ VW UdR®PHILWHWBQF KW VWUDBWHJILHY LQFOXGH
GLYHUVLILFDWLRQ Rl ULVN H[SRVXURMODQG KHGJLQJ +HGJLQJ
DFWLYLWLHV FRQVLVW RI WKH SXUF KDRWHORURWDDIHLWWSRVLWLRQV LO UHODW
VHFXULWLHV DQG ILQDQFLDO LQVWUSRM@WRIVAIWQFOXGLQJ D YDULHW\ RI
GHULYDWLYHH SURGUWEWAY IRUZDUG VarR\OEBESWUWD QIBVWLQJ

RSWLRQV 7KH )LUP PDQDJHV WKH P&oWH FRWoMAUNO DNVWVREBLDWHG &LWK

LWV PDUNHW PDNLQJ DFWLYLWLHV RQWOD LPLUPARGHVEDNLY RQ D
ZRUOGZLGH WUDGLQJ GLYLVLRQ OHYHRERDQ@GQORWQRDQW QGLYLGXDO SURGXFW

EDVLV J)LQDQFLDO LQVWUXPHQWY FROQPWHUD®
2WKHU FDVK FROODWHUDO o o
1HW DPRXQWYV
1HW DPRXQWV IRU ZKLFK PDVWHU QHWWLQJ RU FROODW'
DUH QRW LQ SODFH RU PD\ QRW EH OHJDOO\ HQIRUFHDE
/LDELOLWLHV
% L O D W&QHDIDU HFK D Q J H
LQ PLOOLRQV 27& 27& 7UDGHG 7RWDO
'"HVLJQDWHG DV DFFRXQWLQJ KHGJHV
,QWHUHVW UDWH o o
YRUHLJQ H[FKDQJH o
7RWDO o
1RW GHVLJQDWHG DV DFFRXQWLQJ KHGJHV
,QWHUHVW UDWH
&UHGLW o
YRUHLJQ H[FKDQJH
(TXLW\ o
&RPPRGLW\ DQG RWKHU o
7RWDO
7RWDO JURVV GHULYDWLYHV
$PRXQWV RIIVHW
&RXQWHUSDUW\ QHWWLQJ
&DVK FROODWHUDO QHWWLQJ o
7RWDO LQ 7UDGLQJ OLDELOLWLHYV
$PRXQWV QRW RIIVHW
JLQDQFLDO LQVWUXPHQWY FROQPWHUDO
2WKHU FDVK FROODWHUDO o
1HW DPRXQWYV
1HW DPRXQWV IRU ZKLFK PDVWHU QHWWLQJ RU FROODW'
DUH QRW LQ SODFH RU PD\ QRW EH OHJDOO\ HQIRUFHDE

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$WHFHPEHU IRWLR@®RDOYWLYDSWREWUDFWYV
SVVHWYV $WHFHPEHU
% L O D W&QHDIDU HRK D Q J H
LQ PLOOLRQV 27& 27& 7UDGHG 7RWDO $VVHWYV
"HVLJQDWHG DV DFFRXQWLQJ KHGJHV % L O D W&QHDIDU HREK D Q J H
JQWHUHVW UDWH 6 6 LQ ELOOLRQV 27& 27& 7UDGHG7RWDO
- "HVLIJQDWHG DV DFFRXQWLQJ KHGJHV
YRUHLJQ H[FKDQJH o )
,QWHUHVW UDWH o]
7RWDO o - -
JRUHLJQ H[FKDQJH o) o
1RW GHVLJQDWHG DV DFFRXQWLQJ KHGJHV TRWDO 5

QWHUHVW UDWH 1RW GHVLJODWHG DV DFFRXQWLQJ KHGJHV

&UHGLW o] ,QWHUHVW UDWH

JRUHLJQ H[FKDQJH &UHGLW o

(TXLWA o] YRUHLJQ H[FKDQJH

&RPPRGLW\ DQG RWKHU o (TXLW)\ o)

7RWDO &RPPRGLW\ DQG RWKHU o

7RWDO JURVV GHULYDWLYHYV 7TRWDO

$PRXQWV RIIVHW 7RWDO JURVYV GHULYDWLYHV

&RXQWHUSDUW\ QHWWLQJ /LDELOLWLHYV

&DVK FROODWHUDO QHWWLQJ [e) % L O D W&QHDIU HFK D Q J H

7RWDO LQ 7UDGLQJ DVVHWYV LQ ELOOLRQV 27& 27& 7UDGHG 7RWDO
'"HVLIJQDWHG DV DFFRXQWLQJ KHGJHV

$PRXQWYV QRW RIIVHW WHUHVW UDWH . )

JLODQFLDO LQVWUXPHQWY FRO@DWHUD® Q S O
YRUHLJQ H[FKDQJH o)

2WKHU FDVK FROODWHUDO o o ,
7TRWDO (0]

1HW DPRXQWYV

1RW GHVLJQDWHG DV DFFRXQWLQJ KHGJHV

1HW DPRXQWYV IRU ZKLFK PDVWHU QHWWLQJ RU FROO IYHHRHQWY

DUH QRW LQ SODFH RU PD\ QRW EH OHJDOO\ HQIRU FI—“W’M‘R/\R/H Wh
&UHGLW o)

/ILDELOLWLHV YRUHLJQ H[FKDQJH
% L O D W&QHDIDU HRK D Q J H (TXLW\ o)

LQ PLOOLRQV 27& 27& TUDGHG 7RWDO -
&RPPRGLW\ DQG RWKHU o)

"HVLJQDWHG DV DFFRXQWLQJ KHGJHV

WHUHVW UDWH - - 7RWDO

Q S 0 7RWDO JURVV GHULYDWLYHV

JRUHLJQ H[FKDQJH o

7RWDO o

I1RW GHVLIJQDWHG DV DFFRXQWLQJ KHGJHV
,QWHUHVW UDWH

&UHGLW o)
YRUHLJQ H[FKDQJH

(TXLW\ o
&RPPRGLW\ DQG RWKHU 6

7RWDO

7RWDO JURVV GHULYDWLYHV

$PRXQWV RIIVHW

&RXQWHUSDUW\ QHWWLQJ

&DVK FROODWHUDO QHWWLQJ o)
7RWDO LQ 7UDGLQJ OLDELOLWLHV
$PRXQWV QRW RIIVHW

JLQDQFLDO LQVWUXPHQWY FROQPWHUDO
2WKHU FDVK FROODWHUDO o o
1HW DPRXQWYV

1HW DPRXQWV IRU
DUH QRW LQ SODF

K K

ZKLFK PDVW u QHWWLQJ RU FROODWHUDO DJUHHPHQWYV
H RU PD\ QRW EMH OHJDOO\ HQIRUFHDEOH

$PRXQWV UHODWH WR PDVWHU QHWWLQJ DJUHHPHQWY DQG FROODWHUDO DJUHHPHQWYV WKDW KDYH
EHHQ GHWHUPLQHG E\ WKH )LUP WR EH OHJDOO\ HQIRUFHDEOH LQ WKH HYHQW RI GHIDXOW EXW
ZKHUH FHUWDLQ RWKHU FULWHULD DUH QRW PHW LQ DFFRUGDQFH ZLWK DSSOLFDEOH RIIVHWWLQJ
DFFRXQWLQJ JXLGDQFH

6HHRWHRU LQIRUPDWLRQ UHODWHG WR WKH XQVHWWOHG IDLU YDOXH
RlI IXWXUHV FRQWUDFWYV QRW GHVLIQDWHG DV DFFRXQWLQJ KHGJHYV
ZKLFK DUH H[FOXGHG IURP WKH SUHYLRXV WDEOHYV

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV

1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$WHFHPEHU

$VVHWYV
% L O D W&IQHDIDU HRX D Q J H
LQ ELOOLRQV 27& 27& 7UDGHG 7RWDO
"HVLJQDWHG DV DFFRXQWLQJ KHGJHV
 QWHUHVW UDWH o
YRUHLJQ H[FKDQJH o) o]
7RWDO o)

1RW GHVLIJQDWHG DV DFFRXQWLQJ KHGJHV
,QWHUHVW UDWH

)DLU 9DOXH +HGJHVO+HGJHG ,WHPV

$W $W
"HFHPEHU '"HFHPEHU
LQ PLOOLRQV

,QYHVWPHQW VHFXULWLHVO$)6

$PRUWL]JHG FRVW EDVLV FXUUHQWO\ RU SUHYLRXVO\

KHGJHG

%DVLV DGMXVWPHQWY LQFOXGHG LQ DPRUWL]HG FRVW

'"HSRVLWYV

&DUU\LQJ DPRXQW FXUUHQWO\ RU SUHYLRXVO\
KHGJHG

%DVLV DGMXVWPHQWY LQFOXGHG LQ FDUU\LQJ

&UHGLW o] DPRXQW

JRUHLJQ H[FKDQJH %RUURZLQJV

(TXLWA o &DUU\LQJ DPRXQW FXUUHQWO\ RU SUHYLRXVO\

&RPPRGLW\ DQG RWKHU o KHGJHG

SRWDO %DVLVY DGMXVWPHQWY LQFOXGHG LQ FDUU\LQJ
DPRXQWO2XWVWDQGLQJ KHGJIHV

7RWDO JURVV GHULYDWLYHV %DVLV DGMXVWPHQWY LQFOXGHG LQ FDUU\LQJ .
DPRXQWO7HUPLQDWHG KHGJIHV 6

/LDELOLWLHV
% L O D WEAQHDEDU HRX D Q J H

+HGJH DFFRXQWLQJ EDVLVY DGMXVWPHQWY DUH SULPDULO\ |

LQ ELOOLRQV 27& 27& 7UDGHG 7RWDO
'"HVLJQDWHG DV DFFRXQWLQJ KHGJHV '"HULYDWLYHYV ZLWK &UHGLW 5LVN 5HODW
,QWHUHVW UDWH o) o)

JRUHLJQ H[FKDQJH ¢} 1HW '"HULYDWLYH /LDELOLWLHY DQG &ROODWHU
7RWDO o

$W sW
"HFHPEHU 'HFHPEHU

1RW GHVLIJQDWHG DV DFFRXQWLQJ KHGJHV

,QWHUHVW UDWH LQ PLOOLRQV

&UHGLW o 1HW GHULYDWLYH OLDELOLWLHY ZLWK FUHGLW ULVN
UHODWHG FRQWLQJHQW IHDWXUHYV
JRUHLJQ H[FKDQJH
— &ROODWHUDO SRVWHG
(TXLW\ o
&RPPRGLW\ DQG RWKHU ¢]
-RWDO 7KH SUHYLRXV WDEOH SUHVHQWY WKH [

GHULYDWLYH FRQWUDFWYVY WKDW FRQWD
IHDWXUHV WKDW DUH LQ D QHW OLDELGC

7KH )LUP EHOLHYHV WKDW WKH QRWIRQBBVWhkx oRMAO RW RO iRWW K QRU
FRQWUDFWV JHQHUDOO\ RYHUVWDWH lL_F\NVWH(gQSRVXUDH UBo BRYW .0 oo
FLUFXPVWDQFHY QRWLRQDO DPRXQV%%\A#%I@'I?BYD m%&RQOESEWL@J\P'%@'%H@E#
SRLQW IURP ZKLFK WR FDOFXODWH DPRXQWV RZHG EHWZHHQ WKXH
SDUWLHV WR WKH FRQWUDFW )XUWKHUPRUH QRWLRQDO DPRXQWVYGR QRW
UHIOHFW WKH EHQHILW RI OHJDOO\ HQ4RWEHHEOH QHWWLQJ DUUDQJIHPHQWYV
RU ULVN PLWLJDWLQJ WUDQVDFWLRQVYoH ORWFK GRZQJUDGH

7ZR QRWFK GRZQJUDGH

%LODWHUDO GRZQJUDGH DJUHHPHQWY LQFOXGHG LQ WK
DERYH

7TRWDO JURVV GHULYDWLYHV

*DLQV /RVVHV RQ $FFRXQWLQJ +HGJHV

LQ PLOOLRQV

)DLU YDOXH KHGJHVO5HFRJIQL]JHG LQ ,QWHUHVW LQFRPRPRXQW UHSUHVHQWY DUUDQJHPHQWY EHWZHHQ WKH JLUP
WKH GRZQJUDGH RI RQH SDUW\ WKH GRZQJUDGHG SDUW\
,QWHUHVW UDWH FRQWUDFWYV

RWKHU SDUW\ 7KHVH ELODWHUDO GRZQJUDGH DUUDQJHPI
QYHVWPHQW 6HFXULWLHVOS$)6

PDQDJH WKH ULVN RI FRXQWHUSDUW\ GRZQJUDGHYV
)DLU YDOXH KHGJHVO5HFRJQLIHG LQ ,QWHUHVW H[SH_P
,QWHUHVW UDWH FRQWUDFWYV
"HSRVLWYV o)
%RUURZLQJV
1HW LQYHVWPHQW KHGJHVO)RUHLJQ H[FKDQJH FRQW
5HFRJQL]HG LQ 2&,

YJRUZDUG SRLQWV H[FOXG
HITHFWLYHQHVV WHVWLQ
,QWHUHVW LQFRPH

KH DGGLWLRQDO FROODWHUDO RU WHL
FDOOHG LQ WKH HYHOQW RI D IXWXUH FU
FROWUDFW DQG FDQ EH EDVHG RQ UD\
ORRG\pV ,QYHVWRUV 6HUYLFH ,QF DQG
SUNYLRXV WDEOH VKRZV WKH IXWXUH ¢
DOG WHUPLQDWLRQ SD\PHQWYV WKDW FF
FRXQWHUSDUWLHV RU H[FKDQJH DQG F¢
HYHQW RI RQH QRWFK RU WZR QRWFK G
7KH )LUP EHJDQ GHVLJQDWLQJ LQWHUHVW UDWH vzpsR Qv WbKH y bl i© k¥ BiQ W FHREDPWQU DFW XD O GR Z(

'"HSRVLWV LQ WKH IRXUWK TXDUWHU RI

HG IURP KHGJH
JOSHFRJQL]HG LQ

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

OD[LPXP 3RWHQWLDO 3D\RXW 1RWLRQDO RIURWHBWWR Q@UBRWHKINMHR® ZLWK &'6
6ROG
1RWLRQDO
<HDUV WR 0DWXULW\ DW '"HFHPEHU SW swW
LQ ELOOLRQV 2YHU 7RWDO L0 ELOOLROV '"HFHPEHU 'HFHPEHU
6LQJOH QDPH &'6

6LQJOH QDPH
s QYHVWPHQW JUDGH ,QGH[ DQG EDVNHW

1RQ LQYHVWPHQW JUDGH 7UDQFKHG LQGH[ DQG EDVNHW

7RWDO ~RWDO

,QGH[ DQG EDVNHW &'6

,QYHVWPHQW JUDGH YDLU 9DOXH $VVHW J/LDELO
1RQ LQYHVWPHQW JUDGH ,HFH$F\,NEHU ,HFH$F\,NEHU

7TRWDO LQ PLOOLRQV

7RWDO &'6 VROG 6LQJOH QDPH

2WKHU FUHGLW FRQWUDBWV ¢ ) o o ,QGH[ DQG EDVNHW

7RWDO FUHGLW SURWHFWLRQ VROG 7UDQFKHG LQGH[ DQG EDVNHW

&'6 SURWHFWLRQ VROG ZLWK LGHQWLFDO SURWHFWLRRWIXQUFKDVHG

<HDUV WR ODWXULWIDW HFHPERYY YLUP HOWHUV LOWR FUHGLW GHUI
LQ ELOOLRQV 2YHU 7RWDO ) Q Q

SLQI0H ODPH €76 XQGHU ZKLFK LW UHFHLYHV RU SURYLGE
OYHVWPHQW JUDGH RI GHIDXOW RQ D VHW RI GHEW REOLJE
1RO LOYHVWPHQW JUDGH UHIHUHQFH HQWLW\ RU HQWLWLHV $
S WDO FRXQWHUSDUWLHY IRU WKHVH GHULYDW
QGHI DQG EDVNAW &7 DQG LQVXUDQFH DQG RWKHU ILQDQFLDC

,QYHVWPHQW JUDGH

7KH IDLU YDOXH DPRXQWYV DV VKRZQ L
1RQ LQYHVWPHQW JUDGH

SULRU WR FDVK FROODWHUDO RU FRXQYV

7TRWDO

TRWDO &'6 VROG : : : : 7KH SXUFKDVH Rl FUHGLW SURWHFWLRC
ZWKHU FUHGLW FRQWUDBWY 6 o ° ° PDQQHU LQ ZKLFK WKH )LUP ULVN PDQD
7RWDO FUHGLW SURWHFWLRQ VROG GHULYDWLYHV 7KH )LUP PDQDJHV LV

&'6 SURWHFWLRQ VROG ZLWK LGHQWLFDO SURWHFWL@%%}(&J?@WLGYH FRQWUDFWV WKURXJK D
VWUDWHJILHV ZKLFK LQFOXGH PDQDJLQ

)DLU 9DOXH $VVHW MDELOUN\RI&UHGLWQyﬁMWFMﬁBQ@BOQLQJOH QDPH QRQ WUDGC
sw sw WUDQFKHG LQGLFHV DQG EDVNHWV DQ
'HFHPEHU '"HFHPEHU ~ PDUNHW ULVN OLPLWV KDYH EHHQ HVWE
DQG PDUNHW ULVN PHDVXUHV DUH UR:
OYHVWPHOW JUDGH WKHVH OLPLWV 7KH )LUP PD\ DOVR U
RO LOYHVWPHOW JUDGH XQGHUO\LQJ UHIHUHQFH REOLJDWLRQ G
WD &6 ZKHUH FUHGLW SURWHFWLRQ ZDV VF

,QGH[ DQG EDVNHW &'6
. QYHVWPHQW JUDGH

LQ PLOOLRQV
6LQJOH QDPH &'6

6LQJOH 1DPH &'&'6 SURWHFWV WKH EX\
ORVV RI SULQFLSDO RQ D ERQG RU ORD
;EVQVDLSYHVWPHQWJUDGH LVVXHU 7KH SURWHFWLRQ EX\HU SD\
e JHQHUDOO\ TXDUWHUO\ RYHU WKH Ol
TWKRU FURGLW FRGWUDFWY SURWHFWHG IRU WKH SHULRG 7KH )LUF
7TRWDO FUHGLW SURWHFWLRQ VROG &6 LI D FUHGLW HYHQW DV GHILQHG X
7\SLFDO FUHGLW HYHQWV LQFOXGH E|
/QYHVWPHQW JUDGH QRQ LQYHVWPHQW JUDGH GHWHU LQ MR QY EPYHORAQ WHGH QWHYGHAU HQFHG HQYV
SLVN 0DQDIHPHOW ‘HSDUWPHOWSY DyvavvPHOW R LMK CER RY WREHYREGLITWLRQV
FRPSUHKHQVLYH FUHGLW OLPLWYV IUDPHZRUN XVHG WR FRQWURO FUHGLW ULVN 7KH )LUP XVHV
L)é'D:SV\l/QIEVg?XVRLUYH PRGHOV DQG MXGJPHQW WR HVWLPDWI—!@@-IH([DLD@(@ U%DVWWRUBQ@DEWNHW &'6 E
ZKHUH FUHGLW SURWHFWLRQ LV SURYL
QDPH &'6 *HQHUDOO\ LQ WKH HYHQW R
XQGHUO\LQJ QDPHV WKH )LUP SD\V D S|
QRWLRQDO DPRXQW RI WKH &'6

7KH )LUP DOVR HQWHUV LQWR WUDQFK
ZKHUH FUHGLW SURWHFWLRQ LV SURYL!
WKH SRUWIROLR ORVV GLVWULEXWLRQ

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

LQLWLDO GHIDXOWY DQG RQFH ORVVHV H[FHHG WKH QRWLREOWBO RI WKH
WUDQFKH WKH\ DUH SDVVHG RQ WR WKH QH[W PRVW VHOURRY WRMYQFKH LQ

WKH FDSLWDO VWUXFWXUH Lo PLOOLROV PRV PV P FRvviy §50 X H

$)6 VHFXULWLHYV
2ZWKHU &UHGLW &R WMWEPFKRDV LQYHVWHG;AvQu&bl¥wDQEDinor vHEXULWLHY

&'2V ZKLFK DUH K\EULG LQVWUXPHQWY BRQWPLRkQW MPEHGGHG
GHULYDWLYHV LQ ZKLFK FUHGLW SURWHEMWERQF KDV HFHHQ VROG WR WKH
LVVXHU Rl WKH QRWH ,I WKHUH LV DxwoUH 6 LW HdYHHQWDGel D UHITHUHQFH
HQWLW\ XQGHUO\LQJ WKH LQVWUXPH@M\AA&HE&H&E@‘L@@-@_Q;%H_M WK H
QRWH PD\ QRW EH UHSDLG LQ IX0O WEQRWK&P;%Q%G RWKHU GREW

$JH
&RUSRUDWH ERQGV
, QYHVWPHQW 6HFXULWLHYV 6WDWH DQG PXQLFLSDO ‘
VHFXULWLHV o
$)6 DQG +70 6HFXULWLHV ))(/3 VWXGHQW ORDQ $%6
7RWDO FRUSRUDWH DQG RWKHU
$W 'HFHPEHU GHEW
SPRUWLGRENDOBIHGIDOL oGy —oWDO $)6 VHFXULWLHY
LQ PLOOLRQV &RVW ~*DLQV /RVVHV 9DOXH +70 VHFXULWLHV
$)6 VHFXULWLHYV 86 JRYHUQPHQW DQG DJHQF\ VHFXULWLHV
86 JRYHUQPHQW DQG DJHQF\ VHFXULWLHV 8 6 7TUHDVXU\ VHFXULWLHYV
8 6 7TUHDVXU\ VHFXULWLHV 1) 8 6 DJHQF\ VHFXULWLHV
8 6 DJHQF\ VHFXULWLHV 7RWDO 8 6 JRYHUQPHQW DQG
DJHQF\ VHFXULWLHV
7RWDO 8 6 JRYHUQPHQW DQG
DJHQF\ VHFXULWLHV &RUSRUDWH DQG RWKHU GHEW
&RUSRUDWH DQG RWKHU GHEW 1RQ DIJHQF\ &0%6
$IHQF\ &0%6 7RWDO +70 VHFXULWLHV
&RUSRUDWH ERQGV o 7RWDO LQYHVWPHQW

VHEXULWLHV
6WDWH DQG PXQLFLSDO

VHFXULWLHV

$PRXQWYV DUH HW RI DQ\ $&/
))(/3 VWXGHQW ORDQ $%6 8 6 DQJHQF\ VHQFXULWLH?/ FRQVLVW PDLQO\ RI DJHQF\ LVVX
2WKHU $%6 o o SDVV WKURXJK SRRO VHFXULWLHYV DQG &02V

8QGHUO\LQJ ORDQV DUH EDFNHG E\ D JXDUDQWHH XOWLPL
7(R5\|£|VI|E:)\AC/) FRUSRUDWH DQG RWKHU Rl (GXFDWLRQ RI PWWKXHIDYW.QFLSDO EDODQFH DQG LQWHUL
i ,Q WKH ILUVW TXDUWHU RI WKH )
56 TAvHUGPHOW DOG DIHOF! VHEXULWLHY PXQLFLSDO VHFXULWLHV IURP 7UDGLQJ
b 6 TUHDYXUL v HE s LWLy . DV D UHVXOW RI D FKDQJH LQ LQWHQW ¢
8 6 DIHOF VHEXULWLHY LQ OLTXLGLW\ IRU WKHVH LQVWUXPHQW
TRWDO 86 JRYHUGPHOW DGG YDOXH RRLO@MR@KH HQG RI WKH ILUVW

DJHQF\ VHFXULWLHYV
&RUSRUDWH DQG RWKHU GHEW
$IHQF\ &0%6

1RQ DJHQF\ &0%6 o)
7RWDO &RUSRUDWH DQG RWKHU
GHEW

7TRWDO +70 VHFXULWLHV

7TRWDO LQYHVWPHQW
VHFXULWLHV

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

QYHVWPHQW 6HFXULWLHV LQ DQ 8QUHDOL]H® RYNBRGHBNPEHU DG 'HFHPEHU
1RQ $JHQF\ &0%6 +70 VHFXULWLHV ZHUI

$W 'HFHPEHU $W 'HFHPEHU
DFFUXDO VWDWXV DQG LQYHVWPHQW JU

*URVYV *URVV
LQ PLOOLRQV JooxH IRVVHY 800XH TRVVHY T 6HHRWHRU DGGLWLRQDO LQIRUPDWLRQ
8 6 JRYHUQPHQW DQG DJHQF\ VHFXULWLHV 9,(V LQFOXGLQJ 8 6 DJHQF\ PRUWJDJH
8 6 7UHDVXU\ VHFXULWLHV DIJHQF\ &0%6 ))(/3 VWXGHQW ORDQ $%6
/HVV WKDQ PRQWKYV o)
PRQWKY RU ORQJHUO o , QYHVWPEPHRXW LRPALERQWUDFWXDO ODWXULW\
7TRWDO S $W '"HFHPEHU
8 6 DJHQF\ VHFEXULWLHV $QQXDOL]HG
/HVV WKDQ PRQWKYV $PRUWL]JHGDLU $YHUDJH
PROWKV RU ORQJIHU LQ PLOOLRQV &RVW  9DOXH <LHOG
—EWDOo $)6 VHFXULWLHV
86 JRYHUQPHQW DQG DJHQF\
7RWDO 8 6 JRYHUQPHQW DQG DJHQF\ VHFXULWLHV VHEXULWLHV
/HVV WKDQ PRQWKYV 8 6 7TUHDVXU\ VHFXULWLHV
PRQWKYV RU ORQJHU 'XH ZLWKLQ \HDU
7RWDO $IWHU \HDU WKURXJK \HDUV
&RUSRUDWH DQG RWKHU GHEW $IWHU \HDUV WKURXJK \HDUV
$IJHQF\ &0%6 7RWDO
/HVV WKDQ PRQWKYV 8 6 DJHQF\ VHFXULWLHV
PRQWKYV RU ORQJHU o) "XH ZLWKLQ \HDU
7RWDO $IWHU \HDU WKURXJK \HDUV
&RUSRUDWH ERQGYV $IWHU \HDUV WKURXJK \HDUV
/HVV WKDQ PRQWKV O o] $IWHU \HDUV
PRQWKY RU ORQJHU o) o) 7ZRWDO
7RWDO o 7RWDO 8 6 JRYHUQPHQW DQG DJHQF\
6WDWH DQG PXQLFLSDO VHFXULWLHYV VHFXULWLHV
/HVV WKDQ PROWKYV 6 6 6 &RUSRUDWH DQG RWKHU GHEW
PRQWKY RU ORQJHU o) o) $JHQF\ &0%6
TRWDO 5 5 ‘XH ZLWKLQ \HDU
))(/13 VWXGHQW ORDQ $%6 $IWHU \HDU WKURXJK \HDUV
/HVV WKDQ PROWKYV 6 5 5 $IWHU \HDUV WKURXJK \HDUV
PROQWKY RU ORQJHU $IWHU \HDUV
TRWDO 7RWDO

&RUSRUDWH ERQGYV

'XH ZLWKLQ \HDU

$IWHU \HDU WKURXJK \HDUV
$IWHU \HDUV WKURXJK \HDUV

7RWEIR SRUDWH DQG RWKHU GHEW
/HVV WKDQ PRQWKYV
PRQWKY RU ORQJHU
7RWDO
7RWDO $)6 VHFXULWLHV LQ DQ XQUHDOL]HG ORVV SRvVLWERGIU \HDUV

/JHVV WKDQ PRQWKYV 7RWDO
PRQWKVY RU ORQJHU 6WDWH DQG PXQLFLSDO VHFXULWLHV

“RWDO 'XH ZLWKLQ \HDU
$IWHU \HDU WKURX]J
$IWHU \HDUV WKURX

JRU $)6 VHFXULWLHV WKH )LUP EHOLHYHY WKHEH, DUH QR VHFXULWLHV LQ
DQ XQUHDOL]JHG ORVV SRVLWLRQ WKBDM KDYH FUHGEW ORVVHV—DIWHU
SHUIRUPLQJ WKH DQDRPWLFGCEMLRQEGGY QK kchnow orpQ $%6

JLUP GRHV QRW LQWHQG WR VHOO WKH gVhio X Uhip W v KDV xPKQ G QRW OLNHO\ Wi
EH UHTXLUHG WR VHOO WKH VHFXULWEKMU SWbRUykWHE I HEBWHUY RI WKH
DPRUWL]HG FRVW EDVLV )YXUWKHUPRUBKwWMWKHKHHDMHFXULWLHY KDYH QRW
H[SHULHQFHG FUHGLW ORVVHV DV WMWBA DUH SUHGRPLQDQWO\
LQYHVWPHQW JUDGH DQG WKH )LUP 2MKSHFEWY WR UHFRYHU WKH

DPRUWL]HG FRVW EDVLV 'XH ZLWKLQ \HDU
$IWHU \HDU WKURXJK \HDUV

$V RHFHPEHU WKH +70 VHFEXULWLHY W& FDUU\LQJ

DPRXQW UHIOHFWY LIDQUFRIPRN HG WR 1R'QWDQ HRYERUDWH DQG RWKHU GHEW

&0%6 6HWHRU D GHVFULSWLRQ RI WKRWEE AP KHAKRWEROR I\

XVHG EHJLQQLQJ LQ IROORZLQJ WKH )LUPpV DGRSWLRQ RI

&(&/ DQG SULRU SHULRG FUHGLW ORVV FRQVLGHUDWLRQV 7KHUH ZHUH
QR+70 VHFXULWLHV LQ DQ XQUHDOL]HG ORVV SRVLWLRQ DV RI
'"HFHPEHU WKDW ZHUH RWKHU WKDQ WHPSRUDULO\

'"HFHPEHU JRUP




[ZDEOH RII&ROQWHQWYV

1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$W '"HFHPEHU

P
LQ PLOOLRQV &

+70 VHFXULWLHV

86 JRYHUQPHQW DQG DJHQF\ VHFXULWLHYV

8 6 7UHDVXU\ VHFXULWLHYV

'XH ZLWKLQ \HDU

$IWHU \HDU WKURXJK \HDUV
$IWHU \HDUV WKURXJK \HDUV
$IWHU \HDUV

7TRWDO

8 6 DIJHQF\ VHFXULWLHV
$IWHU \HDUV WKURXJK \HDUV
$IWHU \HDUV

7TRWDO

7RWDO 8 6 JRYHUQPHQW DQG DJHQF\
VHFXULWLHV

&RUSRUDWH DQG RWKHU GHEW
$IJHQF\ &0%6
'XH ZLWKLQ \HDU
$IWHU \HDU WKURXJK \HDUV
$IWHU \HDUV WKURXJK \HDUV
$IWHU \HDUV

7TRWDO

1RQ DJHQF\ &0%6

"XH ZLWKLQ \HDU

$IWHU \HDU WKURXJK \HDUV
$IWHU \HDUV WKURXJK \HDUV
$IWHU \HDUV

7KH ULVN UHODWHG WR D GHFOLQH LQ

JHcSOHGJHG RU UHFHLYHG LV PDQDJHG E\ \

EDVHG PDUJLQ UHTXLUHPHQWY ,QFUHI
FDOOV RQ VHFXUHG ILQDQFLQJ GXH WR
EH PLWLIJDWHG E\ LQFUHDVHV LQ FRC
VHFEFXULWLHY SXUFKDVHG XQGHU DJUHHI
ERUURZHG WUDQVDFWLRQV ZLWK VLF
$GGLWLRQDOO\ WKH )LUP PD\ UHTXHV\
SOHGJHG EH UHSODFHG ZLWK KLJKHU
FROODWHUDO VXEVWLWXWLRQ ULJKWV L

7KH )LUP DFWLYHO\ PDQDJHV LWV VHFXI
WKDW UHGXFHV WKH SRWHQWLDO UH
ILOQDQFLQJV RI OHVV OLTXLG DVVHWYV D
RI FROODWHUDO ZKHQ QHJRWLDWLQJ
FRXQWHUSDUWLHYV 7TKH )LUP XWLOL]H
ILQDQFLQJ IRU KLJKO\ OLTXLG DVVHWYV
WHQRU OLPLWYV IRU OHVV OLTXLG DVVH\
ULVN LQ WKH HYHQW RI D PDUNHW GLVU

21 IVHWWLQJ RI &HUWDLQ &ROODWHUDOL]JHG 77Ul

7TRWDO

7TRWDO FRUSRUDWH DQG RWKHU GHEW

7TRWDO +70 VHFXULWLHV

7TRWDO LQYHVWPHQW VHFEXULWLHV

$PRXQWY DUH QHW RI DQ\ $&/

*URVV 5HDOL]HG *DLQV /RVVHV RQ 6DOHV EIHEX

LQ PLOOLRQV

$W 'HFHPEHU
%DODQFH
*URVV $PRXQWWKHHW 1 PR XQW V1IHW
LQ PLOOLRQV $PRXQWYIIVHWSPRXQWRW 211\8FPRXQW YV
$VVHWV
6BHFXULWLHYV
SXUFKDVHG XQGHU
DJUHHPHQWYV WR
UHVHOO
6HFXULWLHV
ERUURZHG
/LDELOLWLHYV
6HFXULWLHYV VROG
XQGHU
DJUHHPHQWYV WR
UHSXUFKDVH
BLey B Y (YRR R,

*URVV UHDOL]JHG JDLQV
*URVV UHDOL]JHG ORVVHV

7RWDO

1HW DPRXQWYV IRU ZKLFK PDVWHU QHWWLQJ DJUHHPHQW!
QRW EH OHJDOO\ HQIRUFHDEOH

6HFXULWLHV SXUFKDVHG XQGHU DJUHHPHQWY WR UHVHO
6HFXULWLHY ERUURZHG

6HFXULWLHV VROG XQGHU DJUHHPHQWY WR UHSXUFKDVH
6HFXULWLHY ORDQHG

5HDOL]HG JDLQV DQG ORVVHV DUH UHFRJQL]JHG LQ 2WKHU UHYHQXHV LQ WKH LQFRPH

VWDWHPHQWYV

&ROODWHUDOL]J]HG 7TUDQVDFWLRQV

7KH )LUP HQWHUV LQWR VHFXULWLHV SXUFKDVHG XQGHU DJUHHPHQWYV WR
UHVHOO VHFXULWLHVY VROG XQGHU DJUHHPHQWYVY WR UHSXUFKDVH
VHFXULWLHVY ERUURZHG DQG VHFXULWLHVY ORDQHG WUDQVDFWLRQV WR
DPRQJ RWKHU WKLQJV DFTXLUH VHFXULWLHV WR FRYHU VKRUW SRVLWLRQV
DQG VHWWOH RWKHU VHFXULWLHV REOLJDWLRQV WR DFFRPPRGDWH
FXVWRPHUVYy QHHGY DQG WR ILQDQFH LWV LQYHQWRU\ SRVLWLRQV

7KH )LUP PRQLWRUV WKH IDLU YDOXH RI WKH XQGHUO\LQJ VHFXULWLHYV
DV FRPSDUHG ZLWK WKH UHODWHG UHFHLYDEOH RU SD\DEOH LQFOXGLQJ

DFFUXHG LQWHUHVW DQG

DV QHFHVVDU\ UHTXHVWV DGGLWLRQDO

FROODWHUDO DV SURYLGHG XQGHU WKH DSSOLFDEOH DJUHHPHQW WR
HQVXUH VXFK WUDQVDFWLRQV DUH DGHTXDWHO\ FROODWHUDOL]HG RU WKH

UHWXUQ RI H[FHVV FROODWHUDO

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
*URVV 6HFXUHG )LQDQFLQJ %DODQFHV E\ &OI

EHU
%DODQFH 30HGJHG
*URVV $PRXQWKHHW 1$PR X QW VLHW

LQ PLOOLRQV $SPRXQWYIIVHWSPRXQVIRW 21 1\6HWXQWV $W $W
$VVHWYV HFHPEHU 'HFHPEHU
6HFXULWLHYV LQ PLOOLROV
SXUFKDVHG XOQGHU 6HFXULWLHY VROG XQGHU DJUHHPHQWYV WR UHSXUFKDVH
DJUHHPHQWYV WR 8 6 7TUHDVXU\ DQG DJHQF\ VHFXULWLHV
UHVHOO 6WDWH DQG PXQLFLSDO VHFXULWLHV
6HFXULWLHYV
ERUURZHG 2WKHU VRYHUHLJQ JRYHUQPHQW REOLJDWLRQV
/LDELOLWLHV $%6
6HEXULWLHY VROG &RUSRUDWH DQG RWKHU GHEW
XQGHU &RUSRUDWH HTXLWLHYV
DJUHHPHQWYV WR
UHSXUFKDVH 2WKHU

7RWDO

6HFXULWLHY ORDQHG
1HW DPRXQWYV IRU ZKLFK PDVWHU QHWWLQJ DJUHHPHIVW¥ BINLBR W RBAIEDFH RU PD

QRW EH OHJDOO\ HQIRUFHDEOH 2WKHU VRYHUHLJQ JRYHUQPHQW REOLJDWLRQV
6HFXULWLHV SXUFKDVHG XQGHU DJUHHPHQWY WR UHYHGORUDWH HTXLWLHY
6HFXULWLHV ERUURZHG S WKHU

6HFXULWLHY VROG XQGHU DJUHHPHQWY WR UHSXUF KkB¥YH

/TRWDO
6HFXULWLHY ORDQHG
7TRWDO LQFOXGHG LQ WKH RIIVHWWLQJ GLVFORVXUH

$PRXQWV UHODWH WR PDVWHU QHWWLQJ DJUHHPHQWV7WI§@WQKJD(‘_'SHD@"LMV@HW?E@HJGDWLWQHNR UHWXUQ VHFXU

JLUP WR EH OHJDOO\ HQIRUFHDEOH LQ WKH HYHQW RI GHIDXOW EXW FHUWDLQ RWKHU FULWHUL
DUH QRW PHW LQ DFFRUGDQFH ZLWK DSSOLFDEOH R||VHW%}%%W#X@M'@W'—J&VGDQFH
2WKHU
JRU LQIRUPDWLRQ UHODWHG WRRRNHFRWWLQJ RT GHULYDWLCYHV  VHH
7RWDO

*URVV 6HFXUHG JLODQFLQJ %DODQFHV &EVU\EGPDBEDORH RI $VVHWV /RDQHG RU 3C
&RQWUDFWXDO O0DWXULW\ &RXQWHUSDUW\ 5LJKW WR 6HOO RU 5HSOHGJH

$W s$W

$W '"HFHPEHU
"HFHPEHU 'HFHPEHU

2YHUQLHW WKD 2YHU
LQ PLOOLRQV DQG S SHQ'D\V 'D?v 'D\V 7RWDO LQ PLOOLRQV
6HFXULWLHV VROG XQGHU 7TUDGLQJ DVVHWYV
DJUHHPHQWYV WR /RDQV EHIRUH $&/ o
UHSXUFKDVH
7TRWDO
6HFXULWLHY ORDQHG [e)
7TRWDO LQFOXGHG LQ WKH
RIIVHWWLQJ GLVFORVXUH 7KH )LUP SOHGJHV FHUWDLQ RI LWV W
YEJEDOGLLJQDJW(?_I'_?DE\I/_V%LMVFI[VI-\}\;S FROODWHUDOL]H VHFXULWLHY VROG XQ
VHEXULWLNY URFHLYRG © ' VHFXULWLHV ORDQHG RWKHU VHFXUHG
DV FROODWHUDO o o 6 WR FRYHU FXVWRPHU VKRUW VDOHV &R
7RWDO KDYH WKH ULJKW WR VHOO RU UHSOHGJ
SW HFHPEHU 30HGJHG ILQDQFLDO LQVWUXPHQWYV WK

L/HWY
Lo pLootrov  boe sehobw <Dy DWW 7rwpo WKH VHFXUHG SDUW\ DUH LGHQWLILHG
6HFXULWLHY VROG XQGHU YDULRXV SDUWLHY LQ WKH EDODQFH VK
DJUHHPHQWYV WR
UHSXUFKDVH )DLU 9DOXH RI &ROODWHUDO 5HFHLYHG ZLW
6HFXULWLHYV ORDQHG SHSOHGJH
7RWDO LQFOXGHG LQ WKH
RITVHWWLQJ GLVFORVXUH $W $WwW
7UDGLQJ OLDELOLWLHVO '"HFHPEHU "HFHPEHU
2EOLJDWLRQ WR UHWXUQ LQ PLOOLRQV
VHFXULWLHY UHFHLYHG DV &ROODWHUDO UHFHLYHG ZLWK ULJKW WR VHOO
FROODWHUDO o] 0o o) RU UHSOHGJH
7TRWDO &ROODWHUDO WKDW ZDV VROG RU UHSOHGJHG

'RHV QRW LQFOXGH VHFXULWLHV XVHG WR PHHW IHGHUDO
EURNHU GHDOHUV

7KH )LUP UHFHLYHV FROODWHUDO LQ
FRQQHFWLRQ ZLWK VHFXULWLHV SXUFI
UHVHOO VHFXULWLHY ERUURZHG
WUDQVDFWLRQV GHULYDWLYH WUDQVD
DQG VHFXULWLHV EDVHG OHQGLQJ ,Q

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

SHUPLWWHG WR VHOO RU UHSOHGJH WWXWW RFROUO/D W R UDHS RARL WHEP & G HWWHRRXUA
VROG XQGHU DJUHHPHQWYV WR UHSXUZKKDVEHMR HDWHU LQWR VHFXULWLHV
OHQGLQJ DQG GHULYDWLYH WUDQVDFWLRQV RU IRU GHOLYHU\ WR

FRXQWHUSDUWLHY WR FRYHU VKRUW GRWIWVQLRBEPQV DUH H[WHQGHG RQ D GH
DUH QRW FRPPLWWHG IDFLOLWLHV )DF)\

BHFXULWLHV 6HJUHJDWHG IRU 5HIXODWRU\ RAUBRWHM.Q ORDQV DUH WKH DPRXQW R

sW sw SXUSRVH WKH GHJUHH RI OHYHUDJH
"HFHPEHU "HFHPEHU DFFRXQW DQG WKH DPRXQW RI FROODV

LQ PLOOLRQV HYDOXDWLRQ RI WKH SRUWIROLR WR HQ

6HJUHJDWHG VHFXULWLHVY LQ WKH FDVH RI FRQFHQWUDWHG SRVLYV

6HFXULWLHV VHJUHIDWHG XxQGHU 1HGHUDO UHixoowLRYKRU ¥HRGHP.Q \dQ dudfROLPMWHUDO RU SR
DUH VRXUFHG IURP 6HFXULWLHV SXUFKDVHG XQGHU DUUH X PWY WB [UWWWHOO QG HO@PEQJ FROODWHI

PVVHAWY LQ WKH EDODQFEH VKHHWY UHYLHZHG ZLWK UHVSHFW WR WKH O
&RQFHQWUDWLRQ %DVHG RQ WKH )LUPxV 7RRMPOGOWHWIDO SRVLWLRQV YDOXDWLRQ
sw ow UDQJH YRODWLOLW\ DQDO\VLV DQG L

'"HEHPEHU 'HEHPEHU FRQFHQWUDWLRQV )JRU WKHVH WUDQ\

JLUPuV FROODWHUDO SROLFLHV VLJQI

8D6QGJ|T?\(NHKUQU I\_ilng afJ%JE‘RQYF,)Jg;,fg\';\,WLHV H[SRVXUH LQ WKH HYHQW RI D FXVWRP
REOLJDWLRQV UHTXHVW DGGLWLRQDO PDUJLQ FROOI
7UDGLQJ DVVHWYV DSSURSULDWH DQG LI QHFHVVDU\ PD
211 EDODQFH VKHHWO&ROODWHUDO UHFHLYHG QRW EHHQ SDLG IRU RU SXUFKDVH VHFX

IURP FXVWRPHUV
2WKHU VRYHUHLJQ JRYHUQPHQW REOLJDWLRQV LQFOXGHG LQ 7UDGLQJ DVVHWV SULPDULO\ FRQVLVW

R REOLJDWLRQV RD S/DIQHDEQ ®We UUDFHEEHU DQG REOLJDWLRQV
RI WKH 8 . -DSDQ DY S$FWNEBOLD $OVR LQFOXGHG LQ WKH DBRERWIMRQQ

&ROODWHUDO UHEHLYHG LV SULPDULO\ UHODWHG WR GHEX Y SIRY B UT EPEYCUCHL Y BRI GO HQ G L Q J
"HDOWK ODQDJHPHQW EXVLQHVV VHJIPHC
7KH )LUP LV VXEMHFW WR FRQFHQWUDWLRQ ULVN E\ KROGLQJ ODUJH
SRVLWLRQV LQ FHUWDLQ W\SHV RI VRMKHWEHFXWOHR® QLARQ FHRNNVLWPHQW V
WR SXUFKDVH VHFXULWLHV RI D VLQJOH LVVXHU LQFOXGLQJ VRYHUHLJ
JRYHUQPHQWY DQG RWKHU HQWLWLH?/W'EUVXMUEX(SW@D\}\H%P% LR@IDUREPXED
FRXQWU\ RU JHRJUDSKLF DUHD SX¥BPRVHOEY SULYBRIARH HQIY/VHWV w

LQYROYLQJ GHYHORSLQJ FRXQWULHV—QR%QH_ WH Y H MEDRQVIROHV  FRI
SDUWLFXODU LQGXVWU\ LV GHHBHG WR EH WKH SULPDU\

(/1v DQG RWKHU VHFXUHG ERUURZLQJ)
3RVLWLRQV WDNHQ DQG XQGHUZULWLUGRBOBOQDSOFRBIHRPRPWIIKID WD VK 10
LQFOXGLQJ WKRVH PDGH LQ FRQQHFIHIFK DUMKDWRRXQW H GV RBWY LDAD i¥DE L Q.
HTXLW\ SULQFLSDO LQYHVWPHQW DQG OHQGLQJ DFWLYLWLHV RIWHQ
LQYROYH VXEVWDQWLDO DPRXQWYV DQG VLJ LILFD%_ SRVXUH WR
LOGLYLGXDO LVVXHUV DQG EXVLQHVVHV RIN@YxdHP 'QQ v R B &W W ERIHEQW \
DQG QRQ LQYHVWPHQW JUDGH LVVXHB®ORZDQFH IRU &UHGLW /RVVHV

&XVWRPHU OIUWEL2WKRGLQJ 7KH )LURH®RBU LQYHVWPHQW HD Q@R KH O
sw sw SRUWIRRPQRMWW RI WKH IROORZLQJ W\SH

"HFHPEHU 'HFHPEHU
LQ PLOOLRQV +&8RUSRUBWHSRUDWH LQFOXGHV UHYRO
0DUJLQ DQG RWKHU OHQGLQJ WHUP ORDQV DQG EULGJH ORDQV PDGHF

YDULHW\ RI SXUSRVHV
7KH )LUP SURYLGHV PDUJLQ OHQGLQYJgRFYPRIHBH wm%mw
FXVWRPHUV WR ERUURZ DJDLQVW WKH $R@X R of %w@y@ﬁéuww ﬂ_—ldLHQ
SHFHLYDEOHV XQGHU PDUJLQ OHQGLQ g DWiiip . jJU,.HQ_FGQW@DO DC
ZLWKLQ &XVWRPHU DQG RWKHU UHFHLYPHBWY PR Wb KR VAR W o W
8QGHU WKHVH DJUHHPHQWV DQG WUPOWIFIWIRRVD oV Ehhind 8 bl YHMDO 1
FROODWHUDO ZKLFK LQFOXGHV 8 6 ppR¥BHYQBHEIWc R DR PERBIRUPLOJ ORE
VHFXULWLHV RWKHU VRYHUHLJIQ JRYHUEGHHQW  RBO 5 AR b BRYE WRG SO by v
DQG RWKHU GHEW DQG FRUSRUDWH I-d{/l’ VELH Y 7 @R Y IR PR RRBVoRBBY Do
FROODWHUDOL]HG E\ FXVWRPHU RZQHG MHFRNUWHWiH ¥ KHQS & 4 e E JBLL &V B
7KH )LUP PRQLWRUV UHTXLUHG PDU ZER BR
FUHGLW WHUPV GDLO\ DQG SXUVXDQWR\SDB'\ ?5&%&1\%%@9%0 T’}ﬂ_%rlj(\bOL

VXLWDEOH SXUSRVH RWKHU WKDQ SXU

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

VHFXULWLHV RU UHILQDQFLQJ PDUJ)RUGBE WP HWKFL B DMRWD @\ HRVWDKAHY HORD Q'
ORDQV DUH VWUXFWXUHG DV UHYRBGFKEB GO LRXH VS BRR SFHUHE\L VD Q GWWHWD QV D F
SULPDULO\ LQFOXGHV FHOWWKE W/PRQRSRHUEW\L YDSHHG79 UDWLR RFFXSDQF\
OHQGLQJ EXWIKQEVWKH :HDOWK O0DQ®UHPERW EXVFDSHWDOL]DWLRQ UDWHYV L

VHIPHQW
JRU 5HVLGHQWLDO UHDO HVWDWH DQG

/IRDQV E\ 7\SH LQLWLDO FUHGLW HYDOXDWLRQ W\SLFD
WR UHYLHZ RI WKH REOLJRUMV LQFRF

SW HFHPEHU FROODWHUDO /79 UDWLR DQG FUHG

Lo PLOOLRQV RO B YW B HROM6 b 6 FAWDO /RDOWXEVHTXHQW FUHGLW PRQLWRULQJ IRU
&RUSRUDWH LV SHUIRUPHG DW WKH SRUWIR®RIDRY Ot
6HFXUHG OHQGLQJ IDFLOLWLHV FROODWHUDO YDOXHYV DUH PRQLWRUHG
&RPPHUFLDO UHDO HVWDWH

5HVLGHQWLDO UHDO HVWDWH JRU LQIRUPDWLRQ UHODWHG WR FUHGLYV
6HFXULWLHY EDVHG OHQGLQJ LQ GHYHORSLQIRWKH $&/ VHH

DQG 2WKHU ORDQV

7RWDO ORDQV EHIRUH $&/ /IRDQV +HOG IRU ,QYHVWPHQW EHIRUH $0OORZD
$&/ <HDU

7RWDO ORDQV QHW
JL[HG UDWH ORDQV QHW

JORDWLQJ RU DGMXVWDEOH UDWH ORDQV QHW
/RDQV WR QRQ 8 6 ERUURZHUV QHW

$W '"HFHPEHU
&RUSRUDWH

LQ PLOOLRENHVWPHQW *RQGABYHVWPHQW 7RG
5SHYROYLQJ

$W '"HFHPEHU

DQV +HOGRDQV +HOG
QYHVWPIHR@WEDOHRWDO /RDQYV

/R
LQ PLOOLRQV IRU
&RUSRUDWH
6HFXUHG OHQGLQJ IDFLOLWLHV
&RPPHUFLDO UHDO HVWDWH
5HVLGHQWLDO UHDO HVWDWH

6HFXULWLHYVY EDVHG OHQGLQJ
DQG 2WKHU ORDQV

7RWDO ORDQV JURVV

$OORZDQFH IRU FUHGLW ORVVHYV [o)

7RWDO ORDQV QHW

JLIHG UDWH ORDQV QHW

JORDWLQJ RU DGMXVWDEOH UDWH ORDQV QHW

/RDQV WR QRQ 8 6 ERUURZHUV QHW

3ULRU
7RWDO

$W '"HFHPEHU
6HFXUHG OHQGLQJ IDFLOLWLHV

LQ PLOOLRANYHVWPHQW ¥*RQGEBYHVWPHQW TRIVG O
5HYROYLQJ

/IRDQV SUHYLRXVO\ FODVVLILHG DV FRUSRUDWH KDYH EHHQ IXUWKHU GLVDJJUHJDWHG SULRU
SHUmﬂDDQFHVKDYHEHHQLHWLVHG\NRFRQIRUPZLWKFXUUHQWISHULRGSUH%HQWDWLRQ

6HARWHIRU IXUWKHU LQIRUPDWLRQ AYHRMDUGLQJ /RPQV DQG
OHQGLQJ FRPPLWPHQWY KHRWHOWRUIORWPOYDOXH 6HH

GHWDLOV RI FXUUHQW FRPPLWPHQWY WR OHQG LQ WkHy & XA XU H
&RPPHUFLDO UHDO HVWDWH

&UHGKWOLW\ LQ PLOOLR@YHVWPHQW ¥*RQGEYHVWPHQW 7RG

&50 HYDOXDWHV QHZ REOLJRUV EHIRUH FUHGLW WUDQVDFWLRQV DUH
LQLWLDOO\ DSSURYHG DQG DW OHDVW DQQXDOO\ WKHUHDIWHU IRU
FRUSRUDWH DQG FRPPHUFLDRUSRDDWHHVWDWH ORDQV )RU &

BHFXUHG OHQGLQJ IDFLOEWHLG MWD B GD DB MU FORD Q V

W\SLFDOO\ LQYROYH WKH HYDOXDWLRR, RI ILQDQELDO VWDWHPHQWYV
DVVHVVPHQW RI OHYHUDJH OLTXLGRW3o FDSLWDO VWUHRQJWK DVVHW
FRPSRVLWLRQ DQG TXDOLW\ PDUNHW FDSCWDOLJDWLRQ DQG DFFRVV WR
FDSLWDO PDUNHWVY FDVK IORZ SURMHFWLRQV DQG GHEW VHUYLFH
UHTXLUHPHQWY DQG WKH DGHTXDF\ RI FROODWHUDO LI DSSOLFDEOH
&50 DOVR HYDOXDWHVY VWUDWHJ\ PDUNHW SRVLWLRQ LQGXVWU\
G\QDPLFV REOLJRUpV PDQDJHPHQW DQG RWKHU IDFWRUV WKDW FRXOG
DIIHFW DQ REOLJRUuV ULVN SURILOH

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
I1RWHV WR &8RQVROLGDWHG )LQ
$W 'HFHPEHU

5HVLGHQWLDO UHDO HVWDWH
E\ ),&2 6FRUHV E\ /79 5DWLR

DQFLDO 6WDWHPHQWYV
7URXEOHG '"HEW 5HVWUXFWXULQJV

$W $W
"HFHPEHU 'HFHPEHU
LQ PLOOLRQV

LQ PLOOLRQV 8 8 ! : 7RWDO /RDQV EHIRUH $&/
SHYROYLQJ S /HQGLQJ FRPPLWPHQWV
$OORZDQFH IRU ORDQ ORVVHV DQG OHQGLQJ
FRPPLWPHQWYV
7TURXEOHG GHEW UHVWUXFWXULQJV W\¢
RI LQWHUHVW UDWHYVY FROODWHUDO UH
3ULRU DQG SD\PHQW 6HHRMNRRQIXUWKHU LQIR
7JRWDO RQ 7'5 JXLGDQFH LVVXHG E\ &RQJUHVYV
ZHOO DV E\ WKH 8 6 EDQNLQJ DJHQFLHV
$W '"HFHPEHU
6HEXULWLHVY 2WKHU $OORZDQFH IRU &UHGLW /RVVHV 5RO0OIRUZDUG
EDVHG ,QYHVWPHQWQ ,QYHVWPHQW
LQ PLOOLRPWQGLQJ *UDGH *UDGH 7RWDO 6HFXUHG 6%/
OHQGLQJ 5HVLGHQWQ® O
5HYROYLQJ LQ PLOOLR@RUSRUIMFHOLWEHY UHDO H\2WIX\WBRW D O
o '"HFHPEHU
(IITHFW RI &(&/
DGRSWLRQ
o] *URVV FKDUJH
6 RIIV o]
3ULRU SHFRYHULHV o o o
1HW
7RWDO FKDUJH RIIV
UHFRYHULHV
6HFXULWLHY EDVHG ORDQV DUH VXEMHFW WR FRWODWHUDC PDLOWHQDQFH SURYLVLRQV DQG
'"HFHPEHU WKHVH ORDQV DUH SUHGRPLQDQWO\ RYHBS8UYR 'ﬂ%—vﬁ%DOL]HG YRU PRUH
LQIRUPDWLRQ RQ WKH $&/ PHWKRGRORJ\ UHODRMWI WR VHERQRPMY EDVHG ORDQV VHH
2WKHU ORDQV SULPDULO\ LQFOX@HWHKHUW D L Q RQURHEEQ ¥ HRUA WKOQHEW MIGO H V V o)

ZLWKLQ WKH :HDOWK ODQDJHPHQW EXVLQHVV VHIPHQW

"HFHPEHU

3DVW 'XH 6WDWXV Rl /RDQV +HOG I|IRU Q=Y vt Ret e
$OORZDQFH 6HFXUHG 6%/
OHQGLQJ 5HVLGHQWQG O
$W 'HFHPEHU LQ PLOOLR@QRUSRUIMWHOLWEHY UHDO H\2WIX\WBRW D O
LQ PLOOLRQV &XUUHQW3DVW 'XH 7RWDO HFHPEHU
&RUSRUDWH 6 *URVV FKDUJH
6HFXUHG OHQGLQJ IDFLOLWLHV o) RITV o] (o] o] o]
&RPPHUFLDO UHDO HVWDWH o 3URYLVLRQ
UHOHDVH
5HVLGHQWLDO UHDO HVWDWH
2WKHU o o o
6HFXULWLHV EDVHG OHQGLQJ DQG ,
2WKHU ORDQV HFHPEHU
7RWDO
6HFXUHG 6%/
7KH PDMRULW\ Rl WKH DPRXQWY DUH SDVW GXH IRU D SHULRG RI OHVV WKD@HQ&R\YJ 5HVLGHQWQG O
LQ PLOOLR@QRUSRUIMWHOLWEHY UHDO H\2WIX\WBRW D O
1RQDFFUXDO /RDQV +HOG IRU ,QYHVWPHQW BHHHREMUSOORZDQFH
sw sw *URVV FKDUJH
'"HFHPEHU 'HFHPEHU RIIV 0o o]
LQ PLOOLRQYV SHFRYHULHV o) o) o] o
&RUSRUDWH THW
FKDUJH RIIV
&RPPHUFLDO UHDO HVWDWH UHFRYHULHYV o o
5HVLGHQWLDO UHDO HVWDWH 3URYLVLROQ
6HFXULWLHYV EDVHG OHQGLQJ DQG UHOHDVH
2WKHU ORDQV 2WKHU o] o]
7RWDO HFHPEHU
1RQDFFUXDO ORDQV ZLWKRXW DQ $&/
'XULQJ WKH UHOHDVH ZDV SULPDULO\ GXH WR WKH UHFR
,QFOXGHV DOO +), ORDQV WKDW DUH GD\V RU PRUH SDWWGXWHG ORDQ FKDUJHG RII LQ

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

$OORZDQFH IRU &UHGLW /RVVHV 5RO0IRUZDWPGEO/MRNBIEL/RD QV
&RPPLWPHQWYV

s$W s$W
6HFXUHG 6%/ ! .
OHOGLQ?J 5HVLGHOQWQG O Lo PLOOLRQV HFHPEHU HFHPEHU
LQ PLOOLR@RUSRUIDWHOLWEHY UHDO HWVWXWBRWD O
"HEHPEHU &XUUHQWO\ HPSOR\HG E\ WKH )LUP 13
(o] 1R ORQJHU HPSOR\HG E\ WKH )LUP 13
(ITHFW RI &(&/ (PSOR\HH ORDQV
DGRSWLRQ $&/
3UURHYOL|_\|/DL\I;€|_|Q (PSOR\HH ORDQV QHW RI $&/
2WKHU o o SSsngESJLSI-{aB\UPVHQW WHUP ZHLJKWHG
HERPERD 7KHVH ORDQV DUH SUHGRPLQDQWO\ FXUUHQW
7KHVH ORDQV DUH SUHGRPLQDQWO\ SDVW GXH IRU D SHULR
6HEXUHG 6%/ 7KH FKDQJH LQ $&/ LQPO®AHRFIDHDVH GXH WR WKH DGRSWLR
OHQGLQJ SHVLGHQWQGO WKH ILUVW TXDUWHU RI
LQ PLOOLR@RUSRUIDWHOLWEHY UHDO HWVWXWBRWD O
"HFHPEHU , (PSOR\HH ORDQV DUH JUDQWHG LQ FRC
SURYLVLR © HVWDEOLVKHG SULPDULO\ WR UHFUXLW
UHOHDVHQ o) o) UHSUHVHQWDWLYHYV DUH IXOO UHFRX
2WKHU o) o o SHULRGLF UHSD\PHQWYV DQG DUH GXH |
"HFHPEHU ] HPSOR\PHQW ZLWK WKH )LUP 7KHVH (
0 &XVWRPHU DQG RWKHU UHFHLYDEBHV I
EHEXUHG 6%/ $&/ DV 'RFHPEHU ZDV FDOFXODWHG X
o prooLrarusRUIWESE Rty THES 1A woo &(&/ PHWKRGRORJI\ ZKLOH WKH $&/ DW
HERPERU ZDV FDOFXODWHG XQGHU WKH SULRU
o UHODWHG SURYLVLRQ LV UHFRUGHG LQ
3UURHYOLHVDL\'7§ 6 H[SHQVH LQ WKH LQFRPHRWMWIRMHMPHQ)
SWKHU o o GHVFULSWLRQ RI WKH &(&/ DOORZDQFH
HFHPERU FUHGLW TXDOLW\ LQGLFDWRUV IRU HPS

*RRGZLOO DQG ,QWDQJLEOH $V

&5(0&RPPHUFLDO UHDO HVWDWH
6%/O6HFXULWLHV EDVHG OHQGLQJ

L
7KH DJJUHJDWH DOORZDQFH IRU ORDQV DOQ
LQFUHDYHGUHIOHFWLQJ WKH SURYLV
ZLWKLQ WKH ,QVWLWXWLRQDO 6HEXUTHEHY W
SULQFLSDOO\ UHVXOWLQJ IURP WKH rﬁkﬁ‘ﬁvﬂwﬁ’(wu He L R

&29," SDUWLDOO\ RIIVHW E\ FKDUJH RIEY ,AKH SURYEVERO ZDY———
SULPDULO\ WKH UHVXOW RI DFWXDomwmmﬁywm OBV VHW

TXDOLW\ WUHQGY DV ZHOO DV ULVNMtUUHDGDWHG WR XQFHUWDLQW\ LQ WKH
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RXWORRN IRU WKH VHFWRUV LQ IRFXV GXHeWR &29,; &KDUJH

RIIV LQ ZHUH SULPDULO\ UHODWHGrWRxITHHWHESR ZRFWHUFE DO URDO

HVWDWH DQG &RUSRUDWH ORDQV LQ WKH ~OVWLWXWIRODO 6HFXULWLHV
O QVWLWXW DO 6HFXULWLHV

EXVLQHVV MHIEBYW VFHQDULR XVHG u@H:Fbmuo$qeo%HBﬁ?Q®H oV

DV RI HFHPEHU ZDV JHQHUDW'_P%DQ :%MQH‘PU STDBIP‘%}-LQ\QKQV%’TRF;(\%W R WKHdLUPXV J

RI LQGXVWU\ FRQVHQVXV HFRQRPLF |RRkkH ZDUG UD DQ

LQWHUQDOO\ GHYHORSHG DQG YDOLG@D\MI%‘@VT?*I’SHH@\}‘PSDEWWQ”KWNHPQBFWXX\UHLRQ
RI RXU OHQGLQJ SRUWIROLR WKH P R D& Q ViDWzioi i o RiG @+ LiQ SR wWH )LuPp

8 6 *'3 7KH EDVH VFHQDULR DPRQJ meommw HBWWABHM e Ruche samu wr w

FRQWLQXHG UHFRYHU\ WKURXJK LP S\p XUB IRV WHHRGGRE\L.Q ILVFD O

VWLPXOXV DQG PRQHWDUY SROLFI PHglyéu)LUP V DQQXDO JRRGZLOO LPSDLUP

6HHRWHRU D GHVFULSWLRQ RI WKH $&/ FPO@ExoDWHE RBWHLRE®wKHOWH DQ\ JR
&(&/ PHWKRGRORJ\ LQFOXGLQJ FUHGYWSRYMG QW XN Y Al WKy IRREEL 00 KD
IRU +), ORDQV EHJLQQLQJ LQ DQHIFRY VDRV PRIk R YW H
GLIIHUHQFHV FRWEHWHPGVZIBSWK PHWKRGRORJ\

XQGHU WKH SUNRRRGHFXUUHG ORV

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

IH®WPRUWL]DEWBIQJLEOH $VVHWY 5RO0OIRUZDURBUPLQJ WZR MRLQW YHQWXUH FRPSDQL
6WDQOH\ 6HFXULWLHV &R /WG 208066

LQ PLOOLRQV ,6 10 ,0 7RWDO

SW HEHPEHU 08)* 6HFXULWLHV &R /WG 206063 WKI
SETXLUHG 5 7KH J)LUP RZQWFBQRPLF LOQWHOYHEW XUWH W
'LVSRVDOV o o DQG 08)* RZQV WKH RWKHU

$PRUWL]DWLRQ H[SHQVH

JWKHU 6 7KH J)LUPUVRWLQJ LQWHUHVW LQ 08066
$W 'HFHPEHU XQGHU WKH HTXLW\ PHWKRG ZLWKLQ W
SFTXLUHG 0 EXVLOQHIWVHDQVWG LV LQFOXGHG LQ WKH
'LVSRVDOV o} o LQYHVWPHQW EDODQFHVY DERYH 7KH )
$PRUWL]DWLRQ H[SHQVH LQWR WKH ,QVWLWXWLRQDO 6HFXULWLH
2WKHU o) 0 YRWLQJ LQWHUHVW

$W '"HFHPEHU

$PRXQWNQFLSDOO\ BDIOW RNV WKH JIFUP V DFTXLVLWLRQ |K6k|0L)leL£ESLW90‘],%FJHV LQ WUDQVDFWLRQYV
EXVLQHVV ZLWK 08)* DQG LWV DIILO

LQ WKH VHFRQG TXDUWHU RI
L TIRQU 9P a0 BQURmETDADY Wi Fuy WK LSRR WHHOW Y EDQNLQI  ILQDQFLDO DG
GHULYDWLYHV LQYHVWPHQW PDQDJHPH
*URVV $PRUWL]DEOH ,QWDQJLEOH $VVHWYV EDQ\GHRWKHU ILQDQFLDO VHUYLFHY WUDQ
SW HEHPEHU  SW 'HEHPEHU RQ VXEVWDQWLDOO\ WKH VDPH WHUP\
v TRV DYDLODEOH WR XQUHODWHG WKLUG
L

JF X P X O D&/DHJ® \ LSFF X P X O D W H
SPRUW L DaPER@ e R Uw L ow L NpY DQVDFWLRQV

LQ PLOOLRQV
7TUDGHQDPHYV
&XVWRPHU UHODWLRQVKLSV

ey nHI FRRRE Y 7KH )LUPUV OHDVHV DUH SULQFLSDOO\

7RWDO UHDO HVWDWH OHDVHYV

(VWLPDWHG DQQXDO DPRUWLIDWLRQ HISHQVH TRU WA Y -IPHW $PRXQWYV 5HODWHG WR /HDVH

2WKHU $VVHWV+(TXLW\ OHWKRG ,QYHVWPHQW\sW s

/IHDVHV

"HFHPEHU
DQG /HDVHV LQ PLOOLRQV
2WKHU DVVHWVO0528 DVVHWYV
(TXLW\ OHWKRG ,QYHVWPHQWYV 2WKHU OLDELOLWLHY DQG DFFUXHG H[SHQVHVO
/HDVH OLDELOLWLHYV
$w s$w HLJKWHG DYHUDJH

‘HFHPEHU "HFHPEHU 5HPDLQLQJ OHDVH WHUP LQ \HDUV

'LVFRXQW UDWH

LQ PLOOLRQV
L QYHVWPHQWYV

LQ PLOOLRQV _ /HDVH /LDELOLWLHV
,QFRPH ORVYV o

$W $W
,QFOXGHV LPSDLUPHQWY RI WKH ,QYHVWPHQW ODQDJHPHQW EXVLQHVV VHIPHQWxXV HWIXLWEHU 'HEHPEHU

PHWKRG LQYHVWPHQWRLDWLUR &RZNR X UW K TD(BOWWHG?WRLB PLOOLRQV
WKLUG SDUW\ DWQHE®V PDQ@UR KH IRXUWK TXHOWWH R WR—bB -
VHSDUWBMIHG SDUW\ DVVHW PDQDJHU o

(TXLW\ PHWKRG LQYHVWPHQWY RWKHU WKDQ LQYHVWPHQWYV LQ FHUWDLQ
IXQG LQWHUHVWV DUH VXPPDUL]HG DERYH DQG DUH LQFOXGHG LQ
2WKHU DVVHWV LQ WKH EDODQFH VKHHWV ZLWK UHODWHG LQFRPH RU ORVYV
LQFOXGHG LQ 2WKHU UHYHQXHWHH) WKH LQFRPH VWDWHPHQWYV

21HW $VVHW 9DOXH OHDVXUHPHRMWH +YXQECVIWHUHVWVS: LQ

IRU WKH FDUU\LQJ YDOXH RI FHUWDLGMRP YWRH FRXQWISG/FIXQIGRIVQWHUHYV WV
ZKLFK DUH FRPSULVHG Rl JHQHUDQ PPXYHC ERPPWWNG SDUWQHUVKILS

LQWHUHVWY DV ZHOO DV DQ\ UHODWHEG*EH 3R EXEF B WHDH v w
&RPPLWWHG OHDVHV QRW \HW FRPPHQFHG

-DSDQHVH 6HFXULWLHYV -RLQW 9HQWXUH

LQ PLOOLRQV
,QFRPH IURP LQYHVWPHQW LQ 08066

7KH )LUP DQG OLWVXELVKL 8)- )LQDQFLDO *URXS ,QF
208)** IRUPHG D MRLQW YHQWXUH LQ -DSDQ FRPSULVLQJ WKHLU
UHVSHFWLYH LQYHVWPHQW EDQNLQJ DQG VHFXULWLHV EXVLQHVVHV E\

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV

1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

/HDVH &RVWYV

LQ PLOOLRQV
JL[HG FRVWYV

9DULDEOH FRVWYV

/HVV 6XEOHDVH LQFRPH
7RWDO OHDVH FRVW QHW

%RUURZLQJY DQG 2WKHU 6HFXL

ODWXULWLHY DQG 7THUPV RI %YRUURZLQJV

3DUHQW &RPSBQEVLGLDULHV$W

$W
JL[IHG 9DULDE)@HHGO9DULDBOHHHPEHU '"HFHPEHU
LQ PLOOLRQV 5DWH 5DWH 5DWH 5DWH

2ULJLQDO PDWXULWLHY RI RQH \HDU RU OHVV

,QFOXGHV FRPPRQ DUHD PDLQWHQDQFH FKDUJHV DQc RWK¥u YBBYS¥o® FrRvwY 0®W LOQFOXGHG
LQ WKH PHDVXUHPHQW RI 528 DVVHWV DQG OHDVH OLDE2Z@LIWQBY PDWXULWLHY JUHDWHU WKDQ RQH \HDU

o ¢} o ¢} o

&DVK )ORZV 6WDWHPHQW 6XSSOHPHQWDO ,QiRUPDWLRQ

LQ PLOOLRQV
&DVK RXWIORZVO/HDVH OLDELOLWLHYV

1RQ FDVKO528 DVVHWV UHFRUGHG IRU QHZ
DQG PRGLILHG OHDVHV

5HQW ([SHQVH
LQ PLOOLRQV

7TKHUHDIWHU

7TRWDO

7TRWDO ERUURZLQJV

5HQW H[SHQVH

2FFXSDQF\ OHDVH DJUHHPHQWYV

JHQHUDOO\ SURYLGH IRU UHQW DQG

LIKWHG DYHUDJH
RXSRQ DW SHULRG
QG 10

RSB FE FATS B UH R VR B BB RV VY

UHVXOWLQJ IURP LQFUHDVHG DVVHVYVPHEPRO Y RUL GPPEROLNM KM Y K9P K EWEDJ[DFP\WHB'%!‘%ZE,

RWKHU FKDUJHYV
'HSRVLWYV

'"HSRVLWYV

$wW $W
'HFHPEHU 'HFHPEHU
LQ PLOOLRQV
6DYLQJY DQG GHPDQG GHSRVLWV
7LPH GHSRVLWV
7TRWDO
'"HSRVLWYVY VXEMHFW WR )',& LQVXUDQFH

LQGLFHV LQFOXGLQJ /,%25 IHGHUDO IXQGV UDWHV D ‘
FDUULHG DW IDLU YDOXH ZLWK YDULRXV SD\PHQW SURYLVL
SHUIRUPDQFH RI D VSHFLILF LQGH[ D EDVNHW RI VWRFNV
FRPPRGLW\ D FUHGLW H[SRVXUH RU EDVNHW RI FUHGLW H]J¢
2Q0\ LQFOXGHYV ERUURZLQJV ZLWK RULJLQDO PDWXULWLHYV
DYHUDJH FRXSRQ LV FDOFXODWHG XWLOL]JLQJ 8 6 DQG QR
H[FOXGHV ILQDQFLDO LQVWUXPHQWYV IRU ZKLBKUWKKHD ODLU
DOO RI WKH YDULDEOH UDWH QRWHV LVVXHG E\ VXEVLGLD
ZHLIJKWHG DYHUDJH FRXSRQ LV QRW PHDQLQJIXO

%RILWRZLQJV ZLWK 2ULHWY BPDOHODWNHUMWKDQ 2QH <}

$W $W
"HFHPEHU '"HFHPEHU
LQ PLOOLRQYV

7LPH GHSRVLWVY WKDW HTXDO RU H[FHHG WKH
)',& LQVXUDQFH OLPLW

6HQLRU
6XERUGLQDWHG

7TRWDO

7LPH '"HSRVLW ODWXULWLHV

$W
"HFHPEHU
LQ PLOOLRQV

7TKHUHDIWHU
7TRWDO

‘HLIKWHG DYHUDJH VWDWHG PDWXULW\ LQ \HDUV

&EMWWDLQ VHQLRU GHEW VHFXULWLHYV DU
86 GROODU FXUUHQFLHVY DQG PD\ EH
UHWXUQ WKDW LV OLQNHG WR HTXLW\
LOQGLHHWKH FRQVXPHU SULFH LQGH[ 6
EH VWUXFWXUHG WR EH FDOODEOH E\ \
RSWLRQ RI KROGHUV RI WKH VHQLRU GH

7KH J)LUPpV %RQYAUBRZEDIJYRWHY FDUULHG
D IDLU YDOXH EDVLYV WKKPH QW FO2RV H
DQG UHGHPSWLRQ YDOXHV DUH OLQNH
VSHFLILF LQGH[ D EDVNHW RI VWRFNYV

FRPPRGLW\ D FUHGLW H[SRVXUH RU EL
DQG LQVWUXPHQWYV ZLWK YDULRXV LQ
LQFOXGLQJ VWHS XSV VWHS GRRQV L
PLQLPL]H WKH H[SRVXUH IURP VXFK LQ
HQWHUHG LQWR YDULRXV VZDS FRQWU
WKDW HITHFWLYHO\ FRQYHUW WKH ERUU
7KH VZDSV DQG SXUFKDVHG RSWLRQV X!
WKH HPEHGGHG IHDWXUHV DUH GHULYD
IDLU YDOXH &KDQJHV LQ IDLU YDOXH

HFRQRPLF KHGJHV DUH UHSRUWHG LQ 7

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

DQGRU IXUWKHU LQIRUPDWLRQ RQ ERWXUEDALRDINVUFD BU2ZWIIGH D WHABUWHIG )LQDQFL

YDOXH $W '"HFHPEHU sW

"HFHPEHU
6HQRWEW 6XEMHFW WR 3XW 2SWLRQV RU /LTXé GloWiraE OLIBMIER & WRE Thwoo

2ULJLQDO PDWXULWLHV RI RQH \HDU RU OHVYV

$W $W
"HFHPEHU '"HFHPEHU 1H[W PRQWKV
LQ PLOOLRQV 2ULJLQDO PDWXULWLHYV JUHDWHU WKDQ RQH \HDU
3XW RSWLRQV HPEHGGHG LQ GHEW DJUHHPHQWV o) o o

/ILTXLGLW\ REOLJDWLRQV

,QFOXGHV REOLJDWLRQV WR VXSSRUW VHFRQGDU\ PDUNHW WUDGLQJ

6XERUGLQDWHG '"HEW o

&RQWUDFWXDO ZHLJKWHG DYHUDJH FRXSRQ 7TKHUHDIWHU
7RWDO

LIKWHG DYHUDJH
6XERUGLQDWHG GHEW JHQHUDOO\ LVFFD(\}SVQ(HVGSHNRGJFFUG(HW WKH FDSLWDO

UHTXLUHPHQWYV RI WKH )LUP RU '—WV([PO'QG]%%QM&H& KBV lnRidddeddutine o Gvxwiom
SULPDULO\ LV 86 G RO ODW X U3 MQRIRAGRIW H G
VXERUGEBBW H®QJH IURP WR 9DULDEOH UDWH RWKHU VHFXUHG ILQDQFLQJV EHDU LQWHL

LQFOXGLQJ /,%25 DQG IHGHUDO IXQGV UDWHV $PRXQWYV I
YDOXH ZLWK YDULRXV SD\PHQW SURYLVLRQV LQFOXGLQJ

SDWHV TRU %RUURZLQJV ZLWK 2ULJLQDO ODWBOT@Gwa\H%PO\Rg\W?% ?FF)?YJ\EEQLQDQFLQJV ZLWK RULJL

2QH <HDU \HDU :HLJKWHG DYHUDJH FRXSRQ LV FDOFXODWHG XWLOL
SW 'HEHPEHU LQWHUHVW UDWHV DQG H[FOXGHV RWKHU VHFXUHG ILQDQF

LQGLFHV DQG IRU ZKLFK WKH IDLU YDOXH RSWLRQ ZDV HOH]

&RQWUDFWXDO ZHLIJKWHG DYHUDJH FRXSRQ 2WKHU VHFXUHG ILQDQFLQJV LQFOXGH

(IIHFWLYH ZHLJKWHG DYHUDJH FRXSRQ DIWHU VZDSVEFHUWDLQ (/1V WUDQVIHUV RI ILQDQFLD

'HLJKWHG DYHUDJH FRXSRQ zDV FDOFx0bwHG xwLoL]LbR M6 BYs dkQDPQEQ@IV oW IRWMKHU WKDQ VD
UDWHV DQG H[FOXGHV ILQDQFLDO LQVWUXPHQWV IRU Z}FLR}QV\V(R @LLGYDWH @WQR@VD\ZP}@HFUVHG WKH )LU p

,Q JHQHUDO RWKHU WKDQ VHFXUL \E/(';E
EDODQFHV ILQDQFHG E\ VHFXUHG I1XQ k DV 7
WKH )LUPUV DVVHWYV DUH ILQDQFHG 7

VKRUW WHUP IXQGLQJ IORDWLQJ UD b LH\
ORQJ WHUP GHEW VZDSSHG WR D 6'5 X'VH

LQWHUHVW UDWH VZDSV WR PRUH FO&WL\B%\/\V&K %@%\@mﬂmgd\JM\W&m
WKH GXUDWLRQ KROGLQJ SHULRG DQGob@MWHWHVW UDWH FKDUDFWHULVWLEFV

WKH DVVHWYV EHLQJ IXQGHG DQG WR PDQDJH LQWHUHVW UDWH ULVN 7KHVH
VZDSV HIIHFWLYHO\ FRQYHUW FHUWDLQ RI WKH )LUPpV . JLEAG, UBWH,,
ERUURZLQJV LQWR IORDWLQJ UDWH RE@QL3IDWLRQV ,Q DGGLWLRQ IRU QRQ
86 GROODU FXUUHQF\ ERUURZLQJV WKDW DUH QRW XVHG W® IXQG
DVVHWV LQ WKH VDPH FXUUHQF\ WKH )LUP KDV HQWHUHG LQWR
FXUUHQF\ VZDSV WKDW HIIHFWLYHO\ FRQYHUW WKH ERUURZLQJV LQWR
86 GROODU REOLJDWLRQV

¢}
7KH )LUPpV XVH RI VZDSV IRU DVVHW DQG OLDELOLW\ PDQDJHPHQW ©

DIIHFWV LWV HIIHFWLYH DYHUDJH ER@EK%?%HUHDWH

2WHKU 6HFXUHG )LQDQFLQJV (IFOXGHV 6HFXULWLHV VROG XQGHU DJUHHPHQWY WR UHSX

s$wW s$W

'"HFHPEHU 'HEHPEHU JRU WUDQVIHUV RI DVVHWYV WKDW IDLO
LQ PLOOLRQV D VDOH WKH )LUP FRQWLQXHV WR UHFF
2ULJLQDO PDWXULWLHYV WKH DVVRFLDWHG OLDELOLWLHY LQ WK

2QH \HDU RU OHVV
*UHDWHU WKDQ RQH \HDU
7TRWDO

7UDQVIHUV RI DVVHWV DFFRXQWHG IRU DV
VHFXUHG ILQDQFLQJV

'"HFHPEHU JRUP



[znhEoH RII&RQWHQWYV

1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
*XDUDQWHHV&BOQWUDO &RXQKMHMHS FRWPLWPHQWYV UFE

&RPPLWPHQWYV
&RQWLQJHQFLHYV

&RPPLWRWYV

<HDUV WR ODWXULW\ DW '"HFHPEHU

/HVV

LQ PLOOLRQV WKDQ

2YHU

7TRWDO

/HQGLQJ
&RUSRUDWH

6HFXUHG OHQGLQJ
IDFLOLWLHYV

JLUWR PHPEHUVKLS LQ FHUWDLQ FOHDL
FROWLQJHQW XSRQ WKH GHIDXOW RI D
RWKHU VWUHVYV HYHQWYV

8QGHUZULWLQJ &REH )WPMHGWRYLGHV XQ
FRPPLWPHQWY LQ FRQQHFWLRQ ZLWK L
D GLYHUVH JURXS RI FRUSRUDWH DQG R

,QYHVWPHQW ®¥KWMLYLWRHVSRQVRUV VH
FRQVROLGDWHG LQYHVWPHQW PDQDJHI

R RO 2R b0 LQYHVWRUV ZKHUH LW W\SLFDOO\ DFW
HVWDWH LQYHVWPHQW DGYLVRU WR WKHVH IXQ
BHEXULWLHY EDVHG LQYHVW D PLQRULW\ RI WKH FDSLWD
2WKHU VXEVFULELQJ WKLUG SDUW\ LQYHVWRU
JRUZDUG VWDUWLOJT 7KH )LUP KDV FRQWUDFWXDO FDSLWDO
UHFHLYDEOHYV o] o] o] DQG FRXQWHUSDUW\ DUUDQJHPHQWYV
&EHQWUDO . . LQYHVWPHQW PDQDJHPHQW IXQGYV
BQGHUZULWLQJ © © © /JHWWHUV Rl &UHGLW DQG 2WRKH )LQPQ
}‘H?\TVW"HVYJPV”SIWFSE‘(’;VLLVYVL;VQLSV KDV RXWVWDQGLQJ OHWWHUV RI FUHGL
RWKHU ILQDQFLDO ) LVVXHG E\ WKLUG SDUW\ EDQNV WR
YJRXWD;ODQW” v ° FRXQWHUSDUWLHV 7KH JLUP LV FRQWLC

/HQGLQJ FRPPLWPHQWY SDUWLFLSDWHG WR WKLUG SRI\%FLUHGLW DQG RLVK?RUOI()L[;?VBSSIIS%OH‘:]ZTJD
JRUZDUG VWDUWLQJ VHFXUHG ILQDQFLQJ UHFHLYDEOHV Wy R z%b\%ﬁ&l UHH
EXVLQHVV GD\V WUDGHG DQG R VDWLVI\ YDULRXV PDL

%HJIJLQQLQJ LQ FRPPLWPHQWV WR FHQWUDO FR@MBS%‘JWLT\Q%UH S\(JKV}—RQWHXHFXULWLHV ZLW
VHSDUDWHO\ WKHVH FRPPLWPHQMO/XEHGE HL G ULE REY DW H

FRPPLWPHQWYVY DQG )RUZDUG VWDUWRBOHAM EXISH® GLQD GRRQ QUKBIHFHLY
W\SH RI DIJUHHPHQW

6LQFH FRPPLWPHQWY DVVRFLDWHG ZLWK WKHVH LQVWUXPHQWY PD\
H[SLUH XQXVHG WKH DPRXQWY VKRZQ GR QRW QHFHVVDULO\ UHIOHFW
WKH DFWXDO IXWXUH FDVK IXQGLQJ UHTXLUHPHQWYV

7\SHV Rl &RPPLWPHQWYV

/JHQGLQJ &RPPLIMWHRXQWY FRPPLWPHQWY SULPDULO\

UHSUHVHQW WKH QRWLRQDO DPRXQW RI OHJDOO\ ELQGLQJ REOLJDWLRQV WR
SURYLGH IXQGLQJ WR FOLHQWYVYV IRU GLIIHUHQW W\SHV RI ORDQ
WUDQVDFWLRQV )RU VI\QGLFDWLRQV WKDW DUH OHG E\ WKH )LUP WKH
OHQGLQJ FRPPLWPHQWY DFFHSWHG E\ WKH ERUURZHU EXW QRW \HW
FORVHG DUH QHW Rl WKH DPRXQWYV DJUHHG WR E\ FRXQWHUSDUWLHV WKDW
ZLOO SDUWLFLSDWH LQ WKH V\QGLFDWLRQ )RU VV\QGLFDWLRQV WKDW WKH
JLUP SDUWLFLSDWHV LQ DQG GRHV QRW OHDG OHQGLQJ FRPPLWPHQWYV
DFFHSWHG E\ WKH ERUURZHU EXW QRW \HW FORVHG LQFOXGH RQO\ WKH
DPRXQW WKDW WKH )LUP H[SHFWV LW ZLOO EH DOORFDWHG IURP WKH OHDG
VIQGLFDWH EDQN 'XH WR WKH QDWXUH RI WKH )LUPuV REOLJDWLRQV
XQGHU WKH FRPPLWPHQWY WKHVH DPRXQWV LQFOXGH FHUWDLQ
FRPPLWPHQWY SDUWLFLSDWHG WR WKLUG SDUWLHYV

JRUZDUG 6WDUWLQJ 6HFXUHG )ZRDWFLQJ 5HFHLYDEOHYV

DPRXQW LQFOXGHV VHFXULWLHVY SXUFKDVHG XQGHU DJUHHPHQWYV WR
UHVHOO DQG VHFXULWLHY ERUURZHG WKDW WKH )LUP KDV HQWHUHG LQWR
SULRU WR WKH EDODQFH VKHHW GDWH WKDW ZLOO VHWWOH DIWHU WKH EDO
VKHHW GDWH 7KHVH WUDQVDFWLRQV DUH SULPDULO\ VHFXUHG E\
FROODWHUDO IURP 8 6 JRYHUQPHQW DJHQF\ VHFXULWLHY DQG RWKHU
VRYHUHLJQ JRYHUQPHQW REOLJDWLRQV ZKHQ WKH\ DUH IXQGHG

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

*XDUDQWHHYV FRXQWHUSDUW\ VR WKDW WKH FROODW|
DQG SURGXFWY DQG LV QRW DOORFDW
2EOLJDWLRQV XQGHU *XDUDQW\XN-I-II-FFI—HERHJ—DQJH?IRQ?WUDFWV $OVR WKH )LUP PD\ UHFR
XQGHUO\LQJ DVVHW GHOLYHUHG WR Wtk

OD[LPXP 3RWHQWLDO 3D\RXW 1RWLRREQWUDFW

<HDUV WR O0DWXULW\

vy 6WDQGE\ /HWWHUV Rl &UHGLW DQG 2W
&bﬁGPLLV‘V’ZLHRUQLVYDWLyHKVDQ 2vHU 7RWDO ,VVXH®B FRQQHFWLRQ ZLWK LWV FRUSRU
RWKHU FRUSRUDWH DFWLYLWLHV WKH )

2WKHU FUHGLW FRQWUDGWV 6

1RO FUHGLW GHULYDWLYHV FUHGLW DQG RWKHU ILQDQFLDO JXDUD!
6WDQGE\ OHWWHUV RI FUAGLW DUUDQJHPHQWY UHSUHVHQW REOLJDWL
JDSDGUFSVQX\*}VF,LEH}L&DV‘%(FHLGDO SDUWLHYV LI WKH FRXQWHUSDUW\ IDLOV
ODUNHW YDOXH JXDUDQWHHYV 6 6 ERUURZLQJ DUUDQJHPHQW RU R KHU

JLTXLGLW\ IDFLOLWLHV o 6 6 PDMRULW\ RI WKH )LUPuV VWDQGE\ OHYV
:KROH ORDQ VDOHYV RQ EHKDOI RI FRXQWHUSDUWLHV WWKHD W
GLXFZ‘L’JTSVVLV]”D“LVVLRQ ° ° FRXQWHUSDUW\ IDLOV WR IXOILOO LWV
UHSUHVHQWDWLRQV DQG KDY DFFHVV WR FROODWHUDO RU UHFRX
ZDUUDQWLHV 5 6 6 REOLJDWLRO

IRBGEQwHHy e

&OLHQW FOHDULQJ JXDUDQWHHY o 6 ODUNHW 9DOXHOXDNBDWWBIKWXH JXDUDQW

WR JXDUDQWHH WLPHO\ SD\PHQW RI D V

$PRY0wW’ LQ FHUWDLQ DIIRUGDEOH KRXVLQJ W
Lo PLOOLROV SYVHW wJIXDUDQWHHY DUH GHVLIJQHG WR UHWXU
&UHGLW GHULYDWLYHV D IXQG DQG WKH LQYHVWRUPV VKDUH R

2WKHU FUHGLW FRQWUDFWYV H[SHFWHG WR EH JHQHUDWHG E\ D IXQG

1RQ FUHGLW GHULYDWLYHYV
6WDQGE\ OHWWHUV RI FUHGLW DQG RWKHU ILODQFLDd ITXbludwWMAy L PREHQ WU VKDY HQWHUHG L

ODUNHW YDOXH JXDUDQWHHYV o IDFLOLWLHYV ZLWK 63(V DQG RWKHU FR
ILTXLGLW\ IDFLOLWLHV JLUP LV UHTXLUHG WR PDNH FHUWDLQ S
:KROH ORDQ VDOHV JXDUDQWHHV o} RFFXU 3ULPDULO\ WKH )LUP DFWV D
6HFXULWL]DWLRQ UHSUHVHQWDWLRQV DQG ZDUUDQWRKXWQLFLSDO ERQG VHFXULWL]DWLRQ 6:
*HQHUDO SDUWQHU JXDUDQWHHV PXQLFLSDO ERQGYV LQ ZKLFK WKH KROG
&OLHQW FOHDULQJ JXDUDQWHHYV 6 LVVXHG E\ WKHVH 63(V RU WKH KROGHL

7KHVH DPRXOQOWYV LQFOXGH FHUWDLQ LVVXHG VvwDQGE\ SHW SN RWEb YH W sou iR YsBwHW KWK wilbLd KW WR
SDUWLHV WRELD®IERWLRQDO DQG FROODWHUDO UHFREUWVH FSKID WHWER QAWHMH RLUP RQ VSHFLILHG C
WKH )LUPxV REOLJDWLRQV XQG$M RERHFEHDUUDQN¥KR H

FDUU\LQJ DPRXQW RI VWDQGE\ OHWWHUV RI FUHGLW D%W&/HW})IL.LUIEQd:bl:V\bH @x ol Ew D YWH xWeHFR XUV H W
7RH FDUUILOY DPRXQWY RI GHULYDWLYH FRQWUDFWY VJ&MAPP%VE\NK\N%#R%&%JLGQ'LX\{%LF& HYHQW SD\P
D JXDUDQWHH DUH VKRZQ JRY DXUWRIMHU ELMERWPDWMDMWRYME FK OLTXLGLW\ IDFLOLWLHYV DV ZHOO
ESLQI;NDUUDL%V\RYJVI:VOHDHWHG WR UHVLGHQWLDO PRUWJDJH VHF%JQ\RYD%VYIJ‘Q%QV ZLWK WKH WUXVW VSRQVR
HI[FHHGVY WKH PD[LPXP SRWHQWLDO S
7\SHV Rl *XDUDQWHHYV JXDUDQWHH G6XEVWDQWLDOO\ DOO RI
63(V DUH LQYHVWPHQW JUDGH /LTXLGI
'HULYDWLYH &RQWDDEWAHULYDWLYH FRQWUBBW YV WHIGIGWH WKRISWLRQ ERQG V
DFFRXQWLQJ GHILQLWLRQ RI D JXDUDBHVUHNDWQN®XGLQJ FHUWDLQ ZULWWHQ
RSWLRQV FRQWLQJHQW IRUZOB®/HRQWUDFWY DQG &'6 VHH
UHJDUGLQJ FUHGLW GHULYDWLYHV LQKRRIH KRWRH 6)D © e VK INXD JLRPEVHRRIW SIWR Y L
SURWHFWLRQ WR WKH FRXQWHUSDUWWKHUOELEHURYHRIH G HV RR BV WHFS R QV K B
FRXOG PHHW WKLV DFFRXQWLQJ GHEIDYURIOMOLHM BDHIRDGDbQWHHUWDHQ ZKR
LQFOXGHG LQ WKH SUHYLRXV WDE O HF lZU RX® WK PIQE KW L RMKIHO) DB R oW KW HIG T
DV WKH PD[LPXP SRWHQWLDO SD\RRWVHRMYV RWUNMDNIK RANKHY BWARHKQWY UH
FRQWUDFWYVY VXFK DV ZULWWHQ LQW WHISVWWVHRWDP Wh 8R Y QR BU 120 WHIRQIW UIHY
FXUUHQF\ RSWLRQV 7KH )LUP HY DO XADWHRXPROGOINDHNHWULDO BHPTRXWHEHQWWHG
IRU DOO GHULYDWLYHV LQFOXGLQJ ZRUUDPRWILHYVLW KIE ¥BEOR WRR W KEHR| BQRY WKE
DFFRXQWLQJ GHILQLWLRQ RI D JXDUDQMWHRR YRRIQWHKW \AH WA VRWEKBYK ORD
FROODWHUDO DQG FRXRWHIUSDUW\ QMW LFOXU WHHGW 8 3 % R & MRKLRGAHY OAR\D QWK H
LQFOXGHG LQ WKH SUHYLRXV WDEOH Ut
,Q FHUWDLQ VLWXDWLRQV FROODWHRIDWKRD\ZEROHH ORDEQ) WHEH) LRIP DRW WK
WKRVH FRQWUDFWV WKDW PHHW WKHUSGHFHGELWOR®RI RVKRVHXDBDQWHHKH F)
*HQHUDOO\ WKH )JLUP VHWYV FROEGBWHUDONDQIWMXD.OEP MRWNMU BNKDQ WKH
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DPRXQW LQFOXGHG LQ WKH SUHYLRXW KMWDLE ©XID UTKHWUBHO DDMHG , QG B B DQ WML H V

SULPDULO\ UHODWHV WR VDOHV RI ORDQV WR WKH IHGHUDO PRUWJDJH
DIHQFLHYV ,Q WKH QRUPDO FRXUVH RI EXVLQHV

JXDUDQWHHYV DQG LQGHPQLILFDWLRQV
6HFXULWL]DWLRQ 5HSUHVHRWPSIWLWR RV KIMI/E : SURDIOW.RMW JHQHUDOO\ DUH V!
JLUPpPV  ,QVWLWXWLRQDO 6HFXULWLHHWWDERVLRQHWKHWH IBKMDWRYWHHY DC
VHFXULWL]DWLRQV DQG UHODWHG DF®HVYEWILLEHYG WKBREZUP KDV SURYLGHG R
RWKHUZLVH DJUHHG WR EH UHVSRQVLEOH IRU UHSUHVHQWDWLRQV DQG
ZDUUDQWLHY UHJDUGLQJ FHUWDLG,QSWPRWAKEHAYUBR\SHBYHEGHV L HWDQGD L
VHFXULWL]DWLRQ WUDQVDFWLRQV VSHEGYXRUWHE ED WK YL URU FHEH WPERQRQMRQV
DQG QDWXUH RI WKH UHSUHVHQWDWLRQVYDEE @D BuD QBNMALHVRUHBIR ADNKKR
DPRQJ GLIIHUHQW VHFXULWL]DWLRQV DEFGHRWEKHUWIA\G HQWIFMXP WD Q@ VG HU
WKH )LUP PD\ EH UHTXLUHG WR UHSXU¥EKRFN FHOQDULQD DWV R @VDEW PR@WY FH
RWKHU SD\PHQWYV UHODWHG WR VXFK PWKHWWLQ DWQFLHO @ HBEWWHE/QHE bW WRVQ v7
DQG ZDUUDQWLHY DUH EUHDFKHG 7KH PP H SRRWXOWHB OEBFRSQMQ D FKI
RI IXWXUH SD\PHQWYV WKH )LUP FRXOGFK®R QHTIr uQ H®Q WRUSHYHM RBRWXB8&Q R! DS!
EH HTXDO WR WKH FXUUHQW RXWVWDHEERJIH EQODOWHWY R IFLRE XE X WPHRF HV
DVVRFLDWHG ZLWK WKH DVVHWV VXEWHAEWLRRV BAVHDW KHHD RO HY WKK! )LUP
UHSUHVHQWDWLRQV DQG ZDUUDQWLHWSRRH Wik X QMF A OYdXIEHH GR L QV MAkKH HY
SUHYLRXV WDEOH IRU WKH PD[LPXP SFEORMIVRVOLD @ RRRWQAMO RO XXEWM ¥ UMK$HD\PH
FXUUHQW 83% RU KLVWRULFDO ORVVHWREKNUHHGQWRQP Do XWXEGHS3 o/ iHlW H L C

WKH WLPH RI VDOH ZKHQ WKH FXUUHQWVa¥bLPDWHREW NQRZQ
T ([FKD@QIHDULQUKRENY *XDURAWHBWK LV

*HQHUDO 3DUWQHLW XDHREWB®G \VSDUW QHBHIPEHWWRVDLMULRXYV H[FKDQJHV DQ
LQYHVWPHQW PDQDJHPHQW IXQGYV WWHDQEHPDQEFHDHDW PAHPAXDLLHYV DQ
GLVWULEXWLRQV IURP WKH SDUWQHU$KVRV LDKWHHG WKMW KJHW X URCH MEFRINW&YS
VSHFLILHG SHUIRUPDQFH WDUJHWYV DA¥RWB®MLNQD MHUWBHQSNRRXFWRQV 8HWHI
WKH SDUWQHUVKLS DJUHHPHQWYV 7KK KHUPORDU LEH KRXNH WGFDWRH RI D GH
UHWXUQ DOO RU D SRUWLRQ RI VXFKRG LS/ UL BXWRISRQW IWRR) WWKHH VOKLCPULAV IR G\
SDUWQHUV LQ WKH HYHQW WKH OLPLWNABWKMHWUWRHREH G RVRQERW MIF\K GHYBIXD W
FHUWDLQ UHWXUQ DV VSHFLILHG LQ[RKIKHIJUDRURXKH FSIDIHVDQHQYKREVH K
DJUHHPHQWY VXEMHFW WR FHUWDLQ GLPIHWBWMWR BYFKDQJH RU FOHDULQJKR.

IRUPV Rl WKHVH JXDUDQWHHYV PD\ YDL
&OLHQW &OHDULQQ *XDUWBWHHYP EHRPBHIPWLRQV XQGHU WKHVH UXOHV

VSRQVRULQJ PHPEHU RI WKH *RYHUQPH QW BdI X URW lIHOWH DY LY IIRRXRH KDG S
WKH ),&& V 6SRQVRUHG &OHDULQJ ORGHIPV EBOHQAWY Rl WKH )LUP DV

VSRQVRUHG PHPEHUV FDQ WUDQVDFW LQ RYHUQLJKW VHFXULWLHV
UHSXUFKDVH DQG UHVDOH DJUHHPHQWED G& LML PQ HVRPHD BOBDW KQ RKRKVH U
WKH ),&& $V VSRQVRULQJ PHPEHU W KH YIXWPH JX BWIRGW H WV RO WK WV KDUH RI
),&& WKH SURPSW DQG IXOO SD\PHQWF OQBUBEUKRYF B Q¥ H RYHMMWMP HQW R1 JX
FOLHQWVH REOLJDWLRQV ,Q W K HD)Q&& |11 LWSIROQD/ FPUDHUG L0 HIDQWGE QR RW K H |
PRGHO ZDV XSGDWHG VXFK WKDW WKIEHLDPOMRRO D EFHOHBVBRD\PLHEFOEHU L1
IRU OLTXLGDWLRQ RI D VSRQVRUHGVPHPHHEHHGY UBNRRKXYGWY DIXBORFDWHG |
JXDUDQWHHYV DQ\ WHK)HERWILQ JWERIV M YWEDW DMK B JKR XV H

VSRQVRUHG PHPEHU IDLOV WR IXOO\ SD\ DQ\ QHW OLTXLGDWLRQ
DPRXQW GXH IURP WKH VSRQW&SUHG 7TKHPEMNWPWR SRWHQWLDO SD\RXW XQG
$FFRUGLQJO\ WKH )LUPpV PD[LPXP SEWWORRWO GsDVKXiw) DR xKBW QRW UHF
UHIOHFWV WKH WRWDO RI WKH HVWLP®WHG QW b TLXW % D WQARQF bP R XOMDMW IHR
VSRQVRUHG PHPEHU DFFRXQWV 7KHEHQIPHYHYY I WKPIW DFUHSRWHQWLDO UHT
H[SRVXUH XQGHU WKLV JXDUDQWHH EXREWYLWKZY Hb BAHHKUAMAW O W WHIPR W
LQ LWV VSRQVRUHG PHPEHU FOLHQWVu FROODWHUDO DOG WKHLU
FRQWUDFWXDO ULJKWV XQGHU VSROVRYHE PRSESDT XkyYd WK Ry QWHE
7KHUHIRUH WKH )LUP V H[SRVXUH LV W@ PHRy e RifR EY DSV DPRY vV LQY
VXEVWDQWLDOO\ ORZHU WKDQ WKH PD[Xp¥p Cs W\ HoWL DS Hs BXRMY QWHHYV
DPRXQW 7KH FROODWHUDO DPRXQW (XY¥RAHRR RAMUIHY ypQ R plyF PXLVLWLRQ
VHFXULW\ LQWHUHVW LV DssuR[LPD\AFAd’YK#TB{BbXQ\RQWWJHD?‘WHRFWLZHLV W

SRWHQWLDO SD\RXW DPRXQW RI WKH J‘NISBW({WI#H D F VXU D Q@ DK 00
VXITLFLHQW IXQGV WR FRPSOHWH WKH

EH UHTXLUHG WR PDNH WKH DFTXLVLW
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WKH DFTXLUHUMV IXQGYV DUH LQVXIILIFLMDW BW RFKH GIRPIO HVQICR Q. GDHAVAV L J
Rl WKH WUDQVDFWLRQ 7KHVH DUUDL@QXHUHDWWO I FEQHIWLBROW PRR HBHWKHPL Q'
WLPH IUDPH IURP WKH WUDQVDFW L RRURHHQG  RWHV IWERO HWR/UF @/RRV HY W G DDWHH
DQG WKHUHIRUH DUH JHQHUDOO\ \KGRGMW MWRHQ PHIYR!I @ ZWHKUH D7 IOR Y VUIPV SR\
EHOLHYHV WKH OLNHOLKRRG RI DQ\HBEDARNQVY E\RAHKEN RIUWKHQGHELOLW\ D
WKHVH DUUDQJHPHQWY LV UHPRWHD JSYH®LRXWO O WHF® JRIL JIHVEY ORXW FR QW
GLOLJHQFH LQ LWV UROH DV LQYHVVSRHQWEBBQ\MRQJJHD@RLQ\UH@\ HVWLPDWH \
DQJH RISDBWYFXODUO\ IRU SURFHHGLC
,Q DGGLWLRQ LQ WKH RUGLQDU\ F&XUI\/JFH RIK B XDYFQHRWO WHHRVISBUPY EHLQJ
JXDUDQWHHV WKH GHEW DQG RU FAKHWRPRLQ O WMUPHELIOY REQRNHVIGPFHOW H
LQFOXGLQJ REOLJDWLRQV DVVRFLDWHEGEHWHWERLE BWIHY BWrRN¥HYY 1BHVWIQ X W
H[FKDQJH FRQWUDFWVY DQG WKH MPHYRKYHQAWXHR PRPK\HHHEPO WR EH UH
FRPPRGLWLHV RI FHUWDLQ VXEVLG®IGEIWIVRQDIOHYR Y VXRWD QWHHY RI ORVYV
JHQHUDOO\ DUH HQWLW\ RU SURGXFWp @S LU HB \BRD BG\HHY WIDPLDUNEG ER U D
LQYHVWRUV RU WUDGLQJ FRXQWHUSBEWKEYV QI KiWwKDRWbEKLVSIRMAVH KW LW IO \
JLUPpV VXEVLGLDULHV FRYHUHG E\ WK W\HH RIXPWORH IRY LPG@ROWBLELNY IDFW)
DQ\ UHODWHG GHEW RU WUDGLQJ REQVKXHWVLRRYDWHIE LWRF OPCITHG/ LEH WMACH! L F

ILQDQFLDO VWDWHPHQWYV GDPDJHV RU RWKHU UHOLHI DQG E\ DG
OHJDO TXHVWLRQV UHOHYDQW WR WKH

&RQWLQJIJHQFLHV TXHVWLROQ

/HIDO )RU FHUWDLQ RWKHU OHJDO SURFHHGL

,Q DGGLWLRQ WR WKH PDWWHUYV H ﬂﬁ@ ‘fEch:-IVSE\I
SDUDJUDSKV LQ WKH QRUPDO FRXU

EHHQ QDPHG IURP WLPH WR WLPH D WLR
DFWLRQV LQFOXGLQJ DUELWUDWLR

OLWLJDWLRQ DULVLQJ LQ FRQQHFWLl g@%
GLYHUVLILHG ILQDQFLDO VHUYLFHV

RU WKUHDWHQHG OHJDO DFWLRQV L

FRPSHQVDWRU\ DQG RU SXQLWLYH v RU FO&q<LL ”?MHORSPHQW
LQGHWHUPLQDWH DPRXQWV RI GDPDJH . O/Q v,@%mcgotyl-,:\hp 6'be W
WKDW ZRXOG RWKHUZLVH EH WKH SULPRUY G Q& D \k\!‘\SQUVL 50[,5 Y
DUH EDQNUXSW RU DUH LQ ILQDQFLD F@ VAV Wy c,;%gv\,y LR(‘gg\]v DRy ¢

LQFOXGHG EXW DUH QRW OLPLWHG KR GlW—bWﬁI-ﬁ:QV\ﬁL,%O<BBHW£pi lgg,\q;&R

:KLOH WKH )LUP KDV LGHQWLILHG J VHQLIR:gDSLTDL\J/\
SURFHHGLQJV ZKHUH WKH )LUP EHO\IB% DX(
UHDVRQDEO\ SRVVLEOH DQG UHDVRQ ﬁ

DVVXUDQFH WKDW PDWHULDO ORVVH I‘% g ¥U(
WKDW KDYH QRW \HW EHHQ DVVHUWH H ?—|U 8,:'\
KDYH QRW \HW EHHQ GHWHUPLQHG W% E gl%?zig S(PD

UHDVRQDEO\ HVWLPDEOH GDPDJHYV UHODWHG WR VPKED@[HK&D@W\RBLP%\

7KH )LUP FRQWHVWYV OLDELOLW\ DQGPRQ VKN O-Mk RIOYHPEIHQRAW XQG
DSSURSULDWH LQ HDFK SHQGLQJ ®DWNVHBEO OLIPYH REYWRoFRERQORMGEB/ILWE
LQIRUPDWLRQ LQGLFDWHV WKDW Lw GRP Qdﬁ‘éD#6%'—|¥V%FL%%L'€>HQ/‘&HKD¢HE'NH%C

LQFXUUHG DW WKH GDWH RI WKH ILQDQFMWIS! VilRB‘W Wp GH R VHS @’WKW—PLFU*FV
FDQ UHDVRQDEO\ HVWLPDWH WKH DEB RORRWKkBW RUFE )] WKH
DFFUXHV WKH HVWLPDWHG ORVV E\ D #HBH\M—PWWLR%#Q%% VxpPD U\ XGJPHQW

YLUPPV PRWLRQ IRU VDQFWLRQV UHODW
LQ PLOOLRQV 2Q -DQXDU\ &', % ILOHG D PRWL
/HIDO H[SHQVHV UHVHWWOH WKH SRUWLRQ RI WKH FRXL

JUDQWLQJ VSROLDWLRQ VDQFWLRQV 2
7KH )LUPpV OHJDO H[SHQVHV FDQ IRQEGPD\QRWLWKHRIXBESHBO IURP WKH
IOXFWXDWH IURP SHULRG WR SHULRGRUGHWQ DMKG WXUWHUHQW HIQOH.E RIQ RHRQWL F |
UHJDUGLQJ JRYHUQPHQW LQYHVWLJRWGRQV 2RQQID BAK.YDWH \W KW LFIPDXWLVR @ H (
DIIHFWLQJ JOREDO ILQDQFLDO VHUYL&EHY ILQRWW QFOXBUQJ WKH PRWLRQ 2Q

$SSHOODWH 'LYLVLRQ )LUVW 'HSDUWP
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PRGLILHG WKH 6XSUHPH &RXUW RI| 1<FEV HRUFRXHE WRDAHAXWKHHSURNYWQWDWLR
PRWLRQ IRU VDQFWLRQV UHODWLQJ FRR SWCSIRLAYVD W HRIQN \R | DHPYRLQGIH R W HIUQ G H O |
RWKHUZLVH DIILUPHG WKH GHQLDO WVRAHWRRDQ UPUMDPFRWURPHGRUSURFHGX L
VXPPDU\ MXGJPHQW 2Q -XQH OREKXPHQW\PRYHABPIRLUQVDWRU\ FRQVH
OHDYH WR DSSHDO WKH )LUVW 'HSD WWRHYWEOHGH O GV ISKQ LWR WHK B DIFHZI H V
<RUN &RXUW RI $SSHDOV 2&RXUW RIR\SEHD OWHO DAMKHBKHWKHQMHW W QG LQWH
'HSDUWPHQW GHQLHG RQ -XO\ W K % DPRKG VR Q UBDXQUAUHHR WQ@\SDUW DQG GH
DYDLODEOH LQIRUPDWLRQ WKH )LUPWERHGILNPHV VLW KR XFR® SQEFXQYWD Q& VAFW
LQ WKLV DFWLRQ Rl XS WRODSGRMR[EBIBWHA®HG WKH )LUPuV PRWLRQ IRU OHD
DQG SRVW MXGJPHQW LQWHUHVW |HNWRDWQAEDFRWKHVFDVH SHQGLQJ UHVROXWL
7UXVW &RPSDQ\pV DSSHDO WR WKH &R>

2Q 6HSWHPEHU J)LQDQFLDO PDXVDW D YWXOWXKKWDBBEAN 1DWLRQDO 7U
&RPSDQ\ 2)* &3 |LOHG D FRPSODLQWY%DIDAMDW WoOMHILMBPEL® WV KHKH DSSOLFIL
6XSUHPH &RXUW )RIQDQ FMVD\@ HEDUDQW\L PQWIUDIGFHY 2Q -DQXDU\ W

&RPSDQ\ Y ORUJDQ 6WDQOH\ $9460OMELMBIO V,H & FW KFWWDULLDO FRXUWRRV RUGHU
WR WKH ORUJDQ 6WDQOH\ $%6 &DSLWROSDUQFWRHXVWPuV RRWLRQ WR GLVPL
7KH FRPSODLQW DVVHUWYV FODLPV IRU BUKHDFKU\RW FRMUIWDAERQ B QIR DQWH G
IUDXGXOHQW LQGXFHPHQW DQG DO OGS BHDWYHDW R QIS B WG L WWK 1= Q QX D WK D W
WKH ORDQV LQ WKH WUXVW EUHDFK$SGSHNDOVYRXRQ OBSBKVHQWDWWR®YV) IDUFG |
ZDUUDQWLHY DQG GHIHQGDQWYV P DSBIUW DRIV X\HX PPPVDDIW HPHEUW M QVQ G% D V H G
PDWHULDO RPLVVLRQV WR LQGXFH DR UWPRWLIXHWEHILIQDREHDQHYHYV WKE
JXDUDQW\ SROLF\ RQ FHUWDLQ FODVIVFHWLRRQ FRIUXE IW R D DVFRMDRINK R HY WKRDS DIDQR L
RULJLQDO EDODQFH RI DPESURRBDWESDLG EDODQFH RI WKH PRUWJDJH O
FRPSODLQW VHHNV DPRQJ RWKHU UHGIEHIL YWSH BIH § K UFKWDIRW RCHPAOHQ 8V IURP
WKH ORDQ EUHDFK UHPHG\ SURFH®RQRVDLOM MIHKUMUDWNDRWWWRE )LUP G|
GRFXPHQWYV FRPSHQVDWRU\ FRQVBJXEHYRWID O X B QFH QWK QIOWLHWBHVW  THH
GDPDJHV DWWRUQH\VH IHHV LQWHUWNMNDQG WRVM[SDDG -WAKDQXPEHU RI
WKH FRXUW GHQLHG WKH )LUPu/RWPRVEIRDUWQJB LIRMPQRVVWRKOG LQFUH

FRPSODLQW 2Q )HEUXDU\ WKH )LUP ILOHG D QRWLFH RI
DSSHDO RI WKH GHQLDO RI LWV PRWLRYJ WR GLVPLVV WKH FRPSODLQW DQG
SHUIHFWHG LWV DSSHDO RQ 1RYHPEHU 6HSWHPEHU

WKH J)LUVW 'HSDUWPHQW DIILUBHEP W §I§Q @%”P HYRG&ANH QXPEHL
LQ SDUW WKH ORZHU FRXUWpV RUGHU GH8 Kb Wk M LUBL\?’&"MMW&WWR XW
GLVPLVV WKH FRPSODLQW 2Q 'HFHAEKRQOHQJILQIW KEyHWF XUWV ¥

'"HSDUWPHQW GHQLHG SODLQWLIIpV ﬁdv@@@%ﬁﬁﬁf%"ﬁ HE RIS ERWH QPR RQ

WKH &RXUW RI $SSHDOV RU LQ WKH D e L @ W%%VBVUBXP KRO
%DVHG RQ FXUUHQWO\ DYDLODEOH Ud ,‘é oR WP QUMW RIHBEREHQLWLE
WKDW LW FRXOG LQFXU D ORVV LQ WKLV 'WL § FB%lSVg\JI%[Q B w'o \W

PLOOWRIQH WRWDO RULJLQDO X WEWRHED BHU'Tiz'THWYKH-IWK ZLWKKRO
PRUWJDJH ORDQV IRU ZKLFK WKH )QJ‘S’HHHP PHVKAMS Xy rkBR Y XEVLGLDU

Rt
GHPDQGV IURP D FHUWLILFDWH KROGHU M’ﬁé%*v
QRW UHSXUFKDVH SOXV SUH DQG SFR3RW XGJ'FELq3<

"#1(?';\/""&5( FUMRRWM LW H ?
FRVWV DV ZHOO DV FODLP SD\PHQW\,‘[W@[E'\E Nt '%Yﬁﬁ’é'HFb'éé”%'t%dQ' UPLC
PDNH LQ WKH IXWXUH ,Q DGGLWLRQ P&&pNBWI 1P &Y \%@M%BW{QVFHQS \GHFR
WKH QXPEHU RI ORDQV vaum@uumm\Q\bVWRHFWR%@KEWHLQ $PVWHUGDP LVVXH
FRXOG LOFUHDVH XWFK $XWKRULW\pV FODLPV ZLWK UHV
\HDUV LQ GLVSXWH 2Q 0D\ WK H
2Q -DQXDU\ "HXWVFKH %DQ% VWWIRDDIURQMHE WKH 'XWFK $XWK

&RPSDQ\ LQ LWV FDSDFLW\ DV WUXVWH N V&DHE XP ERIR DR v QXIDE bW w
WKH )J)LUP WXWOHKBH %DQN 1DWLRQDA®Q7uX¥W &RPSDQNKH )LUP ILOHG DQ LC
VROHO\ LQ LWV FDSDFLW\ DV 7UXVWREHFRIVAKY BRWIOH SROWOHRI $8865HDO L
&DSLWDO , ,QF 7UXVW 1& Y ORUXWd Ke wibIdKo§&R X0 RW W JID JH

&DSLWDO +ROGLQJV //& DV 6XFFHVVRU E\ OHUJHU WR ORUJDQ

6WDQOH\ ORUWJDJH &DSLWDO ,QF DQG ORUJDQ 6WDQOH\ $%6

&DSLWDO SH@MFLQJ LQ WKH 6XSUHPH &RXUW RI 1< 7KH

FRPSODLQW DVVHUWV FODLPV IRU EUHDFK RI FRQWUDFW DQG DOOHJHV
DPRQJ RWKHU WKLQJV WKDW WKH ORDQV LQ WKH WUXVW ZKLFK KDG DQ
RULJLQDO SULQFLSDO EDODQFH OCROLRSSUR[LPDWHO\
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O9DULDEOH ,QWHUHVW (QWLWSWHNRWLD YEB ®WHAXWUWLDPDWIORQLQJI RI

$FWLYLWLHV WHUPLQDWLRQ RI WKH WUDQVDFWLRQ
WKHVH WUDQVDFWLRQV WKDW GHFLVLF
2YHUYLHZ FORVLQJ ZHUH VKDUHG EHWZHHQ WKH )

EDVHG XSRQ WKH QDWXUH RI WKH DVV
7KH J)LUP LV LQYROYHG ZLWK YDULRXMNV&HWW @HVUKHLYRYEOSO G RX WD QVDFWL
Rl EXVLQHVV ,Q PRVW FDVHV WKHWWKHQMW MWWV BIU M KGHHRHRBURRWERQ DY
9,(V LQYHVWRUV WKH QXPEHU QDWXUH DQ

RWKHU ULJKWV KHOG E\ WKH )LUP
7KH )LUPuV YDULDEOH LQWHUHVWYV LQWDE/GDYUBALXGW LKRIOE Wi DNXGH HIXIDWO GRF
LQWHUHVWV FRPPLWPHQWYV JXDUD@WHWY QXA HUILYDWRIMHPRQW/U K P FAQAMV ) L L
DQG FHUWDLQ IHHV 7KH )LUPuV LQYREY HRPHGWRZ L WEKWH OW DML VRIXQHG E\ V
SULPDULO\ IURP LQYHVWRUV 7KH JLUP IRFXVHG LWV FRH{

KHOG E\ WKH )LUP RU LQYHVWRUV UHOTC
1 QWHUHVWYV SXUFKDVHG LQ FRQQHFWLRRVWLWK VHEEKNHWHBWLRL wubDQv

DFWLYLWLHV VHFXULWLHV KHOG bQVHWVUH@fﬁﬁNMVﬂlbgv\QRlef\)(LleWHHdRV
SRUWIROLR DQG UHWDLQHG LQWHUHVWV KHOG DV UHVXOW RI

VHFXULWL]DWLRQ DFWLYLWLHV LRPVROGE QW HG WH SHAXWLMOLG DIBE REL WL HV
iWUDQVDFWLRQV S S
*XDUDQWHHV LVVXHG DQG UHVLGXDO L W%Wﬁ%
FRQQHFWLRQ ZLWK PXQLFLSDO ERQGGI* NN AN NN Gl AWV /LD ELOLWLHY
f/RDQV PDGH WR DQG LQYHVWPHQWY,, Q@ 9,(V WKDW KROG GHEW

HTXLW\ UHDO HVWDWH RU RWKHU DVyYHWV

$+'HULYDWLYHV HQWHUHG LQWR ZLWK &Rudo

FEWUXFWXULQJ RI &N\ VHRUUHRFORNBY

GHVLIQHG WR PHHW WKH LQYHVWP HOBREMMENLIIBISEANIQNN o\ yuvicnow
f2WKHU VWUXFWXUHG WUDQVDFWLRQ¥u HWbd@gHGQd/VgQ\/KrSJUvRSWhGeHDV\NHEﬁ/ LQFOXG
HIILFLHQW \LHOGY WR WKH )LUP RU LI WIFORSA@WG L OF00 Y VHEXULL In0p 18K b0

9,(V DV WKH IDLU YDOXHV IRU WKH OLDELOLWLHY DQG LQWF

7KH J)LUP GHWHUPLQHV ZKHWKHU LW LYWWiK £ USRPUIFOD UAF €44 QUH LR BURY RIWDWLHV - LG
9,( XSRQ LWV LOQLWLDO LQYROYHPHQW" ZAWK"WERH 9,( DQG UHDVVHVVHV
ZKHWKHU LW LV WKH SULPDU\ EHQHIKRRODROLROQWDIQR RQ BRVQWVEDYE V/ILD¥LOLWLH
ORQJ DV LW KDV DQ\ FRQWLQXLQJ LQSOROYR®HQW ZLWK WKH 9,( 7KLV
GHWHUPLQDWLRQ LV EDVHG XSRQ DQ DQDO\VLV RI WKH GHYLJQ R WKH

9,( LQFOXGLQJ WKH 9,(pV VWUXFWXUH DQG DFWLYLWLH V'HM Keth uS'RZH £ oV R
PDNH VLJQLILFDQW HFRQRPLF GHFLVLR@WXINOG E\ WKH J)IUP DQG F\

RWKHU SDUWLHV DQG WKH YDULDEOFE‘E’)E\’/Q"Y/\‘/HUHVWV Rz%gV%VE\ WKH JLUP DQG

RWKHU SDUWLHYV DQG FDVK HTXLYDO
7UDGLQJ DVVHWY DW IDLU YDOXH

7KH SRZHU WR PDNH WKH PRVW VLJQUYMEBIPWRRRIRPIFEHPIVLRQVY
PD\ WDNH D QXPEHU RI GLITHUHQW IRYBY'EY VM YuHow wisHV R
9,(V 7KH )LUP FRQVLGHUV VHUYLFLQJI_RUY FRSE]

GHFLVLRQV DV UHSUHVHQWLQJ WK

/L L HV
VLIJQLILFDQW HFRQRPLF GHFLVLRQV, ,kQ, WURRVDEWLRQY VXFK DV

VHFXULWLIDWLRQV RU &2V $V D UHWkQ Wi o cVok i iidbR ot iR ny
FRQVROLGDWH VHFXULWL]DWLRQV RU;@wgBY TRU ZKLFK LW GRHV QRW DFW
DV WKH VHUYLFHU RU FROODWHUDO RERZEWIRIoXRI POV W, RROGV FHUWDLQ

RWKHU ULJKWV WR UHSODFH WKH VHUYLFHU RU FROODWHUDO PDQDJHU RU V
UHTXLUH WKH OLTXLGDWLRQ RI WKHg RQWRM\G pWWE Hg )L BRAMHY o ®VoLDE
VHUYLFHU RU FROODWHUDO PDQDJHYyHRW RON Wibl&APL @ 1 AW KH Uo WIHIKYRW S [
GHVFULEHG LQ WKH SUHYLRXV VHQWRQ K pWHKHVVYLRPQPI@DO\IHRQ WKL GDWH
LQWHUHVWYV LQ WKH 9,( WKDW LW KRQ$E\6 BW B UTRBDAREL GOW HM. R ®\QW KRY H
9,(V IRU ZKLFK LW KROGV D SRWHQWIAKQ ©H Vv k@L htr & QW HLAR W HY HIVAM. W HV K Hy
9, ( QRQ UHFRXUVH WR WKH )LUP +RZHYHU

9, (V. WKH)LUP HLWKHU KDV WKH XQLOD
)RU PDQ\ WUDQVDFWLRQV VXFK DV th—bVé-U:Fi(\}JLL&M_H}DBVGngQWWQ 8 D WA M 1

&/1V. DQG RWKHU DVVHW UHSDFNDJILRhy Q& Wiy x Wk DUN RS OWHHY R
VLIJQLILFDQW HFRQRPLF GHFLVLRQV PDGH RQ DQ RQJRLQJ EDVLV 8

WKHVH FDVHV WKH )LUP IRFXVHV LWV DQDO\VLV RQ GHFLVLRQV PDGH

Q

=n
NE
CIC
0]

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

,Q JHQHUDO WKH )LUPpV H[SRVXUH WK DB VVPLY FPRQ VROR GiJ BRNGX 8 H VWLR/ ORV
OLPLWHG WR ORVVHV WKDW ZRXOG EBIVEX®RW RHGVRE WK 0V ( YOHW DIEVOHH WQW F
UHFRJQL]HG LQ LWV ILQDQFLDO VWUDRVWRHQYRWLREWO BIP DPRXQWRY FHUWD
DEVRUEHG E\ WKLUG SDUW\ YDULDEORUHGNMUMXYBSRR®G HURWDO UHWXUQ VZL

ZHOO DV WKH IDLU YDOXH RI FHUWDI
1RQ FRQVROLGDWHG 9,(V LQYHVWPHQWY WKH )LUP KDV PDGH LQ V

$W 'HFHPEHU
Lo PLOOLROV  03%6 &2 072%  26) 2WKHU 7KH )LUPpV PD[LPXP H[SRVXUH WR ORV\

9. (DVVAWYV B83% GRHV QRW LQFOXGH WKH RIIVHWWLQJ
OD[LPXP H[SRVXUH WR ORVV UHGXFWLRQV DVVRFLDWHG ZLWK WKH I
"HEW DQG HTXLW\ ) SDUW RI D WUDQVDFWLRQ ZLWK WKH 9
LQWHUHVWY © GLUHFWO\ DJDLQVW D VSHFLILF H[SRVXL
'"HULYDWLYH DQG RWKHU i

FRQWUDFWYV (] (@] (]

ZRPPLWPHQWY ’ ’ ’ ILDELOLWLHV LVVXHG E\ 9,(V JHQHUDOC
JXDUDQWHHY DQG RWKHUO (o] (] )LUP

7TRWDO

&DUU\LQJ YDOXH RI YDULDEOH LQWHUHVWVO$VVHWV'HWDLORRWJIDJH DQG $VVHW %DFNHG 6HFXULW
'"HEW DQG HTXLW\
L

QWHUHVWYV o $W '"HFHPEHU  $W 'HFHPEHU
‘"HULYDWLYH DQG RWKHU ) "HEW DQG HEW DQG
FRQWUDFWV o} o) o) (TXLW\ (TXLW\
TRWDO LQ PLOOLRQV 83% ,QWHUHV®&3m% QWHUHVWYV
5HVLGHQWLDO PRUWJDJHV
$GGLWLRQDO 9,( DVVHWV RZQHG
&DUU\LQJ YDOXH RI YDULDEOH LQWHUHVWVO/LDELOL\gjzﬁle_;t";LFD\i;ggjg\:/thDVOL]HG
"F'Léb\(NDJ’VDLFYV\';'VDQG RV\é)KHU 6 6 6 PRUWJDJH REOLJDWLRQV
2WKHU FRQVXPHU RU
$W 'HEHPEHU FRPPHUFLDO ORDQV
LQ PLOOLRQV  0$%6 &'2 072% 26) 2WKHU 7RWDO
9,( DVWVHWV 83%
OD[LPXP H[SRVXUH WR ORVV 6HFXULWL]DWLRQ $FWLYLWLHV
"HEW DQG HTXLW\ )
'LQWHUHVWV o ,Q D VHFXULWL]IDWLRQ WUDQVDFWLRQ
R G WUDEwy 28 RWHY 6 JHQHUDOO\ FRPPHUFLDO RU UHVLGHC
&RPPLWPHQWYV ) ) ) VHFEXULWLHYVY WR DQ 63( VHOOV WR LQ)
7JRXV\'/3;(§’QWHHV DQG RWKHUO o o LOQWHUHVWY VXFK DV QRWHV RU FHUWL

LQ PDQ\ FDVHV UHWDLQV RWKHU EHQHI
RI WKH WUDQVIHUUHG DVVHWYV E\ WKH

&DUU\LQJ YDOXH RI YDULDEOH LQWHUHVWVO$VVHWYV
'"HEW DQG HTXLW\
L

QWHUHVWYV o) VDOH RI WKHVH LQWHUHVWYV
"HULYDWLYH DQG RWKHU ]

FRQWUDFWV o o o ,Q PDQ\ VHFXULWL]DWLRQ WUDQVDFWL
7RWDO

PRUWJDJH ORDQV WKH )LUP WUDQVIHU
$GGLWLRQDO 9,( DVVHWV RZQHG WKH 63( ZLWK XQUHODWHG SDUWLHV \

&DUU\VLQJ YDOXH RI YDULDEOH LQWHUHVWVO/LDELOL
LY DWLYH DOG RWKHU BYVHWY ,Q DGGLWLRQ PDLQO\ LQ V

FRQWUDFWYV o) o] o] o) LQYROYLQJ UHVLGHQWLDO PRUWJDJH O
] LOQWR GHULYDWLYH WUDQVDFWLRQV SL
072%O0XQLFLSDO WHQGHU RSWLRQ ERQGYV

$PRXQWV LQFOXGH WUDQVDFWLRQV EDFNHG E\ UHVLGILI'&VY%H LJIL—LVIWJILIJ QFy[y(S_l/ FFQF%MUFLZDI'OWK WKH 63(

PRUWJDJH ORDQV DQG RWKHU W\SHV RI DVVHWV LQFOXGLQJ FRQVXPHU RU FRPPHUFLDO

DVVHWV DQG PD\ EH LQ ORDQ RU VHFXULW\ IRUP SOWKRXJIK RW REOLJDWHG WKH )LUP
2WKHU SULPDULO\ LQFOXGHV H[SRVXUHV WR FRPPHUFLDO UHDO HVV%WH SURSQUW‘Q D'_(fG
LQYHVWPHQW IXQGV WKH VHFXULWLHV LVVXHG E\ 63(V LQ VH

:KHUH QRWLRQDO DPRXQWY DUH XWLOL]JHG LQ TXDQWLL V|X U H WH|G

WR GHULYDWLYHV VXFK DPRXQWV GR QRW UHIOHFW FPD Jmﬁ%ﬂwﬁo@ﬁﬁﬂm\%ﬁoﬁ Erlwléf RITHUV WR
JLUP DOG VHOO WKHVH VHFXULWLHV WR LQ
$GGLWLRQDO 9,( DVVHWV RZQHG UHSUHVHQWY WKH FDUj\ Ry H[ Q

FRQVROLGDWHG 9,(V IRU ZKLFK WKH PD[LPXP H[SRVXULW\%SJ&%D\‘}(KV WHWQP’@E’F”EH&W ibQDNLQ‘J DFWL
WKUHVKROGV SULPDULO\ LQWHUHVWV LVVXHG E\ VHFXBIRVLIDWIW®O d3QHGBH LIQWHRPHWAWY WKHVH EHC(
H[SRVXUH WR ORVV JHQHUDOO\ HTXDOV WKH IDLU YDOXH K. W z 7 kHV \Y \Y

DUH SULPDULO\ LQFOXGHG LQ 7UDGLQJ DVVHWV DQ@@E:@/&@Q/\;’ \/YH@S{-WL GF"D@GB WVHWVi&RUSRl
PHDVXUHG DW NDHHRWBOKH )LUP GRHV QRW SURYLGH DASHWL.VWIOUO MXGsPW IDLU YDOXH

LQ WKHVH WUDQVDFWLRQV WKURXJK FRQWUDFWXDO IDFLOLWLHV JXDUDQWHHYV RU VLPLODU GHULYDWLYHYV

7KH PDMRULW\ RI WKH 9,(V LQFOXG HG&XH) b HQVERY ¥ »hR B Ed i pRMLYH Y
VSRQVRUHG E\ XQUHODWHG SDUWLIARCH 8W§$)I-|T|\YV\{?IU H & gLWK D VH
LOQOYROYHPHQW ZLWK WKHVH 9,(V LQFONEY LWy DWW WHEQ BE)‘(QIHW?V 7KH
PDNLQJ DFWLYLWLHV DQG WKH VHFxxLJ[Lgleglg\Vu KHEd Y 'EW'{/V,@(W{?M wP Ut

VHEXULWLHVHSRRWMW IROLR GHULYDW



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

PDQDJHG DV SDUW RI WKH )LURMWHRBISBRQOWKH EBR¥XUHH@HH RI D FUHGLW HY
IRU IXUWKHU LQIRUPDWLRQ RQ GHULDNMWHWH WEWWIBX PZHQW VGBIQ@GE YKHHG YHFX U L
DFWLYLWLHYV WKH )LUP ZKLFK H[SRVHV WKH )LUP

FROODWHUDOMY YDOXH
,QYHVWPHQW 6HFXULWLHV

'"HULYDWLYH SD\PHQWV E\ WKH 63( DUH
7KH JLUP KROGV VHFEXULWLHV LVVXYHN&RELDIWHG ZUWKL W KW¥H DQG VLPLOD
, QYHVWPHQW VHFXULWLHV SRUWIROLRVVHY W D/Gid X WIKWM LAY PP Uy F\R R B R M HG. w

Rl WKRVH UHODWHG WR WUDQVDFWBHRQVPYSBRVER BNGS HEY WVKHWKIE HUPELV R
PRUWJDJH DJHQFLHV DQG SUHGRPLQEDQWO\ WKH PRVW VHQLRU

VHFXULWLHYV LVVXHG E\ 9,(V EDFNHXIWV KEN UVEWNKIBHQQWK UGFSED A \Q DIQFE Q J V

FRPPHUFLDO PRUWJDJH ORDQV 7UDQVDFWLRQV VSRQVRUHG E\ WKH

IHGHUDO PRUWJDJH DJHQFLHV LQFOXGH)BWP HGOHE¥WY RY LPWHYHVWYV LVV
JXDUDQWHH SURYLGHG E\ WKH 8 6 JRYXHUBRKIRQWREAQFRPRQBROR X@KWLHYV |
JLUP KROGV FHUWDLQ FRPPHUFLDO WRRXYWI DB EDENEEYVYROGUHRWHWLHYV W
LVVXHG E\ 9,(V UHWDLQHG DV D UHVXWKRD W| WKHO) I it UWDHEKR uld @ YW RGP L
DFWLYLWILRWHG6RH IXUWKHU LQIRUPHOQWRYOH\RWY WMRWLWOH WKH )LUP WR D

,QYHVWPHQW VHFXULWLHYV SRUWIROLRRVVHV JHQHUDWHG E\ WKHVH SURMHF
LVVXHG JXDUDQWHHYV WR LQYHVWRUV L

OXQLFLSDO 7HQGHU 2SWLRQ %RQG 7UXQWY 7KH JXDUDQWHHV DUH GHVLJQH

FRQWULEXWLRQ WR D IXQG DQG WKH L
,Q D PXQLFLSDO WHQGHU RSWLRQ ERSRSCWMMKN WUWMEDR @VDH VsIHR-Qv HEBK t fr GELHH Q)
WUDQVIHUV D PXQLFLSDO ERQG WR DLWR XMYWDIKR MINRIW & VXIHYKVIKS WWw L

WHUP VHFEXULWLHV WKDW WKH JLUP BRY| WKHPMRDHOEWMWR WIKHQWU N RQOMVW
LQYHVWRUV 7KH FOLHQW JHQHUDOO\ UHWDLQV D UHVLGXDO LQWHUHVW 7K

VKRUW WHUP VHFXULWLHVY DUH VXSSROWB®HEADOLHT XRG DLW QI® FHBWWAE O L.
SXUVXDQW WR ZKLFK WKH LQYHVWRUV PD\ SXW WKHLU VKRUW WHUP

LOWHUHVWY ,Q PRVW SURJUDPV D&¢/IKIDQAGCSHEW\DYHRFIHWKDWH B XUFKD
SURYLGH VXFK OLTXLGLW)\ IDFLOLW\ FRQWAMH GURIUBRY S RMKHWH UPRDQV  F

SURYLGHV WKLV OLTXLGLW\ IDELOLWW\QWKHWLF H[SRVXUHV RQHLIPY.CDMIE BV
LVVXH PXOWLSOH WUDQFKHV RI GHEW

7KH )LUP PD\ LQ OLHX RI SXUFKDVLQRQY KRV UVH UPK M H JFXUAL WKLGHA/H ILRZW L W H V
UHPDUNHWLQJ GHFLGH WR H[WHQG PHWMWMPIRUR P WHEDQVWRWIRIE W RBRVEHKD
7KH FOLHQW FDQ JHQHUDOO\ WHUP L IDQ\GH SWIRK WVEHIYQIVG ¥ MMRWD W UYQ F MAL FHR
7KH OLTXLGLW\ SURYLGHU FDQ JHQHURB O)\L WiH WRHLGXDW A RW IS IR WADWADH \DIRAD/QLVR @/
XSRQ WKH RFFXUUHQFH RI FHUWDLQ MRRAOWAWD VKW QUWEHHWH DR Q. DEWDL ROLLQLII
WHUPLQDWHG WKH PXQLFLSDO ERQ GDM\WV BMQ/H 8 B OK DAMHIEG R O WKHRAKX I QRIRBWWIRE
WKH FOLHQW $Q\ ORVVHV VXIIHUHG EDMHKWH O LAXUBHW)\ 1SQ RAYK 16 HMH KB RIQW L H \
WKH VDOH Rl WKH ERQG DUH WKH UHVSRQVDEWQRRWYYV FI QW KMHD F O HMWDW Q KQ VR ¢
REOLJDWLRQ LV JHQHUDOO\ FROODWMHWIBOHYWMG/ DUHXLGEWXGIBGE LIOQ W UG L Q
SURYLGHG WR PXQLFLSDO WHQGHU RISWURYDBREBG WUXVWV DUH FODVVLILHG
DV GHULYDWLYHV 7KH )LUP FRQVROLGDWHVY DQ\ PXQLFLSDO WHQGHU
RSWLRQ ERQG WUXVWV LQ ZKLFK LW KROAGW WK Id @ \IRKHDO LQWHUHVW

&UHGLW 3URWHFWLRQ 3XUFKDVHG WKUR XY K BUMHAWL RIQIN P H ROHHMLIQHG  WF
H[SRVXUH WR FHUWDLQ ULVNV UHODWH{

&/1 WUDQVDFWLRQV DUH GHVLJQHG HWRLWURWIGGH RQYRWRKHRUVQBIHIK,Q DQ
H[SRVXUH WR FHUWDLQ FUHGLW ULVW\BQFDBIGN\UWQBREIBVVHW D 6WKHUW K
WUDQVDFWLRQV WKH )LUP WUDQVIHWAK ID\SOHWNQ WHNQR Q DZKQ\F K LD K H XODL@INW\G
VHFXULWLHY RU PRQH\ PDUNHW LQYWSMRPHDMHWTX\LRV\DQHEXULMQWHUXLW\ LQ
LQWR D GHULYDWLYH WUDQVDFWLRQ \LKF X K LMK MK HV8/2( H\GH B 'O R WSKUHRW FIR V3. RQ|
RQ DQ XQUHODWHG UHIHUHQFHG DVVWWHRW HWRX | IRZ KOL\FKHZL\D OWKHIGRDX\WHY DV R
FUHGLW GHULYDWLYH DQG VHOOV WHKHXLAAXVHWXHVW\V VEXF)A B\ WR B H[3 (RW RF
LQYHVWRUV ,Q VRPH WUDQVDFWLRQWUWRMDEWPERRDA DIOWR B3W HAHAUHEPVERRUV
LQWHUHVW UDWH RU FXUUHQF\ VZDSV ZLWKHWHKPEGI( 'HSHQGLQJ RQ

WKH VWUXFWXUH WKH DVVHWV DQG OLDELOLWLHV RI WKH 63( PD\ EH
FRQVROLGDWHG DQG UHFRJQL]JHG LQ WKH )LUPuV EDODQFH VKHHWV RU
DFFRXQWHG IRU DV D VDOH RI DVVHWYV

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7UDQVIHUUHG $VVHWV ZLWK &RQWLQXLQJ ,QVEOHPIHUMW HG DVVHWVY DUH FDUULHG
VHFXULWL]DWLRQ DQG DQ\ FKDQJHV LQ
WKH LQFRPH VWDWHPHQWY 7KH )LUP P

$W '"HFHPEHU

LQ PLOOLRQV s0/ &0l © R0z 2WKHU  WKH EHQHILFLDO LQWHUHVWYVY LVVXHG E

63( DVVHWV 83% IRU ZKLFK ,QYHVWPHQW EDQNLQJ UHYH

SHWDLQHG LQWHUHVWYV , JLUP PD\ UHWDLQ LQWHUHVWY LQ WKH \

QYHVWPHQW JUDGH ) © RQH RU PRUH WUDQFKHV RI WKH VHEX

1RQ LQYHVWPHQW JUDGH © LQWHUHVWY DUH JHQHUDOO\ FDUULHG

2000 - ~ — VKHHWYV ZLWK FKDQJHV LQ IDLU YDOXH

e ow supan G SO Wi YHFRQEDUL PPNy WwDWHPHQWY )DLU YDOXH IRU WKHVH

1RO LOYHVWPHOW JUDGH o WHFKQLTXHV WKDW DUH FRQVLVWHQW

WD O DSSOLHG WR WKH )LUPpV PDMRU FDWHJ

MO DWIvA DVViwY 3 = = DV GHVFULEWBWIQG)XUWKHU DV SHUPL

'"HULYDWLYH OLDELOLWLEY 6 6 DSSOLFDEOH JXLGDQFH FHUWDLQ WUEL

JLUPUV RQO\ FRQWLQXLQJ LQYROYHPHQ
HFHPEHU UHSRUWHG LQ WKH IROORZLQJ $VVHWYV
86 $JHQRV1I DQG

LQ PLOOLRQV 50/ &0/ &02 2WKHU WDEOH

63( DVVHWV 83%

5H(V\/DLQHG LQWHUHVWYV BURFHHGYV IURP 1HZ 6HFXULWL]DWLRQ 7UDQVD

,QYHVWPHQW JUDGH /IRDQV

1RQ LQYHVWPHQW JUDGH ¢} LQ PLOOLRQV

7RWDO

'1HZ WUDQVDFWLRQYV
/QWHUHVWV SXUFKDVHG LQ WKH VHFRQGDU\ PDUNHW 5 WD QHG LOWHUHVWY

QYHVWPHQW JUDGH ] 0 6DOHV Rl FRUSRUDWH ORDQV WR &/2 63(V
1RQ LQYHVWPHQW JUDGH o) o)
7RWDO o 1HW JDLQV RQ QHZ WUDQVDFWLRQV DQG VDOHV RI FRUSRU
: . - . WLPH RI WKH VDOH ZHUH QRW PDWHULDO IRU DOO SHULRGV
HULYDWLYH DVVHWYV ) 0 9 6SRQVRUHG E\ QRQ DIILOLDWHYV
"HULYDWLYH OLDELOLWL®EYV o) o

)DLU 9DOXH DW 'HFHPEHU 7KH )LUP KDV SURYLGHG RU RWKHUZLV
LQO PLOOLRQV 'HYHO /HYHO ZRWDO IRU UHSUHVHQWDWLRQV DQG ZDUUDQ\
5HWDLQHG LOQWHUHVWV WUDQVIHUUHG LQ VHFXULWL]DWLRQ WI
JQYHVWPHQW JUDGH o JLUPVARWH
1RQ LQYHVWPHQW JUDGH
7RWDO $VVHWYV 6ROG ZLWK 5HWDLQHG ([SRVXUH
L QWHUHVWYV SXUFKDVHG LQ WKH VHFRQGDU\ PDUNHW W W
' QYHVWPHQW JUDGH '"HFHPEHU 'HFHPEHU
1RQ LQYHVWPHQW JUDGH LQ PLOOLRQV
7RWDO *URVV FDVK SURFHHGYVY IURP VDOH RI DVVHWYV
"HULYDWLYH DVVHWYV )DLU YDOXH
"HULYDWLYH OLDELOLWLHV $VVHWV VROG

"HULYDWLYH DVVHWV UHFRJQL]HG LQ WKH EDODQFH

YDLU 9DOXH DW 'HFHPEHU VKHHWYV

LQ PLOOLRQV /JHYHO /HYHO 7RWDO '"HULYDWLYH OLDELOLWLHY UHFRJQL]JHG LQ WKH
EDODQFH VKHHWYV

SHWDLQHG LQWHUHVWYV
,QYHVWPHQW JUDGH

7KH FDUU\LQJ YDOXH RI DVVHWYV GHUHFRJQL]JHG DW WKH W

1RQ LQYHVWPHQW JUDGH FDVK SURFHHGYV

7RWDO

QWHUHVWY SXUFKDVHG LQ WKH VAFRQGDU\ pounHw/ KH J)LUP HQWHUV LQWR WUDQVDFWLRQ
OYHVWPHOW JUDGH SULPDULO\ HTXLWLHV DQG FRQWHPS
1RQ LOYHVWPHQW JUDGH ELODWHUDO 27& GHULYDWLYHV ZLWK
7RWDO VHFXULWLHV WKURXJK ZKLFK LW UHW
"HULYDWLYH DVVHWYV VHFEFXULWLHV

'"HULYDWLYH OLDELOLWLHYV

) 5HIXODWRU\ GHTXLUHPHQWYV
50/O5HVLGHQWLDO PRUWJIDJH ORDQV
&0/0&RPPHUFLDO PRUWJDJH ORDQV

$PRXQWV LQFOXGH &/2 WUDQVDFWLRQV PDQDJHG E\ XQ5Hd I Wi DWAMRAJdo&MD. S WDO J)UDPHZRUN
$PRXQWYV LQFOXGH DVVHWY WUDQVIHUUHG E\ XQUHODWHG WUDQVIHURUV

7KH SUHYLRXV WDEOHV LQFOXGH WUB*&"\'/\%‘F #-’éé\P% g& % HH\?/W LHDQN +
WKH )LUP DFWLQJ DV SULQFLSDO WE%&?‘ D Q| %?/ 9'9 \\FM WQ'%V
FRQWLQXLQJ LQYROYHPHQW DQG UHEKTS o zvlééﬁil\do v HF:EF?(UY RN

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

FDSLWDO UHTXLUHPHQWY IRU WKH )LUP LQFOXGLQJ ZHO@®vFDSLWD&L]HG
VWDQGDUGY DQG HYDOXDWHV WKH )LUPuV FRPSOLDQHHPETYWK YHEK!Y
FDSLWDO UHTXLUHPHQWYV 7KH 2&& HVWDEOLVKHMoWARLODU FDOSUWINERcLiHG
UHTXLUHPHQWYV DQG VWDQEGEOEGQONIRU WKH )PkPPPXPWDQGDUBEYW®FBEQG $GYDQFHG
VXEVLGLDQYRBGIX®PRYRWKHWOW1$ DQG 5HTXLUHG UDWLRV
063%1%$7KH UHJXODWRU\ FDSLWDO UHWQ;’E\/ED,I%F%H@LWWU DUH ODUJHO\
EDVHG RQ WKH %DVHO ,,, FDSLWDO ;/LK';VUU\#bJS 'D%‘(JDW"F;v"JDEOL‘v"’"G
%DVHO &RPPLWWHH RQ %DQNLQJ 6XSHUHLYLRFob dwROVR LPSOH
FHUWDLQ SURYLVLRQV RI WKH 'RGG JUDQN TDOO 6WUHHW 5H1
&RQVXPHU 3URWHFWLRQ $FW 7DI§VI-|-|U&R&\% FDQ EH VHWEX® WR FXUUHQWO\ VHW E\ WKH 8 6 E
7KH FDSLWDO EXIIHU UHTXLUHPHQW UHSUHVHQWY WKH DP
5HIXODWRU\ &DSLWDO 5HTXLUHPHQW Vg RUaH0 Wr bYRLG UNVWULFWLRGV RQ WKH )L Upxv DEL
LQFOXGLQJ WKH SD\PHQW RI GLYLGHQGYV DQG WKH UHSX!
TKH JLUP LV UHTXLUHG WR PDLQWDL G, ERQURKE SIEYAL EDYMB DO LN 2100
OHYHUDJH EDVHG FDSLWDO UDWLRYV * X w]Dou W)BdJk&\O/FIIS KB BGYDQFH
UHTXLUHPHQWYV $ VXPPDU\ RI WKH Fb;@ﬁg@jp%[;ﬁg%/xD@l“@%"ﬁ'@ﬁ%ﬁ%ﬁ\“ EXIRU
FDSLWDO DQG 5:$ IROORZV SHTXLUHG UDWLRY UHSUHVHQW WKH UHJXODWRU\ PLQLJ

UHTXLUHPHQW

OLQLPXP ULVN EDVHG FDSLWDO UDWLR U HT_.YJI’(WH GHQ\)/\(/\{_'V\P@SO\ WR
&RPPRQ (TXLW\ 7LHU FDSLWDO 7LHU DQG 7RWDO

FDSLWDO ZKLFK LQFOXGHV 7LHU gztgslyw,@gpv\,g\pgpquowkwqg;@@ KQ DG
UHTXLUH FHUWDLQ DGMXVWPHQWYV WRy BREOGHGXENLRRY0! UKD UFRSLWW @ U
IRU SXUSRVHV RI GHWHUPLQLQJ WKHBH) UWAWLBRYRP WKH IROORZLQJ

,Q WKH 8 6 EDQNLQJ DJHQFLHVi QIGHRGWWINGE OKH QDOOYXYEBHRI D ERUURZ
FRQVLVWH® W QAN MUKL PV KM @ DNXK GIHIH FWILWYWWXMHRDUWIR PHHW LWV ILQDQFLDO REOI
DOWHULQJ R RAK 8 XWHRMHD/W R U\ D8I NHD WXONHV$SGYHUVH FKDQJHV LQ \
WKH UHTXLUHG DGRSWLRQ WLPH SHULRBUINRMNW (SULBEMRI UDRMHHPNEHUQGLFHV Y
WKH ULVN EDVHG DQG OHYHUDRWERWVH®D BFRNEWWIDEG WRPIRKX QWKYEK DV PDL
DQG UDWLRV DV ZHOO DV 5:% DGMXVIHHIEG WLYRHYIG HU IDMVHY B GRH&DWH RU
VXSSOHPHQWDU\ OHYHUDJH H[SRVXUH IDRER KX®DBXO DWVMR HYF R X GHBIA WHEXNGH U
HITHFW RI WKH DGRSWLRH® )RU B@H FEADIMNEHRW OHJDO DQG FRPSOLDQFH ULVN
WR GHIHU WKLV HIIHFW RYHU D ILYHVRHBK\WEDQVRAWLHRWYY SHULRG LQ
DFFRUGDQFH ZLWK WKH LQWHULP ILQDO UXOH
7KH )LUPpV ULVN EDVHG FDSLWDO UDWL
5LVN %DVHG 5HIXODWRU\ &DSLWDO 5DWLR S5HTXWKHP WAWYQGDUGL]HG DSSURDFKHYV IR

[aN
S
K

$W sW PDUNHW ULVN 5:$ 26WDQGDUGL]HG $S.

‘HFHPEHU ‘HFHPEHU DSSOLFDEOH DGYDQFHG DSSURDFKHYV |

WQG L RPUNHW ULVN DQG RSHUDWLRQDO U

6WDQGDUSGYHRFEQG $GY F@SSURDFK3 7KH FUHGLW ULVN 5:% FDO

&DSLWDO EXIIHUV WZR DSSURDFKHV GLIIHU LQ WKDW WK
&DSLWDO FRQVHUYDWLRQ EXIIHU UHTXLUHY FDOFXODWLRQ RI 5:%$ XVLQJ

BWUHVV FDSLWDO EXIIHU U6&%0 1§ 1$ ZKHUHDV WKH $GYDQFHG $SSURDFK XW|

*6,% FDSLWDO VXUFKDUJH H[SRVXUH DPRXQWY DQWFHPENUZHLJIKW)\

&&\% DQGIFHPEHU W&HIIHVHEAMZHHQ WKH L
&DSLWDO EXIIHU UHTXLUHPHQW DQG UHTXLUHG UDWLR ZHUH ORZHU

$SSURDFK

OLQLPXP OHYHUDJH EDVHG FDSLWDO UH

OHYHUDJH UDWLR DQG DQ 6/5 7KH )LU
D 7LHU 6/5 RQFOXVLYH Rl DQ HQKDQF
EXIIHU RI DW OHDVW

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV

1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KH )LUPxV 5HIJXODWRU\ &DSLWDO DQG &DSUIZWBO Z&WURVUHIXODWRU\ FDSLWDO

$W '"HFHPEHU

LQ PLOOLRQV

5LVN EDVHG FDSLWDO
&RPPRQ (TXLW\ 7LHU
7LHU FDSLWDO
7RWDO FDSLWDO
7RWDO 5:$%

5DWLR

FDSLWDO

LUHSW 'HFHPEHU
LQ PLOOLRQV LR

/HYHUDJH EDVHG FDSLWDO
$GMXVWHG DYHUDJH DVVHWYV

7LHU OHYHUDJH UDWLR
6XSSOHPHQWDU\ OHYHUDJH
H[SRVXUH

6/5

$W '"HFHPEHU

SHTXLUHG
5DWLR $PRXQW

LQ PLOOLRQV
5LVN EDVHG FDSLWDO

5DWLR

&RPPRQ (TXLW\ 7LHU FDSLWDO
7LHU FDSLWDO
7TRWDO FDSLWDO
7TRWDO 5:%
S5HTXLUHGW 'HFHPEHU
LQ PLOOLRQV 5DWLR

/HYHUDJH EDVHG FDSLWDO
$GMXVWHG DYHUDJH DVVHWYV

I[UDP
&RUUHFWLYH $FWLRQ 23&%3 VWDQGD
FDSLWDOL]HG?® 3&% VWDQGDUGY WKDW
UHJXODWRU\ FDSLWDO UDWLR PLQLPXP\
)+& LWV 8 6 EDQN VXEVLGLDULHV PXV\V
LQ DFFRUGDQFH ZLWK WKH 2&&uV 3&$
IDLOXUH E\ WKH 8 6 EDQN VXEVLGLDULL
UHTXLUHPHQWY PD\ UHVXOW LQ FHI
GLVFUHWLRQDU\ DFWLRQV E\ UHJXODWE
KDYH D GLUHFW PDWHULDO HIIHFW RQ
DQG WKH )LUPpV ILQDQFLDO VWDWHPHQ

$WHFHPEHU DQBFHPEHU 06%1%$ DQG

063%1$% ULVN EDVHG FDSLWDO UDWLR
6WDQGDUGL]HG $$SWRBPEHWXOHWKH

ULVN EDVHG DQG OHYHUDJH EDVHG FDS
FDOFXODWHG H[FOXGLQJ WKH HIIHFW RI
RP®6%1BEV DQG OGI%HOHFWLRQV WR GHI
RYHU D ILYH \HDU WUDQVLWLRQ SHULRG

06%1$xV 5HIXODWRDW &DSL

$W '"HFHPEHU

LVWBBIO X1HGI G
PHRDMWLR$PRXQWS5DWLR

:HOO &DS
LQ PLOOLRQV SHTXLUH

5LVN EDVHG FDSLWDO

&RPPRQ (TXLW\ 7LHU
FDSLWDO

7LHU FDSLWDO
7TRWDO FDSLWDO

7LHU  OHYHUDJH UDWLR /HYHUDJH EDVHG FDSLWDO

6XSSOHPHQWDU\ OHYHUDJH 7LHU OHYHUDJH

H[SRVXUH 6/5

6/5

5HTXLUHG UDWLRV DUH LQFOXVLYH RI DQ\ EXIIHUV DSSOLFDEOH DV RI v i

J)DLOXUH WR PDLQWDLQ WKH EXIIHUV ZRXOG UHVXOW LQ UHVWULFWLRQVH V& BP® @ LW\ WR
PDNH FDSLWDO GLVWULEXWLRQV LQFOXGLQJ WKH SD\PH®W FKQO0tRRVcHoG¥H déLW @Wkﬁﬁﬁﬁ\)‘i—fPW5DWLR

RI VWRFN DQG WR SD\ GLVFUHWLRQDU\ ERQXVHV WR H[BEXYW LEYIVRIGL FIDSYL. WD O

$GMXVWHG DYHUDJH DVVHWV UHSUHVHQWYV WKH GHQRP\%)%
DVVHWV IRU WKH TXDUWHUV HQGLQJ RQ WKH UHVSHFWL %FH VKHHW GDWHV UHGXFHG E\

DQG LV FRPSRVHG RI WKH DYHUDJH GDLO\ EDODQFH R

GLVDOORZHG JRRGZLOO LQWDQJLEOH DVVHWYV
EHQHILW SHQVLRQ SODQ DVVHWV
VHFXULWL]DWLRQV
WD[ DVVHWY DQG RWKHU FDSLWDO GHGXFWLRQV

%DVHG RQ D )HGHUDO 5HVHUYH LQWHULP ILQDO UXOH

%{17 L’g OHYHUDJH UDWLR
IR EDODQFH VKHHW

LQYHVW}H’UQVF\DS.@/\/E@YHUHG IXQGV GHILQHG
DIWHU WD[ JDLQ BQ R P
LQYHVWPHQWY LQ WKH )LUPxV RZ

VVARWYV VROG LQVVP‘(

/HYHUDJH EDVHG FDSLWDO

Cu B HEWyHUBYR OPUFK

WKH

JLUPxV 6/5 DQG 6XSSOHPHQWDU\ O'HFHEBPEHH H [ SIRWDOUHHF \B V- R
WKH H[FOXVLRQ RI 8 6 7UHDVXU\ VHFXULWLHY DQG GHS®MLWYV DW )HGHUDO 5HVHUYH %DQNV
6XSSOHPHQWDU\ OHYHUDJH H[SRVXUH LV WKH VXP RI $§GMXVWHG DYHUDJH DVVHWV XVHG LQ

WKH 7LHU

OHYHUDJH UDWLR DQG RWKHU DGMXVWPHQWYV

SULPDULO\ L IRU GHULYDWLYHV

SRWHQWLDO IXWXUH H[SRVXUH DQG WKH HIIHFWLYH QRVBLIG DS xSV LRHAUISOO DWHXIQW &D SRAEDFROHG LW

SURWHFWLRQ RIIVHW E\ TXDOLI\LQJ SXUFKDVHG FUHGLW SURWHFWLRQ LL

FUHGLW ULVN IRU UHSR VW\OH WUDQVDFWLRQV DQG
EDODQFH VKHHW H[SRVXUHYV

ESHUWDEQ DQN 6XEVLGLDULHVpY 5HJ

&DSLWDO 5DWLRV

WKH FRXQWHUSDUW\

LLL WKH FUHGLW HTXLYDO |@W PRRIXEWM IRU RII
'HOO &DSLVBBIOX)IHGI G
PLOOLRQV S5HTXLUHPHBIMWWLR$PRXQW5DWLR
N
&RPPRQ (TXLW\ 7LHU
FDSLWDO

7TKH 2&& HVWDEOLVKHY FDSLWDO UHTALUHREHQWWY IRU WKH )LUPpuV 8 6

EDQWXEVLGAXWIFKYVDYVY RI '"HFHPEHU

DPRQJ RWKHUV

7RWDOLFP BV & H

06% 1% CDYEG HGB @A B WHWHUBIK HbWHG FDSLWDO

FRPSOLDQFH ZLWK VXFK FDSLWDO UHTXULU®HFHPWY 5HIJXODWRU\ FDSLWDO

UHTXLUHPHQWYV

IRU 06%1% DQG 063%4%4$ DUH FDOFXODWHG LQ D

VLPLODU PDQQHU WR WKH )LUPpuV UHIXODWRU\ FDSLWDO UHTXLUHPHQWYV

DOWKRXJK * 6,%

FDSLWDO VXUFKDUJH DQG VWUHVV FDSLWDO EXIIHU

UHTXLUHPHQWY GR QRW DSSO\ WR WKH 8 6 EDQN VXEVLGLDULHYV

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

$W "HEHPEHU UHJXODWLRQV DQG FDSLWDO DGHTXDF

'HOO &DSI VDT KL G E\ WKH UHJXODWRU\ DQG H[FKDQJH DXW

Lo PLOOLRQV____SHTXLUHPHROWLRSPRXQWSDWLR  7KLFK WKH\ RSHUDWH 7KHVH VXEVLGLD

Z;‘;’i;g‘::‘;iﬁiﬁ":ao RSHUDWHG ZLWK FDSLWDO LQ H[FHVV R
FDSLWDO UHTXLUHPHQWYV

7LHU FDSLWDO

7TRWDO FDSLWDO
/HYHUDJH EDVHG FDSLWDO
7LHU OHYHUDJH

6/5

5HVWULFWLRQV RQ 3D\PHQWYV

7KH UHJXODWRU\ FDSLWDO UHTXLUHPH
FHUWDLQ FRYHQDQWY FRQWDLQHG LQ Y
. LOGHEWHGQHVV RI WKH )LUP PD\ UHVYV
5HTXLUHG UDWLRV DUH LQFOXVLYH RI DQ\ EXIIHUV DSsQL I H

)DLOXUH WR PDLQWDLQ WQKH EXITHUV ZR§OG UHVXOW ?&WWLEQ@J@@'@%DWH%@JLJ'@W\% LYY VXEVLGI
FDSLWDO GLVWULEXWLRQV LQFOXGLQJ WKH SD\PHQW RUHLSU;HQ,GMQWV QHW DVVHWY RI FRQVROL

UHVWULFWHG DV WR WKH SD\PHQW RI FI
8 6 %URNHU 'HDOHU 5HIXODWRU\ &D S-MP PpIfhigik UrHHEQW V

06 &R 5HJXODWRID &DSLW $W $W
'"HFHPEHU 'HFHPEHU
s$W $w LQ PLOOLRQV
LQ PLOOLRQV 'HFHPEHU ‘HFHPEHU 5HVWULFWHG QHW DVVHWYV
1HW FDSLWDO
(IFHVV QHW FDSLWDO 7RWDO (TXLW\

06 &R LV D UHJLVWHUHG 8 6 EURNHRUWQWIBHOOFHNWDO O R\ GHBDIWNAKRBIEBI UV Y (TXL)
IXWXUHV FRPPLVVLRQ PHUFKDQW DQG DFFRUGLQJO\ LV VXEMHFW WR

WKH PLQLPXP QHW FDSLWDO UHTXLWHRHQWYG BWRA¥KH 6(& DQG WKH

&)7& 06 &R KDV FRQVLVWHQWO\ RSHUDWHG ZLWK FDSLWDO LQ

H[FHVV RI LWV UHJXODWRU\ FDSLWDO UHTXLYHRAEONM, &DUU\LQJ 9DOXH

$V DQ $OWHUQDWLYH 1HW &DSLWD@FSSL&%&LRNH&@HLDJ)H% e @ HEQ EHU
DFFRUGDQFH ZLWK 6HFXULWLHV ([FK SHY

$FW2: B5XOH F $SSHQGL[ ( 06 &RV VXEMHFW WR

PLQLPXP QHW FDSLWDO DQG WHQWDWLYH QHW FDSLWDO UHTXLUHPHQWV ,Q
DGGLWLRQ 06 &R PXVW QRWLI\ WKH 6(& LI LWV WHQWDWLYH QHW
FDSLWDO IDOOV E HWRIE HFPMEMUD L @ @HYHOV

'"HFHPEHU 06 &R H[FHHGHG LWV ,QHW FDSLWDO
UHTXLUHPHQW DQG KDG WHQWDWLYH QHW FDSLWDO LQ H[FHVV RI WKH
PLQLPXP DQG QRWLILFDWLRQ UHTXLUHPHQWYV
2WKHU 5HJXODWHG 6XEVLGLDULHYV !
0 (¢}

066% D UHJLVWHUHG 8 6 EURNHU GHDOHU DQG LQWURGXFLQJ EURNH®Y
IRU WKH IXWXUHV EXVLQHVV LV VXEM#MPW WR WKH PLOLPXP OHW FDSLWDO
UHTXLUHPHQWYV RI WKH 6(& 06,3 D (RRGBRUERVYHIG ELROEY 0o

GHDOHU VXEVLGLDU\ LV VXEMHFW WR WKH FDSLWDO UHTXLUHPHQWV RI WKF
35$ DQG WKH ORUJDQ 6WDQOH\ (XUREBH MRIPGLD DX W KR B R RHEB® HW \RXHS U H |
206(+6( *URXS® LV VXEMHFW WR WKH WBSENW BOHUST B LHUHPHE WW RAN KDV D S
WKH (XURSHDQ &HQWUDO %DQN %D)L\WRFYGCX SKP CHUPIGD WHRQ UDKH )LUP V
%DQN 066% 06,3 DQG WKH 06(+6( PUFGXEV LQFOXGH@JILQ 7LHU FDSLWDO L
06(6( D *HUPDQ\ EDVHG EURNHU GHBFOB8UW RO YUH FREWHR/FQVOW OAH H
RSHUDWHG ZLWK FDSLWDO LQ H[FHVV RI WKHLU UHVSHFWLYH UHJXODWRU\
FDSLWDO UHTXLUHPHQWYV $GGLWLRA®ABYHPEHY ( %pDoNWKHLUP DQQRXQ
(75%'( 6DYLQJV %DQN DUH VXEMHE®W Z2WROKRy R LB I RVOPOVYWDQGLQJ 6HUL
UHTXLUHPHQWYV RI WKH 2&& DQG ( 79RWEREXRJILWHEKPSYLRQ WKH DPRXQW
VXEMHFW WR WKH PLQLPXP QHW FDSBWhHIH WHHKX LOWBRAN WAL ¥ | WHEP BV LILHG
HDFK RI WKHVH HQWLWLHV KDV FRQVLBAXPHV o \WRKSH Y b HBSH bRQ wega&
H[FHVV Rl WKHLU UHVSHFWLYH UHJXOVYWRB+®BER®DO UHTXLUHPHQWYV

&HUWDLQ RWKHU 8 6 DQG QRQ 8 6 VXEVLGLDULHV RI WKH )LUP DUH
VXEMHFW WR YDULRXV VHFXULWLHV FRPPRGLWLHVY DQG EDQNLQJ

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

BUHIHUUHG 6WRFN ,VVXDQFH '"HVFULSWLRQ -XQH WKH )HGHUDO 5HVHUYH !
SHGHPSWLRQ UHVXOWYV RI &&%$5 DQG DQQRXQFHG WKI
' \
skDUHy ESRYLWDUL WKH )LUP JHQHUDOO\ ZRXOG EH UHV\
6HULHV ,VVXHGSHU 6KDISHU 6KDUH 'DWH UHSXUFKDVHV GXULQJ WKH WKLUG TXD
$ &XUUHQWO\ UHGH "WKH UHVWULFWLRQV ZHUH H[WHQ
& 13 &XUUHQWO\ UHGHTXPUWHU 2RI '"HFHPEHU WKH YHGHL
( 2FWREHU SXEOLVKHG VXPPDU\ UHVXOWV RI WKH V
) -DQXDU\ VWUHVV WHVWYV IRU HDFHKVIOD U IHP% 4D8Q
* &X‘ZJ;’V*\‘/‘;;VF?J UHGHIAPHP I WWHG WKH UHVXPSWLRQ RI VKD
TXDUWHU RI

&XUUHQWO\ UHGHHPDEOH
/ Df‘;;‘\’ $ SRUWLRQ RI FRPPRQ VWRFN UHSXUFKI
o s GH'S\iHPEHU D VDOHV SODQ ZLWK 08)* ZKHUHE\ 08)*
L S EWREHU JLUPPV FRPPRQ VWRFN WR WKH )LUP D\

5HSXUFKDVH 3URJUDP 7KH VDOHV SOD
$00 VKDUHV LVVXHG DUH

$00 VKDL QRQ FXPXODWLYH (DFIEWEWURH (D VPSR EPIQYS R KDV QR LPSDFW RQ
"LYLGHQGV RQ 6HULHV $ DUH EDVHG RQ D IORDWLQJ UDBWH WZHH QcB889V¥ rRD @ LM/ KL UP LQFOXGL(
/ DUH EDVHG RQ D IL[HG UDWH 'LYLGHQGV R

/ DUH EDVHG RQ D ILIHG U QGV RQ D00 RWKIHIGSHYS HV DRIV YS RO LQWHQGHG WR PD
6HULHV $ DQG & DUH UHGHHPDEOH DW WKH UHGHPSWLEBHIWEH QWD §H UEHDORI@BDWUc WR FRPSO\ ZL
GLYLGHQGV UHJDUGOHVV RI ZKHWKHU GLYLGHQGV D X G H

H[FOXGLQQJ WKH GDWH RI UHGHPSWLRQ $00O RQWKHugﬁlmyva\}-%%MGH;I—%#D@&MV\N@KWW WR WKH %R
UHGHPSWLRQ SULFH SOXV DQ\ GHFODUHG DQG XQSDLG)¢ GLid HRB D X3 HWR H kMY HHF GAGL0 HVR H

GDWH IL[HG IRU UHGHPSWLRQ

6HULHV $ DQG & DUH FXUUHQWO\ UHGHHPDEOH DW WKH yguva RSWLRQ LQ ZKROH RU LQ SDUW |
IURP WLPH WR WLPH 6HULHV + DQG - DUH FXUUHQWO\ 34X WHV XED @ Woc W rRWKKHsHBOUMD bW 5HSXUFKD

UHGHHPDEOH DW WKH )LUPxV RSWLRQ L LQ ZKROH R I wL P
GLYLGHQG SD\PHQZWW}DJ&V\MKFHQUMLGHBSWU.RI@@)(\RI@H EXW#Q @T%EQC%EWV WPWQNJ_ "R RAIPU WKLQJV E
DW DQ\ WLPH BIDWKR@ORZLQJ D UHJXODWRU\ FDSLWD® W GW HAWVVHYARVD @®vDYV VWRFN EDVHG FRP.

GHVFULEHG LQ WKH WHUPV RI WKDW VHULHV

6HULHV & LV QRQ YRWLQJ SHUSHWXDO SUHIHUUHG V\MFJITJJXI!‘YQ(!_LB(E{/QRWWKHB&QLLAH &UHSXUFKDVHV :

SUHIHUUHG VWRFN DUH SD\DEOH RQ D QRQ FXPXODWLKHH HIY FL VH IR G | RHFODNHPH wWR WLPH DW
%RDUG LQ FDVK DW SMKHDQIMXR RI WKH OLTXLGDWLR U I
SHU VKDUN °DSSURSULDWH VXEMHFW WR YDULRXV |

6HULHV / 3UHIHUUHG 6WRFN ZDV LVVXHG RQ 1RYHPEHU FDSLWDO SRVLWLRQ DQG PDUNHW FRQG

R TXLVLWLRO RI ( 7ag( _HC CWREN zHUNDIVERHELES ZHREEH HIIHFWHG WKURXJK RSHQ PDUNF
QHJRWLDWHG WUDQVDFWLRQV LQFOXGI
&RPPRQ 6WRFN DQG PD\ EH VXVSHQGHG DW DQ\ WLPH

JLUP DUH VXEMHFW WR UHJXODWRU\ QR
5ROOIRUZDUG RI &RPPRQ 6WRFN 2XWVWDQGLQJ

Lo PLOOLRQVY &RPPRQ 6KDUHV 2XWVWDQGLQJ IRU %DVLF DQG
6KDUHV RXWVWDQGLQJ DW EHJLQQLQJ RI SHULRG
7UHDVXU\ VWRFN SXUFKDVHV

LQ PLOOLRQV
‘HLJKWHG DYHUDJH FRPPRQ VKDUHYV RXWVWDQGLQJ

,VVXDQFH IRU WKH DFTXLVLWLRQ RI ( 75%'( o) EDVLF
2WKHU (ITHFW RI GLOXWLYH 6WRFN RSWLRQV 568V DQG 368V
6KDUHV RXWVWDQGLQJ DW HQG RI SHULRG ‘HLIKWHG DYHUDJH FRPPRQ VKDUHV

RXWVWDQGLQJ DQG FRPPRQ VWRFN HTXLYDOHQWYV
7KH JLUPxV %RDUG KDV DXWKRUL]JHG WKH UHSXUFKDVH GUAXWHG | poyv pxwywpoci ol vweEN

XQGHU D VKDUH UHSXUFKDVH SURJUDP U6KDUH 5HSXUFKIDMHWIHGR DUVDHWD J H DOEBMSILALE@RYRWNER H FRPPRQ VWRFEN
WKH )LUPxV B6KDUH S5HSXUFKDVH 3URJUDP 7UHDVXU\ HIKk ¥ P OHQW ¥ D VH & O XX t$iRP WKH FRPSXWDWLRQ RI
UHSXUFKDVHV RI FRPPRQ VWRFN IRU HPSOR\HH WD[ zLWKKIRYEWHS (36

2WKHU LQFOXGHV QHW VKDUHV LVVXHG WR DQG IRUIHLWHG IURP (PSOR\HH VWRFN WUXVWV DQG
LVVXHG IRU 568 FRQYHUVLRQV

6KDUH 5HSXUFKDVHV

LQ PLOOLRQV

S5HSXUFKDVHV RI FRPPRQ VWRFN XQGHU WKH )LUPxV

6KDUH 5HSXUFKDVH 3URJUDP

7KH )LUPpV &DSLWDO 30DQ 2&DSLWDO 30DQ3 LQFOXGHV WKH
VKDUH UHSXUFKDEHRDRIWRWDQGLQJ FRPPRQ

VWRFN IRU WKH SHULRG EHJLQQLQJ -XO\ WKURXJK -XQH

$GGLWLRQDOO\ WKH &DSLWDO 30DQ LQFOXGHV TXDUWHUO\
FRPPRQ VWRFN GLYLGHSHW WIDX$ WRHILQQLQJ
ZLWK WKH FRPPRQ VWRFN GLYLGHQG DQQRXQFHG RQ -XO\
2Q ODUFK WKH )LQDQFLDO 6HUYLFHV )RUXP DQQRXQFHG
WKDW HDFK RI LWV HLJKW PHPEHU EDQNV LQFOXGLQJ WKH )LUP KDG
YROXQWDULO\ VXVSHQGHG WKH2Q® VKDUH UHSXUFKDVH SURJUDPYV

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

'LYLGHQGV &RPSUHKHQVLYH ,QFRPH /RVV
LQ PLOOLRQV H[FYEBW sHU 3HU 3HU $FFEFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH
VKDUH GDWD 6KDUH7TRWD®BKDUH7RWD®KDUH7RWDO
3UHIHUUHG 6WRFN 6HULHYV $)6 3HQVLRQV
LQ PLOOLRQV &7% B6HFXULWQBV2WKHAY 7RWDO
$ '"HFHPEHU
& &XPXODWLYH DGMXVWPHQW
( IRU DFFRXQWLQJ FKDQJH
) 2&, GXULQJ WKH SHULRG
: 0 o "HFHPEHU
+ 2&, GXULQJ WKH SHULRG
, "HFHPEHU
- 2&, GXULQJ WKH SHULRG
'"HFHPEHU
/ ® .
; ; ; : (,) - &7$O&XPXODWLYH IRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVW
0 O (0] O o o o $PRXQWYV DUH QHW RI WD[ DQG QRQFRQWUROOLQJ LQWHUHV
1 o o o o o o 7KH FXPXODWLYH DGMXVWPHQW IRU DFFRXQWLQJ FKDQJH\

DGRSWLRQ RI WKH DFFRXQWLQJ XSGDWH 5HFODVVLILFDWL
7RWDO 3UHIHUUHG VWRFN $FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH 7KLV DGMX
&RPPRQ VWRFEN -DQXDU\ WR UHFODVVLI\ FHUWDLQ LQFRPH WD[ HIIHFW
WKM) &XWV DQG JRRP $RW, WR 5HWDLQHG HDUQLQJV SULPD
&RPPRQ DQG 3UHIHUUHG 6WRFN GLYLGHQGV DUH SD\DE&H PHMWUWHEHQ W dd B HIOW KISUWDY HP VVHWY DQG OLDELOLW
QRWHG WKH FRUSRUDWH LQFRPH WD[ UDWH WR

6HULHV * SUHIHUUHG VWRFN ZDV UHGHHPHG GXULQJ WKH ILUVW TXDUWHU RI "LYLGHQGV

GHFODUHG RQ 6HULHV * IROORZLQJ WKH LVVXDQFH R&R/p@@Q\HL%WVl RHBHPEWRRR KD JIHV LQ 28&,
UHFRJQL]HG DV ,QWHUHVW H[SHQVH DQG DUH H[FOXGHG IURP DPRXQWYV

6HULHV - ZDV SD\DEOH VHPLDQQXDOO\ XQWLO -XO\ DQG LV QRZ SD\DEOH

TXDUWHUO\

6HULHV 0 ZLOO EH SD\DEOH VHPLDQQXDOO\ EHJLQQLQJ RQ ODUFK 3UH Ib H$IWHU WIHQ
6HSWHPEHU DQG WKHUHDIWHU ZLOO EH SD\DEOH TXDUWHUO\ *DLQ7D[ %HQHIDWQ FRQWUROOLQJ
6HULHV 1 ZLOO EH SD\DEOH VHPLDQQXDOO\ EHILQQLQJ_RERBPERRAY  xSRMY 3HBNEVLRRVY , QWHUHMWW
DQG WKHUHDIWHU ZLOO EH SD\DEOH TXDUWHUO\ &7$
2&, DFWLYLW\
&XPXODWLYH $GMXVWPHQWY WR 5HWDLQHG SRR QYUY SRR YL G L WER o
$GRSWLRQ RI $FFRXQWLQJ 8SGDWHV THW 28,
LQ PLOOLRQV &KDQJH LQ QHW XQUHDOL]JHG JDLQV ORVVHV RQ $)6 VHF
JLQDQFLDO ,QVWUXPHQWYV &UHGLW /RVVHV 2&, DFWLYLW\ o
S5HFODVVLILHG WR HDUQLQJV o
LQ PLOOLRQV THW 2&. 5
/HDVHV
3HQVLRQ DQG RWKHU
LQ PLOOLRQV 2&, DFWLYLW\ [e)
5HYHQXHV IURP FRQWUDFWV ZLWK FXVWRPHUV 5HFODVVLILHG WR HDUQLQJV o)
"HULYDWLYHV DQG KHGJLQJOWDUJHWHG LPSURYHPHQWWWR:, ]
DFFRXQWLQJ IRU KHGJLQJ DFWLYLWLHYV
HFODVVLILFDWLRQ RI FHUWDLQ WD[ HIIHFWV IURP $ SADQJIH LQ QHW 9%
5 2285& DFWLYLW\
2WKHU S5HFODVVLILHG WR HDUQLQJV o
’RWDO 1HW 28&,
2WKHU LQFOXGHV WKH DGRSWLRQ RI DFHFRRKIQUMIRSBOWHY UHODWHG WR
OHDVXUHPHQW RI )LQDQFLDO $VVHWRWIQHU ) WXD@F XM /S DE Y OV MRGI V
DURXQG SUHVHQWLQJ XQUHDOL]HG '9% LQ 2&, ZKLFK WKH )LUP SUHYLRX¥OM rwsm[swwues mwﬂu WIR Q
'"HUHFRJQLWLRQ RI! 1RQILZRID QPISDF V¥ VRVIHWKHVH DGRSWLRQV RQ 5HWDLQHGDLQ %HQHILWDLQ FRQWUROOLQJ
HDUQLQJV ZDV QRW VLJQLILFDQW LQ PLOOLRQV /IRVV 3URYLVLRRVV ,QWHUHWWW
&7$
2&, DFWLYLW\
5HFODVVLILHG WR HDUQLQJXY o o] o]
1HW 2&,
&KDQJH LQ QHW XQUHDOL]HG JDLQV ORVVHV RQ $)6 VHF
2&, DFWLYLW\ o)
5SHFODVVLILHG WR HDUQLQJV o]
1HW 2&, ]
3HQVLRQ DQG RWKHU
2&, DFWLYLW\ o]
5HFODVVLILHG WR HDUQLQJV o]
1HW 28&, )
&KDQJH LQ QHW '9%
2&, DFWLYLW\
5SHFODVVLILHG WR HDUQLQJV o]

1HW 2&,

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

,QWHUHVW ,QFRPH DQG ,QWHUF

w, RPH u
*DLQ %HQHILWDLQ FRQWUROOLQJ
LQ PLOOLRQV /RVV 3URYLVLRRVV ,QWHUHMWW LQ PLOOLRQV
&7% ,QWHUHVW LQFRPH
2&, DFWLYLW\ L QYHVWPHQW VHFXULWLHYV
5HFODVVLILHG WR HDUQLQJXY o) ) o] /IRDQV
1HW 2&, 6HFXULWLHV SXUFKDVHG XQGHU DJUHHPHQWV WR

&KDQJH LQ QHW XQUHDOLJHG JDLQV ORVVHV RQ $)6 VHFXIQQ¥PRP SHFXULWLHV ERUURZHG
28 DEWLYLW! 6 7UDGLQJ DVVHWV QHW RI 7UDGLQJ OLDELOLWLHV

&XVWRPHU UHFHLYDEOHY DQG 2WKHU

5HFODVVLILHG WR HDUQLQJV e}

THW 2&. o 7RWDO LQWHUHVW LQFRPH

3HQVLRQ DQG RWKHU JQWHUHVW H[SHQVH

2&, DFWLYLW\ (? "HSRVLWYV

5HFODVVLILHG WR HDUQLQJV o %RUURZLQJV

1HW 2&, ° 6HFXULWLHV VROG XQGHU DJUHHPHQWYV WR

&KDQJH LQ QHW '9% UHSXUFKDVH DQG 6HFXULWLHV ORDQHG

2&, DFWLYLW\ &XVWRPHU SD\DEOHV DQG 2WKHU

5HFODVVLILHG WR HDUQLQJV o) 7RWDO LQWHUHVW H[SHQVH

1HW 2&, 1HW LQWHUHVW

(IFOXVLYH RI FXPXODWLYH DGMXVWPHQWY UHODWHG WR, QAKX BIdR $MHR G DRIGFRIQ W B E & U MHRRVQRMA QYR ZHG
XSGDWHV LQ 5HIHU WR WKH SUHYLRXV $FFXPXODWH G QRDREEUH ¥ RIRIUHKHH\OW YR P ERAHHDQG FDVK HTXLYDOHQWYV
/RVV WDEOH IRU IXUWKHU LQIRUPDWLRQ ,QFOXGHV IHHV UHFHLYHG RQ 6HFXULWLHV ORDQHG

,QFOXGHV IHHVY UHFHLYHG IURP SULPH EURNHUDJH FXVWRP
&XPXODWLY R ¥RUHIHQF\ 7UDQVODWLRQ $GMXYWEHBW\RWR WR FRYHU FXVWRPHUVX VKRUW SRVLWLRQV

SW SW ,QWHUHVW LQFRPH DQG ,QWHUHVW H]JS
"HFHPEHU '"HFHPEHU LQFRPH VWDWHPHQWY EDVHG RQ WKH (C
$\L/?/;|L:cic[)>k;§é ZLWK QHW LQYHVWPHQWYV LQ UHODWHG PDUNHW FRQYHQWLRQV :KHQ
VXEVLGLDULHV ZLWK D QRQ 8 6 GROODU WKH LQVWUXPHQWPV IDLU YDOXH LQWH
+';§JFH"(/LRQQHDV5’;|X$’V‘;TQF‘ UHYHQXHV RU ,QYHVWPHQWY UHYHQXH)\
RWDO ZLWKLQ , QWHUHVW LQFRPH RU ,QWHUHYV
&SDgUEBLRQOJOYDDUOIXXHQIB\LVSS(\QNDIE)QFY;'JL\JNHPQHFQ\V\\I/\)/(E\?Lgﬁ[?uLHV$FFUXHG yQWHUHVW
VXEMHFW WR KHGJHV

&XPXODWLYH IRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMX

JDLQV RU ORVVHV UHVXOWLQJ IURP

ILQDQFLDO VWDWHPHQWV IURP WKHLU "URYSREWL Y " IREFWLRQDO
& XVWR P e U ORVE ~

FXUUHQFLHVY WR 8 6 GROODUV QH

UHODWHG WD[ HIITHFWV 7KH )LUP XVHV LHE’;@‘L%X LR—EQ \E Vv

WR PDQDJH WKH FXUUHQF\ H[SRVXUHHLJ 2 § '5\6 30D

LQYHVWPHQWVY LQ QRQ 86 GROODWY \MW&(&WSFWQM@ LRQ

VXEVLGLDULHY DQG GHWHUPLQHV WKH DPRXQW RI H[SRVXUH WR KHGJH
RQ D SUH WD[ EDVLV 7KH )LUP PD\ &WM(%—PF‘WQ}#\WPWHQMP%WQW\PDQV

QHW LQYHVWPHQWYV LQ FHUWDLQ IRUH PDUN
FRQGLWLRQV RU RWKHU UHDVRQV 'éJ)PH\;YkLHRQ {;bg%g(% éNOR
g3@xuu®% DLC

YDULRXV FXUUHQF\ FRQWUDFWYV DW
UHODWLQJ WR WKH HIIHFWV RQ F*{
WUDQVODWLRQ DGMXVWPHQWY WKDW 5( WKH WUDQVODWLRQ

IRUHLJQ FXUUHQF\ ILQDQFLDO VWDV%W/EHIQWNVFR;Q&P%R/DMIR%V([D%%?H

ORVVHV IURP KHGJHV RI WKH )LUPpuV QHW LQYHVWPHQ

GROODU IXQFWLRQDO FXUUHQF\ VXE H
SUHYLRXV WDEOH ooy , , ,
6WRFN RSWLRQV O O o
368V
7RWDO

SHWLUHPHQW HOLJLEOH DZDUGYV

,QFOXGHG LQ WRWW®& AN HDQYWHE IPRRPSHQVDWLRQ DQWLFLSDW
-DQXDU\ RI WKH IROORZLQJ \HDU WKDW GRHV QRW FRQWDLC

'"HFHPEHU JRUP



[znhEoH RII&RQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
7D] %HQHILW 5HODWHG WR 6WRFN %DVHG &RPASMWMGEDWQE @ QNSHNQNVHG 568 $FWLYLW\

LQ PLOOLRQV

7D[ EHQHILW "HLIKWHG
$YHUDJH
(F[ng;(ﬁg\\//Lé_g\sRPH WD[ FRQVHTXHQFHV UHODWHG WR HPSQR\HH YKBPHEDVHG DZDUG 1?555‘3\/%%?8695%\’;’(':'
568V DW EHJLQQLQJ RI SHULRG
8QUHFRJQL]JHG &RPSHQVDWLRQ &RVW 5HODWBHWGEGHER 6WRFN %DVHG
$ZDUGV *UDQWHG &RQYHUVLRQV WR FRPPRQ VWRFN
sw JRUIHLWHG
"HEHPEHU 568V DW HQG RI SHULRG

LQ PLOOLRQV $JJUHJDWH LOQWULQVLF YDOXH RI 568V DW HQG RI SHULR

7R EH UHFRJQL]HG LQ GROODUV LQ PLOOLRQV

‘HLJKWHG DYHUDJH DZDUG GDWH IDLU YDOXH
568V DZDUGHG LQ

7KHUHDIWHU 568V DZDUGHG LQ

7RWDO $WHFHPEHU WKH ZHLJKWHG DYHUDJH UHPDLQLQJ WHUP
RXWVWDQGLQJ 568VDADWORBBVYRI[LP

$PRXQWYV GR QRW LQFOXGH FDQFHOODWLRQV DFFHOHUDWLRQV IXWXUH DGMXVWPHQWY WR IDLU
YDOXH IRU FHUWDLQ BHDURBYWPDRQFH \HDU FRPSHQVDWLB@Yw\PW@ 5%8 SFWLYLW\

-DQXDU\ ZKLFK ZLOO EHJLQ WR EH DPRUWL]HG LQ
,Q FRQQHFWLRQ ZLWK DZDUGV XQGHU LWV VWRFN EBVHE  Tamie
FRPSHQVDWLRQ SODQV WKH J)LUP LV DXWKRUL]JHG WR LVVXH VKD

FRPPRQ VWRFN KHOG LQ WUHDVXU\ RUQIHZOMINMWYXHG VKDUHSKGID

8QYHVWHG 568V DW EHJLQQLQJ RI SHULRG
7KH )LUP JHQHUDOO\ XVHV WUHDVXWioK®UHV LI DYDLODEOH WR

GHOLYHU VKDUHVY WR HPSOR\HHV RU #iRFS#ER\HH VWRFN WUXVWYVY DQG KDV
DQ RQIJRLQJ UHSXUFKDVH DXWKRUL]DWWLWRHYKDW LQFOXGHY UHSXUFKDVHV
LQ FRQQHFWLRQ ZLWK DZDUGV XQGIMWHG §6AWDW VOGRRF NIHELBY H G

FRPSHQVDWLRQ SODQV 6KDUH UHSXLULEKRNHM s EMsWKiLw)bA3Fev Dy uneLsLrowy
VXEMHFW WR UHJXODWRU\ QRQ REMHFW/SORFOW YHVWLQJ WHUPV RU UHWLUHPHQW HOLJLEOH UHT

&RPPRQ 6KDUHV $YDLODEOH IRU )XWXUH $YDUGIPRIEEHU BWPRERWLY LW
%DVHG &RPSHQVDWLRQ 30DQV

LQ PLOOLRQV
$W &RQYHUVLRQV WR FRPPRQ VWRFN
'"HFHPEHU 9HVWHG

LQ PLOOLRQV
6KDUHV

SHUIRUPDQFH %DVHG 6WRFN 8QLWYV

EHHRWHIRU DGGLWLRQDO LQIRUPDWLRQ\RY YR ALRPBE SHRYYHuw wr vkD
SHSXUFKDVH 3URJUDP WKH )LUP VDWLVILHV SUHGHWHUPLQHG
SHVWULFWHG BWREN 8OLWYV EDVHG FRQGLWKRIGIE RBHWIBUPDQFH SH

QXPEHU RI 368V WKDW ZLOWRY HR WWIKCHQ J

568V DUH VXEMHFW WR YHVR\QWAHRMBAYDAYIPY PEEHGDEBVHG RQ WKH H[WHQV
\HDUVRP WKH GDWH RI DzDUG FRQWKHIMOWFIXEHRHE FRYOMRUERPQREH JRDOV 2
HPSOR\PHQW DQG VXEMHFW WR UHV®&  HR @D RBVEEORQ WUDQVEYE HYUDY
DVVLJQPHQW XQWLO FRQYHUVLRQ WHFPEKERRE NWWRERLQs®E& MR WPHQWYV Vv
SRUWLRQ RI DQ DzZDUG PD\ EH IRUIHLGVEEGMXVWIBSORAPHQMHLRWKHU KDOI
WHUPLQDWHG EHIRUH WKH HQG RI WKHUQHBGHRDVIV¢E RRVWK D J LI VRE RgMP O
MQHAMMWHU WKH UHOHYDQW YHVWLQWKHUWRWDR® ¥KRWHHKROEHYXDRWRBQ RI
SHFLSLHQWV RI 568V PD\ KDYH YRWLQSHILFRWODWW KvRA 768P 1\ 868V KDYH

GLVFUHWLRQ DQG JHQHUDOO\ UHFHDWE ¢ DRFHFP WERRYBYOROM\RQWW KDYV
DZDUGV YHVW Rl 568V 'HSWHPEHU DSSUR[LPPMHMDMI\RQ

368V ZHUH RXWVWDQGLQJ

368 )DLU 9DOXH RQ $ZDUG 'DWH

06 SGMXVWHG 52(
5HODWLYH 06 765

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

7KH 5HODWLYH 06 765 IDLU YDOXHV RQ P/SKIRDABU G ISOWHLAHGB® D QV
HVWLPDWHG XVLQJ D ORQWH &DUOR VLPXODWLRQ DQG WKH IROORZLQJ
DVVXPSWLRQV 3HQVLRQ 30DQV

ORQWH &DUOR 6LPXODWLRQ $VVXPSWLRQV &RPSRQHQWV RI 1HW 3HULRGLF %YHQHILW ([SHQ

(ISHFWHG 3HQVLRQ 30DQV
5LVN JUHHWRFN 3WRFWUHODWLRQ
,QWHUHVW SR@/BIWLGBRWYILFLHQW LQ PLOOLRQV
$ZDUG <HDU 6HUYLFH FRVW EHQHILWY HDUQHG GXULQJ WKH
SHULRG

,QWHUHVW FRVW RQ SURMHFWHG EHQHILW REOLJDWLRQ
([SHFWHG UHWXUQ RQ SODQ DVVHWV

1HW DPRUWL]DWLRQ RI SULRU VHUYLFH FRVW FUHGLW
7KH ULVN IUHH LQWHUHVW UDWH zDV%‘“.’:WQ:”J‘"ﬁ*]'.f’%‘r S F‘JBEV"’Y?%U‘F\P'Q KH—HOGV
DYDLODEOH RQ 8 6 7UHDVXU\ JHUR OISR QLW P ISHRAR
VWRFN SULFH YRODWLOLW\ ZDV GHWHUPLQHG XVLQJ KLVWRULFDO
YRODWLOLW\ 7KH FRUUHODWLRQ FRF&NI*LUFVMHb PN B RWHBDRG H B VPBNHE RGP
KLVWRULFDO SULFH GDWD RI WKH )L 'é'—@/kfﬁiwd*?&’ ZK gbL{#LLBHUG EHIRU
6HFWRU ,QGH[ 7KH PRGHO XVHV DQ Ht\ﬁlk‘i"GSd;'&VL H@ ol QRQ FRQW

HTXLYDOHQW WR UHLQYHVWLQJ GLYL® LRQ SODQ WKDW LV TXDOLILHG XQf
HUQDO SHYHQXH &RGH 28 6 4XDOLIL

'HIHUUHG &DVK %DVHG &RPSHQVDWLF&Q“Q@D@HG 30DQ KDV FHDVHG IXWXUH E

'HIHUUHG FDVK EDVHG FRPSHQVDW L R&R IKE=GNG INXEBOT PO QIMPRM LEGDR YV 26 X ¢
UHWXUQ WR WKH SODQ SDUWLFLSDQWNMUVHIHEG B[S WMKYHT 6 H UL REIPOLYFIHH K | | R

HDFK SDUWLFLSDQWpuV UHIHUHQFHG L6XBSWOWMPHQWWO 30DQV DUH DFFUXHG E
ZKHQ SDLG 7KH ORUJDQ 6WDQOH\ 6XS

'"HIHUUHG &DVK %DVHG &RPSHQVDWLRQ ([SHRMWLUHPHQW DQG ([FHVV 30DQ 326(5(33
GHILQHG EHQHILW SODQ WKDW LV QRW
RI' WKH ,QWHUQDO 5HYHQXH &RGH KD

§ <

LQ PLOOLRQV
'"HIHUUHG FDVK EDVHG DZDUGV

5HWXUQ RQ UHIHUHQFHG LQYHVWPHQWV DFFUXDOV
TRWDO &HUWDLQ RI WKH )LUPpV QRQ 8 6 VXEV]I
SHWLUHPHQW HOLJLEOH DZDUGV EHQHILW SHQVLRQ SODQV FRYHULQJ V

,QFOXGHG LQ WRWDO H[SHQVH LV GHIHUUHG FDVK EDVIHI%L}LEPHIll—b\)_Ii)WLSQ@Bé\HLHL\éDWHG WR EH
DZDUGHG LQ -DQXDU\ RI WKH IROORZLQJ \HDU WKDW GRHV QRW FRQWDLQ D IXWXUH VHUYLFH

UHTXLUHPHQW 7KH )LUPpV SHQVLRQ SODQV JHQHUDOO
&DUULHG ,QWHUHVW &RPSHQVDWLRQWKDW DUH EDVHG RQ HDFK HPSOR\HHu'

DQG RQ FRPSHQVDWLRQ OHYHOV VSHFLI
7KH )LUP JHQHUDOO\ UHFRJQL]HV FRPSHQVDWLRQ H[SHQVH IRU DQ\
SRUWLRQ RI FDUULHG LQWHUHVW ER®RXCBRYBOUGHSG B Y BUFEHDOLIHG WKDW
LV DOORFDWHG WR HPSOR\HHYV SHOVLRO 30DQV

LQ PLOOLRQV
&DUULHG ,QWHUHVW &RPSHQVDWLRQ ([SHQVO'/_'HJLQQLQJ EDODQFH
LQ PLOOLRQV 1HW JDLQ ORVV
(ISHQVH 3ULRU VHUYLFH FUHGLW FRVW o)
$PRUWL]DWLRQ RI SULRU VHUYLFH FRVW FUHGLW
$PRUWL]DWLRQ RI QHW ORVYV
&KDQJHV UHFRJQL]JHG LQ 2&,

(QGLQJ EDODQFH

7KH )LUP JHQHUDOO\ DPRUWL]HV LQW
HISHQVH LQFRPH WKH XQUHFRJQL]HG
HIFHHGLQJ Rl WKH JUHDWHU RI W
REOLJDWLRQ RU WKH PDUNHW/ KH GDBN H G
SHQVLRQ SODQV DPRUWL]H WKH XQUHEFF
RYHU WKH DYHUDJH OLIH H[SHFWDQF
UHPDLQLQJ SODQV JHQHUDOO\ DPRUWI

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

JDLQV DQG ORVVHV DQG SULRU VHU3HQVHRRUIG QW ZRW K (% HR K H- WD ¥EDULDDWL R QV
UHPDLQLQJ VHUYLFH SHULRG RI DFW 9PR X3IDRJ \§ @ P Q SHiY (¥

"HLJKWHG $YHUDJH $VVXPSWLRQV 8VHG WR 'HWHUPLQH 1HW 'HFH$I;NEHU'HFI-;$I;NEHU
3HULRGLF %HQHILW ([SHQVH ,QFRPH LQ PLOOLRQV
3HQVLRQ 30DQV 3URMHFWHG EHQHILW REOLJDWLRQ
$FFXPXODWHG EHQHILW REOLJDWLRQ
'LVFRXQW UDWH )DLU YDOXH RI SODQ DVVHWYV

([SHFWHG ORQJ WHUP UDWH RI UHWXUQ RQ SODQ
DVVHWYV

5DWH RI IXWXUH FRPSHQVDWLRQ LQFUHDVHYV

7KH SHQVLRQ SODQV LQFOXGHG LQ WK
EDVHG RQ WKHLU IXQGLQJ RWB WK \BI'D

7KH DFFRXQWLQJ IRU SHQVLRQ S@QDQRWHAQYRUDGHVSVIHPYWIDREY 8VHG WR 'H
DVVXPSWLRQV DQG HVWLPDWHV 7KHRE®LSHWWOG ORQJ WHUP UDWH RI
UHWXUQ IRU WKH 8 6 4XDOLILHG 30DQ ZDV HVWLPDWHG  E)\
FRPSXWLQJ D ZHLJKWHG DYHUDJH RI WKH XQGHUO\

H[SHFWHG UHWXUQV EDVHG RQ WKH LQYHVWPHQW PD@BREHU YV p MAHDEHIH W
DOORFDWLRQV 'LVFRXQW UDWH

%HQHILW 2EOLJDWLRQ DQG )XQGHG 6WHwx i FRESHQVDWLRR LQFURDVH

5ROOIRUZDUG RI WKH %HQHILW 2EOLJDWLR§/KI5_E§L)BEU )§9cW<AJ9W§'b\6 VHG WR GHWHU
$VVHWYV K SHQVLRQ SODQV ZHUH VHOF

FRQVXOWDWLRQ ZLWK LWV LQGHSHQGH
3HOVLRQ 30pov GLVFRXQW \LHOG FXUYH EDVHG RQ WKH
HDFK GHWHUPLQHG LQGHSHQGHQWO\ 7

Qv

LQ PLOOLRQV

5RO0OIRUZDUG RI EHQHILW REOLJDWLRQ FXUYH UHSUHVHQWY VSRW GLVFRXQW
%HQHILW REOLIJDWLRQ DW EHJLQQLQJ RI \HDU LPSOLFLW LQ D UHSUHVHQWDWLYH EUR
6HUYLFH FRVW ERQG XQLYHUVH RI KLJK TXDOLW\ IL[HG
,QWHUHVW FRVW DOO QRQ 8 6 SHQVLRQ SODQV WKH )LU
$FWXDULDO ORVV JDLQ UDWHY EDVHG RQ WKH QDWXUH RI O
30DQ DPHQGPHQWYV o HQYLURQPHQWY DQG DYDLODEOH ERQG

30DQ VHWWOHPHQWYV
%HQHILWV SDLG
2WKHU

SODKYVHWYV

)DLU 9DOXH RI 30DQ $VVHWYV
%HQHILW REOLJDWLRQ DW HQG RI \HDU
5ROOIRUZDUG RI IDLU YDOXH RI SODQ DVVHWYV

$W '"HFHPEHU

LQ PLOOLRQV /HYHO /HYHO /HYHO 7RWDO
)DLU YDOXH RI SODQ DVVHWY DW EHJILQQLQJ RI\HD U s
$FWXDO UHWXUQ RQ SODQ DVVHWYV &DVK DQG FDVK HTXLYDOHQWV O o
(PSOR\HU FRQWULEXWLRQV 56 JRYHUQPHQOW DOG DJHOFV ’
%HQHILWV SDLG VHFXULWLHV o
30DQ VHWWOHPHQWYV &RUSRUDWH DQG RWKHU GHEWO&'2 o
SWKHU '"HULYDWLYH FRQWUDFWYV O o
)DLU YDOXH RI SODQ DVVHWYV DW HQG RI \HDU 2ZWKHU LQYHVWPHQWYV o o
YXQGHG XQIXQGHG VWDWXV 2WKHU UHFHLYDEGHYV o o

7RWDO

$PRXQWV UHFRJQL]HG LQ WKH EDODQFH VKHHWYV
$VVHWYV

/LDELOLWLHV

1HW DPRXQW UHFRJQL]HG

$VVHWV OHDVXUHG DW 1%$9
&RPPLQJOHG WUXVW IXQGV
ORQH\ PDUNHW
JRUHLJQ IXQGYV

SBULPDULO\ UHIOHFWV WKH LPSDFW RI \HDU RYHU \HDU GLWVHARXRQ WQWRWH IOXFWXDWLRQV
,QFOXGHV IRUHLJQ FXUUHQF\ H[FKDQJH UDWH FKDQJHV JLTXLGLW\

$FFXPXODWHG %HQHILW 2EOLJDWLRQ /DUJHWHG FDVK IORZ

7RWDO
$w sw /LDELOLWLHV
'"HEHPEHU 'HFHPEHU ) )
LQ PLOOLRQV 2WKHU SD\DEOHV o) fo)
7RWDO OLDELOLWLHV o o

3HQVLRQ SODQV

)DLU YDOXH RI SODQ DVVHWYV

'"HFHPEHU JRUP



[znhEoH RII&RQWHQWYV

1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$W '"HFHPEHU

LQ PLOOLRQV /HYHO /HYHO /HYHO
$VVHWV

&DVK DQG FDVK HTXLYDOHQWV O o]
8 6 JRYHUQPHQW DQG DJHQF\ .
VHFEXULWLHV o)
&RUSRUDWH DQG RWKHU GHEWO&'?2 o)
2WKHU LQYHVWPHQWYV o o]
2WKHU UHFHLYDEOHYV (o] o
7RWDO

$VVHWY OHDVXUHG DW 1%$9
&RPPLQJOHG WUXVW IXQGV
ORQH\ PDUNHW

YJRUHLJQ IXQGYV

JL[HG LQFRPH

JLTXLGLW\

7DUJHWHG FDVK IORZ

7RWDO

/LDELOLWLHV

'"HULYDWLYH FRQWUDFWV 0O o)
2WKHU SD\DEOHV o o]
7RWDO OLDELOLWLHV o o

)DLU YDOXH RI SODQ DVVHWYV

LQYHVWPHMDQOWKH XQGHUO\LQJ DVVH
FLUFXPYHQW SRUWIROLR UHVWULFWLRQ

30DQ DVVHWV DUH PHDVXUHG DW IDL
WHFKQLTXHV WKDW DUH FRQVLVWHQW
DSSOLHG WR WKH )LUPuV PDMRU FDWHJ
DV GHVFULEHGDIQ@G PRWHIHULYDWLYH F
FRQVLVW RI LQYHVWPHQWY LQ LQWHUH
VZDSV 2WKHU LQYHVWPHQWYV FRQVLV
DQQXLW\ FRQWUDFWYV KHOG E\ QRQ 8 6
LQVXUDQFH DQQXLW\ FRQWUDFWYV DUH
UHVHUYH RI WKH LQVXUHU IRU D JXDU
JLYHQ WR WKH HPSOR\HH EHQHILW SO
YDOXH 7KH SOHGJHG LQVXUDQFH D
FDWHJRUL]JHG LQ /HYHO RI WKH IDLU Y|

&RPPLQIJOHG WUXVW IXQGYV DUH SULYDW
VXSHUYLVHG DQG VXEMHFW WR SHULR
IHGHUDO RU VWDWH DJHQF\ DQG DYDLC
7KH WUXVW PXVW EH PDLQWDLQHG IRU
UHLQYHVWPHQW RI DVVHWV FRQWULED>
TXDOLILHG HPSOR\HH EHQHILW SODQV P

&DVK DQG FDVK HTXLYDOHQWY RWKHU UHFHLYDEOHV H®SSKVRA K bb\RedHF R QW DR @OckhG JUR XS R FF
WKHLU FDUU\LQJ YDOXH ZKLFK DSSUR[LPDWHV IDLU YDWKH FRPPLQJOHG WUXVW IXQGV YDOXH\
5ROOIRURDAHYHO 30DQ $VVHWYV YDOXH RI WKH XQGHUO\LQJ VHFXULWLEF

DUH UHGHHPDEOH DW 1%$9 DW WKH PHDV

LQ PLOOLRQV I XWXUH
%DODQFH DW EHJLQQLQJ RI SHULRG

5HDOL]HG DQG XQUHDOL]JHG JDLQV ORVVHV
3XUFKDVHV VDOHV DQG VHWWOHPHQWY QHW
%DODQFH DW HQG RI SHULRG

6RPH QRQ 8 6 EDVHG SODQV KROG IRUH
LQYHVWPHQWYVY LQ IL[HG LQFRPH IXQGV

OLTXLGLW\ IXQGV )L[HG LQFRPH IXQG
HEXULWLHV TXRWHG RQ D UHFRJQL]HG

7KHUH ZHUH QR WUDQVIHUV WZHH%O@NWD%M%L%]DUNHW &HUWDLQ IL[F
7KH 8 6 4XDOLILHG 30D Qpu\R D WKHW XFH WXUQV FRQVLVWHS?W Zlbvé'é
WRWDO SHQVLRQ SODQ DVVHWV 7K 4XD QQXDO
FRPELQDWLRQ RI DFWLYH DQG ULV &V D
LQYHVWPHQW VWUDWHILHV 7KH IL[ Q £D
FRQVLVWV SULPDULO\ RI IL[HG LQF g/ vV HY
GHULYDWLYH LQVWUXPHQWYV GHVLIQ SH 'ﬁ
FDVK IORZV RI WKH SODQuV OLDELOL KHOS UHGXFH SODQ
HISRVXUH WR LQWHUHVW UDWH YDUL‘:’RW '?_%PDQF@QWLBD%%WW!?' @@H{R/ MM
ZLWK WKH REOLJDWLRQ 7KH ORQUJHK VAL R il L |x RRRBHRYLGHG E
DOORFDWLRQ LV H[SHFWHG WR KHOSV@%H?WM\{; MAKH L 58 LR GHGD B W R W X
DQG PDLQWDLQ WKH VWDELOLW\ RI SODQ FRQWULEXWLRQV RYHU WKH ORQJ
UXQ 7KH LQYHVWPHQW SRUWIROLR ($$HERUHRD @) & WL DMV HYY W G E\
FRPSDULQJ DFWXDO LQYHVWPHQW SHUIRUPDQFH ZLWK FKDQJHV LQ WKH
HVWLPDWHG SUHVHQW YDOXH RI WKHK&H6)LURNY LSRG FAOLVQW\R EXQG IDW OHD
REOLJDWLRQ PHHW PLQLPXP IXQGLQJ UHTXLUHPHQ

HPSOR\HH EHQHILW TEE PEEB OD IWK HE W
'"HULYDWLYH LQVWUXPHQWY DUH SHUYPUWWHEH £® H\E KW R8 FIR QAXDISHLOVIHRIIS\S \ |
30DQuYV LQYHVWPHQW SRUWIROLR R&HQVWRQ VEIOHEBA M b QXE RIOK R HWSKOHD Q V
FRPSO\ ZLWK DOO RI WKH SODQuUV LQYM\OWBHQIQ SRID[ISFH FIAXH & HIOAH WPHMEX U G
DUH FRQVLVWHQW ZLWK WKH SODQuV ULVN DQG UHWXUQ REMHFWLYHV
$V D IXQGDPHQWDO RSHUDWLQJ SULQFLSOH DQ\ UHVWULFWLRQV RQ WKH
XQGHUO\LQJ DVVHWHW DIEMILYWBRWW KH SURGXFW

7KLYV LQFOXGHV SHUFHQWDJH DOORFDWLRQV DQG FUHGLW TXDOLW\
'"HULYDWLYHV DUH XVHG VRPERDQRUQWKH SXUSRVH RI

'"HFHPEHU JRUP



[zoEqu rileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
([SHFWHG )XWXUH %HQHILW 3D\PHQWYV ,QFRPH 7D[HV

$W '"HFHPEHU

&RPSRQHQIMWMRLVIRRIQ,QFRPH 7D[HV

LQ PLOOLRQV 3HQVLRQ 30DQV
LQ PLOOLRQV
&XUUHQW
8 6
YHGHUDO
6WDWH DQG ORFDO
1RQ 8 6
8 .
N 30DQ DSDO
LQ PLOOLRQV +RQJ .RQJ
([SHQVH 2WKHU
7TRWDO
8 6 HPSOR\HHV PHHWLQJ FHUWDLQ HOLJLELOLW\ UHTXLUHPHQWYV PD\
SDUWLFLYDWN LQNOBIQV HS'HGUUHG
ORUJIBQVDQOHBOD® JHGHUDO
6WDWH DQG ORFDO
(OLJLEOH HPSOR\HHV UHFHLYH GLVFURWILRQDU\ N PDWFKLQJ
FDVK FRQWULEXWLRQV DV GHWHUPLQHG DQQXDOO\ E\ WKH )LUP )RU
DQG WKH )LUP PDWFKHG »PS8OR\HH

FRQWULEXWLRQVHOSJWROH SD\ XS WD+WFLLFQ“‘RR o)
ODWFKLQJ FRQWULEXWLRQV ZHUH L
DFFRUGLQJ WR HDFK SDUWLFLSDQW g AP OO WER-O—R-O— | O H
(OLJLEOH HPSOR\HHV ZLWK HOLJLE O bRo8 D G EW WKDQ RUURTYDO

DOVR UHFHLYHG D IL[HG FRQW BEEXWER @ UXQTAUWWKHURP N-VERQWLQXHG
30DQ HTXDRI VRLILEOH SD\ 7UDQVbbﬁQ—F—%—QW—H—bE%€W—I:R—Q—V—
UHODWLQJ WR DFTXLUHG HQWLWLHV RWYKIY RG-S KPLSORRAFPROEIAWIPPLYY LSO TR O
DUH DOORFDWHG WR FHUWDLQ HOLJLEOH HPSOR\HHY " "7KH )LUP PDWFK

IL[HG FRQWULEXWLRQ DQG WUDQVLWIiHR®@QFRQW WLEQ WL RQHDsUH )HGF O XG B\BD Q

—

W

WKH )LUPPV N H[SHQVH WR WKH (IITHFWLYH ,QFRPH 7D[ 5DWH
' 2.0 PO \L
1RQ 8 6 "HILQHG &RQWULEXWLRQ 3HQVLRQ 30BN m s Vwowxw WRU\ LQFRPH WD[ UDWH
LQ PLOOLRQV 86 VWDWH DQG ORFDO LQFRPH WD[HV QHW RI
SHovH 86 IHGHUDO LQFRPH WD[ EHQHILWYV
(1 '"RPHVWLF WD[ FUHGLWY DQG WD[ H[HPSW LQFRPH

1RQ 8 6 HDUQLQJV
7KH )LUP PDLQWDLQV VHSDUDWH G Hbis@H G JKBRVEBLEBWILBR SHQVLRQ
SODQV WKDW FRYHU HOLJLEOH HPSQRAHHV RI FHUWDLQ QRQ 8 6

VXEVLGLDULHV 8QGHU VXFK SODQVIinFEHQHGENWN wilUbwnJHQHUDOO\
GHWHUPLQHG EDVHG RQ D IL[HG UDWH RT EDVH VDODU\ ZLWK FHUWDLQ
YHVWLQJ UHTXLUHPHQWYV 7KH LQFUHDVH LQ WKH )LUPuV HIIHFWLY

ZLWK WKH SULRU \HDU LV SULPDULO\
HDUQLQJY DQG ORZHU QHW GLVFUHWH
GLVFUHWH WD[ EHOHOWO&RIPHWH O\ UHOTL
WKH FRQYHUVLRQ Rl HPSOR\HH VKDUH E

TKHLUPpV HITHFWLYH WD) GJ DWVOHFW XBH Q|
GLVFUHWH WD[ EHRMHOOWEQRIPLOOLRQ
UHVSHFWLYHO\ SULPDWHPHDVXBHRPBW?
UHVHUYHVY DQG UHODWHG LQWHUHVW D
SHUWDLQLQJ WR WKH UHVROXWLRQ
HIDPLQDWLRQV DV ZHOO DV EHQHILW\
HPSOR\HH VKDUH ERMH® XDAMMWHIDX R
DQG LQFOXGH QHW GLVFUHWH WORGE HQ
PLOOUR®YSHFWLYHO\

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

'"HIHUUHG 7D[ $VVHWYV DQG /LDELOLWLHYV Rl XQUHFRJQL]HG WD[ EHQHILWY DQG \
HITHFWLYH WD[ UDWH RYHU WKH QH[W

$W $W
'"HFHPEHU 'HFHPEHU

LQ PLOOLRQV ,(QWHUHVW ([SHQVH$VVRHEQBIWMG ZLWK 8QUHFRJQ
“URVV GHIHUUHG WD[ DVVHWYV %HQHILWYV 1HW RI )HGHUDO DQG 6WDWH ,QFRP
1HW RSHUDWLQJ ORVV DQG WD[ FUHGLW

FDUU\IRUZDUGV LQ PLOOLRQV

(PSOR\HH FRPSHQVDWLRQ DQG EHQHILW SODQV 5HFRJQL]JHG LQ LQFRPH VWDWHPHQWYV

$O0ORZDQFH IRU FUHGLW ORVVHV DQG RWKHU $FFUXHG DW HQG RI SHULRG

UHVHUYHYV

9DOXDWLRQ RI LQYHQWRU\ LQYHVWPHQWYV DQG

UHFHLYDEOHV ,QWHUHVW DQG SHQDOWLHY UHODWHG \
2WKHU 0 UHFRJQL]J]HG DV D FRPSRQHQW RI WKH S
7RWDO GHIHUUHG WD[ DVVHWV SHQDOWLHYVY UHODWHG WR XQUHFRJQL]!
'"HIHUUHG WD[ DVVHWY YDOXDWLRQ DOORZDQFH PHQWLRQHG DERYH ZHUH LPPDWHULDO
"HIHUUHG WD[ DVVHWV DIWHU YDOXDWLRQ DOORZDQFH
*URVV GHIHUUHG WD[ OLDELOLWLHV (DUOLHVW 7D[ <HDU 6XEMHFW WR ([DPLQDW
JLIHG DVVHWYV -XULVGLFWLRQV

,QWDQJLEOHV JRRGZLOO DQG RWKHU
7RWDO GHIHUUHG WD[ OLDELOLWLHV éx:LVGLFWLRQ 7D[ <HDU

1HW GHIHUUHG WD[ DVVHWYV

1HZ <RUN 6WDWH DQG 1HZ <RUN &LW\

RQJ .RQJ
'"HIHUUHG LQFRPH WD[HV UHIOHFW W@HQQH‘S\/ WD[ HItH V RI WHPSRUDU\
GLIITHUHQFHV EHWZHHQ WKH ILQDQFLRBO,JHSRUWL G WD[ EDVHV RI

DVVHWY DQG OLDELOLWLHY DQG DUH PHDVXUHRG XVLQJI WKH HQDFWHG WD]

UDWHYVY DQG ODZV WKDW ZLOO EH LQ lf'lleHSWU%’Kt'\Q )\(ééﬁ&LFIﬂQ%l\J/\H_%FXI_h\&Qq-HDPI

H[SHFWHG WR UHYHUVH RWKHU WD[ DXWKRULWLHV LQ FHUWDLG

7KH )LUP EHOLHYHV WKH uHFRJQL]HGWE{'\VH%%UK)'Q@@%D\%E?’HSWV@\&SS@\W}, (ZJL<V;

YDOXDWLRQ DOPREPOEFH DUMH PRUH

WKDQ QRW WR EH UHDOLIHG EDVHG /RO HISHF WL RQYID Uy WBw XWEHH Uy
WD[DEOH LQFRPH LQ WKH MXULVGLFWA_[%Q,Yd_@V\A%\K EY_VO%SBQRIWIHHYH D PDW

7KH HDUQLQJV RI FHUWDLQ IRUHLJQ' 9(# & V%\P @HHQ Vi 112 JVK [
UHLQYHVWHG GXH WR UHJXODWRU\ DS’?/ I%N ILE% g \ QH%T %HH Sif Kv\)_‘gg[
IRUHLJQ MXUSW GRFW HRE@W U wkH WDI

XQUHFRJQL]JHG GHIHUUHG WD] OLDELOLW%HWWﬁb%WDE*%FhW@DL@I@I'_*#LQW@é

UHLQYHVWHG HDUQLQJV LV LPPDWHULB?RUPDWLRQ

5ROOIRURDSGUHFRIQL]HG 7D[ %HQHILWYV
7KH )LUP VWUXFWXUHY LWV VHIJPHQWYV

_LQ PLOOLRQV QDWXUH RI WKH ILQDQFLDO SURGXFW\
o rubvH EDVHO RO WPl SRVLWLRGY UHoDWHG wr FXYWRPHUV DQG LWV PDQDJHPHQW R
g UHOW SHULRG | N SURYLGHV D ZLGH UDQJH RI ILQDQFLDO

WKH FXUUHQ

,QFUHDVH EDVHG RQ WD[ SRVLWLRQV UHODWHG WR FXVWRPHUV LQVEAOHKQHMY VHIPHQWYV
SULRU SHULRGV 6HFXULWLHYVY :HDOWK ODQDJHPHQW DQG
QRYFRYH EDVHGE RQ WKH DETXLVLWLRQ RI- 0 YRU D IXUWKHU GLVFXVVLRQ RURWHKIH EXV
'HFUHDVH EDVHG RQ WD[ SRVLWLRQV UHODWHG WR

SULRU SHULRGV 5HYHQXHV DQG H[SHQVHV GLUHFWO\
l-[i)l;(L\JNHKDRVUHL\(NlLJE\(/)DWHG WR VHWWOHPHQWYV ZLWK WD[L(EJ]HVSHFWLYH EXVLQHVV VHJPHQW DUH
"HFUHDVHV UHODWHG WR ODSVH RI VWDWXWH RI RSHUDWLQJ UHVXOWV 2WKHU UHYHQXF
OLPLWDWLRQV GLUHFWO\ DWWULEXWDEOH WR D SDU\
%»DODQFH DW HQG Rl SHULRG JHQHUDOO\ DOORFDWHG EDVHG RQ H
1HW XQUHFRIQLIHG WD[ EHQHILWY UHVSHFWLYH QHW UHYHQXHV QRQ LQ

5HSUHVHQW HQGLQJ XQUHFRJQL]JHG WD[ EHQHILWV DGMXHWOI Bl YRD @ kW PP BI0OB W XIUWHKY 1HGHUDO
EHQHILW RI VWDWH LVVXHV FRPSHWHQW DXWKRULW\ DUUDQJHPHQWYV DQG IRUHLJQ WD[ FUHGLW

RIIVHWYV ,I UHFRJQL]JHG WKHVH QHW EHQHILWV ZRXOG_|DYRUDEO\ LPSDFW WKH HITHEWLYH WD]
UDWH LQ IXWXUH SHULRGYV $V D UHVX8W R UHYHéXHV DQG H[SHQ)

RWKHU RSHUDWLQJ VHIJPHQWYV EHLQJ W
W LV UHDVRQDEO\ SRVVLEOH WKDW WHUJIDFBEWWEKD QRIYVS Qs Ky RI v
EDODQFH RI XQUHFRJIQLIHG WD[ EHQMIEWYGRR) R&F O ALWKEIRHWKRH OLPLOD
QH[W  PRQWKV $W WKLV WLPH KRHHMHE x LV i VQ\)(%z,y\b l.ﬁg}-k vV WR \
UHDVRQDEO\ HVWLPDWH WKH H[SHFWHG FKDQJH WR WKH WRWDO DPRXQW

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV

1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
6HOHGEWIHQDQFLDO ,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW

LQ PLOOLRQV 6 0 ,0

L QYHVWPHQW EDQNLQJ
7UDGLQJ

L QYHVWPHQWYV
&RPPLVVLRQV DQG IHHV
$VVHW PDQDJHPHQW
2WKHU

7RWDO QRQ LQWHUHVW UHYHQXHV
JQWHUHVW LQFRPH
,QWHUHVW H[SHQVH

1HW LQWHUHVW

I1HW UHYHQXHYV

LQ PLOOLRQV ,6 0 ,0

. ( 7RWDO

,QYHVWPHQW EDQNLQJ o
7UDGLQJ

,QYHVWPHQWYV

&RPPLVVLRQV DQG IHHV o
$VVHW PDQDJHPHQW

2WKHU

7RWDO QRQ LQWHUHVW UHYHQXHV
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH

1HW LQWHUHVW

1HW UHYHQXHYV

,QFRPH IURP FRQWLQXLQ
RSHUDWLRQV EHIRUH LQ
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,QFRPH IURP FRQWLQXLQJ
RSHUDWLRQV EHIRUH LQFRPH
WD[HV

3URYLVLRQ IRU LQFRPH WD[HV
,QFRPH IURP FRQWLQXLQJ
RSHUDWLRQV

,QFRPH ORVV IURP
GLVFRQWLQXHG RSHUDWLRQV
QHW RI'LQFRPH WD[H\O o)
1HW LQFRPH

1HW LQFRPH DSSOLFDEOH WR
QRQFRQWUROOLQJ LQWHUH®WYV
1HW LQFRPH DSSOLFDEOH WR
ORUJDQ 6WDQOH\

LQ PLOOLRQV ,6 0 0
L QYHVWPHQW EDQNLQJ

7UDGLQJ

L QYHVWPHQWYV
&RPPLVVLRQV DQG IHHV
$VVHW PDQDJHPHQW
2WKHU

, (O,QWHUVHJPHQW (OLPLQDWLRQV

6XEVWDQWLDOO\ DOO UHYHQXHV DUH IURP FRQWUDFWYV ZLW

7KH IRXUWK TXDUWHU RI

LQFOXGHG VSHFLILF VHY

DSSUR[LPDWHQWOOILAKQFK DUH LQFOXGHG LQ &RPSHQVDWLI

H[SHQVHV LQ WKH ,QFRPH VWDWHPHQW

7KHVH FRVWYV ZHI

VHIPHQWY DSSUR[LPDWHO\ DV IROORZV P QDONRROWIKR QD O
ODQDJHPHQRL O LQR® ,QYHVWPHQW 0 PQDIHMRHQ W

'"HWDLO RI ,QYHVWPHQW %DQNLQJ 5HYHQXHYV

LQ PLOOLRQV

7RWDO QRQ LQWHUHVW UHYHQXHV
JQWHUHVW LQFRPH
,QWHUHVW H[SHQVH

,QVWLWXWLRQDO 6HFXULWLHVO$GYLVRU\
,QVWLWXWLRQDO 6HFXULWLHVO8QGHUZULWLQJ

JLUP .QYHVWPHQW EDQNLQJ UHYHQXHV IURP

FRQWUDFWYV ZLWK FXVWRPHUV

I1HW LQWHUHVW

I1HW UHYHQXHYV

,QFRPH IURP FRQWLQXLQJ
RSHUDWLRQV EHIRUH L
v

7UDGLQJ 5HYHQXHV E\ BURGXFW 7\SH

LQ PLOOLRQV

,QWHUHVW UDWH

JRUHLJQ H[FKDQJH

(TXLW\ VHFXULW\ DQG LQGH]
&RPPRGLW\ DQG RWKHU
&UHGLW

7TRWDO

WD[H

3URYLVLRQ IRU LQFRPH WD[HV
,QFRPH IURP FRQWLQXLQJ
RSHUDWLRQV

,QFRPH ORVV IURP
GLVFRQWLQXHG RSHUDWLRQV
QHW RILQFRPH WD[H\O o)
1HW LQFRPH

1HW LQFRPH DSSOLFDEOH WR
QRQFRQWUROOLQJ LQWHUH®WYV
1HW LQFRPH DSSOLFDEOH WR
ORUJDQ 6WDQOH\

'"HFHPEHU JRUP

'LYLGHQG LQFRPH LV LQFOXGHG ZLWKLQ HTXLW\ VHFXULW\ |

7KH SUHYLRXV WDEOH VXPPDUL]JHV UHD
DQG ORVVHV IURP GHULYDWLYH DQG

LQVWUXPHQWY LQFOXGHG

LQ 7UDGLQ.

VWDWHPHQWY 7KH )LUP JHQHUDOO\ XW
DFURVYVY D YDULHW\ RI SURGXFW W\SH
PDUNHW PDNLQJ DQG UHODWHG ULVN P
WUDGLQJ UHYHQXHY SUHVHQWHG LQ WK
RI WKH PDQQHU LQ ZKLFK WKH )LUP

DFWLYLWLHYV DQG DUH SUHSDUHG LQ

SUHVHQWDWLRQ RI WUDGLQJ UHYHQXHE

SXUSRVHYV



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

,QYHVWPHQW O0DQDJHPHQW ,QYHVWPHQWV 5AKHQXHYP1IR8SHUDWHY LQ ERWK 8 6 DQG
&XPXODWLYH 8QUHDOL]HG &DUULHG ,QWHUHYWPuV QRQ 8 6 EXVLQHVV DFWLYLWLH\
DQG PDQDJHG WKURXJK (0($ DQG $VLD

.HFH$,;NEHU .HFH$|;NEHU UHYHQXHV GLVFORYMRXEQHWKH OHFW W
LQ PLOOLRQV YLHZ RI WKH )LUPuV FRQVROLGDWHG Q!
1HW FXPXODWLYH XQUHDOL]HG SHUIRUPDQFH EDVLV EDVHG RQ WKH IROORZLQJ PHWK
EDVHG IHHV DW ULVN RI UHYHUVLQJ

L QVWLWXWLRGDLHQ@WFEEEWWHRQ IRU DG
7KH )LUPpV SRUWLRQ RI QHW FXPXO DG g b b WRB R FHGEPMHORFBWLRQ IR

LQ WKH IRUP RI XQUHDOL]HG FDUULH& gV Y FeiiV NI B’ W E K QVIRU NeYBHV D
LV QRW REOLJDWHG WR SD\ FRPSHQVDWLRQ LV DW ULVN RI UHYHUVLQJ

ZKHQ WKH UHWXUQ LQ FHUWDLQ XKW KD®DOQ DEHHSPRENMMN © WBLWILNEY RSHUD
SHUIRUPDQFH WROWHHRWVL GIRWPDWLRQ UHJDUGLQJ
JHQHUDO SDUWQHU JXDUDQWHHV ,QXHFWPHQWOXCHPLR BHRAVIOIWEDWLRQ H
REOLJDWLRQV WR UHWXUQ SHUIRUPDERFRYHH HQLF WUQE X WA RIGFPK DWHYERX WG\ F
UHFHLYHG

5HYHQXHVY 5HFRJQL]HG IURP 3ULRU 6HUYLFHYV
L QYHVWPHQW ODQDJHPHQW $VVHW O0DQDJHPHQW SHYHQXHVO

SHGXFWLRQ RI JHHV 'XH WR )HH :DLYHUV Lo PLOOLRQY
1RQ LQWHUHVW UHYHQXHV

LQ PLOOLRQV

JHH ZDLYHUV 7KH SUHYLRXV WDEOH LQFOXGHV UHYF
FXVWRPHUV UHFRJQL]HG ZKHUH VRPH

7KH )LUP ZDLYHV D SRUWLRQ Rl LWSHUHRVYPHG WEHSUQKRHVSWPHRWEY DQG DI

ODQDJHPHQW EXVLQHVV VHIPHQW IURR) FHWWDH QW HDIQNN U HGE PRDRIV\ IHHV I

PDUNHW IXQGV WKDW FRPSO\ ZLWK WKH UHTXLUHPHQWV RI 5XOH D

RI WKH ,QYHVWPHQW &RPSDQ\ $FW RISHFHLYDEOHV IURP &RQWUDFWYV ZLWK &XVWRPI

W w
&HUWDLQ 2WKHU )HH :DLYHUYV 'HFH$pEHu 'HFH$PEHU

LQ PLOOLRQV
BHSDUDWHO\ WKH )LUPuV HPSOR\H&VWREQPQX GWKIY ULRMMDEOHD L R U
RIILFHUV PD\ SDUWLFLSDWH RQ WKH VDPH WHUPV DQG FRQGLWLRQV DV
RWKHU LQYHVWRUV LQ FHUWDLQ IX®MPAHLWREWHWKH RPUFRQSRIDFRUW ZLWK
SULPDULO\ IRU FOLHQW LQYHVWPHQWQ Py MK LWKPQPOX\ADRPHURDQG RWK
ORZHU DSSOLFDEOH IHHV DQG FKDUJNYHRWV WYUHLRSIORKHAVWKH )LUP KDV EF
KDV WKH ULJKW SHU WKH FRQWUDFW WF

I1HW 5HYHQXHV E\ 5HJLRQ

$VVHWYV E\ % XVLQHVY 6HIJPHQW
LQ PLOOLRQV

$W $W
$PHULFDV '"HFHPEHU 'HFHPEHU
(0($ LQ PLOOLRQV
$VLD ,QVWLWXWLRQDO 6HFXULWLHYV
7RWDO :HDOWK ODQDJHPHQW

,QYHVWPHQW ODQDJHPHQW

,QFRPHURP &RQWLQXLQJ 2SHUDWLRQV EHIRRMDO,QFRPH 7D]
([SHQVH %HQHILW

3DUHQW DVVHWYV KDYH EHHQ IXOO\ DOORFDWHG WR WKH EX\

LQ PLOOLRQV

7RWDO $VVHWYV E\ 5HIJLRQ

8 6
1RQ 8 6 $WwW $wW
7RWDO '"HFHPEHU 'HFHPEHU
LQ PLOOLRQV
1RQ 8 6 LQFRPH LV GHILQHG DV LQFRPH JHQHUDWHG I¢4RR RSHHYPWLRQV ORFDWHG RXWVLGH
WKH 8 6 (0($
IHWLVFHHM|[ 3URYLVLRQV %HQHILWV E\ 6HPPH®HW
7TRWDO
LQ PLOOLRQV
,6
:0
,0
7RWDO

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
1RWHV WR &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

3DUHQW &RPSDQ\ 3DUHQW &RPSDQ\ 2QO\O&RQGHQVHG %DODQFH
p $W s$W
SDUHQW &RRPQIIRRQGHQVHG ,QFRPH 6WDWHPHQWYV DQG "HFHPEHU 'HFHPEHU
&RPSUHKHQVLYH ,QFRPH 6WDWHPHQWYV LQ PLOOLRQV H[FHSW VKDUH GDWD
$VVHWV

LQ PLOOLRQV &DVK DQG FDVK HTXLYDOHQWYV

SHYHQXHYV 7UDGLQJ DVVHWYV DW IDLU YDOXH

'LYLGHQGV IURP EDQN VXEVLGLDULHV OYHVWPHOW VHEXULWLHWQG@QFOXGHV

'LYLGHQGV IURP %+& DQG QRQ EDQN VXEVLGLDULHV DW IDLU YDO XM G

7RWDO GLYLGHQGV IURP VXEVLGLDULHV ZHUH SOHGJHG WR YDULRXV SDUWLHV
6HFXULWLHV SXUFKDVHG XQGHU DJUHHPHQW WR

7UDGLQJ UHVHOO WR DIILOLDWHYV

2WKHU $GYDQFHV WR VXEVLGLDULHV

7RWDO QRQ LQWHUHVW UHYHQXHV %DQN DQG %+&

,QWHUHVW LQFRPH 1RQ EDQN

L QWHUHVW H[SHQVH (TXLW\ LQYHVWPHQWYV LQ VXEVLGLDULHV

THW LQWHUHVW %DQN DQG %+&

THW UHYHQXHV 1RQ EDQN

1RQ LQWHUHVW H[SHQVHV 2WKHU DVVHWV

,QFRPH EHIRUH LQFRPH WD[HV 7RWDO DVVHWYV

3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV TLDELOLWLHV

1£||WV§%\F/FEEIEDEUHLI|_F|€\>JH XQGLVWULEXWHG JDLQ 7UDGLQJ OLDELOLWLHV DW IDLU YDOXH

8QGLVWULEXWHG JDLQ RI VXEVLGLDULHV O EX U KbVH TURE SHL DL pwHY (T HQWY WR

1HW LQFRPH 3D\DEOHV WR DQG DGYDQFHV IURP VXEVLGLDULHYV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WD[ 2WwKHU OLDELOLWLHV DQG DFFUXHG H[SHQVHV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWV %RUURZLQJV LQFOXEGYV DW

&KDQJH LQ QHW XQUHDOL]JHG JDLQV ORVVHV IDLU YDOXH
RQ DYDLODEOH IRU VDOH VHFXULWLHV 7RWDO OLDELOLWLHY

3HQVLRQV DQG RWKHU
&KDQJH LQ QHW GHEW YDOXDWLRQ DGMXVWPHQW &RPPLWPHQWYV DQG FRQWLQJHQW OLDELOLWLHV VHH 1R
&RPSUHKHQVLYH LQFRPH
1HW LQFRPH

3UHIHUUHG VWRFN GLYLGHQGY DQG RWKHU SUHIHUUHG VWRFEN

(DUQLQJV DSSOLFDEOH WR ORUJDQ 6WDQOH\ &RPPRQ VWRFEDU YDOXH

FRPPRQ VKDUHKROGHUV 6KDUHV DXWKRUL]JHG 6KDUHV

LVVXHG 6KDUHV RXWVWDQGLQJ
DQG

$GGLWLRQDO SDLG LQ FDSLWDO

5SHWDLQHG HDUQLQJV

(PSOR\HH VWRFN WUXVWV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH

(TXLW\

ORVYV
&RPPRQ VWRFN KHOG LQ WUHDVXU\ DW FRVW
SDU YDOXH DQG

VKDUHV
&RPPRQ VWRFN LVVXHG WR HPSOR\HH VWRFN
WUXVWYV

7RWDO VKDUHKROGHUVx HTXLW\
7RWDO OLDELOLWLHY DQG HTXLW\

'"HFHPEHU JRUP



[znhEoH RII&RQWHQWYV

1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
3DUHQW &RPSDQ\ 2Q0\O&RQGHQVHG &DVK )GRU MM ERPBQOWY %RUURZLQJV ZLWK 2ULJLQ!

LQ PLOOLRQV

1HW FDVK SURYLGHG E\
DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
BURFHHGV IURP SD\PHQWV IRU

L, QYHVWPHQW VHFXULWLHV

3XUFKDVHV

B3URFHHGYV IURP VDOHYV

BURFHHGYVY IURP SD\GRZQV DQG PDWXULWLHYV

WLHV SXUFKDVHG XQGHU DJUHHPHQWYV WR
ZLWK DIILOLDWHYV

LHVY VROG XQGHU DJUHHPHQWYV WR
KDVH ZLWK DIILOLDWHYV

XVHG IRU RSHUDWLQJ

6

o

HFEXUL
UHVHOO
HEXULW
UHSXUF
$GYDQFH

1HW FDVK SURYLGHG E\
DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
BURFHHGV IURP

XVHG IRU LQYHVWLQJ

,VVXDQFH RI SUHIHUUHG VWRFN QHW RI LVVXDQFH
o]

FRVWYV

,VVXDQFH RI %RUURZLQJV
3D\PHQWYV IRU
%RUURZLQJV

S5HSXUFKDVHV RI F
HPSOR\HH WDJ[ ZL

&DVK GLYLGHQGV
1HW FKDQJH LQ DGYDQFHV IURP VXEVLGLDULHV
2WKHU ILQDQFLQJ DFWLYLWLHV o
1HW FDVK SURYLGHG E\ XVHG IRU ILQDQFLQJ

AT

R
w

H UDWH FKDQJHV RQ FDVK DQG

GHFUHDVH LQ FDVK DQG FDVK

&DVK DQG FDVK HTXLYDOHQWYV
&DVK DQG GXH IURP EDQNV

'"HSRVLWV ZLWK EDQN VXEVLGLDULHV

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG
SHVWULFWHG FDVK o) o

*UHDWHU WKDQ 2QH <HDU

s$w $W
"HFHPEHU '"HFHPEHU
LQ PLOOLRQV

6HOQLRU
6XERUGLQDWHG

7TRWDO

7TUDQVDFWLRQV ZLWK 6XEVLGLDULHYV

7KH 3DUHQW &RPSDQ\ KDV WUDQVDFWL
VXEVLGLDULHVY GHWHUPLQHG RQ DQ D

V WR DQG LQYHVWPHQWYV LQ VXEVLGLDULHVIXDUDQWHHG FHUWDLQ XQVHFXUHG OL¢

REOLJDWLRQV RQ FHUWDLQ RI LWV FRQ\

*XDUDQWHHYV

,Q WKH QRUPDO FRXUVH RI LWV EXVLQ
JXDUDQWHHY FHUWDLQ RI LWV VXEVL
WUDQVBFWURQVEFWIM QXQGHU YDULRX!
DUUDQJHPHQW&RRFEBE Q@DBNQWVVXHG JXC
EHKDOI RI LWV VXEVLGLDULHV WR YD
H[FKDQJHV DQG FOHDULQJKRXVHV WKD)
DQG RU IXWXUHV FRQWUDFWYV 8QGHU W
WKH 3DUHQW &RPSDQ\ PD\ EH UHTXLUF
REOLJDWLRQV RI LWV VXEVLGLDULHV UF
RU ZLWK WKH H[FKDQJHV DQG FOHDULC
VXEVLGLDU\uV GHIDXOW RQ LWV REOLJI
FOHDULQJKRXVH 7KH 3DUHQW &RPSDQ
FRQWLQJHQW OLDELOLW\ LQ LWV FRQG
WKHVH DUUDQJHPHQWY DQG EHOLHY
UHTXLUHPHQWY WR PDNH SD\PHQWV XQ
UHPRWH

7KH 3DUHQW &RPSDQ\ DOVR LQ WKH QF
SURYLGHV L\QWHRQRREFARXQWHUSDUWLHYV
LWV VXEVLGLDULHV IRU WD[HYV LQFO
ZLWKKROGLQJ WD[HV RQ LQWHUHVW D

6XSSOHPHQWDO 'LVFORVXUH RI &DVK JORZ .QIRUPDWERQULYDWLYHVY VHFXULWLHV DQG VWRF

&DVK SD\PHQWYV IRU
,QWHUHVW
,QFRPH WD[HV QHW RI UHIXQGYV

5HSUHVHQWY WRWDO SD\PHQWV QHW RI UHIXQGV

LQFOXGHV WD[HV SDLG RQ EHKDOI RI FHUWDLQ VXEVL
EHWZHHQ WKH 3DUHQW &RPSDQ\ DQG WKHVH VXEVLGL

IURP VXEVLGLDULHVOZHWRHDLOODRRKQ ELOORRQ
UHVSHFWLYHO\

DQG

2Q 1RYHPEHU
PLOORIR®HULHV /63WRANIUBRBG DQXDU

WKH 3DUHQW &RPSDQ\ UHGHHPHG LQ FRBYUM

JRU IXUWKHU LQLIQQHBWII:IF\L

*3UHIHUUHG 6WRFN
VHHRRWH

FHUWDLCG DR@XXEMEV PD\ DOVR SURYLGH L
RU RQ EHKDOI RI DIILOLDWHV IURP W
DUUDQIJHKHYWWQGHPQLW\ SD\PHQWYV F|

PDBPW WR SBJORXF VEIOPH WKE D W IHi G DR%} D FKDQJH 1

QUCH LS VMR & U RELID S B#'¥ DIEWLH moD)[

FR QW U D FIWRQD/X LLEH/O B MW Z 1& H @ WD LLGD [EIR\@ k
FRQWDLQ SURYLVLRQV WKDW HQDEOH

WK H 3DUHQW &%B%B%QDLW/VXVM'&H DJUHHPHQW XSRQ WK

[LP)(P SRWHQWLDO DFDR)(QVV RI1 1)

RSARIWDDAG E YHTXLUHS
VLB QN B W ybb iV WLP
UGHG DQ\ FRQWLQJHQW
IL(QD(QFL_DC) VVVD\N}4PP4Q\N\/ IRU WKHVH L

WKDW WKH RFFXUUHQFH RI DQ\ HYHQWYV
XQGHU WKHVH FRQWUDFWYV LV UHPRWH

'"HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

*XDUDQWHHYV RI '"HEW ,QVWUXPHQWY DQG :DUUDQWV ,VVXHG E\
6XEVLGLDULHYV

$W sW
"HFHPEHU '"HFHPEHU
LQ PLOOLRQV

$JJUHIJDWH EDODQFH

*XDUDQWHHYV XQGHU 6XEVLGLDU\ /HDVH 2EOLJDWLRQV

s$W s$W
'"HFHPEHU '"HFHPEHU
LQ PLOOLRQV

$JJUHIJDWH EDODQFH

$PRXQWYV SULPDULO\ UHODWH WR WKH 8 .
JLOQDQFH 6XEVLGLDU\

7KH 3DUHQW &RPSDQ\ IXOO\ DQG XQFRQGLWLRQDOO\ JXDUDQWHHV WKH
VHFXULWLHYV LVVXHG E\ ORUJDQ 6WDQOH\ )LQDQFH //& D ZKROO\
RZQHG ILQDQFH VXEVLGLDU\ 1R RWKHU VXEVLGLDU\ RI WKH 3DUHQW
&GRPSDOXDUDQWHHV WKHVH VHFXULWLHYV

5HVROXWLRQ DQG 5HFRYHU\ 30DQQLQJ

$V LQGLFDWHG LQ WKH )LUPuV UHVROXWLRQ SODQ VXEPLWWHG WR
WKH )HGHUDO 5HVHUYH DQG WKH )',& WKH 3DUHQW &RPSDQ\ KDV
DPHQGHG DQG UHVWDWHG LWV VXSSRUW DJUHHPHQW ZLWK LWV PDWHULDO
HQWULWE®MXGLQJ LWV ZKROO\ RZQHG GLUHFW VXEVLGLDU\ ORUJDQ

6WDQOH\ +ROGLQJV //& WKH 2)XQGLQJ ,+&% DQG FHUWDLQ RWKHU
VXEVLGLDULHYV DV GHILQHG LQ WKH )LUPMV UHVROXWLRQ SODQ
SQGHWMWRKADRABQGHG DQG UHVWDWHG VXSSRUW DJUHHPHQW

LQ WKH HYHQW RI D UHVROXWLRQ VFHQDULR WKH 3DUHQW &RPSDQ\
ZRXOG EH REOLJDWHG WR FRQWULEXWH DOO RI LWV PDWHULDO DVVHWYV WKI
FDQ EH FRQWULEXWHG XOQFHQGMIGH DWBBUPYVY RI WKH

UHVWDWHG VXS &RRUWA WD WKIHE MKW UHY LQ VXEVLGLDULHYV

Rl WKH 3DUHQW &RPSDQ\ DQG FHUWDLQ RWKHU DVVHWYV
2&8RQWULEXWDWEB®HWHKWH P\BWWHULDO HQWLWLHYV DQG RU WKH

)XQGLQJ ,+& 7KH )XQGLQJ ,+& ZRXOG EH REOLJDWHG WR

SURYLGH FDSLWDO DQG OLTXLGLW\ DV DSSOLFDEOH WR WKH PDWHULDO
HQWLWLHV

'"HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV
JLQDQFLDO 'DWD 6XSSOHPHQW 8QDXGLWHG
$YHUDJH %DODJFPMNUWmBYBHY DQG 1HW , QWHUHVWWORRPROXPH DQG 5DWH &KDQJHV RQ 1HW ,

YHUVXV
,QFUHDVH 'HFUHDVH

$'YDH|_%?JH $YHUD.§BI‘-TDHLUOE\)JH $YHUDJH ‘XH WR &KDQJH LQ
LQ PLOOLR®&D ODQFRHNHU KB\DW H % D O D Q,FRHVH U HB\DW H LQ PLOOLRQV 9ROXPH 5DWH 1HW &KDQJH
,QWHUHVW HDUQLQJ DVVHWYV ,QWHUHVW HDUQLQJ DVVHWYV
,QYHVWPHQW ,QYHVWPHQW
VHFXULWLHYV VHFXULWLHYV
/IRDQV /IRDQV
6HFXULWLHV SXUFKDVHG XQGHU DJUHHPHQWY WR UH¥HPXUDWGHOHEXUEWDMN ERQGRIHBIUHHPHQWY WR UHVHO
8 6 o 8 6
1RQ 8 6 1RQ 8 6
7UDGLQJ DVVHWY QHW RI 7UDGLQJ OLDELOLWLHV 7UDGLQJ DVVHWV QHW RI 7UDGLQJ OLDELOLWLHYV
8 6 8 6
1RQ 8 6 1RQ 8 6
&XVWRPHU UHFHLYDEOHY DQG 2WKHU &XVWRPHU UHFHLYDEOHYV DQG 2WKHU
8 6 8 6
1RQ 8 6 1RQ 8 6
7RWDO &KDQJH LQ LQWHUHVW LQFRPH
,QWHUHVW EHDULQJ OLDELOLWLHYV ,QWHUHVW EHDULQJ OLDELOLWLHV
'"HSRVLWYV 'HSRVLWYV
%RUURZLQJV %RUURZLQJV
6HFXULWLHV VROG XQGHU DJUHHPHQWY WR UHSXUFKBOWRXDQW L6t X BOGBLKNQCGRDBHEHHPHQWY WR UHSXUFKDVH
8 6 8 6
1RQ 8 6 1RQ 8 6
&XVWRPHU SD\DEOHV DQG 2WKHU &XVWRPHU SD\DEOHV DQG 2WKHU
8 6 8 6
1RQ 8 6 1RQ 8 6
7RWDO &KDQJH LQ LQWHUHVW H[SHQVH
1HW LQWHUHVW LQFRPH DQG &KDQJH LQ QHW LQWHUHVW LQFRPH
QHW LQWHUHVW UDWH VSUHDG

'HFHPEHU JRUP



[ZDEOH RII&ROQWHQWYV

JLODQFLDO 'DWD 6XSSOHPHQW B8QDXGLWHG

$YHUDJH %DODQFHY DQG ,QWHUHVW 5DWHYV (DI®E VI HRW 9 Q W XIRJHH \D\Q G QHRPH & KDQJHV RQ 1HW

$YHUDJH
'DLO\ $YHU
LQ PLOOLRQYV %DODQFEWHUH\BWW

DJH
H

YHUVXV

,QFUHDVH 'HFUHDVH
"XH WR &KDQJH LQ

LQ PLOOLRQV 9ROXPH 5DWH 1HW &KDQJH

,QWHUHVW HDUQLQJ DVVHWYV
,QYHVWPHQW VHFXULWLHV

,QWHUHVW HDUQLQJ DVVHWYV
,QYHVWPHQW VHFXULWLHV

/IRDQV /RDQV

6HFXULWLHV SXUFKDVHG XQGHU DJUHHPHQWY WR UHVHPXUDWGHOHEXUEWDHMMERQGRIHBIUHHPHQWY WR UHVHO
8 6 8 6
1RQ 8 6 1RQ 8 6

7UDGLQJ DVVHWYV QHW RI 7UDGLQJ OLDELOLWLHV
8 6

7UDGLQJ DVVHWV QHW RI 7UDGLQJ OLDELOLWLHV
8 6

1RQ 8 6 1RQ 8 6
&XVWRPHU UHFHLYDEOHV DQG 2WKHU &XVWRPHU UHFHLYDEOHY DQG 2WKHU
8 6 8 6
1RQ 8 6 1RQ 8 6
7RWDO &KDQJH LQ LQWHUHVW LQFRPH
,QWHUHVW EHDULQJ OLDELOLWLHV ,QWHUHVW EHDULQJ OLDELOLWLHYV
"HSRVLWYV ‘HSRVLWV

%RUURZLQJV

%RUURZLQJV

6HFXULWLHY VROG XQGHU DJUHHPHQWY WR UHSXUFKONHXDQW L6HF X BIOVLKNQ CORDQHBGHHPHQWY WR UHSXUFKDVH

8 6 8 6
1RQ 8 6 1RQ 8 6

&XVWRPHU SD\DEOHV DQG 2WKHU &XVWRPHU SD\DEOHV DQG 2WKHU
8 6 8 6
1RQ 8 6 1RQ 8 6

7RWDO

&KDQJH LQ LQWHUHVW H[SHQVH

1HW LOWHUHVW LQFRPH DQG QHW LQWHUHVW UDWH WXIHDIG LQ QHW LQWHUHVW LQFRPH

'"HFHPEHU JRUP

$PRXQWV LQFOXGH SULPDULO\ 8 6 EDODQFHV

,QFOXGHV IHHV SDLG RQ 6HFXULWLHV ERUURZHG

([FOXGHV QRQ LQWHUHVW HDUQLQJ DVVHWV DQG QRQ LQW
HTXLW\ VHFXULWLHV

,QFOXGHV &DVK DQG FDVK HTXLYDOHQWYV

,QFOXGHV ERUURZLQJV FDUULHG DW IDLU YDOXH ZKRVH LQ
Rl IDLU YDOXH DQG WKHUHIRUH LV UHFRUGHG ZLWKLQ 7UDG
,QFOXGHV IHHV UHFHLYHG RQ B6HFXULWLHV ORDQHG 7KH

FDOFXODWHG XVLQJ D LQWHUHVW H[SHQVH LQFXUUHG

DJUHHPHQWY WR UHSXUFKDVH DQG VHFXULWLHY ORDQHG W
WUDQVDFWLRQV ZHUH UHSRUWHG LQ WKH EDODQFH VKHHW
VKHHW EDODQFHV ZKLFK H[FOXGH FHUWDLQ VHFXULWLHV II
,QFOXGHV IHHV UHFHLYHG IURP SULPH EURNHUDJH FXVWRP
HQWHUHG LQWR WR FRYHU FXVWRPHUVx VKRUW SRVLWLRQV

'"HSRVLWYV
$YHUDJH 'DLO\ '"HSRVLWYV

LQ $YHUDIM¥HUDJM¥HUDJMY¥HUDJMYHUDJIMYHUDJH
PLOOLRQ¥PRXQW5DWH $PRXQW5DWH $PRXQW5DWH
'"HSRVLWYV
6DYLQJV
7LPH
7TRWDO

7KH )LUPxV GHSRVLWV ZHUH SULPDULO\ KHOG LQ 8 6 RIILFF



[ZDEOH RII&ROQWHQWYV

JLODQFLDO 'DWD 6XSSOHPHQW B8QDXGLWHG

5DWLRYV

$W 'HFHPEHU
1RQ EDQNLQJ
JLQDQFLDO
1HW LQFRPH WR DYHUDJH WRWDO DVVHWYV LQ PLOOLRQWADQNVYRYHUQPHQ®WWLWXWWREY7RWDO
52( -DSDQ
5HWXUQ RQ WRWDO HTXLW\ 8 .
'LYLGHQG SD\RXW UDWLR &D\PDQ ,VODQGYV o
7RWDO DYHUDJH FRPPRQ HTXLW\ WR DYHUDJH WRWD O YRQFHy v
7RWDO DYHUDJH HTXLW\ WR DYHUDJH WRWDO DVVHW®DQDGD
1HW FKDUJH RII UDWLR o) ,UHODQG
(XURSHDQ ) ) )
52( UHSUHVHQWYV (DUQLQJY DSSOLFDEOH WR ORUJDQ 6WDRHIHN FBRPPRO YEDUHKROGHUV DV D O (o)
SHUFHQWDJH RI DYHUDJH FRPPRQ HTXLW\
5HWXUQ RQ WRWDO HTXLW\ UHSUHVHQWYV 1HW LQFRPH&D@_S%Q_FDEOH WR ORUJDQ 6WDQOH\ DV D
SHUFHQWDJH RI DYHUDJH WRWDO HTXLW\ %UD]LO
'LYLGHQG SD\RXW UDWLR UHSUHVHQWYV GLYLGHQGV GW[Q‘@LEI-hg(Lﬁj-iU FRPPRQ VKDUH DV D
SHUFHQWDJH RI HDUQLQJV SHU GLOXWHG FRPPRQ VKDUH
1HW FKDRIJ UDWLR UHSUHVHQWY JURVV FKDUJH RIIV QH®XN¥WUWPERLY ULHY GLYLGHG E\ WRWDO
DYHUDJH ORDQV KHOG IRU LQYHVWPHQW EHIRUH $&/ 1IHWKHUODQGV
*HUPDQ\
6HFXULWLHY 6ROG XQGHU $JUHHPHQWV WR—75HSXUFKBDVH—DOG
6HFXULWLHY /RDQHG
$W 'HFHPEHU
LQ PLOOLRQV 1RQ EDQNLQJ
DQFLDO
3HULRG HQG EDODQFH LQ PLOOLRQV%DQN¥RYHUQPHQ@WW LW X\ WKW 7RW D O
$YHUDJH EDODQFH -DSDQ
OD[LPXP EDODQFH DW DQ\ PRQWK HQG 8 .
‘HLJKWHG DYHUDJH LQWHUHVW UDWH GXULQJ WKH &D\PDQ ,VODQGYV o
SHULRG
YJUDQFH
‘HLJKWHG DYHUDJH LQWHUHVW UDWH RQ
SHULRG HQG EDODQFH &DQDGD
LUHODQG
7KH )LUP FDOFXODWHG LWV DYHUDJH EDODQFHV EDVHG XSRQ GDLO\ DPRXQWYV

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH ZDV FDOFXWWD@%L%JQ LQWHUHVW H[SHQVH
u

LQFXUUHG RQ DOO VHFXULWLHV VROG XQGHU DJUHHP

KDVH DOG VHFXULQLHV ©

ORDQHG WUDQVDFWLRQV ZKHWKHU RU QRW VXFK WUDQX¥DBWMLARQV ZHUH UHSRUWHG LQ WKH EDODQFH
VKHHWY DQG E QHW DYHUDJH RU SHULRG HQG EDODQF*P]L'\{JEB:(S)\XGLQJ FHUWDLQ VHEXULWLHV IRU

VHFXULWLHV WUDQVDFWLRQV
&URVV %YRUGHU 2XWVWDQGLQJV

$W '"HFHPEHU

)LQDQ
LQ PLOOLRQWODQNYRYHUQPHQ@WWLW

&D\PDQ ,VODQGYV
-DSDQ

8QLWHG .LQJGRP
JUDQFH

*HUPDQ\
,UHODQG

&KLQD

&DQDGD

%UD]LO

WWREGW7RWD O

IX[HPERXUJ

&URVV ERUGHU RXWVWDQGLQJV DUH
UHJXODWRU\ JXLGHOLQHV IRU UHSRUW!|
DQG UHSUHVHQW WKH DPRXQWYV WKDW
IURP D IRUHLJQ FRXQWU\ GXH WR FF
LOQFOXGLQJ XQIDYRUDEOH HFRQRPLF D
HFRQRPLF DQG VRFLDO LQVWDELOLW\
SROLFLHV &ODLPV LQFOXGH FDVK FXV\
VHEXULWLHY SXUFKDVHG XQGHU DJUHF
ERUURZHG DQG FDVK WUDGLQJ LQVYV
FRPPLWPHQWY G6HFXULWLHY SXUFKDVHC
DQG VHFXULWLHV ERUURZHG DUH SUHV
RI WKH FRXQWHUSDUW\ ZLWKRXW UHG
FROODWHUDO KHOG )RU LQIRUPDWLRQ
H[SRVXUH VHH 24XDQWLWDWLYH DQG 4>
S5LVN+&RXQWU\ DQG 2WKHU 5LVNYV 3

7TKHUH FDQ EH VXEVWDQWLDO GLIITHUHQ
ULVN H[SRVXUH DQG RXU FRXQWU\ ULV
XQOLNH WKH FRXQWU\ ULVN H[SRVXUI
HISRVXUH GRHV QRW LQFOXGH WKH HIIF
,Q DGGLWLRQ WKH EDVLV IRU GHWHUF
FURVV ERUGHU ULVN H[SRVXUH LV GLI
GHWHUPLQLQJ WKH FRXQWU\ ULVN HJ[S
H[SRVXUH LV UHSRUWHG EDVHG RQ WKt}
WKH REOLJRU RU JXDUDQWRU )RU FR
FRQVLGHU IDFWRUV LQ DGGLWLRQ WR V
LQFOXGLQJ SK\WLFDO ORFDWLRQ RI RS

'HFHPEHU JRUP



[ZpEoH RileRQWHQWYV
)LQDQFLDO 'DWD 6XSSOHPHQW 8QDXGLWHG

DQG VRXUFH RI FOMKHOBRRA/ GRRFDWLRQ RI

FROODWHUDG LIQ RSGCEHHIWHBRPKQYHDVLV IRU

FRXQWU\ ULVN H[SRVXUH )JXUWKHUPRUH FURVV ERUGHU ULVN
H[SRVXUH LQFRUSRUDWHV &'6 RQO\ ZKHUH SURWHFWLRQ LV
SXUFKDVHG ZKLOH FRXQWU\ ULVN H[SRVXUH LQFRUSRUDWHVY &'6
ZKHUH SURWHFWLRQ LV SXUFKDVHG RU VROG

7KH FURVV ERUGHU RXWVWDQGLQJY WDEOHV VHW IRUWK FURVV ERUGHU
RXWVWDQGLQJV IRU HDFK FRXQWU\ H[FOXGLQJ GHULYDWLYH H[SRVXUH
LQ ZKLFK FURVV ERUGHU RXWVWDQGLQJV H[FHHG Rl WKH )LUPuV
FRQVROLGDWHG DVVHWYV RU Rl WKH )LUPpuV WRWDO FDSLWDO
ZKLFKHYHU LV OHVV LQ DFFRUGDQFH ZLWK WKH )),(& JXLGHOLQHYV
&U

LQ PLOOLRQV %RUG

$W '"HFHPEHU

(XURSHDQ &HQWUDO %DQN
Rl .RUHD DQG 1HWKHUOD

$W '"HFHPEHU
6ZLW]JHUODQG 5HSXEOLF Rl .RUHD DQG 7DLZDQ

$W '"HFHPEHU
IHWKHUODQGV

RVV
HU ([SRVXUH

$XVWUDOLD /X[HPERXUJ 5HSXEOLF
QGV

&URWERUGHU H[SRVXUH LQFOXGLQJ GHULYDWLYH FRQWUDFWV WKDW H[FHHGV
EXW GRHV QRW H[FHHG RI WKH )LUPxV FRQVROLGDWHG DVVHWYV
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[ZpEoH RileRQWHQWYV
*ORVVDU\ Rl &RPPRQ 7HUPV DQG $FURQ\PV
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$VVHW EDFNHG VHFXULWLHY(/3 JHGHUDO )DPLO\ (GXFDWLRQ .
$OORZDQFH IRU FUHGLW ORMV& V JHGHUDO )LQDQFLDO ,QVWLW
&RXQFLO

$YDLODEOH IRU VDOH

)+ & JLQDQFLDO +ROGLQJ &RPSDQ
$QWL PRQH\ ODXQGHULQJ

), && J)L[IHG ,QFRPH &OHDULQJ &RU
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LOFRPH

ORVYV ), &2 )DLU" ,VDDF &RUSRUDWLRQ

$VVHWV XQGHU PDQDJHPHQWQRQADOSMBQMRARIGDWHG ILQDQFLDO \
VWDWHPHQWYV

)XQGLQJ YDOXDWLRQ DGMXVYV
%DQN KROGLQJ FRPSDQ\

*6,% *OREDO V\VWHPLFDOO\ LPSRL

%DVLV SRLQWV RQH EDVLV SRLQW HTXDOV

WK RI +(12& +RPH (TXLW\ /LQH RI &UHGLW
&RQVROLGDWHG FDVK IORZ+X¥M§DWHPHQWK TXDOLW\ OLTXLG DVVHW
QW YV

HOG WR PDWXULW\

&RPSUHKHQVLYH &DSLWDO $0DO\WLY DO
SHYLHZ . ( ,QWHUVHJPHQW HOLPLQDWLR
&RXQWHUF\FOLFDO FDSLWDQEXIIHU oGl DWH KROGLOJ ERF
&ROOD

WHUDOL]HG GHEW REOLJDWLR
&ROODWHUDoﬂnuaoRDQF@anDWLé@WH$®596%}86QDJHPHQW

&UHGLW GHIDXOW VZDSV QFRPH &RQVROLGDWHG LQFRPH VWD
VW

DWHPHQWYV

&XUUHQW ([SHFWHG &UHGLW /RVVHV

FDOFXODWHG XQGHU\NKH’(bDQ | boQWHUQDO SHYHQXH 6HUYLFH
,QVWUXPHQWV+&UHGLW /RV.VHV DFFR

;%GDWH Q .6 AIWER,kwLrRoDO 6HEXULWLH
8 6 &RPPRGLW\ )XWXUHV 748cLQys /LTXLGLW\ FRYHUDJH UDWLR
&RPPLVVLRQ ) Q 8 6 EDQNLQJ DIHQFLHYV
&UHGLW OLQNHG QRWH V /,%25 /IRQGRQ ,QWHUEDQN 2IIHUHG

&ROODWHUDOL]HG ORDQ REOLIDWLRGRPQ WR YDOXH
&RPPHUFLDO PRUWJIDJH EDENHG VHEXIB G PR D RO PRe Y

&ROODWHUDOL]HG PRUWJIDJHyREBOLIDYWILRIDY 6WDQOH\ %DON 1 $
&UHGLW YDOXDWLRQ DGMXYANRQW ORUJDQ 6WDQOH\ &R //&
'"HEW YDOXDWLRQ DGMXVWBH QAW ORUJDQ 6WDQOH\ &R ,QWHU

(DUQLQJYV EHIRUH LQWHUHWWOBGWD[HV ORUJDQ 6WDQOH\ 08)* 6HFXUL
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ /WG

(TXLW\ OLQNHG QRWH V 063%1% ORUJDQ 6WDQOH\ SULYDWH %
$VVRFLDWLRQ

(XURSH OLGGOH (DVW DQG $IULFD
066% ORUJDQ 6WDQOH\ 6PLWK %DU

(DUQLQJV SHU FRPPRQ VKDOS)* OLWVXELVKL 8)- )LQDQFLDO *

(XURSHDQ 8QLRQ 08066 OLWVXELVKL 8)- ORUJDQ 6WDC

JHGHUDO '"HSRVLW ,QVXUDQFH &RUSRUDwLRYC
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[ZpEoH RileRQWHQWYV
*ORVVDU\ Rl &RPPRQ 7HUPV DQG $FURQ\PV
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OHJDZDWW KRXU 5:% 5LVN ZHLJKWHG DVVHWYV

1RW $SSOLFDEOH 6(& 8 6 6HFXULWLHY DQG ([FKDQ.
1RW OHDQLQJIXO 6/5 6XSSOHPHQWDU\ OHYHUDJH U
1HW DVVHW YDOXH 62)5 6HFXUHG 2YHUQLJKW )LQDQF|

1RQ JHQHUDOO\ DFFHSWHG6DFFRXQWBE@RDQGDUG 3RRUpV
SULQFLSOHYV

63( 6SHFLDO SXUSRVH HQWLW\
1HW VWDEOH IXQGLQJ UDWLR DV DGRSWHG E\ WKH

8 6 EDQNLQJ DJHQFLHV  g32¢ 6LQJOH SRLQW RI HQWU\
211LFH RI WKH &RPSWUROOHL RI WKH LXWMUHQFL 1w URVWUXEW X

2ZWKHU FRPSUHKHQVLYH LQf/%EH C)RV%/RWDO ORVV DEVRUELQJ FDS

2YHUQLJKW LQGH[ VZDS

8 . 8QLWHG .LQJGRP
2YHU WKH FRXQWHU 83% 8QSDLG SULQFLSDO EDODQFH
3UXGHQWLDO 5HIXODWLRQGSXWKRULWY | G 6WDWHY RI $PHULFD
3HUIRUPDQFH EDVHG VWRFN XQLW, SFERXQWLOI SULQELSOHY IH

SHVLGHQWLDO PRUWJDJH EDFNHG VHFB(QJIWLFH%QLWHG 6Wbw

S5HWXUQ RQ DYHUDJH FRPP%%SHTXLW\QDOXH DW SLVN

5HWXUQF«3DYHUDJHVWMN%EOHFRP@@&LDEOHLQWHUHVW/HQWLW

HTXLW\ $&& ,PSOLHG ZHLJKWHG DYHUDJH

SLIKW RI XVH 10 HDOWK ODQDJHPHQW

SHVWULFWHG VWRFN XQLW

YRUP



[znhEoH RII&RQWHQWYV

&KDQJHV LQ DQG 'LVDJUHHKPH@QWWUQZX® WRQWURO RYHU ILQDQF
$FFRXQWRQWY¥FFRXQWLQJ DQGRILQGHYPREFURFHGXUHV WKDW

'LVFORVXUH $+3HUWDLQ WR WKH PDLQWHQDQFH RI L
LROH GHWDLO DFFXUDWHO\ DQG IDLUO\ UF

GLVSRVLWLRQV RI WKH DVVHWV RI WKF
srewurow 000 suRtHeruY LU L S
&RQFOXVLRQ 5HJDUGLQJ WKH (||HFWE1’?§§§§ ﬁ%M%EgFDyDGUHHFRHQL(
&RQWUROV DQG SURFHGXUHV DXWKRUL]DWLRQV RI WKH JLUPpV PDQD
8QGHU WKH VXSHUYLVLRQ DQG ZLWK WMB@DQJ'WLWE@MWQR%ZM W N HQ@QW L
PDQDJHPHQW LQFOXGLQJ WKH &KLHI (MHEHR)y 6BV HEME B cRE kK KR RUL]

J)LQDQFLDO 2IILFHU WKH )LUP FRQGREWHRY DGR Rb® VRWV WKDW |
GLVFORVXUH FRQWUROV DQG SURFHGRQHV\‘%K*b\)/LVR#K 'WQBQFE- GMWBWHPHQ

XQGHU ([FKDQJH $FW 5XOH D %,

WKH &KLHI ([HFXWLYH 2IILFHU DQGP R/ OLPLV\QE\)(V:
FRQFOXGHG WKDW WKH )LUPuV GLVF V % \6\”_'
ZHUH HIIHFWLYH DV RI WKH HQG RI H W H ULVN

DQQXDO UHSRUW LQDGHTXDWH EHFDXVRQIEIL\RKJBQ/\KI—D\XNLW

ODQDJHPHQWMYV 5HSRUW RQ QWHUQD%H&JHGU UWQ'OFB\Pﬁ@L)PQBQFEB\MK WKH SR
5HSRUWLQJ LRUD

7KH )LUPuV PDQDJHPHQW LV UHVSRd)\PL%Q)Wth'@V\Q\P\/VMEMYV'@ g GHFWLYF
PDLQWDLQLQJ DGHTXDWH LQWHUQDO YHU LD W SR @Y
7KH )LUPpV LQWHUQDO FRQWURDO Qé LF\'f_dDdIV YR JPQQDJHPH
GHVLJQHG WR SURYLGH UHDVRQDEé'ﬁU\H{?V& dﬂf‘H&'&WﬂbWWﬂ" Wr@ﬁRQVRU,
UHOLDELOLW\ Rl ILQDQFLDO UHSRU \@%Gé%\e &\BRﬁL\éYJL}-I%%UISWLGR?é rR .Q
ILQDQFLDO VWDWHPHQWYV IRU H[WHugb HIY QYR VY RBPHERMDNGDOFH 2 RKHG

JHQHUDOO\ DFFHSWHG DFFRXQWLQJ V@NIdeF'I—Q\WL% KW KFoLHv ReL Y wi v P
Rl SPHULFD 28 6 *$$3° PDLQWDLQHG HINTHFWLYH LOWHUQ

UHSRUWLI‘QHH[P‘EI-RLIJ

7KH )LUPpV LQGHSHQGHQW UHJLVWHUHC
DXGLWHG DQG LVVXHG D UHSRUW RQ Wk
ILOQDQFLDO UHSRUWLQJ ZKLFK DSSHDUYV
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ZDEOH RII&RQWHQWYV

5HSRUW Rl  QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFI

7R WKH 6KDUHKROGHUY DQG WKH %RDUG RI 'LUHFWRUV RI ORUJDQ 6WDQOH\

2SLQLRQ RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

‘H KDYH DXGLWHG WKH LQWHUQDO FREWHROL @Y MUK HL Q DDN LVDIKOD WH B RAUIDMLHQUIL [
Rl ORUJDQ 6WDQOH\ DQG VXEVLGLDHN.BIOXDWMKKJIZWKR3GHWLIR DQG RSHUDW
'HFHPEHU EDVHG RQ FULWHULD HVRROEWURKHEDVE G RMHWRBMVVHVVHG UL
&RQWURO * ,QWHJUDWHG )UDPHZRUSWRFHGXWHWXHBD& EM RRKMPVLGHUHG QHFH'
&RPPLWWHH RI 6SRQVRULQJ 2UJDQL]B VEHROQW YRl WAKKCHV 7RMHD G XB\LW SURYLGH
&RPPLVVLRQ &262 ,Q RXU RSLQLRQRWKGLRQ@P PDLQWDLQHG LQ

DOO PDWHULDO UHVSHFWV HIIHFWLYH LQWHUQDO FRQWURO RYHU ILQDQFLTE
UHSRUWLQUHFBIWP ERIU EDVHG RQ FUILWHWIPDRQ DQG /LPLWDWLRQV RI ,Q\
HVWDEOLVKHG LQ ,QWHUQDO &RQWUR@DQFLO®WHPHASFRWME QUDPHZRUN

LVVXHG E\ &262
$ FRPSDQ\pV LOQWHUQDO FRQWURO RYH

‘H KDYH DOVR DXGLWHG LQ DFFRUGDQMRFZVWKCEWKIHI QWG 6 BER RYCGHKHHDYV
3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUV WKW YROUAEF LOG MY HRSI d wWOIQHALDO UHSR
3&%$2% WKH ILQDQFLDO VWDWHPHQW\R RQFRRP WNYPVWNPRRWYGRRUH[WHUQD!
WKH \HDUHW®BHBU DQG RXU UHSRUWMHIPWIPE DFFHSWHG DFFRXQWLQJ S
JHEUXDU\ H[SUHVVHG DQ XQTXDOLILH@WHELQRRQFRQ WKRYHRYHU ILQDQFLD(

ILQDQFLDO VWDWHPHQWYV SROLFLHY DQG SURFHGXUHV WKDW S
UHFRUGVY WKDW LQ UHDVRQDEOH GHWD
%DVLV IRU 2SLQLRQ WKH WUDQVDFWLRQV DQG GLVSRVLWLRC

SURYLGH UHDVRQDEOH DVVXUDQFF
7KH )LUPpV PDQDJHPHQW LV UHVSR@V¥IRUGHGRYYV POMRMPLER\QIWR SHUPLW
HITHFWLYH LQWHUQDO FRQWURO RYHWWIDWRRHAOWA YWIHSBREMRUBIDORA ¥R WK WM
DVVHVVPHQW RI WKH HITHFWLYHQHWW LRYF ILQMHU Qs WR@OWU B RF RIYSWYV D Q<
ILQDQFLDO UHSRUWLQJ LQFOXGH®UHQEHWHEH PPERRREBQ\LQIDFFRUGDQFH
ODQDJHPHQWMV 5HSRUW RQ ,QWHUQPOQBRRMHIRPY Y& LG LURPRRWIORI WKH
SHSRUWLQJ 2XU UHVSRQVLELOLW\ LM ROGDEDOH DDA RS QER QU IRID WKIHQJ S
JLUPPV LQWHUQDO FRQWURO RYHU ILHQD QBIXAQv KRS RWWE L ®F EXOMH GV IRQ R XUy H
DXGLW :H DUH D SXEOLF DFFRXQWLRRPKEM® /H DIMMIMUBH Qv 1K W KF MKAIG KDY

3&$2% DQG DUH UHTXLUHG WR EH LQGHSH RIGHR WWHMKP HHWSHFW WR
WKH )LUP LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHV OD2ZV

DQG WKH DSSOLFDEOH UXOHV DQG UPMHFEDXWHRV RW W KH §HB X QMV IOH \P ID/QIBW
(IFKDQJH &RPPLVVLRQ DQG WKH 3&$2% QDQFLDO UHSRUWLQJ PD\ QRW SUHYH

$OVR SURMHFWLRQV RI DQ\ HYDOXDWL!
'H FRQGXFWHG RXU DXGLW LQ DFFRUGAQ R V LEMKH WUKHE MWV G IR GV KRII ULV N
WKH 3&$2% 7KRVH VWDQGDUGV UHTEbWHTWEWW EHFBRPIQ PIQEKDQJIHV LQ

SHUIRUP WKH DXGLW WR REWDLQ WYWHDVRQADEOHRPYUKUORKHz IBDERXVKH SRC
ZKHWKHU HIITHFWLYH LQWHUQDO FRQWHRM RYHWDWRDQFLDO UHSRUWLQJ ZDV

PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWV 2XU DXGLW LQFOXGHG
REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO
UHSRUWLQJ

V '"HORLWWH TRXFKH //3

1HZ <RUN 1HZ <RUN
JHEUXDU\
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[znhEoH RII&RQWHQWYV

&KDQJHV LQ ,QWHUQDO &RQWURO 2YHKHLQD@FERQWHBRUYWL@ELOLW\ DQG RI
DSSURSULDWH LQ HDFK SHQGLQJ PD

1R FKDQJH LQ WKH )LUPUV LQWHUQRQ|RFREROVWIRDGD RYIGYFDVRIPRMROW Lw LV
UHSRUWLQJ DV VXFK WHUP LV GHILQHXUUH ¢[P QIkH SEBWBIXRHWKH ILQDC
D I RFFXUUHG GXULQIHWHMERXDBWH UuHRVKRIGDEO\ HVYWLPDWH WKH DPR:
WKDW PDWHULDOO\ DIIHFWHG Rk FuMX HWH DAMRHQ B EW L POLVNIH® \O ARy E\ D Fi
PDWHULDOO\ DIIHFW WKH )LUPuUV LQYWWXQP QO KRBV UROHBVYHY PIDQ DIQKIFINX D

UHSRUWLQJ JLYHQ WKH FXUUHQW HQYLURQPHQW

LQYHVWLIJDWLRQV DQG SULYDWH OLWLJ
2ZWKHU ,QIRUPDWLRQ VHUYLFHV ILUPV LQFOXGLQJ WKH )LUP
1RQH ,Q PDQ\ SURFHHGLQJV DQG LQYHVWLJ

LOKHUHQWO\ GLIILFXOW WR GHWHUPLQ?}

8QUHVROYHG 6WDIlI &RPPHQWYV RU HYHQ SRVVLEOH RU WR HVWLPDWH

RW SUHGLFW ZLWK FHUWDLC

7KH )LUP OLNH RWKHU ZHOO NQRZQ é’Lh'@NﬁlQ IC hVV%L'J'UL\bY'M\RWLWIBWERQV ZL

WR WLPH UHFHLYHV ZULWWHQ FRPPHQWM WEFo VM RIB HRI WY K H 08 & sSHO D O

UHJDUGLQJ LWV SHULRGLF RU FXUUHQW JHi$RUMG EQE&H R W) f FTK-PRIG v T

$FW 7KHUH DUH QR FRPPHQWYV WKDWpHEGRBIR KRRRIVER AXHE W KB W WKioR S F

JLUP UHFHLYHG QRW OHVV WKDQ SEDBY B RYH PKHIRRGUBP MW HOWL W
\HDU WR ZKLFK WKLV UHSRUW UHODWHYHWKDWL WKW H e &L HY Y wR

PDWHULDO 1XPHURXV LVVXHV PD\ QHHG WR EH UH

DGGLWLRQDO ORVV RU UDQJH RI ORVV F
SURSHUWLHYV EH UHDVRQDEO\ HVWLPDWHG IRU D SU

FOXGL WKURXJK HQWLDOO\

‘H KDYH RIILFHVY RSHUDWLRQV DQG E%WQUF ‘BVW%CE vggg GoEWS
WKH ZRUOG 2XU JOREDO KHDGTXDUWHOM, P ‘Pl F*HBW?W YHWLILF
RIILFHV DUH ORFDWHG DW %URDGZBM phkZ +RY % DOG E\ DG
2XU RWKHU SULQFLSDO RIILFHV LQFOégyD%prW Vo by u [bq_ﬁ([b WO RO £ 1
WKH JUHDWHU 1HZ <RUN PHWURSROL P@VR,L,J_IRL IR IRUHIRLC
DQG 7RN\R 2XU FXUUHQW IDFLOLWLHQ/ D,J_J*iu ¥R Flglzbrng%Lb HHV QW £ R
DQG IXWXUH RSHUDWLRQV IRU HDFK, Rl Iﬁ

M HV\)’xﬁW U'_h \NMGLQJV D
DOWKRXJK ZH PD\ DGG UHJLRQDO RIde: FEYNIHEW RO
IXWXUH RSHUDWLRQV )LUP DOWKRXJK WKH RXWFRPH RI V

LQYHVWLIJDWLRQV FRXOG EH PDWHULD
/HIDIWRFHHGLQJV UHVXOWV DQG FDVK IORZV IRU D SDUW

R O RI
'O DGGLWLRQ WR WKH PDWWHUV GH H KCS'RLS)FHJ(’S'
FRXUVH RI EXVLQHVV WKH )LUP KDV- ﬁ%é Fi? Et(g&%ék&%%ﬁw

WLPH DV D GHIHQGDQW LQ YDULRXNLQMW'QHQEM\/FLF;@_)\(, Lléqféj\kflglltgl‘b EHOR
DUELWUDWLRQV FODVV DFWLRQV D& nRWHES U L Wiyt PW RO E 1 B b WARAL 6
FRQQHFWLRQ ZLWK LWV DFWLYLWLHWRY PIORE B0 Glay BUY L iFHGF H- QR OF
VHUYLFHV LOVWLWXWLRQ &HUWDLQ MWEHH P@%LPLPHBUIUVWE’U#"@ QMG S b §

DFWLRQV LQFOXGH FODLPV IRU VXEWWR HWRE ngj VWENE RRCSERY Dw
SXQLWLYH GDPDJHV RU FODLPV IRU LQG U LOQDWH DP QWV RI

GDPDJHV ,Q VRPH FDVHV WKH HQWL%M\GW\D éRchﬁNRL\!VJmHﬁéGV&*UEI@LW &
WKH SULPDU\ GHIHQGDQWYV LQ VXFK FDVHV DUH EDQNUXSW RU DUH LQ
ILQDQFLDO GLVWUHVYV 2Q -XO0\ &KLQD 'HYHORSPHQW
28" %3 |LOHG D FRPSODLQW DRIKOL@DW
7KH J)LUP LV DOVR LQYROYHG IURP WLPHIWRSWHRW LQ WKL BE Y bbON v
LQYHVWLIDWLRQV DQG SURFHHGLQJIV QFRWKRIRD\ERBFR A BYAIRYPORPL LE \WKH 6
JRYHUQPHQWDO DQG VHOI UHIXODWRKMH BWHQAHHRY 1HFPIRRGNQIHWKIRUN &R
JLUPpV EXVLQHVV DQG LQYROYLQJ @®PRQJ RYKKHUEREEWYWHOW YRODBWHV WR
DQG WUDGLQJ DFWLYLWLHV ILQDQFHPHUHDER B X FWKH Y S RUIHAH®UIRU SR U\
VSRQVRUHG XQGHUZULWWHQ RU VRQG2EVZMKHERPYBDPQW BPVNWRIXQWLRSDLPV
DQG RSHUDWLRQDO PDWWHUV FHUWPBRG RO HGW F K QRSX\F WYX R WD B@ 1UD X«
DGYHUVH MXGJPHQWV VHWWOHPHQWYQO OLHIHYW wiRO RWOWKHVY) L U MY UMW ISRV HR
RWKHU UHOLHI &'2 WR &',% DQG WKDW WKH )LUP 1
EDFNLQJ WKH &'2 ZHUH RI SRRU TXDOL!

'HFHPEHU JRUP
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